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Financial statements for the year ended 31 March 2007

Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 March 2007.

Principal activities and business review

On 31 March 2007 the trade and assets of the company were hived up into QQ Associates Lunited, rt's
parent company. Following this transaction, the inter-company credztor of £47,352 was forgiven by the
parent company. The directors have confirmed that the company will remain dormant going forward.

The company made a profit for the period after taxation amounting to £45,963 (2006: £2,649). The
directors do not recommend payment of a dividend.

Directors

The directors who served the company during the year and up to the date of this report are listed on page
1.

The company 1s a wholly owned subsidiary and the unterests of the group directors are disclosed in the
financial staternents of the parent company. None of the directors held any shares in the company
throughout the year.

Directors’ responsibilities

The directors are responsible for prepanng the Annual Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice). The financial
statements are required by law to give a true and fair view of the state of affawrs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the directors are

required to:
e select suitable accounting policies and then apply them consistently;

*»  make judgements and esumates that are reasonable and prudent,

o prepare the financial statements on the going concern basts unless 1t 1s inappropnate to presume that
the company will continue 1n business.
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The directors are responsible for keeping proper accountng records that disclose with reasonable
accuracy at any ime the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other

uregularmes
In so far as the directors are aware:

e there s no relevant audnt information of which the company's audrtor 1s unaware; and

o the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audnt information and to establish that the audrtor 15 aware of that information.

Auditor

A resolution to re-appownt Grant Thomton UK LLP as audstor for the enswing year will be proposed at
the annual general meeting 1n accordance with section 385 of the Companues Act 1985.

Small company provisions

Thus report has been prepared in accordance with the special provisions for small companies under Part
VII of the Companies Act 1985.

BY ORDER OF THE BOARD

N

Mr N Hopkuns
Secretary




Grant Thornton &

Report of the independent auditor to the members of
Q Associates Services Limited

We have audrted the financial statements of Q Associates Services Limnted for the year ended

31 March 2007 which compnse the principal accounting policies, profit and loss account, balance sheet
and notes 1 to 11. These financial statements have been prepared 1n accordance with the Financial
Reporting Standard for Smaller Entrties (effective January 2005) and under the accounting policies set out
theremn.

This report 15 made solely to the company's members, as a body, 1n accordance with Section 235 of the
Companies Act 1985. Our audn work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them 1n an auditor's report and for no other purpose.
To the fullest extent permted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for thus report, or for the opimons
we have formed.

Respective responsibilities of directors and auditor

The directors’ responsibilittes for preparing the Report of the Directors and the financial statements in
accordance with United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) are set out 1n the statement of duirectors’ responsibilitees.

Our responsibility 1s to audrt the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Audmting (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance wrth the Compamies Act 1985. We also report to you whether in our
opiuon the informanion given 1n the Report of the Directors 1s consistent with the financial statements.

In addmtion we report to you if, m our opiion, the company has not kept proper accounting records, if we
have not recerved all the information and explanations we require for our aud, or if informanon specified
by law regarding directors' remuneration and other transactions 1s not disclosed.

We read the Report of the Directors and consider the implications for our report if we become aware of
any apparent musstatements within 1.

Basis of opinion

We conducted our audrt in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Audming Practices Board. An audn includes examination, on a test basis, of evidence relevant to the
amounts and disclosures 1n the financial statements. It also includes an assessment of the significant
estumates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropnate to the company's circumstances, consistently apphied and

adequarely disclosed.




Report of the independent auditor to the members of
Q Associates Services Limited (continued)

We planned and performed our audrt so as to obtan all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal musstatement, whether caused by fraud or other irregulanity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of nformation m
the financial statements.

Qualified opinion arising from disagreement about accounting treatment

Included in the share caprtal and reserves shown on the balance sheet is an amount of £360,000 in respect
of redeemable preference shares In our opiuon the substance of the financial instrument 1s that of a
financial hability since the shares are redeemable at par on 31 October 2010, if not already redeemed
earlier by the company. Accordingly share caprtal and reserves should be reduced by £360,000 to a deficrt
of £360,000 and credrtors falling due in greater than one year should be increased by £360,000 to
£360,000. This would have no effect on the profit and loss of the company

Except for the financial effect of not reclassifying the preference shares referred to in the preceding
paragraph, 1n our opuuon the financial statements:

- give a true and far view, 1n accordance with Unrted Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities, of the state of the company's affairs as at
31 March 2007 and of its profit for the year then ended;

. have been properly prepared 1n accordance with the Companies Act 1985; and
. the informanion given 1n the Report of the Directors 1s consistent with the financial statements
for the year ended 31 March 2007.
éjw_y TNowts. VL WY
GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS
OXFORD

MWB«D
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention and 1n accordance with
the Financial Reporung Standard for Smaller Entmties (effective January 2005).

Included mn the share capital and reserves shown in the balance sheet 1s an amount of £360,000 in respect
of redeemable preference shares. The directors of the company have selected not to adopt FRS25
disclosure whereby the substance of the financial mstrument 1s that of a financial hability since the share
are redeemable at par on 31 October 2010, if not already redeemed earlier by the company. Had FRS25
been adopted, the share capital and reserves would be reduced by £360,000 to a deficnt of £360,000 and
credntors falling due 1n greater than one year should be increased by £360,000 to £360,000. This would
have no effect on the profit and loss of the company

The principal accounting policies of the company are set out below. The policies have remained
unchanged from the previous year

Turnover

The turnover shown 1n the profit and loss account represents amounts invoiced dunng the year, exclusive
of Value Added Tax. Tumover for services 1s recogmsed once the service has been completed. Turnover
for Licences 1s recognised once the sale 1s agreed with the customer.
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Profit and loss account

3
Turnover

Cost of sales

Gross profit

Other operating charges
Other operating income

Operating profit

Interest recervable

Interest payable and sumular charges
Profit on ordinary activities before taxation

Profit for the financial year

Note

[

2007 2006
£ £
- 189,246
- {130203)
_ 59,043

(2,030) (56,731)
47,601 -

45,571 2,312
407 453
(15) (116)

45,963 2,649

45,963 2,649

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

2007 2006
Note £ £
Fixed assets
Tangible assets 5 - -
Current assets
Debtors 6 - 24,420
Cash at bank - 2,451
- 26,871
Creditors: amounts falling due within one year 7 - (72,834)
Net current liabilities - (45,963)
Total assets less current liabilities - (45,963)
Capital and reserves
Called-up share capital 9 360,810 360,810
Profit and loss account (360,810) (406,773)
Deficit - (45,963}

These financial statements have been prepared in accordance with the special provisions for small
companues under Part VII of the Companies Act 1985 and wrh the Financial Reporting Standard for
Smaller Entities (effective January 2005)

L
These financial statements were approved by the directors on ‘Qlff‘)!‘lﬁl"”?and are signed on their behalf

by~
D NC
NrDMCe

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Other operating charges

Admimistrative expenses

Other operating income

Inter~company balances forgiven duning the year
Orther operating income

Operating profit
Operating profi 1s stated after charging/ (credmng):

Directors' emoluments
Audnor's fees

Net profit on foreign currency translation
Profit on sale of trade and assets

Directors and employees

The aggregate payroll costs of the above were

Wages and salanes

2007

2,030

2007

47,351
250

47,601

2007

1,000

2007

76

10

2006

56,731

[ )
Il‘||h§

2006
£

1,000

(21,842)
(13,899)

2006

69,747
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Tangible fixed assots

Cost
At 1 Apnl 2006
Disposals

At 31 March 2007

Depreciation
At 1 April 2006
Disposals

At 31 March 2007

Net book value
At 31 March 2007 and at 31 March 2006

Debtors

Trade debtors

Creditors: amounts falling due within one year

Amounts owed to group undertakings
Other taxation
Other creditors

Related party transactions

1"

Fixtures and fittings

2007

£

8,400
(8,400)

2006

24,420

2006

71,084
750
1,000

72,834

On 31 March 2007 the trade and assets of the company were hived up 1nto Q@ Associates Limtted, 1t's
parent company. Following this transaction, the inter-comparny crednor of £47,352 was forgiven by the

parent company.
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Share capital

Authonsed share caprtal.

360 Ordinary shares of £0.25 each

2,040 'A’ Ordinary shares of £0.25 each

1,200 'B' Ordmary shares of £0.25 each

400 'B' Preferred ordnary shares of £0.25 each
360,000 Redeemable preference shares of £1 each

Allotted, called up and fully pad:

'A’ Ordinary shares of £0 25 each
'B' Ordinary shares of £0.25 each
Redeemable preference shares of £1 each

The ‘A’ and 'B' ordinary shares rank equally

2007
No
2,040
1,200
360,000

£

510

300
360,000

2007

£

90

510

300

100
360,000

361,000

2006
No
2,040
1,200
360,000

363,240

360,810

363,240

12

2006

£

90

510
300
100
360,000

361,000

£
510

300
360,000

360,810

in all respects except that the 'A’ shareholders have the nght

to appomt two 'A’ directors whereas the 'B' sharcholders have the nght to appoint one 'B' director In
order for any meeting to quorate, one 'A’ director and one "B’ director must be present throughout.

The 'B’ preferred ordinary shares carry equal nghts to the 'A’ and 'B' ordinary shares except this class of

share does not permut the appomntment of directors.

In the event of a winding up, the 'A",B' and other ordinary shares rank equally for dmvidend purposes and
are entitled to any shares of the net assets remaining after the repayment of the redeemable preference

shares and the 'B' preferred ordinary shares who rank par passu.

The redeemable preference shares are non votng shares and do not have any nght to a dvidend. The
shares can be redeemed at any time up to 31 October 2010 when they must be redeemed.

Profit and loss account

Balance brought forward
Profit for the financial year

Balance carried forward

Ultimate parent company

The direcvors consider that the ulimate undertaking of this company 1s Q Associates Limited,
wcorporated 1n England, by virtue of rts controlling shareholding.

2007
£

(406,773)

45,963

(360,810)

2006

(409,422)
2,649

(406,773)




