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Bernard Matthews Holdings Limited

Directors’ report

The Directors present their report and audited consohdated financial statements for the financial period ended 1st July, 2012

1. Principal activities
The principal activities of the Group during the period under review were the farming, production and marketing of turkey

and other pouliry products
The pnincipal activity of the Company 1s that of a holding company and 1t does not otherwise trade

Bemard Matthews Holdings has three principal trading businesses, Bernard Matthews Limited i the UK, Bernard Martthews
Oldenburg GmbH 1n Germany and $4Ga Foods RT in Hungary

2 Change In year end date

A decision was made last year to change the year end date to the Sunday nearest to 30th June As a result the comparative
figures are for the 18 month penod ended 3rd July, 2011, and therefore they are not directly comparable to the current year
results for the 12 month peniod ending ist July, 2012

3. Business review and future developments

Group sales for the 12 months to 1st July 2012 were £341 4 milhion (18 months 10 3rd July, 2011 £470 & milhon) generating
an operating profit of £5 3 mallion before exceptional costs (18 months to 3rd July, 2011 £6 6 mulhon loss} The profit before
tax for the year was £2 0 million after exceptional charges of £mil (18 months to 3rd July, 2011 £28 8 mullion loss after
exceptional charges of £17 5 million)

The UK business performance was particularly hearteming following a difficult prior penod The Directors were especially
encouraged by the growth 1n turkey consumption 1n the UK market — up by 4 4% for the 12 months to the end of June 2012
As a result the business remains on course to achieve its strategic vision of doubling turkey consumption 1n the UK by 2020

Bemnard Matthews Oldenburg had a difficult year due to a number of external factors, such as the poor summer weather
adversely impacting barbeque sales, and increases in raw matenial costs Simularly, SaGa Foods has had to grapple with
increased nput costs alhed to relatively weak commodity meat pricing, and the continuing dafficulties n the Hunganan
economy

Current trading across the Group 1s m line with expectations, although like all meat businesses, the Group has incurred
significant increases n feed costs, whilst the economic outlook remains uncertamn across Europe However, the Directors
remain cautiously optimstic that the strategic plans put tn place by the Group will continue to bear fruit

The Group generated an operating cashflow of £10 3million (18 months to 3rd July, 2011 £17 1 mlhion) and a net cash
inflow before financing of £3 3mllion (18 months to 3rd July, 2011 outflow of £5 1mullion) dunng the 12 month penod to
Ist July 2012 The Directors regard this as a satisfactory performance with the Group contimnng to be strongly cash positive
at the trading level

At the heart of the vast majonity of Bernard Matthews’ products 1s turkey, a meat that 1s both high in protein and low n
saturated fat compared with any other mainstream meat The focus of the UK business continues to be on championing turkey
as a healthy meat and advocating greater turkey consumption generally, whether that 1s through the Bernard Matthews brand,
retail customers’ own-label products, or foodservice With consumption of turkey per head m the UK being a third of that in
the US and less than half of that in France, Germany and Italy, there 1s sigmficant potential for growth

Gomg concern
The Directors are required to be sausfied that the Group has adequate resources to continue i business for the foreseeable

future The vahdity of this assumption depends on the ability of the Group to meet 1ts cash flow forecasts and the continutng
support of 1ts bankers by providing adequate faciliies Details of the availability of banking facilities are shown below

UK banking facilinies

Subsequent to the year end, the existing banking facihity was renewed through to December 2015 with the Group’s current
bankers (see note 30 for further details) The Directors have prepared projections covenng the period to 31st December, 2013
in support of the Group’s ongoing comphance with the revised terms of the loan facility which support the ability of the
Group to operate within the financial and non-financial covenants contained 1n the facihity agreement




Bernard Matthews Holdings Limited

Directors’ report
continued

Hungarian banking faciiities
The Group has partly funded its Hungarian operations through a loan facihity with CIB Bank Zrt (“CIB”} The amount
payable to CIB under this facihty was HUF 3,513,387,000 (£9,428,000 at the exchange rate at 1st July, 2012) at 1st July,
2012 This loan facility 15 a term loan and 1s fully repayable on 15th January, 2013 The facility 1s secured over certain assets
of the Hunganan subsidiaries

The Directors expect to enter into discussions regarding the extension or refinancing of the facility 1n the coming months
Based on mitial discussions, and in consideration of the level of security available to the banks, the Directors are confident
that the facihties will be renewed for a period beyond 15th January, 2013 and that the facihties available, on this basis, to the
Hunganan subsidianes will provide suffictent funding for their needs for the penod through to at least 31st December, 2013

Having assessed the potential impact of such an event, the Directors have concluded that, if the planned refinancing were not
to go ahead as expected, 1t would impact neither the results or financial position of the group as reported in these financial
statements, nor the basis of preparation

Whlst the lack of clarity around the renewal of the Hunganan banking facilities adds risk to the Group’s financial projections,
after considering the cash flow projections prepared for the penod to the end of December 2013, the Directors believe the
Group has sufficient funds to meet its habilities as they fall due and have accordingly prepared the financial statements on a
going concern basis

4. Dividends
The Directors do not recommend a final dividend for the financial period ended 1st July, 2012 (2011 £ml)

5. Principal risks and uncertainties

The management of the busmess and the execution of the Group’s strategy are subject to a number of risks The key business
nisks and uncertainties are considered to relate to the current economic climate, movements tn feed costs related to the
avallability of key ingredients, competition from cheaper overseas pouliry producers, the potential effects of widespread
poultry disease and the need to mamntamn and enhance the Bernard Matthews and S4Ga brands The board of Directors
monutors the key nsks that the Group 1s subject to with a view to managing, where possible, the potennial impacts

With the global economy m a time of uncenainty there continues to be a marked shift 1n the macro-economic chimate with a
sigmficant slow-down n the UK and Europe However, the nature of the Group’s core business provides a degree of
protection agamst the general economic downturn

The Group continuously strives to maintain high standards of biosecurity

6. Key performance indicators

The key performance indicators used by the Directors are sales and pre-exceptional operating profit, the profit to sales ratio
and net cashflow, as referred to above under the business review As such the Darectors are of the opinion that further analysis
using KPI's 15 not necessary for an understanding of the development, performance or position of the business

Key performance indicators 2012 2011
£'000s £'000s

{12 months to 1st {18 months to 3rd

July 2012) July 2011)

Sales 341,375 470,844
Pre-exceptional operating profit/(loss) to sales ratio 1.55% (1 39%)
Pre-exceptional operating profit/(loss) 5,303 (6,563)
Net cash inflow/(outflow) before financing 3,317 (5.101)

The above KPI's are not directly comparable given the different periods covered




Bernard Matthews Holdings Limited

Directors’ report
continued

7. Finanaial nsk management

The Group’s operations expose 1t to a vanety of financial risks that include price nsk, credit nsk, hquidity risk and interest
rate sk The Group has in place a nsk management program that seeks to limit adverse effects on the financial performance
of the Group The policies set by the board of Directors are implemented by the Group’s finance department

Price risk

The Group 15 exposed to commodity price nsk as a result of 1ts operations This 1s managed partially using raw matenial
futures contracts The Directors will revisat the appropniateness of this policy should the Group's operations change 1n size or
nature The Group has no exposure to equity secunties price risk as 1t holds no histed or other equity investments

Credit nisk
The Group has policies which require appropriate credit checks on potential customers The Group has lhimited exposure to

credit nsk by virtue of its diverse customer base

Ligquudity risk
The Group retams sufficient cash and facilities to ensure 1t has sufficient available funds for operations and planned

€Xpansions

Interest rate cash flow risk

The Group has both 1nterest beaning assets and mterest beaning hiabiliies Interest bearing assets include only cash balances,
which attract interest at a floaung rate Interest bearing liabihties include bank loans, overdrafis and finance leases which
attract interest at both fixed and floating rates The Group uses interest rate swaps where appropriate to partially manage the
interest rate nisks ansing from the Group's operations and 1ts sources of finance The Directors will revisit the appropriateness
of this policy should the Group's operations change 1n size or nature

8. Directors
The Directors who held office at 1st July, 2012 and throughout the penod up to the date of signing the financial statements,

unless stated otherwise, were

Chairman
David § McCall, CB E, D L, Non-executive Director,

Executive Directors

Noel F Bartram

Robert M Mears (appointed 8th August, 2011)
Andrew ] Simpson (appointed 8th August, 2011)

Non-executtve Directors
Carolyn D Claussen
Joyce K Matthews

G Frederick Elgershinzen

Company Secretary
David M Reger (resigned 3rd September, 2012)
Yvonne C M Goldingham L. L. B (Hons)} (appointed 3rd September, 2012)

9. Research and development
New product development 1s an essential feature of future Group expansion The Group also maintains separate hivestock
research facilities, the principal objectives of which are the welfare of turkeys and the efficiency of wrkey production

10 Changes in fixed assets
Movements in fixed assets dunng the penod are set out m notes 11 and 12 to the financial statements



Bernard Matthews Holdings Limited

Directors’ report
continued

11, Market value of interests in land and buildings

The Group’s UK land and buildings holdings were valued in June 2012 at £71,070,000 This was £42,529,000 n excess of
their carrying value at that time In the opinion of the Directors the remaining land and bwildings held elsewhere 1n the Group
have an open market value 1n excess of the net book value but this has not been quantified

12. Employee mnvolvement
Employee nvolvement, consultation and development fulfil key roles in achieving the Group’s trading and manufacturing

strategies

The demands on policy and staff development to keep pace with this changing employment scene are positively responded to
by a sigmificant traiming plan covering all employment areas

There has been a continuing focus on developing the leadership skills of senuor management within the business as part of the
Group’s talent management strategy, which seeks to develop, retamn and attract talent

Recogmtion of particular skills developed by staff within the Group 1s encouraged through development of relevant
qualifications with local colleges, the Umiversity of East Angha and professional mnstitutes The business also offers annual
scholarships to agriculture students at Harper Adams Umverstty College providing course fees and one year’s employment
placement

Regular business updates on noticeboards, an mternal newsletter and the intranet are an imporiant aid 1n keeping people
informed of Group activities In addition regular update meetings are held between sentor management and all staff across the
business

The Group continues to advance its diversity programme with the workforce compnsing 30 different nationahties The
Company was singled out for praise in the most recent Equality & Human Rights Commission Inquiry Report into
Recruitment and Employment n the Meat and Poultry Industry, and has subsequently played a positive role in the Equality &
Human Rights Commussion taskforce

Practical arrangements are made to accommodate disabled persons 1n employment Those who become disabled whulst in the
Group’s employment are retramed and/or transferred to alternative jobs wherever possible taking due account of health and
safety and hygtene regulanons

Health and Safety at work practices remain under constant review and development to allow the Group to keep pace with
changing legislation and best practice

13. Charitable and political donations

For the financial peniod ended st July, 2012 the Group made chantable contnbutions of £26,568 (2011 £85,151) to a vanety
of national and local chanties The majonty of these contributions were made to the Bernard Matthews Fund, admimstered by
the Norfolk Commumity Foundation, which aims to support a wide range of chantable and commumty activities throughout
Norfolk, North Suffolk and Lincolnshire No contnibutions were made to political orgamisattons (2011 £ml)

Actual contributions made by the Group are admmistered by the Company’s board of Directors and are directed towards
assisting charitable orgamisations in areas where the Group has 1its principal manufacturing operations

14, Directors’ third-party indemnity provisions

A qualifying third-party indemmity provision as defined 1n section 234 of the Companies Act 2006 15 in force for the benefit of
each of the Directors 1n respect of habiliies incurred as a result of their office, to the extent permutted by law In respect of
those habihties for which Directors may not be indemmified, the Company maintamed a directors’ and officers’ hability
mnsurance pohcy throughout the financial year

15. Statement of disclosure of informaton to auditors

So far as each Director 1s aware, there 1s no relevant information of which the Group’s auditors are unaware Each Director
has taken all the steps that they ought to have taken as a Director 1n order to make themselves aware of any relevant audat
information and to estabhsh that the Group’s audrtors are aware of that information



Bernard Matthews Holdings Limuted

Directors’ report
continued

16. Post balance sheet events

On 23rd July, 2012 the UK business completed a 3 5 vear refinancing deal with Burdale Financial Limited Total availability
under this facibity 1s £62 0 milhon Further details are given 1n note 16

Under the facilities 1n piace at 1 July, 2012, the amounts due are disclosed m these financial statements as repayable within
one year of the balance sheet date Had the refinancing occurred 1n the year under review, an amount of £15 0 mllion would
be disclosed as falling due 1n greater than one year and the net current asset position would be £22 4 mmllion as compared to

£7 4m as reported 1n these financial statements

17. Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue 1n office and their reappointment has

been approved by the Board

By order of the board

Y. C. M., Goldingham L.L.B. (Hons)
Company Secretary

Great Witchingham Hall

Norwich NR9 50D

Kt O(/tDLE: , To




Bernard Matthews Holdings Limited

Statement of directors’ responsibilities

The Directors are responsible for preparing the annual report and the financial statements m accordance with applicable law
and regulations

Company law requires the Directors to prepare financial statements for each financial peniod Under that law the Directors
have prepared the Group and Parent company financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and apphcable law) Under Company Law the Directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and Group and of the profit or loss of the Group for that period

In preparing these financial statements, the Directors are required to
» seclect suntable accounting policies and then apply them consistenly,
* make judgements and accounting estimates that are reasonable and prudent,

»  state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed
and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless 1t 1s 1nappropriate to presume that the Company
and Group will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company
and Group’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and the
Group and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

By order of the board

( PIFrnn

Y. C. M. Goldingham L.L.B. (Hons)
Company Secretary

Great Witchungham Hall

Norwich NR9 5QD

% Oc/tc,\;m, ToONT




Bernard Matthews Holdings Limited

Independent auditors’ report
to the members of Bernard Matthews Holdings Lirmted

We have audited the group and parent company financial statements (the “financial statements™) of Bernard Matthews
Holdings Limuted for the year ended st July, 2012 which compnse the consohdated profit and loss account, consohidated
statemem of total recogmsed gans and losses, group and company balance sheets, consolidated cash flow statement and
the related notes The financial reporting framework that has been apphed mn their preparation 1s apphicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully 1n the statement of directors’ responsibilities set out on page 6 the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 15 to
audit and express an opimon on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for
Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of part 16 of the Companies Act 2006 and for no other purpose  We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report 1s shown or 1nto whose
hands 1t may come save where expressly agreed by our prior consent 1n wniting

Scope of the audit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures i the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the group’s and parent company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant accounting
estimates made by the directors, and the overall presentation of the financial statements In addition, we read ail the
financial and non-financial information i the directors’ report to identify matenal inconsistencies with the audited
financial statements If we become aware of any apparent material misstatements or inconsisiencies we consider the
implications for our report

Opinion on financial statements
In our opinion the financial statements

- give a true and fair view of the state of the group’s and the parent company’s affairs as at 1st July, 2012 and of the
group’s profit and cash flows for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

* have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given n the directors’ report for the financial year for wnch the financial statements are

prepared 15 consistent wath the financial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report to you
if, 1n our opimion

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us, or

* the parent company financial statlements are not in agreement with the accounting records and returns, or

« certamn disclosures of directors’ remuneration specified by law are not made, or

* weshaye not received all the information and explanations we require for our audit

C toph%“ (Senior Statutory Auditor)
For and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Norwich

26 Oclobe 20n




Bernard Matthews Holdings Limited

Consolidated profit and loss account
for the financial period ended 1st July, 2012

Turnover

Operating profit/(loss) before exceptional operating costs

Exceptional operating costs

Operating profit/(loss) after exceptional operating costs
Net interest payable and simmlar charges

Other finance income/(charge)

Profit/(loss) on ordinary activities before taxation

Tax on profit/(loss) on ordinary activities

Profit/(loss) on ordinary activaties after taxation

Equity munonty interests

Profit/(loss) for the financial period

Notes

7,21

2012 2011

(12 mths to {18 mihs to
1 July 2012) 3 July 2011)

£000’s £000's

341,375 470,844

5,303 (6,563}

- {17,450)

5,303 (24,013)

(3,499) (4,650)

209 (95)

2,013 (28,758)

(231) (2,157)

1,782 (30,915)

64 126

1,846 (30,789)




Bernard Matthews Holdings Limited

Consolidated statement of tota} recognised gains and losses
for the financial period ended Ist July, 2012

Profit/(loss) for the financial period
Actuanal (loss)/gain on pension scheme (note 10)
Movement on deferred 1ax relating to pension scheme hability (note 19)

Currency translation differences on foreign currency net investments

Total recognised losses relating to the financial period

2012 2011

{12 mths to (18 mths to
1 July 2012) 3 July 2011)
£000’s £000's
1,846 (30,789)
(6,910) 3,264
1,658 (849)
(3,909) (2,092)
(7,315) {30,466)




Bernard Matthews Holdings Limtted

Balance sheets
at Ist July, 2012

Group Company
2012 2011 2012 2011
Notes £000's £000's £000's £000's
Fixed assets
Intangibie assets 13 978 1,032 - -
Tangible assets 12 67,621 74,810 - -
Invesiments 13 15 16 79,0585 79,055
68,614 75,858 79,058 79,055
Current assets
Stocks 14 58,530 58,153 - -
Debtors 15 40,082 43726 29,273 32,594
Debtors Amounts falling due after more
than one year 15 4,995 4,924 115 -
Cash at bank and in hand 1,625 1,234 - .
105,232 108,037 29,388 32,594
Creditors: Amounts falling due
within one year
Borrowings 16 (47,723) (51,379) - -
Other creditors 17 (50,112) (51,758) (17,883) {19,870)
Net current assets 7,397 4,900 11,505 12,724
Total assets less current habilities 76,011 80,758 90,560 91,779
Creditors: Amounts falling due
after more than one year
Borrowings 16 (2,777 (4,011) - -
Other creditors 1 ¥ (1,331) (1,573) - -
Provisions for liabilities 18 472) (1,015} - -
Net assets excluding pension liabihity 71,431 74,159 90,560 91,779
Pension hability 10 {7,861) (3,261) - -
Net assets including pension habihty 2 63,570 70,898 90,560 91,779
Capital and reserves
Called up share capiual 20 13,234 13,234 13,234 13,234
Merger reserve 2i 83,482 83,482 83,482 83,482
Capital redemption reserve 21 54 54 54 54
Other reserve 21 4,609 4,609 4,609 4,609
Profit and loss account 21 (37,897 (30,582) (10,819) (9,600)
Total shareholders' funds 22 63,482 70,797 90,560 91,77%
Minonty interests 88 101 - -
Capital employed 63,570 70,898 90,560 91,779
The financial statements on pa to 34 were approved by the board of directorson 23 O \oes , 2012 and signed on 1ts
behalf by
N. F. Bartram ,
{Group Chief Executive) Company number 03977289
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Bernard Matthews Holdings Limited

Consolidated cash flow statement
for the financial period ended 1st July, 2012

Notes

Net cash inflow
from operating activities 26

Returns on investments and servicing
of finance

Interest received

Interest paid

Interest element of finance lease

rental payments

Taxation
UK corporation tax paid
Overseas taxation paid

Capital expenditure and financial investment
Purchase of tangible fixed assets

Receipt of capital grants

Sale of tangible fixed assets

Acquisitions and disposals

Purchase of subsidiary undertaking

Capital contnbution from minonty interest

Net overdrafis acquired with subsidiary undertaking

Net cash inflow/(outflow) before financing

Financing

Capital element of finance lease

repayments 28
Repayment of borrowings 28
Increase/(decrease) in cash in the 28

financial period

2012
12 months to 1 July 2012
£000's £000's
10,338
19
(3,173)
(72)
{3,226)
(73)
(73}
(4,946)
662
497
(3,787)
67
67
3,317
(722)
(1,018)
(1,740)
1,577

2011
18 months to 3 July 2011
£000's £000s
17,145
30
(4,547)
(123)
(4,640)
(7)
(317
(324)
(10,706)
788
(9,918)
(4,846)
(2,518)
{(7,364)
{(5,101)
(652)
(3,513)
(4,165)
(9,266)




Bernard Matthews Holdings Linuted

Notes to the financial statements for the financial period ended 1st July, 2012

1. Accounting policies

{a) Basis of financial statements

These financial statements are prepared on a going concern basis, under the histonic cost convention and in accordance with the
Companies Act 2006 and applicable accounting standards in the Umited Kingdom The principal accounung policies, which
have been applied consistently, are set out below

The accounting periods of the Group end on the Sunday nearest to 30th June, which results 1n financial penods of either 52 or
53 weeks In 2011 the financial pertod was 78 weeks as the accounting reference date was changed from being the Sunday
nearest to 31st December In accordance with the exemption provided under Section 408, Companies Act 2006, the profit and
loss account of the parent company 1s not published The Group financial statements incorporate the financial statements of
Bemard Matthews Holdings Limited and all its subsidiaries to 1st July, 2012 The results of subsidianes are included from the
date of acquisition Intra group sales and profits are ehminated on consolidation Accounting pohcies have been applied
uniformly across the group

(b) Going concern

After considering the cash flow projections prepared for the penod to the end of December 2013, the Directors believe the
Group has sufficient funds to meel its habilities as they fall due and have accordingly prepared the financial statements on a
going concern basis Details of the availabmlity of banking facihiies are shown below

UK banking facilities

Subsequent to the year end, the existing banking facility was renewed through to December 2015 with the Group’s current
bankers (see note 30 for further details) The Directors have prepared projections covering the penod to 31st December, 2013
n support of the Group’s ongong comphance with the revised terms of the loan facility which support the ability of the
Group to operate within the financial and non-financial covenants contaned in the facility agreement

Hungarian banking faciluies

The Group has partly funded its Hungarian operations through a loan facility with CIB Bank Zrt (“CiB”) The amount
payable to CIB under this facility was HUF 3,513,387,000 (£9,428,000 at the exchange rate at 1 July 2012) at 1 July 2012
Thas loan facihity 1s a term loan and 1s fully repayable on 15th January, 2013 The facility 1s secured over certamn assets of the
Hunganan subsidianes

The Directors expect to enter mto discussions regarding the extension or refinancing of the facility 1n the coming months
Based on ntial discussions, and i constderation of the level of secunty available to the banks, the Directors are confident
that the facihities wiil be renewed for a penod beyond 15th January, 2013 and that the facihities available, on this basis, to the
Hunganan subsidiaries will provide sufficient funding for their needs for the peniod through to at least 31st December 2013

Having assessed the potenual impact of such an event, the Directors have concluded that, if the planned refinancing were not
to go ahead as expected, 1t would 1mpact neither the results or financial position of the group as reported in these financial
statements, nor the basis of preparation

Whilst the lack of clarity around the renewal of the Hunganan banking faciliies adds nisk to the Group’s financial projections,
after considering the cash flow projections prepared for the penod to the end of December 2013, the Directors beheve the
Group has sufficient funds to meet 1ts liabilities as they fall due and have accordingly prepared the financial statements on a
gomg concern basis

(¢) Deferred taxation

Deferred tax 1s recogrused m respect of all uming differences that have ongmated but not reversed at the balance sheet date,
where transactions or events that result 1n an obligation to pay more tax in the future or a nght to pay less tax n the future
have occurred at the balance sheet date Deferred taxation assets are not recogrused 1if the future transfer of economic benefits
is uncertain Deferred taxauon 1s measured on a non-discounted basis

(d) Turnover
Tumover 1s recogmsed on date of despatch Total turnover represents delivenes at invoice value to external customers less
returns, discounts and allowances

{e) Stocks

Stocks are valued at the lower of cost and net realisable value on a first 1n first out basis Frmished goods and work in progress
are valued at the lower of cost of production, including directly attnibutable overheads, and estimated realisable value

12




Bernard Matthews Holdings Limited
Notes to the financial statements for the financial period ended 1st July, 2012
continued

1. Accounting policies continued

(f) Leased assets

Costs 1n respect of operating leases are charged against operat:ng profit on a straight-hne basis over the term of the relevant
lease leasing contracts which transfer to the Group substantally all the benefits and nsks of ownership of an asset are
treated as 1f the asset had been purchased outright

The assets are caprtahsed at the present value of the minimum lease payments payable during the lease term  The
corresponding leasing commitments are shown as obligations to the lessor Depreciation on the relevant assets 1s charged
at the appropnate rate as shown 1n note 1(h) or the lease term 1f shorter Lease payments are treated as consisting of capital
and 1nterest elements and the miterest 15 charged to the profit and loss account using the annuity method  Assets which
have been sold and leased back are accounted for under FRS 5 ‘Reporting the Substance of Transactions’ to reflect the
substance of the underlying transaction No profit 1s recogmsed on those assets previously owned and subsequently sold
and leased back

(g) Software
Software costs are written off as mcurred, except for purchases from third parties 1n respect of major systems In such cases,
the costs are written off over a penod of between two and seven years from the date of implementation

(h) Depreciation
Tangible fixed assets are stated at historic purchase cost less accumulated depreciation Depreciation 1s first charged when
fixed assets are brought into use and 1s calculated to wnie off the cost 1n equal annual instalments at the following pnincipal

rates

Freehold land Nil
Frechold buildings 2-10%
Poultry houses 2-3%
Plant and machinery, vehicles and other equipment 4-33%
Fixtures and fitings 15-20%
Assets 1n course of construction Nil

The carrying value of the Group’s assets 1s reviewed for impairment 1f events or changes wn circumstances indicate that the
carrymg value may not be recoverable

{1) Foreign currencies

All foreign currency monetary assets and habiliues are transiated into sterling at rates of exchange ruling at the end of the
financial penod The results of foreign subsidianes are translated at average rates of exchange for the financral penod
Differences on exchange ansing from the retranslation of the opemung net investment in subsidiaries at the closing rate of
exchange and from the translaton of the results of those companies at average rates are taken to reserves and are reported in
the statement of total recogmsed gains and losses All other foreign exchange differences are taken to the profit and loss
account 1n the financial period in which they anse

() Provisions
The Group makes provisions for habihities and charges when 1t has a legal or constructive obligation ansing from a past event

1n accordance with FRS 12 'Provisions, Contingent Liabihities and Contingent Assets’

(k) Pension scheme arrangements

The pension schemes of the Group are externally managed The Group has a defined benefit scheme which 1s closed to
further accrual and an active defined contnbution scheme The pension cost of the defined contnbution scheme 1s charged to
the profit and loss account 1n the financial penod to which it relates  The interest on habiliies for defined benefit schemes 1s,
in accordance with ERS 17, ‘Retirement Benefits’, charged to the profit and loss account The expected return on assets 1s
credited 1o the profit and loss account Actuanal gains and losses on the assets and habilities of the scheme are recognised
through the statement of total recogmised gains and losses

() Research and development
Research and development expenditure 15 charged to the profit and Joss account in the financial penod n which 1t 1s incurred

{m) Financial instruments
As the Group has not elected to adopt FRS 26 ‘Financial Instruments Measurement’, it 15 entitied to, and has claimed
exemption from, the disclosure requirements of FRS 29 ‘Fimancial Instruments Presentation’

Financial assets and financial habiliies are recogmsed upon becoming a party to the contractual provisions of the mstrument
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Bernard Matthews Holdings Linmted

Notes to the financial statements for the financial period ended 1st July, 2012
contineed

1. Accounting policies continued

Trade debtors
Trade debtors are not interest beanng and are stated at their nominal value, as reduced by appropriate allowances for esumated

urecoverable amounts

Trade creditors
Trade cred:itors are not interest bearing and are stated at their nominal value

Financal habihures
Fmancial habilities are classified according to the substance of the contraciual arrangements entered nto

Orther financial instruments

The Group uses other financial instruments (principally interest rate swaps, forward foreign currency contracts and raw
matenal futures contracts) to manage the nterest rate and currency nsks ansing from the Group's operations and 1ts sources of
finance, and the nsk of movements 1n raw matenal purchase prices

Gains or losses on foreign currency hedges and raw matenal hedges are recogmised in hine with the underlying transacuon
The Group does not trade 1n financial instruments

(n) Cost of capital instruments
Capital instruments are mitially recorded net of finance costs incurred in respect of the instrument The costs are then charged
to the profit and loss account over the term of the mstrument to which the costs relate

(c) Employers’ National Insurance Contributions on share options

Employers’ National Insurance Contributions become payable on the exercise of unapproved share options 1ssued afier 5
Apnl, 1999 on the difference between the exercise price and the market value at the date the options are exercised Provision
for this habihty 15 based upon the market value of options at the balance sheet date muluplied by the latest enacted rate of
National Insurance and 1s spread over the remaiming vesting pertod of the options

(p) Share based payments

For equity settled grants made under the Group’s share based payment schemes, amounts which reflect the far value of
options awarded to employees of the Group as at the date of grant are charged to the profit and loss account over the period
from grant date to vesting date i accordance with FRS 20 ‘Share-based Payment’ The valuation of the options utihses a
methodology based on the Black-Scholes model

The Group has taken advantage of the transitional provisions of FRS 20 m respect of equity settled awards and has applied
FRS 20 only to equity settled awards granted or amended after 7 November 2002

{q) Government grants
Grants received to assist with the purchase of tangible fixed assets are amorused over a perniod to match the life of the asset

acquired

(r) Goodwill
Goodwill, being the excess of the consideration paxd for a business over the fair value of its assets, 15 capitalised and
amortised evenly over 1ts useful economic hife which the Directors have determined to be twenty years
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Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012

continued

2 Segmental analysis

Segmental analysis by geographical area

The Group’s activities consist of one pnmary activity, namely the farming, production and marketing of turkey and other

meat and poultry products

The analyses by geographical area of the Group's turnover, profit/(loss) before 1axation and net assets are set out below

Turnover by geographical area

Turnover by Turnover by Tumover by Turnover by
ongmn destination ongin destination
2012 2012 2011 2011
(12 mths to (12 mths to (18 mths to (18 mths to
1 July 2012) 1 July 2012} 3 July 2011) 3 July 2011)
£000’s £000’s £000's £000's
Western Europe 291,184 302,293 389,442 416,427
Other, including Hungary 59,506 39,082 96,102 54,417
350,690 341,375 485,544 470,844
Inter-area sales (9,315) - (14,700} -
Total turnover 341,375 341,375 470,844 470,844
Profit/(loss) on ordinary activities before taxation per area of origin
2012 2011
(12 mths to (18 mths to
1 July 2012) 3 July 2011)
£000's £000's
Western Europe 7,099 (1,625)
Other, including Hungary {1,796) {22,388)
Operating profit/(loss) 5,303 (24,013}
Net nterest and other finance charges (3,290) (4,745)
Profit/(loss) on ordinary activities before taxation 2,013 (28,758)
Net assets per segment of origin
Western Europe 103,235 112,154
Other, including Hungary 9,210 12,900
112,445 125,054
Net borrowings {48,875) (54,156)
Net assets 63,570 70,898

The majonty of the Western European turnover, operating profit and net assets result from UK operations In the opinion of
the Directors the disclosure of further segmental information relating to disaggregated geographical areas would be serously
prejudicial to the interests of the Group and has not therefore been provided
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Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012

continued

3 Group operating profit/(Joss)

2012 2011

(12 mths to (18 mths to

1 July 2012) 3July 2011)

£000’s £000°s

Sales outside the Group 341,378 470,844
Changes 1n stocks of fimished

goods and work 1n progress 2,896 3,701

Own work capitalised 433 654

Other operating income 3,013 1,126

347,117 476,325

Raw matenals and consumables 182,930 242,425

Other external charges 12,627 19,357

Staff costs (note 9) Exceptional costs - 1,152

Other 70,145 103,425

70,145 104,577

Depreciation and other amounts written-off fixed assets Exceptional costs - 15,973

Other 10,282 16,824

10,282 32,797

Other operating charges Exceptional costs - 325

Qther 66,430 100,857

66,430 101,182

342,414 500,338

Operating profit/(loss) after exceptional operating costs 5,303 (24,013)

The exceptional costs of £l (18 months ended 3 July, 2011 £1,152,000) and £ml (18 months ended 3 July, 2011 £325,000)
relating to staff costs and other operating charges respectively were incurred 1n respect of the restructunng of the Hunganan
subsidiaries The exceptional cost of £ml (18 months ended 3 July, 2011 £15,973,000) relates to amounts wnitten off fixed
assets following a review of the carrying value of the tangible fixed assets of the Hunganan subsidianes
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Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012

continued

3. Group operating profit/(loss) continued

Operating profit/(loss) is stated after charging/(crediting).

Depreciation of tangible fixed assets

- Owned assels

- Leased assets
Impairment of fixed assets
Amortisation of grants received
Amorusation of goodwll
(Profit)/loss on disposal of fixed assets
Operating lease charges

- Land and buildings

- Plant and machinery

- Other
Research and development
Currency exchange differences

2012

(12 mths to
1 July 2012)
£000's

9,957
325

(904)
54
(416)

560
882
465
1,988
22

2011

(18 mths to
3 July 2011)
£000's

16,602
222
15,973

(1,548)
54
268

321
1,508
1,195
3,418

(572)

4 Services provided by the Group’s auditors and network firms

During the financial period the Group (including its overseas subsidianies) obtained the following services from the Group’s

auditors and network firms at costs as detailed below

Audit services

- Fees payable to the company auditors for the audit of parent company

and consohdated financial statements

Non-audat services

Fees payable to company’s auditors and 1ts associates for
other services

- The audit of company’s subsidiaries pursuant to legislauon
- Tax services

- Other

Fees payable in respect of the pension schemes
- Audit

2012

(12 mths to
1 July 2012)
£000's

12

202

81

12

310

2011

(18 mths to
3 July 2011)
£000's

18

242
15
124

13

412




Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012

continued
5. Net interest payable and sstmilar charges
2012 2011
{12 mths to (18 mths to
1 July 2012) 3 July 2011)
£000's £000's
Bank interest payable 3,097 3,938
Interest payable on finance leases 72 123
Amortisation of 1ssue costs of bank loan 348 619
Bank interest receivable (18) (30)
3,499 4,650
6. ‘Taxation on profit/(loss) on ordinary activities
2012 2011
(12 mths to {18 mths to
1 July 2012) 3 July 2011)
£000's £000's
Current taxation
UK corporation tax - (222)
Adjustments n respect of previous periods (36) -
Overseas taxation 31 1,105
Total current taxation (5) 883
Deferred taxation
Ongination and reversal of tming differences (note 19)
UK (841) (759)
Overseas (52) 2,010
Adjustment in respect of prior periods 429 (661)
Change in tax rate 378 269
Deferred tax on penston scheme habilities 322 415
Total deferred taxation 236 1,274
Tax charge on profit/(loss) on ordinary activities 231 2,157




Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012
continued

6. Taxation on profit/{loss) on ordinary activities continued

The taxation assessed for the finangial penod differs from the standard rate of corporation tax in the UK of 25.50% (2011
27 67%) The differences are explained below

2012 2011

(12 mths to (18 mths to

1 July 2012) 3 July 2011)

£000's £000's

Profit/(loss) on ordinary activities before taxation 2,013 (28,758)

Profit/(loss) on ordinary activities before taxatron multiplied by the standard

rate of corporation tax 1n the UK of 25.50% (2011 27 67%) 513 (7,957)
Permanent differences (90) 4,409
Decelerated/(accelerated) capital allowances 1,140 (1,155)
(Utihsation of tax losses)/unutilised tax losses carried forward (1,428) 2,208
Pension cost relief mn excess of pension cost charge (234) (415)
Other tming differences (144) (295)
Differenual taxation rates on overseas earnings 274 4,088
Adjustments 1n respect of previous penods (36) -
Current taxation (credit)/charge for the financial period {5) 883

Factors that may affect future charges:

Unrelieved tax losses as shown 1n note 19 are availabie to be utilised 1n the coming years During the period, as a result of the
change 1n the UK main corporation tax rate from 26% to 24% effective from | Apnt 2012, the relevant deferred tax balances
have been re-measured Further reductions to the UK corporation tax rate were announced 1n the 2012 budget but as these had
not been substantively enacted at the balance sheet date the changes are not recogmised 1n these financial statements

7. Loss for the financial period

The loss for the financial penod attributable to Bernard Matthews Holdings Limted for the financial period ended 1st July,
2012 15 £1,219,000 (loss 18 months ended 3rd July, 2011 £59,609,000)
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Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012

continued
8. Directors' emoluments
2012 2011
{12 mths to (18 mths to
1 July 2012) 3 July 2011)
£000's £000's
Aggregate emoluments 1,037 1,504
Aggrepate contributions to defined contnbution schemes 69 28
1,106 1,532
Retirement benefits accrue to one Director {2011 one) under the Group’s defined benefit scheme
Emoluments payable to the highest paid Director are as follows
2012 2011
£000's £000’s
Aggregate emoluments 423 609
9. Employee information
Monthly average number of employees of the Group
2012 2011
Number Number
Production 2,757 3,023
Admmstration 452 466
3,209 3,489
Remuneration paid by the Group
2012 2011
(12 mths to (18 mths to
1 July 2012) 3 July 2011)
£000's £000's
Wages and salanes 61,395 90,535
Social securnity costs 7,085 11,485
Other pension costs (note 10) 1,665 2,557
70,145 104,577

Other than the Directors, the Company had no employees during the financial period (2011 ml)
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Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012
continued

10. Pensions

As of 21st March 2004, the Bernard Matthews Pension Fund was closed to further accrual and members transferred mto a
new defined contnibution scheme The Group also operates a Contracted-In Money Purchase Scheme The cost of employer
contributions 1s charged to the profit and loss account 1n the financial period 1o which 1t relates At the end of the financiat
period, contributions of £167,000 (18 months ended 3 July, 2011 £138,000) were outstanding

Group Pension Cost

2012 2011

(12 mths to (18 mths to

1 July 2012) 3 July2011)

£000°s £000°s
Pension costs in relation to defined contnbution schemes (1,665) (2,557)
Finance mcome/(charge) 1n respect of defined benefit scheme (note 10d) 209 (95)
(1,456) (2,652)

Defined benefit pension scheme:

The most recent actuanal valuation of the Bernard Matthews Penston Fund was conducted as at 31st December, 2010 and a
deficit of £6,031,000 was 1dentified The Group 1s paying additional contnibutions to fund the deficit and as such duning 2012
contributions totalling £765,000 were made to the fund (18 months ended 3 July, 2011 £1,030,000)

The actuanal valuation was updated to 1st July, 2012 by a qualified independent actuary on the basis prescribed by FRS 17

(a) Assumptions.
The major assumptions used by the actuary were as follows

Main Assumptions:

2012 2011
Rate of increase 1n penstons in payment 2.80% 360%
Discount rate 5.00% 5 60%
Inflation assumption 2.90% 370%
The mortality assumptions used were as follows
2012 2011
Years Years
Longevity at age 60
Current pensioners 26.7 24 8
Future pensioners 27.7 26 6
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Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012

continued

10. Pensions contunuved

(b) Reconciliation of present value of scheme habilities

2012 2011
£000's £000's
At 4th July, 2011 40,793 40,373
Interest cost 2,255 3,510
Benefits paid (1,076) (1,079)
Actuanal loss/{gain) 5,838 (2,011)
At Ist July, 2012 47,810 40,793
(¢) Movement in fair value of scheme assets
2012 2011
£000's £000's
At 4th July, 2011 36,386 31,767
Expected return on pension scheme assets 2,464 3415
Actuanal (loss)/gain (1,072) 1,253
Benefits paid (1,076) (1,079)
Ceontribution paid by employer 765 1,030
At 1st July, 2012 37,467 36,386
The assets 1n the scheme and the expected rate of return were
Long Term rate Value at Long Term rate Value at
of return expected 17.12 of return expected 3TN
17.12 £000’s 3711 £000°s
Equuties 6.6% 20,807 7 6% 20,110
Bonds 5.0% 13,160 5 6% 12,708
Property 58% 3,500 6 6% 3,568
37,467 36,386
Present value of scheme
liabilities (47,810 (40,793)
Deficit in scheme (10,343) (4,407)
Related deferred tax asset 2,482 1,146
Net pension deficit (7,861) (3,261)
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Bernard Matthews Holdings Linuted

Notes to the financial statements for the financtal period ended 1st July, 2012
conhnued

10 Pensions continued

(d) Group profit and loss account and statement of total recogmsed gains and losses:

Under the assumptions detailed i note 10(a), the amounts that have been charged to the Group profit and loss account and
statement of total recogmsed gains and losses for the financial period ended 1st July, 2012 are as follows

Group profit and loss account

2012 2011
(12 mths to (18 mths to
3 July 2012) 3 July 2011)
£000's £000's
Other finance income
Expected return on pension scheme assets 2,464 3415
Interest on pension scheme liabilities (2,255) (3,510)
Net other finance income/{charge) 209 (95)
2012 2011
£000’s £000’s
Statement of total recogmsed gains and losses
Actual return less expected return on pension scheme assets (1,072) 1,253
Expenence gains and losses ansing on the scheme habihities (3,099) -
Impact of changes 1n assumptions relating 1o the present value of scheme habilines (2,739) 2,011
Actuarial (loss)/profit recognised 1n the statement of total recogmsed gains and losses (6,910) 3,264
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Bernard Matthews Holdings Limuited

Notes to the financial statements for the financial period ended 1st July, 2012
continued

10.  Pensions continued

(e) History of experience gains and losses for the financial period ended 1st July, 2012+

2012 2011 2009 2008 2007

£000°s £000’s £000’s £000°s £000°s
Defined benefit obhigation (47,810) (40,793) (40,373) (32,498) (40,822)
Plan assets 37,467 36,386 31,767 28,829 40,295
Deficit {10,343) (4,407) (8,606) (3,669) (527)
Expenence adjustments on plan assets (1,072) 1,253 1,642 (9,801) (1,484)
Expenence adjustments on plan liabilities  (3,099) - 1,567 313 (250)
Total amount recogmised 1n the
statement of total recognised
gams and losses (6,910) 3,264 (5,450) (4,504) 3,706

The cumulative amount of actuanal losses recogmsed in the statement of recogmsed gans and losses for accounting
peniods ending on or afier 31st December, 2002 15 £16,009,000 (2011 £9,099.000)

1.  Fixed assets - Intangible assets

Goodwill
Group £000's
Cost at 4th July, 2011 and 1st July, 2012 1,086

Amortisation at
4th July, 2011 54
Amortisation 1n the penod 54

1st July, 2012 108

Net book value at
1st July, 2012 978

Net book value at
4th July, 2011 1,032

The goodwill relates to the acquisition of the shares in Lincs Turkeys Limited and 1s being amorused on a straight-line
basis over twenty years This 1s the penod for which the Directors estimate that the value of the business acquired 15
expected to exceed the value of 1ts underlying assets
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Notes to the financial statements for the financial period ended 1st July, 2012

continued

12.  Fixed assets - Tangible assets

Plant and
machinery Fixtures

Freehold {including and fittings Assets 1n

land and poultry houses (including course of

buildings & vehicles) software)  construction Total
Group £000’s £000's £000's £000's £000's
Cost at 4th July, 2011 51,342 119,634 9,596 2,551 183,123
Additions 205 620 301 4,186 5,402
Disposals 3} (1,279) (329) - (1,611)
Reclassification 870 2,778 477 (4,125) -
Exchange adjustments (3,557 (5,373) (1,157) (241) {10,328)
Cost at 1st July, 2012 48,947 116,380 8,888 2,37 176,586
Depreciation at
4th July, 2011 23,089 78,310 6,914 - 108,313
Charge for the financial penod 1,598 7,963 721 - 10,282
Eliminated on disposals (2) (1,213) (308) - (1,523)
Exchange adjustments (2,683) (4,560) (864) - (8,107}
Depreciation at
1st July, 2012 22,002 $0,500 6,463 - 108,965
Net book value at
1st July, 2012 26,945 35,880 2,425 2,37 67,621
Net book value at
4th July, 2011 28,253 41,324 2,682 2,551 74,810

The net book value of tangible fixed assets for the Group includes an amount of £1,377,000 (2011 £890,000) m respect of

assets held under finance leases

The Company held no tangible fixed assets

Capital commutments

Contracted for but not provided in the
financial statements

Group Company
2012 2011 2012 2011
£000's £000’s £000's £000°s
2,108 291 - -
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Notes to the financial statements for the financial period ended 1st July, 2012

continued

13.  Fixed assets - Investments

Group
other Company
mvestments subsidiaries
£000's £000's
Cost at 4th July, 2011 16 239,762
Exchange adjustment (1) :
Cost at 15t July, 2012 15 23%,762
Impairments at 4th July, 2011 and 1st July, 2012 - 160,707
Net book value at 1st July, 2012 15 79,058
Net book value at 4th July, 2011 16 79,055
The Directors believe that the carrying value of the investments 15 supported by their underlying net assets
The following information deals only with subsidianes which have traded as principals
Percentage of
Country of nominal value of
mcorporation Class of 1ssued shares held by
Name of subsidiary and operation shares held Group Company
Bemard Matthews Limited United Kingdom  Ordinary 100 100
Bernard Matthews Oldenburg GmbH Germany Ordinary 100 -
SaGa Foods RT Hungary Ordinary 100 -
Pannon Pulyka KFT Hungary Ordinary 100 -
Sabaker KFT Hungary Ordinary 100 - -
Rabaho KFT Hungary Ordinary 60 -
Lincs Turkeys Limuted Untted Kingdom  Ordinary 100 -

The principal business activities of these subsidianies are the manufacture, distnibution and sale of food products and related
by-products

Certain other subsidianes traded as agents for the Company or as itermediate holding companies
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Bernard Matthews Holdings Limited

Notes to the financial statements for the financial period ended 1st July, 2012

continued
14.  Stocks
Group Company
2012 2011 2012 2011

£000's £000's £000's £000's
Raw materials and consumables 11,862 12,015 - -
Work 1n progress 27,150 28,589 - -
Finished goods 19,518 17,549 - -

58,530 58,153 - -
The replacement cost of stocks does not differ matenally from the numbers disclosed above
15. Debtors

Group Company
2012 2011 2012 2011

£000's £000's £000's £000's
Amounts falling due within one year
Trade debtors 32,926 36,186 - -
Amounts owed by group undertakings - - 29,273 32,594
Other debtors 3,844 4,194 - .
Prepayments and accrued income 3,312 3,346 - -

40,082 43,726 29,273 32,594
Amounts falling due after one year
Deferred tax (note 19) 4,995 4,924 115 -

45,077 48,650 29,388 32,594

Amounts owed by group undertakings are unsecured and mierest free and are repayable on demand
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Notes to the financial statements for the financial period ended 1st July, 2012

continued

16. Borrowings

Amounts falling due within one year
Bank loans

Bank overdrafts

Obhgations under finance leases

Amounts falling due after one year

Bank and other loans falling due after more
than one year are repayable as follows

One to two years

Two to five years

Over five years

Obligations under finance leases due after more
than one year are repayable as follows

One to two years

Two to five years

Total amount falling due after one year

Total borrowings

Bank loans are shown net of 1ssue costs of £324,000 (2011 £672,000), which are being amortised over the term of the bank

loans

Bank loans and overdrafis are secured by a combination of fixed and floating charges over the Group’s fixed and current

assets

UK bank loans (amounting to £29,974,000) bear interest at an average rate of 3 month LIBOR + 3% and are repayable n

mstalments over the period to June 2013

Overseas bank loans (amounting to £2,795,000) are repayable m instalments over the period to March 2021 The interest rates
are fixed for the peniod of the loans, the average rate 1s 3 83%

Subsequent to the year end the Company agreed a refinancing package with the bank extending the facility to December

2015

Group Company

2012 2011 2012 2011
£000's £000's £000's £000's
39,945 41,229 - -
7,323 9,543 - -
455 607 - -
47,7123 51,379 - -
754 882 - -
925 1,734 - .
330 470 - -
2,009 3,086 - .
367 764 - -
401 161 - .
768 925 - -
2,777 4,011 - -
50,500 55,390 - -
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continued

17 Other creditors

Group Company
2012 2011 2012 2011
£000's £000's £000's £000's
Amounts falling due within one year
Trade creditors 37,121 35,772 - -
Amounts owed to group undertakings - - 17,844 19,835
Corporation tax Py | 453 - -
Other taxation and socral secunty 1,769 1,949 - -
Other creditors 2,268 2,756 - -
Accruals and deferred income 8,083 10,828 39 35
50,112 51,758 17,883 19,870
Amounts falling due after one year
Accruals and deferred income 1,331 1,573 - -
Total other creditors 51,443 53,331 17,883 19,870

Amounts owed to group undertakings are unsecured, accrue nterest at LIBOR +2% and +2 5% and are repayable in annual
mstalments until 31st December 2015

18. Provisions for liabilities
Onerous
leases
£000's
Group
At 4th July, 2011 1,015
Utihised duning the year (543)
At 1st July, 2012 472

Onerous leases
Onerous lease provisions comprise undiscounted future rents payable on onerous property leases It 1s expected that the
expenditure will be incurred wathin the next two next financial years
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Notes to the financial statements for the financial period ended 1st July, 2012
continued

19. Deferred taxation

Group Company
2012 2011 2012 2011
£000's £000's £000's £000's
Provision for deferred taxation compnses
Accelerated capital allowances 2,234 3,178 - -
Other timing differences {(1,289) (1,555) - -
Tax losses carned forward (5,940) (6,547) (115) -
Deferred taxation asset (4,995) {4,924) (115) -
Group
2012 2011
£000's £000's
At4th Iuly, 2011 (4,924) (5,955)
Deferred tax credited in profit and loss account (note 6) (86) 1,123
Exchange adjustments 15 (92)
At 1st July, 2012 (4,995) (4,924}
Deferred taxation has been calculated at 24% (2011 26%) and at prevailing overseas taxation rates where applicable
The Group has an unprovided deferred tax asset of £1 5 million (2011 £1 8 mullion) relating to trading losses
Deferred tax asset relating to pension deficit
Group
2012 2011
£000's £000's
At 4th July, 2011 1,146 2,410
Deferred tax (charged) i profit and loss account (note 6) (322) (413)
Deferred tax credited/(charged} to the statement of total recogmsed gains and losses 1,658 (849)
At 1st July, 2012 2,482 1,146
20. Called up share capital and share options
Group and Company
2012 2011
£000's £000's
Allotted, called up and fully paid:
52,937,648 (2011 52,937,648) ordinary shares of 25p each 13,234 13,234
2,510,436 (2011 2,510,436) B ordinary shares of 0 001p each - -
13,234 13,234
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continued

20. Called up share capital and share options continued

The options over Bernard Matthews Holdings Limited shares n 1ssue as at 1st July, 2012, all of which are fully vested and

therefore exercisable, are as follows

Exercise Number of Exercise

Price at options at Price at

010712 010712 03g711

Estate of B T Matthews 113p 1,031,000 113p

N F Bartram nl 126,000 nl

N F Bartram mil 432,053 ml
Total 1,589,053

Number of
options at
030711
1,031,000
126,000
432,053

1,589,053

Expiry
Date

10 12 2025
10 12 2025
10 12 2025

The Group has taken advantage of the exemption available under FRS 20 and has not apphed the provisions of the standard to
the share options 1ssued by the Group pnor to 7th November, 2002

All share options 1n 1ssue are equity settled, have vested and can be exercised at any time duning the exercise period No other
share options were granted dunng the financial period ended 1st July, 2012 (2011 ml)

21. Reserves

Group

At 4th July, 2011

Actuarial loss on pension scheme (note 10)
Movement on deferred tax relating to pension scheme
Currency translation differences

Profit for the financial penod

At 1st July, 2012

Capital Profit

Merger redemption Other and loss
reserve reserve reserve account
£000°s £000’s £000's £000's
83,482 54 4,609 (30,582)
- - - (6,910)

- - - 1,658
- - - (3,909)

- - - 1,846
83,482 54 4,609 (37,897)

Included 1n the currency translation differences 1s a profit on exchange of £1,734,000 (2011 £272,000) ansing on borrowings
denominated 1n foreign currencies designated as hedges of net overseas investments

Company
At 4th July, 2011
Loss for the financial period

At 1st July, 2012

Capital Profit

Merger redemption Other and loss
reserve reserve reserve account
£000°s £000°s £000's £000's
83,482 54 4,609 {(9,600)
- - - (1,219)
83,482 54 4,609 (10,819)
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22 Reconciliation of movements 1n total shareholders' funds

Group

Profit/(loss) for the financial period

Actuanal (loss)/profit on pension scheme {note 10)

Movement 1n deferred tax relating to pension scheme hability (note 19)
Currency translation dsfferences on foreign currency net investments

Net reduction 1n total shareholders' funds

Total shareholders’ funds at 4th July, 2011

Total shareholders' funds at 1st July, 2012

Company
Loss for the financial penod

Total shareholders’ funds at 4th July, 2011

Total shareholders’ funds at 1st July, 2012

2012 2011
{12 mths to (18 mths to
1 July 2012) 3 July2011)

£000's £000's
1,846 (30,789)
(6,910) 3,264
1,658 (849)
(3,909) (2,092)
(7,315) (30,466)
70,797 101,263
63,482 70,797
2012 2011

(12 mths to (18 mths to
1July2012) 3 July2011)

£000's £000's
(1,219) (59,609)
91,779 151,388
90,560 91,779

23. Contingent habilities

At 1st July, 2012 the Company 1s guarantor with other Group compames of loans totalhing £32,020,000 (2011

£32,806,000) made by the Group's bankers

24.  Operating leases

At Ist July, 2012 the Group had annual non-cancellable operating lease commitments of

Land and Land and
buildings Other buildings Other
2012 2012 2011 2011
£000's £000's £000's £000's
Group
Operating leases expinng
Within one year 1,308 653 38 326
In the second to fifth years inclusive 634 2,028 635 832
Five years or more 441 349 468 422
2,433 3,030 1,141 1,580
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25 Related party disclosure

The Group has taken advantage of the exempuon provided within FRS 8 not to disclose transactions with subsidiary
undertakings, 100% of whose voting nights are controlled withun the Group

Saga Foods RT owns 60% of Rabaho KFT who provide Saga Foods with steam Sales from Rabaho KFT to Saga Foods RT
in the year amounted to HUF 362,366,000, £1,060,000 (2011 HUF 421,928,000, £1,328,000) Sales from Saga Foods RT 10
Rabaho KFT in the year amounted to HUF 6,608,000, £19,000 (2011 HUF 10,240,000, £32,000) The balance due from
Rabaho KF1 to Saga Foods RT at the year end amounted to HUF 616,464, £1,600 (due to Rabaho KFT 2011 HUF
4,719,000, £15,000)

Group cash flow statement

26 Reconcihation of operating profit/(loss) to net cash inflow from operating activities

2012 2011

{12 mths to (18 mths to

1July 2012) 3 July 2011)

£000's £000's
Operating profit/(loss) after exceptional operating costs 5,303 (24,013)

Depreciation and impairment 10,282 32,797

Amortisation of goodwll 54 54

{Profit)/loss on sale of 1angible fixed assets {416) 268
Amortisation of grants received (904) (1,548)
Increase 1n stocks (2,353) (2,938)

Decrease mn debtors 1,473 7,581

(Decrease)/increase m creditors and provisions for habilities and charges (2,336) 5,974
Contributions 1o defined benefit pension scheme (765) (1,030)

Net cash inflow from operating activities 10,338 17,145

27.  Reconciliation of net cash (outflows)inflow to movement in net debt

2012 2011

£000's £000's
Increase/(decrease) in cash in the financial period 1,577 (9,266)

Cash outflow from decrease 1n debt 1,740 4,165
Change n net debt resulung from cash flows 3,317 (5,101}
Loans and finance leases acquired with subsidiary - (1,288)

Foreign exchange differences 2,768 303
Other non-cash changes (804) (1,369)
Movement in net debt 1n the financial peniod 5,281 (7,455)
Net debt at 4th July, 2011 (54,156) (46,701)
Net debit at 1st July, 2012 (48,875) (54,156)
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28.  Analysis of net debt

Foreign

Balance at Cash exchange Non-cash Balance at
41711 flow differences changes 1.7.12
£000°s £000’s £000°s £000’s £000’s
Cash at bank and 1n hand 1,234 519 (128) - 1,625
Bank overdrafts (9,543) 1,058 1,162 - (7,323)
(8,309) 1,577 1,034 - (5,698)

Debt
Debt due after one year (3,086) - 297 780 (2,009)
Debt due within one year (41,229) 1,018 1,394 (1,128) (39,945)
Finance leases due after one year (925) - 32 125 (768)
Finance leases due within one year (607) 722 11 (581) (455)
(45,847) 1,740 1,734 (804) (43,177)
Net debt (54,156) 3,317 2,768 (804) (48,875)

Non-cash changes compnise amortisation of 1ssue costs on bank loans, new finance lease obhgatons and transfers between

categornes of borrowing

29.  Ultimate controlling party

For the purposes of FRS 8, ‘Related Party Disclosures’, the Directors constder the family of the late Bernard Matthews to be

the ultimate controlling party

30. Post balance sheet events

On 23rd July, 2012 the UK business completed a 3 5 year refinancing deal with Burdale Financial Limited  Total availability
under this facility 1s £62 0 million Further details are given m note 16
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