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CORDYS UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present thewr report and the financial statements for the year ended 31 December 2010

Statement of directors’ responsibilities

The directors are responsible for prepanng the Direclors' Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial staterments for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Urited Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law) Uinder company
law the direciors must not approve the financiai statements unless they are satisfied that they give a true and
fair view of the state of affars of the company and of the profit or loss of the company for that penod In
prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and esttimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s mappropriate to presume that

the company will continue i busmess

The dwectors are respensible for keeping adequate accounting records that are sufficient to show and explain
the company's transactons and disclose with reascnable accuracy at any time the financial posiion of the
company and enable them to ensure that the financial statements comply with the Companies Act 2008, They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detectron of fraud and other wregulariies

Principal activities

The company's principat achvity 1s to provide services in the field of information technology
Directors

The directors who served dunng the year were-

J Baan {resigned 1 December 2010}

M de Simone {Resigned 30 April 2010)

Cordys Holding B V (appointed 1 December 2010)
P Jonsson {appointed 1 December 2010)

Provision of information to auditors

Each of the persons who are directors at the tme when this Directors’ Report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audt information of which the company's auditors
are unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any information needed by the company's auditors in connectior with preparing thew report and to
establish that the company's auditors are aware of that imformation

Auditors

The audrttors, Mazars LLP will be proposed for reappaintment in accordance with section 485 of the
Companies Act 2008




CORDYS UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

In preparing this report, ihe drectors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006

This report was approved by the board on 2__2 M 2o i1 and signed on its behalf

Wotuter van Groothegst for atid on behpif of -
Cordys Holding B \\
Director

et
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CORDYS UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CORDYS UK
LIMITED

We have audited the financial statements of Cordys UK Limsted for the year ended 31 December 2010, which
comprise the Proft and Loss Account, the Balance Sheet and the related nates The financal reparting
framework thai has been apphed in thew preparation s applicable faw and the Financial Reporting Standard for
Smaller Entites (effective April 2008) (United Kingdom Generally Accepted Accounting Prachce applicable to
Smalier Entihies)

Respective responsibihities of directors and auditors

As exptained more fully in the Statement of Directors’ Responsibilites set out on page 1, the directors are
responsible for the preparation of the finantial statements and for bemng satisfied that they give a true and farr
view

Our responsibilly 15 to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing {UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's (APB's) Ethucal Standards for Auditors This report 1s made solely to the company's
members, as a body, in accordance with Chapter 3 of Part 16 of the Compames Act 2006. Qur audt work has
been undertaken so that we might state to the company's members those matters we are required to state to
them m an Auditors’ Report and for no other purpose To the fullest extent permitted by faw we do not accept or
assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for fhus repont, or for the opmions we have formed

Scope of the audit of the financial statements

A descrniption of the scope of an audit of financial statements i provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opimon on the financial statements

in our opion the financial statements

. give a frue and fair view of the state of the company's affaws as at 31 December 2010 and of its loss for
the year then ended,
. have been properly prepared in accordance with United Kingdom Generally Accepled Accountng

Practice apphcable to Smaller Entittes, and

. have been prepared m accordance with the requirements of the prowvisions of the Compantes Act 2006
apphcable to small companies

Emphasis of matter

In forming our opinion on the finanaal statements, which 15 not modified, we have considered the adeguacy of
the disclosure made in note1 to the financial statements concerning the company's ability to continue as a going
concern  The company incurred a net loss of £2,130,912 dunng the year ended 31 December 2010 and, at that
date, the company's current kabiliies exceeded its total asseis by £1,337 250 and it had net current habiltties of
£1,3685 667 These conditons, along with the other matters explained i note 1 to the financial statements,
indicate the existence of a matenal uncertainty which may cast significant doubt about the company’s ability to
continue as a going concern  The financial statements do not mclude the adjusiments that would result if the
company was unable to confinue as a going concern

Opinion on the other matter prescribed by the Companies Act 2006

In our opinton the intormation given n the Directors’ Report for the financial year for which the financiat
statements are prepared 1s consistent with the finanaial statements




CORDYS UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CORDYS UK
LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 reguires us fo
report to you if, in our opirion

*

adequate accounting records have not been kept, or returns adeguate for our audit have not been
received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certamn disclosures of directors’ remuneration specified by law are not made, or
we have not receved all the infformation and explanations we require for our auds, or

the directors were not entitled to prepare the financial statements and the Directors' Report in accordance
with the small compames regime

b

Mazars LLP, Chartered accountants (Registered auditors)

Gregory John Hall (Semor Statutory Auditor)

The Pinnacle

160 Midsurnmer Boulevard
Milton Keynes

MKSG 1FF

Date 2’1}!2 I"




CORDYS UK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2010

Note
Turnover 1
Cosl of sales
Gross profit
Administrative expenses
Operating loss 2
interest receivable and simiutar mncome
Interest payable and similar charges 5
t.oss on ordinary activities before taxation
Tax on loss on ardinary activites L]
Loss for the financial year 12

The notes on pages 7 to 12 form part of these financial statements

2010 2009
£ £
1,240,663 805,688
(347 595) (177.870)
893,068 627,818
{2,632,171) {3.004,605)
{1,739,103) (2,376,787)
- 14
(391,809) (298.008)
{2,130,912) (2,674,779)
(2,130,912) (2,674,779)




CORDYS UK LIMITED
Registered number 03974484

BALANCE SHEET
AS AT 31 DECEMBER 2010

2010 2009
Note £ £ £ £
Fixed assets
Tangible assets T 28.417 4,282
Current assets
Debtors 8 848,442 439,137
Cash at bank 89,918 150,935
938,360 590,072
Creditors. amounts faling due within one
year 9 (2.304,027) (562.686)
Net current {liabilities)/assets {1.365.667) 27,386
Total assets less current habilities (1,337 250) 31.668
Creditors amounis falling due after more
than one year 10 (8.576.385) (7,814,391)
Net habilities {9.913,635) {7.782,723)
Capital and reserves
Called up share capital 11 1 1
Profit and loss account 12 (9.913,636) (7,782,724)
Shareholders' deficit (9,913,635} (7,782,723}

The financial statements have been prepared in accordance with the special prowvisions relating to companies
subyect to the small companies regime within Part 15 of the Companies Act 2006 and in accordance with the
Financial Reporting Standard for Smaller Entibes (effective Apnl 2008)

.

The financial statpménts were approved and authorised for 1ssue by the board and were signed on its behalf on

2221127 R

s s — e
Wouter Gotheest for and on behalf of
Cordys Holding BV

Director

The noies on pages 7 to 12 form part of these financial statements




CORDYS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1

Accounting Policies

11

12

13

14

156

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and i accordance
with the Fmancial Reporting Standard for Smaller Entities (effective Aprit 2008)

Turnover

Turnover compnses revenue recognised by the company i respect of goods and services supphed
exclusive of Value Added Tax and trade discounts

Licence Revenue
Revenue eamed for seling hicences for the group's products 1s recogrised when the nsks and
rewards of ownership of the licensed software i1s transferred to the customer

Service Revenue
Revenue earned for the selling of professional IT services is recognised on a service provided basis

Maintenance Revenue
Revenue earned for the maintenance of software and 1T systems sold to customers under a
maintenance contract 15 recognised over the period of the confract Costs associated with these
confracts are expensed as mncurred
Tangible fixed assets and depreciation
Tangible frded assets are stated al cost less depreciation  Depreciation 1s provided at rates
calculated to write off the cost of fixed assets, less ther estimated residual vaiue, over therr
expected useful ives on the following bases

Plant & machinery - 3-1Qyears
Investments
investments held as fixed assets are shown at cosl less provision for impairment
Deferred taxation
Full provision 15 made for deferred tax assets and habibties ansing from all timing differences
between the recognition of gains and losses n the financial statements and recognition In the tax
computation
A net deferred tax asset 1s recognised only if i can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying iming differences can be
deducted

Deferred tax assets and itabiites are calculated at the tax rates sxpected to be effective at the time
the timing differences are expected to reverse

Deferred fax assets and habiities are not discounted




CORDYS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

1. Accounting Policies (continued)

16

17

1.8

1.9

Foreign currencies

Monetary assels and habthties denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions 1n foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recogmsed In the Profit and Loss Account
Pensions

The company operates a defined contribution penston scheme and the pension charge represents
the amounts payable by the company {o the fund 1n respect of the year

Consolidation

The financial slatements comtam information about Cordys UK Limited as an ndividual company and
do nol contain consolidated financial informaton as the parent of a group The company Is exempt
unaer section 400 of the Compames Act 2006 from the requirement to prepare consolidated
financial statements as it and its subsidiary undertakings are mcluded by full consolidation in the
consohdated financial statements of its ultmate parent, Venenburg Group BV, a company
incorporated In the Netherlands

Related party transactions
The company s a wholly owned subsidiary of Cordys Holding B V and has taken advantage of the

exemption permitted under Financial Reporting Standard No 8 not to provide detalls of transactions
with felfow group undertaking in these accounts

110 Going concern

The company has net liabilities at the year end The directors of Cordys UK Limited have satisfied
themselves that Cordys UK Limited 1s a going concern on the basis that written confirmation has
been recewved from its uvlttmate parent undertaking Cordys Holding B V that they will continue to
provide financial support for the forseeable fulure and at least for the next twelve months from the
date of signing these financial statements In prowiding this financal support, Cordys Holding BV
and iis group undertakings will not therefore demand from Cordys UK Limited the repayment of the
£8,576,385 balance owing to Cordys Holding BV and its group undertakings, as at 31 December
2010, until such time as the company 18 in a postlion to repay this balance

The abiity of Cordys Holdng BV to provide this financial support to Cordys UK Limited s
dependent on it raising sufficient additronal funding in 1its fundraising activities 1n 2012 The directors
of Cordys Holding BV have adwvised the direclors of Cordys UK Limited that they are confident the
fundraising activities in 2012 will be successful and that sufficient additronal funding will be obtained
to enable Cordys Holding BV to provide the necessary financial support to Cordys UK Limted. The
directors of Cordys UK Limited have salisfied themselves of the ability of Cordys Holding BV to
provide financigl support on this basis

Accordingly the financial statements do not include any adjustments which would result if the
company was not considered a going concern




CORDYS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

2 Operating loss

The operating loss 1s stated after charging

2010 2009
£ £
Deprectation of tangible fixed assets
- owned by the company 6,786 1.888
Auditors' remuneration 10,000 8,000
Auditors’ remuneratior - non-audit 700 -
Pension costs §3,530 68,665
3 Staff costs
Staff costs, inclutging directors’ remuneration, were as foliows.
2010 2009
£ £
Wages and salanes 2,596,054 1,737,341
Other pension costs 93,530 68,665
2,689,684 1,806,006

The average monthly number of employees, including the directors, during the year was as follows

2010 2009
No No
15 15
4. Directors' remuneration
2010 2009
£ £
Aggregate emoiuments 179,113 404,598

During the year retirement benefils were accruing to 1 director (2009 - 2) in respect of defined contnbution
pension schemes
The highest paid director received remuneration of £179,113 (2009 - £163,238)

5 Interest payable
2010 2009
£ £
Interest paid on intercompany batances 391,809 298,008




CORDYS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

6 Taxation

2010 2009

UK corporation tax charge on loss for the year - -

Factors affecting tax charge for the year

There were no factors that affected the 1ax charge for the year which has been calculated on the profits on
ordinary activittes before tax ai the standard rate of corporaiton tax in the UK of 28% (2009 - 28%)

Factors that may affect future tax charges

Potential deferred tax assets amounting to £2,205 267 (2009 - £1,889,287) ansing from trade deficits have
not been recognised The potential deferred tax asset would only become recoverable if sufficient taxable
profits of a similar nature are earned In future pertods by the company

7 Tangible fixed assets
Plant &
machinery
£
Cost
Al 1 January 2010 6,804
Addiions 30,921
At 31 December 2010 37,725
Depreciation
At 1 January 2010 2,522
Charge for the year 6,786
At 31 December 2010 9,308
Net book value
At 31 December 2010 28,417
At 31 December 2009 4,282
8 Debtors
2010 2008
£ £
Trade debtors 62,008 315,976
Amounis owed by group undertakings 692,499 7,556
Other debtors 93,935 115,605

848,442 439,137

- 10 -




CORDYS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

9 Creditors
Amounts falling due within one year

2010 2009
£ £
Trade crediars 45,419 102,078
Amounts owed 10 group underiakings 1,756,932 264,609
Social secunty and other taxes 94,463 80,569
Other creditors 407,213 115,430
2,304,027 562,686
10 Creditors
Amounts faliing due after more than one year
2010 2009
£ E
Amounts owed to group undertakings 8,576,385 7,814,391
11 Share capital
2010 2009
£ £
Allotted, called up and fully paid
1 Ordinary allotted calied up and fully paid share of £1 1 1
12 Reserves
Profit and
loss account
£
At 1 January 2010 (7,782,724)
t oss for the year {2 130,912
Al 31 December 2010 (8,913,6386)

13 Pension commitments

The company operates a defined contnbutions pension scheme The assets of the scheme are held
separately from those of the company 1n an independently administered fund The pension cost charge
represents contributions payable by the company to the fund and amounted to £93,530 (2009 - £68,665)
Contributions totalling £44 719 (2009 - £31,272) were payable to the fund at the balance sheet date and
are included withun creditors

- 11 -



CORDYS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

14

15.

Operating lease commitments

At 31 December 2010 the company had annual commitments under non-canceliable operating leases as
follows

2010 2009
£ £

Expiry date-
Within 1 year 16,050 27,000

Controlling party

The company's immediate parent undertaking and the parent undertaking of the smallest group for which
group accounts are drawn up 1s Cordys Holding B V which 1s incorporated iy The Netherlands

The parent undertaking of the largest group for which group accounts are drawn up and of which the
company 1s a4 member s Vanenburg Group BY, a company incorporated in The Netherlands, which is also
the company's ultimale parent company and controling party Copies of financial statements of
Vanenburg Group BV are avallable from The Company Secretary, PO Box 231 3880 AE Putten, The
Netherlands

-12.



