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HYPERWAVE LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2007

The director prasents his report and financial statements for the year ended 31 Dacomber 2007,

Principal activities
The company provides llcences, support and training in connection wilh knowledge management software
developed or owned by its parent company.

Directors
The following directors have held office sinco 1 January 2007:

H Gangl (Appointed 21 May 2008)
C A Michel (Reslgned 21 May 2008)
Auditors

The company has by elective resolution dispensed with the obligation to appeint auditors annually In
accordance with section 386(1) of the Gompanles Act 1985, Therefore, the audilors, HLB Vantis Audit plc will
be deamed to be reappointad for each succeeding financlal year.

Director's responsibllities

Company law requires the direotor 1o prepare financial statements for each financlal year which give a true
and fair view of the slate of aifsirs of the company and of the profil or loss of the company for that period, In
preparing those tinancial slalements, the director Is required to:

-gelect sultable accounting policies and then apply them consistently;

-make judgemants and eslimatos ihat are reasonable and prudent;

-prepare the financial slatements on the golng concern basis uniess It Is Inappropriate to presume that the
company will contlnue in business.

The direclor Is responsible for keeping proper accounting records which discloss with reasonable accuracy at
any time the financlal position of the company and enable him o ensure that the financial statemenls comply
with the Companles Act 1985, He Is also responsible for saleguarding the assets of the company and hence
for \aking reasonable steps for the prevention and detection of fraud and other Irrggularities.

Statement of disclosure to audilors
{a) s0 far as the direclor i3 aware, there Is no refovant audit informatlon of which the company's auditors are
unaware, and

{b) he has taken all the steps that he ought {o have taken as a director In order to make himsell aware of any
relevant audit information and to astablish that the company's auditors are aware of that information.

This report has been prepared In accordance with the speclal provisions of Part VIl of the Companies Act
1985Yalating to small companles.




HYPERWAVE LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF HYPERWAVE LIMITED

We hava audited the financfal statements of Hyperwave Limiled on pages 4 to 11 for the year onded 31
December 2007, These financlal statements have been prepared In accordance with the Financial Reporting
Standard for Smaller Entilies (effective January 2005), under the historical cosl convanlion and the
accounting policles set out thereln,

This report Is made solely fo the company's members, as a body, In accordance with Sectlon 235 of the
Companles Aot 1985, Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them In an auditor's report and for no other purpose. To the fullest
extont pormitted by faw, wa do nol accept or assume rasponsibliity to anyone other than the company and the
company's members as a body, for our audit werk, for this repont, of for the oplnions we have formed.

Respactive responsibilities of the director and auditors

The directors responsibilities for preparing the financlal statements in accordance with applicabls faw and
Unitad Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of Director's Responsibliities,

Qur responsibliity Is to audit the flnancial stalements In accordance with relevant legal and regulatory
requiraments and International Standards on Auditing (UK and Ireland).

. Wae report to you our oplnion as to whethaer the financlal statements give a trus and falr view and are properly
prepared in accordance with the Companies Act 1985. We also report to you whather In our opinlon the
Information glven in the director's report Is consistent with the financlal statements.

In addillon we report to you if, in our oplnlon, the campany has not kept proper accounting records, if we have
not recelved all the infermation and explanations we require for our audil, or if Informallon specifled by law
regarding directors remuneratlon and other transactions [s not disclosed.

Wo read the director's report and conslider the Implications for our report If we become aware of any apparent
misstataments within i,

Basls of audit opinion

We conducted our audit In accordance with International Standards on Auditing (UK and Ireland) Issued by
the Audiling Pragtices Board. An audit Includes examination, on 2 test basis, of evidence relevant to the
amounts and disclosures in the financlal statements., H also Includes an assessment of the slgniflcant
estimales and judgements made by the dlrector In the preparation of the financlal statements, and of whether
the accounting policles are appropriate to the company’s creumstances, consistently applied and adequalely
disclosed,

We planned and performed cur audit so as to obtaln all the Information and explanations which we considared
necessary In corder io provide us with sulficlent evidence to give reasonable assurance that the financlal
statements are free from materlal misstatement, whether caused by fraud or other irregularity ar error, In
forming our oplnion we also evaluated the overall adequacy of the presentation of Information n the financial
statements.




HYPERWAVE LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE SHAREHOLDERS OF HYPERWAVE LIMITED

Oplnlon

In our oplrlon:

- the fnanclal statements give a true and falr view, In accordance with United Kingdom Generally
Accepled Accounting Praclice applicable to Smaller Entitles, of the state of the company's affalrs as at
31 December 2007 and of its loss for the year then ended;

- the flnancial statements have baen properly prepared in accordance with the Companles Act 1985; and

- the Information given In the director'a raport ls conslstent with the financial statements.

Emphaslg of maiter - Golng concem

In forming our opinton on the financlal statements, which Is nol qualitlad, we have considered the adsquacy of
the disclosures made In note 1.1 of the financlal statements concerning the Company's abliity to continus as &
going concem. The Company Incured a joss after tax of £635,434 for the year ended 31 December 2007
&nd, at thal date, the Company's current {labllilles exceeded Its tola! assets by £1,137,428, Thess condillons,
glong with the other matters explained In note 1.1 of the tinancial statements, Indlcate the existence of a
material unceralnty which may cast signfficant doubt abou! the Company’s ability to continue as a galng
concem. The financial statements do not Incltide the adjustments that would result If the Company was
uneble {0 continue as & golng congern.

AR Vot Aviniz Pt
HLB Vantls Audlt ple ‘S/Wj - h0q

Chartered Accountants
Reglstered Auditars 82 St John Strae!

HLB m vagﬁ:l:sl L:giﬂm
- ple




HYPERWAVE LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2007

Noles
Turnover
Cost of sales
Gross profit
Administrative expenses
Operating loss 2

Exceptional ltem - Inlercompany balance forgiven

(Loss)/proilt on ordInary activities
before Interest

Other interest recslvable and similar
Income 3
Interest payable and similar charges

(Loss)protit on ordinary aclivitles
before taxation

Tax on (loss)/proflt on ordinary activiiles 4

{Loss)/profit tor the year 10

2007
£

1,777,469

(924,917)

852,562

(1,484,150)

{631,508)

{631,598)

R
(3,839}

(635,434)

(635,434)

_——

2006
£

2,330,119

(1.042,624)

1,287,495

(1,592,712}

(305,217)

3,502,141

3,196,924

173
{1.906)

3,185,191

3,185,191




HYPERWAVE LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2007
2007 2008

Notes £ £ £ £
Fixed assels
Tangible assets 6 10,135 14,345
Curren! assets
Debtors 8 689,614 850,411
Cash at bank and [n hand 7,225 83,210

§97,039 933,621

Credltors: amounts falling dua within .
one year 7 (1,844,603) {1,449,961) :
Net current [fabilltles {1,147,564) (516,340) |
Total assets less current liabilitles (1,137.429) (501,995) o
Capital and reserves
Called up share capilal 9 1 i
Profit and loss account 10 (1,137,430} {501,898)
Shareholders® funds (1,137,429) {501,895) !

Thase financlal statements have been prepared In accordance with the speclal provisions of Part Vil of the
Companles Act 1985 relaling to small companies and with the Finanglal Reporting Standard for Smaller
Entities (eftestive January 2007),

ved by the Board for Issue on I‘SMf*‘f?/oofi




HYPERWAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3t DECEMBER 2007

11

1.2

1.3

1.4

1.5

Accounting pollcles

Accounting convention
The company has laken advantage of the exempiion In Financia) Reporiing Standard No 1 from the
requirement to produce a cash flow statement on the grounds that It !s a small company.

The company's abllity to conlinue as a going concern Is dependent, to a large extent, on recelving
continued (nanclal suppert from its parent company, Hyperwave AG. The company has net liabllitles of
£1,137,429 and owes its parent company £1,385,999, The directors have recelved confirmatlon that
Hypsrwave AG wilt nol seek In the ordinary course of business repayment of any amounts dug to It by the
company for the perlod of at least 12 months from the date of approval of the financlal statements If such
ropayment would rendsr the company unable to pay lts liabilities to third parlles as and when they fall
due. However, thers may be clrcumstances, such as unforeseen adverse irading ¢onditlons, which
oceur thal would render the support provided by Hyperwave AG Insulficlent to enabie the company o
continue frading and there can be no certalnly on such matters.

The directors have therefore concluded, on the basis of Hyperwave AG's confirmation and a review of
the company's projected working capilal requirsments for the next 12 meonihs following the date of
approval of these financtal statements, that it remains appropriate to apply the going cancern concept in
preparing the financlal statements. Accordingly, the flnancial stalements do not include any adjustments
thal might be necessary if the golng concem concept were deemed Inapproprlats.

Complance with accounting standards
The financlal stalemants are prepared In accordance with appllcable accounting standards, which have
been applled conslstently.

Turnover

Tumover represents amounts recelvable for goods and services net of VAT and trade discounts,
Revenue Is recognlsed on delivery of the product or service except for revenus from support contracls
which Is spread over the period of the service supplied. Commission Is recognised when the order Is
placed by the customer.

Tanglble fixed assets and depreclation
Tangible fixed assels are staled at cosl less depreclalion. Depreciation is provided at rates calculated lo
write o the cost loss estimated residual value ¢l each asset over ils expected useful life, as lollows:

Computer equipment 33% straight line
Fixtures, fitings & equipment 25% siraight line

Forelgn currancy translation

Monetary assets and ilabllitles deneminated In forsign currencies are translated Into sterling at the rates
of exchange ruling at the balance sheet date. Transactions In foreign currencles are recordad at the rate
ruiing at the date of the ransactlon. Al differences are taken to profit and loss account.




HYPERWAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

2  Operating loss 2007 2006
£ £
Operating loss Is stated afier charging:
Depreclation of tanglble assets 4,695 4,158
Operaling lease rentals - l[and and bulldings 96,146 113,224
Audilors' remuneration 16,040 5,250
Direclor's emoluments 45,4083 35492
HRemuneration of audltors for non-audit work 64,127 42377
and alter crediting:
Exceptional item: cosls borne by parent company . {54,819)
Exceptlonal llem: intercompany fean forglven - (3,502,141)
Profit/{ioss) on forelgn exchange transactions (24,976) {17,992)
3  Investment Income 2007 2006
£ 2
Bank Interest 3 173
3 173

4  Taxatlon

The company has aeslimaled losses of £ 2,685,000 (2006 - £ 2,066,000) avallable for carry forward
agalnst future trading profits,

On the basis of these fipanclal statemenis no provision has been made for corporation tax. There s an
unprovided deferred tax asset In raspect of tax losses carried forward of approximately £510,000 (2006:
£392,000). The asset Is recoverable only if sufiiclent taxable proflts are generated In fulure years.




HYPERWAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

5 Tanglble flxed assets

Cost

At 1 January 2007
Addltions

At 31 December 2007
Dapreclation

At 1 January 2007
Charge for the year
At 31 December 2007

Net book value
At 31 December 2007

Al 31 December 2006

6 Debtors

Trade deblors
Other debtors

Plant and
machinery elc

£

72,793
485

73,278

58,450
4,693

63,143

10,135

14,345

2007 2006
£ £

616,480 775,388
73,334 75,023

689,814 850,411




HYPERWAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

7  Creditors: amounts falling due within one year

Trade creditors

Amounis ewed to group undertakings
Taxatlon and soclal security

Other creditors

2007 2006

£ £

127,379 112,244
1,418,234 667,918
133,308 234,079
167,684 435,720
1,844,603 1,449,961

The [oan from the parent company Is interest Iree and repayable on demand. The parent company has
confirmed, as disclosed In note 1, that repayment will not be required if repayment would tead to the

company being unable to meet its other llabllitles as and when they fall due,

8 Penslon cosls

Defined contributlon

The company operates a deflned contribution penslon scheme. The assels of the scheme are held
soparately from those of the company In an Indopendently adminisiered fund. The pension ¢ost charge
represents contributions payable by the company to the fund. At 31 December 2007, there was a

balance of £Nil (2006: £1,130 debtor) outstanding.

Contributions payable by the company for the year

9  Share capltal
Authorised
1,000 Ordinary shares of £1 each

Allotled, called up and fully pald
1 Ordinary share of £1 each

2007 2006
£ £
2,660 6,067
2007 2006
£ £
1,000 1,000




HYPERWAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

; 10

1

12

13

Statement of movements on profit and loss account

Profit and

loss

account

£

Balance at 1 Janvary 2007 (501,996)
Loss for the yoar (635,434)

Balance at 31 Decamber 2007 {1,137.430)

Contingent labllitles

included I craditors faling due within one year s an amount of approximately £118,000 relating o
overdua VAT on which Interest and penallles may be payable. No provision has been made in the
financlal statements for these potential labliities due to the uncertainty over the amount that may become

payable,

Financlal commitments

At 31 Dscember 2007 the company was committed to making the loliowing paymenls under non-

canceliable operating leases In the year to 31 December 2008:

2007 2006
£ £

Operating leases which explre:
Wilkin one year 41,300 -
Between two and live years - 107,520
41,300 107,620

control

The parent company was Hyperwave AG, a campany Incorporated In Austria.




HYPERWAVE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2007

14 Relaled party transactions

During the year, the company recelved commission of £260,355 (2008; £366,551) from Its current parent
company, Hypsrwave AG.

During the ygar the company was charged £345,814 (2006; £547,142) for direcl costs and £Nil (2008:
£76,208) tor management charges by ils current parent company, Hyperwave AG.

During the year, the parent company bore axpenses on behalf of the company of £MIl (2006: £54,819).

included [n crediiors falling due within one year is an amount of £1,385,999 (2008: £640,133) owed lo
the cumrent parent company, Hyperwave AQ,

During the year, the company was ¢harged £NIi (2008: £27,785) by Hyperwave Information Management
GmbH, & fellow subsidlary, for expenses paid on the company's behall. Included In credlitors falling due
within one year Is an amount of £30,235 {2008:; £27,785) owed to Hyperwave Information Management
GrmbH.

-11 -




