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Gerald UK Limited
Report and financial statements 2013
Directors® report

The directors present thewr report and financial statements for the year ended 30 Apnil 2013

This directors’ report has been prepared in accordance with the provisions apphcable 10 companies subject to the
small companies’ regime

Results and dividends

The loss afier tax amounts 1o US$21,000 (2012 - loss of US$101,000) and has been transferred from reserves

No dividends (2012 - USS nil) were paid 1o Gerald Limited (the immediate parent undertaking) during the yecar
ended 30 Apnl 2013

Principal activities and review of business developments

During the period the Company was involved 1n providing financing to affibated entities The company had no

wrading activitics during the current year  The Company conlinues to seck and develop new business
opportunities

As of 30 Apnl 2013, the Company held no mvestments besides wholly owned subsidiaries (histed in note 8 to the
/ECOoUNts)

The company has taken the exerpuion aliowed to small companics under seclion 417 of the Compames Act 2006
from the requirement to prepare an enhanced business review

Directors

“Ihe directors of the company during the year and up lo the approval of the financial siatements were Craig Dean
appointed January 30 2013, Lloyd Lander retired January 30, 2013, Fabio Cahia and David Rabagliat

Independent Auditors
Each of the persons who 15 a director at the date of approval of this report confirms that

N so far as the director 15 aware, there 15 no relevant audit imformation of which the company’s auditors are
unaware; and

(2)  the director has 1aken all the steps that he/she ought to have taken as a director in order to make

himself/herself aware of any relevant audn informatton and to estabhish that the company's auditors are
oware of that information

This confirmation 1s given and should be mterpreted in accordance with the provisions of 5418 of the Companies
Act 2006

Delaitie LLP have expressed their willingness 1o continue in office as auditors and a resolution to reappoinl them
will be proposed at the forthcoming Annual General Meeting

By order of the Board,

Director
Fabio Calia
January 14, 204




Gerald UK Limited
Statement of directors’ responsibihties

The directors are responsible for prepanng the Annual Report and the {inancial statements 1n accordance with
applicable law and regulations

Company law requires ihe directors o prepare financial stalements for each financial year Under thai law the
directors have elecied to prepare the financial statements in accordance with International Fimancial Reparting
Standards {1FRSs) as adopted by the European Union  Under company law the directors must nol approve the
financial statements unless they are sausfied that they give  true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period  In prepanng these financial statements, International
Accounting Standard 1 requires that directors

. propedly select and apply accounting policies,

. present information, incjuding accounung policies, in a manner that provides relevant, rehable, comparable
and understandable mnformation,

. provide additional disclosures when cemphance with the specific requirements in IFRSs are snsufficient 1o

enable users to understand the impaut of partecular trunsactions, other events and condiions on the entity’s
financial positon and financial perfurmance, and
. make an assessment of the company's chility to continue as a going concemn

The directors are responsible for heeping adequate accounting records that are sufTicient to show and explain the
compuny’s trunsactions and disclose with reasonable accuruwy of any tine the finuncial posiion of the company und
enable them 1o ensure that the financial statements comply with the Compamies Act 2006 They arc also responsible
for safeguarding the ussets of the company and hence for 1aking reasonable steps for the prevention and detection of
fraud and other uregulanties




Independent auditors’ report to the members of
Gerald UK Limited

We have audited the financial statements of Gerald UK Limuted for the year ended 30 Apnil 2013 which comprisc the
Income Statement, the Balance Sheet, the Cash Flow Statement, the Statement of Changes m Equity. and the related
notes 1 10 15 The financial reporung framework that has been applied m their preparation s appheable law and
International Financial Reporting Standards (1FRSs) as adopted by the European Union.

This report 15 made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006  Our audit work has been undertaken so that we might state to the Company's members those
maners we dre required to siate to them in an auditors’ report and for no other purpose  To the fullest extent permitied
by law, we do not accept or assume responsibihity to anyone other thuan the company and the company's members as 4
body. for our audi work, for this report, or for the opimons we have formed

Respective responsibilities of directors and suditors

As explamned more fully in the Directors’ Responsibilities Statement, the directors are responstble for the preparation
of the financial statements and for being satisfied that they give a true and fair view. Our responsibility 1s to audit the
financial statements in accordance with applicable law and Interational Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Auditing Practices Bourd's (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaming evidence sbout the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This includes an assessment of whether the accouimg policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, ihe reasonubleness of sigrficant
accounting estimates made by the directors, and the overail presentation of the financial statements

Opinion on financinl statements

In our opimon the financial statements

. give a true and fair view of the state of the Company’s affairs as at 30 Apri 2013 and of its loss for the year
then ended,
. have buen properly prepared in accordance with [FRSs as adopted by the European Union, and

have been prepared 1n accordance with the requirements ot the Compamies Act 2006

Separate opinion in relaon to [FRSs as issued by the 1ASE

As explained m Note | to the financal statements, the Compuany in addition 1o applymg IFRSs as adopted by the
Europuan Uniun, has adso applicd IFRSs as 1ssued by the Inlemational Accounting Standurds Board (IASB)

In our opnion the finanuial statements comply with IFRSs as 1vued by the IASB
Opinion on other matter prescribed by the Companies Act 2006

In our opmion the information given i the Directors” Report for the financial year for which the financial statemems
are prepared 15 consistent with the financial statemcents




Independent auditors’ report to the members of
Gerald UK Limited (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respeci of the following matters where the Companies Act 2006 requires us o repon to
you 1f, in our opmion

. adequate accounting records have not been kept, or returns adeguate for our audu have not been recewved
from branches not visided by us, or

the financial statements are not 1n agreement with the accounting recerds and returns: or

cerlain dinclosures of directors” remuneration specafied by law are not made. or

we have not recerved all the informaton and explanations we require for our audit, or

the direclors were not entitled Lo take advantage of the small compames exemption 1n prepanng the directors
report.

Christop on::w FCA (Senior Statutory Auditor}
for und on behalf of Deloitte LLP

Churicred Accountants and Statutory Auditors
London. United Kingdom

Y d? 2014




Gerald UK Limited

Income Statement
Year ended 30 April 2013

Notes
Admtmstralive eaxpenses
Interest receivable and simlar meome 3
Interest payable and simlar charges 4
L.oss before tax 5
Tax credit 7

Loss for the finaneal year antnbutable to cquity
halders of the company

Al the amounts in the currunt and the previous year arise from continuing operations 1 here are no other stems of
comprehensive income other than as inciuded ahove Accordingly, no suparate siatement of ather comprehensive

imncome i presented

The notes on puges 10 10 20 lorm an integral part of the finanvial statements

2013 2012
US$000 USS000
(137 217
348 362
(232) (246)
en (101)
(21) (101)

[



Gerald UK Limited

REGASTRATION NO: 396 1234

Balance sheet
30 April 2013

Notes 2013 2012
US$000 USs000

Non-current assetls
Investments 1n subsidwry undertakings 8 18,859 18,859
Current assets
Trade and other receivables 9 55,106 53,801
Cash and cash equivalents 802 921
Total Current Assets 55,908 54,722
Current hiabilities
Trade and other payables 10 (61,956) (60,749}
Net current (Liabifities) (6,048) (6.027)
Net assels 12,811 12,832
Capital and reserves
Called up share capital 11 35,000 35,000
Cther reserves 12 852 852
Due from parent 14 (19,024) (19,024)
Accumulated deficit 4,017 {3,996)
Total equity shareholders’ funds 12,811 12,832

e notes on pages 10 1o 20 form an integral part of the financial statements  These financial statements were
approved by the Board of Directors and authonised for issue on January 14, 2014

Signed on behalf of the Board of Directors,

?

Director -
Fabio Caha




Gerald UK Limited

Cash flow statement
For the year ended 30 April 2013

Cash flows from operating activities:
(Loss) for the year

Adjusiments for-

Interest receved

Interest pand

Operating cash flows before movements 1 working capital

Werkmg capiial movements:
Inurease (Decrease) i iwarued expenscs and sundry payables
Net cash (knw (used in) operating activities

Investing sictivities
Interest recerved
Cash how from mvestng aetivibies

binancing activities:

Loans paid to altilisied companies, mi
Interest pad

Cash fluow {used w) finanuing activilies

Net (deerease) i cash and cash equivalents
Casdi and cash equivalents at | May

Cash and cash equivalents af 38 Apwl

2013 2012
USsou0 USS000
{2n {101)
(348) (362)
232 246
(137) (217)
10 {14)
(127) (231)
148 467
348 467
(26) (15,050)
(314) (94)
(340) (5,144}
{119) (14.908)
921 15,429
802 921




Gerald UK Limited

Statement of changes in equaty
For the year ended 30 April 2013

Share Other Due Fram  Accumulated

Capntal TENErves Parent deficit Total

US StHH} US $000) US so0h Us 3000 US S0tk
Balance at 30 April 2011 35,000 852 (19.024) (3,895) 12,633
1.oss for the year - - - (101) {101)
Bualance at 30 Apnl 2012 35,000 852 (19.024) (3.996) 12,832
Loss for the year - - - 21} {21)
Balance at 30 Apnil 2013 35.004) 852 {19.024) {(1.017) 12,811




Gerald UK Limited

Notes to the financial statements
Year ended 30 April 2013

Principal accounting policies

Adoption of International Financial Reporting Standards

The financial statements have been prepared m accordance with International Financial Reporting
Standards (IFRSs) adopted by the Internatonal Accounting Stunduards Bourd (1AS13), and micrprelalions
1ssued by the Iniemationat Financil Reporung Interprelations Commutiee of the IASD

In the current year, the company has adopted 211 of the Standards and Interpretations 1ssued by the
international Accounting Standards Board (1ASB) and the International Financial Reporung
Interpretations Commutice (JFRIC) of the 1ADB thin are relevant Lo 1ts operations

As of 30 April 2013, the following Standards and Interpretations were 1ssued but not ellective,

Effective for annual periods begmmng on or after

Anmendments to Standards

Il RS 7 (amendment)
IFRS 9

[FR5 10

IFRS 11

RS 12

IFRS 13

IAS 1 (amendment 2011)
TAS 19 (revised 2011}

LAS 27 (May 2011)
1AS 28 (May 2011)
1AS 32 (Amendmuents)
[AS 30 (amundment)

Amendments to 1FRS 10,
RS 12and 1AS 27

Amendmuents W 11 RS 10,
RS 11 and 1I'RN 12

Finandial Instruments. Disclosures 1 January 2013

Finaneial Instruments Classitication and Measurement I Junuary 2015
Addimons 1o 11 RS 9 for | inancial { ubility Accounting 1 January 20113
Consoldated 1 inancial Statements 1 January 2053
Jumint Arrangementds 1 Januiry 2013

Disclosure of Enterests m Other Entities 1 Junuary 2013
1 January 2013
{ July 2012

1 January 2013

Fuar Value Measuremem
Prescntation of Fiancial Statements

Employuee Benelits

Separate Frnancial Statements 1 January 2013

Investments 18 Associates and Jom Venlures 1 January 2013
Ofsctuing | inancral Assets and Liabthities 1 January 2014
tmpairment of Assets E Junuary 2014

Investments § atities (Amendments o 3ERS 10, JIRS 12
and 1AS 27)

1 January 2014

Consolidated I ingncial Statenents, Juint Arrangements and 1 Junuary 2013
Disclosure of Interests m Other Eotties: Trantion
Gudance (Amundments to IFRS 10, RS 11 and IFRS 12)

Annud! Improvements
2009-2010 |

Annual Improvements ta 1E Rbs 2000-2011 Cycle (Amends 1 Junuary 2613
SRS 1, IAS 1, IAS 16, TAS 32 and JAS 34)

New Interpretations

HRIC 20

stripping Costs 1n the Production Phase ol'a Suiface Mine 1 January 2013

It RIC 21

Levies 1 Juntsary 2014




Gerald UK Limited

Notes to the financial statements (continued)
Year ended 30 Apri! 2013

L

Principal accounting policies (continued)

Going concern

The company's business activities, logether with the factors likely to affect s future development,
performance and position are set ot 1n the directors® report In addinon the financial siatements include
the group's objectives, policies and processes for managing is capial, sts financial nsk management

objectives, deiatls of its financial instruments and hedging activities; and its exposures 1o credit nisk and
iquidaty nisk

The group of which the company is part has considerable financial resources together wath long-term
relationstups with a number of customers and suppliers across different geographic areas and industries
As a consequence, the directors believe that the group 1s well placed 1o manage 1ts business nisks
successfully despite the current uncertain economic cutlook

After making enquiries, the directors have a reasonable expeciation that the company has adequate
resources 10 contnue m operational exisience for the foresceable future Accordingly, they continue to
adopt the gomg concern basis 1n prepanng the annual financial statements

Accovnting convention

The finanuial statements have been prepared on a hustorical cost basis as modified by the recogmition of
denvative financial assets and habshities at fair value

Group financial statements

The company 1s exempt by virtue of Section 400 of the Companies Act 2006 from the reguirement to
prepare group financial stalements and dehver them to the Register of Companies These financial
statements present mformation about the company as an individual undertaking and not about its group
The Company 15 included in the consolidated financial statements of Gerald Holdings | imned, which is
incorporated m the United Kingdom

Revenue recopmtion

Diwvidend income from nvestments 1s recognised when the sharcholders’ rights 1o receive payment have
been established

Interest 1ncome 15 recogmsed on an accrual basis

Turnover compriscs sales of metal during the year and 15 recogmised when utle and risk puss to the
customer und Lhe price 15 determinable

Investments in subsidiaries

The carrying value of the company’s investmems In subsidiaries 15 siated at histoncal cost less any
provisions for impairment

Forelgn currencies

The financial statements have been presented n United States dollars which 1s the functional cusrency of
the compuny

Assets and labilities in foreign currencies are expressed in the United States dollar a1 the rate of exchange
ruling at the balance sheet date The results for the year are expressed (n United States dollar using rates of

exchunpe ruling st the date of the transactions

All differences ansing from trunsiation are dealt with in the Income Satement.
Loans and advances to customers and provision for bad and doubtful debts
Loans are stated ul amorused cost less allowance for impasrment

An allowance for oan impairment is established if there 1s abjective evidence that the Company will not
be able to collect 21} amounts due according to the onginat contractusl terms of the loan The amount of

the allowance 15 the difference between the carrying amount and the recoverable amount, being the present

1!




Gerald UK Limited

Notes to the financial statements (continued)
Yeur ended 30 April 2013

1 Principal accounting policies (contimued)

value of expected cash flows, including amounts recoverable from guaruntees and collateral, discounted at
the onginal effecuve interest rate of the loan

Specific loan imparment aliowance covers losses where there 15 objective evidence that probable losses
are present in components of the loan portfoiio at the balance sheet dute These have heen estimated based
upon historical patterns of losses in cach component, the credit ratings altocated o the borrowers and the
current cconomic climate (it which the borrowers operate When g loan s uncollecuible, 1t 15 writlen off
against the related allowance for impairment or recognised as an expense 1n the meame stalvment
Subsequent recoveries are credited o the provisions in the mcame statement I the amount of the
imputmient subsequently decreases due o an event occurring afier the write down, the rejease of the
allowance ts credited as a reduction 1o the provesions

Taxation

Current tas s provided at amounts expected 10 be pad {or recovered) uving the tax rates and laws that
have been enacted ot the balunce sheet date T Company 1s sulyeet to UK tax s,

Cash and cash equivalents
Cash and cash equivalents comprise ¢ash i hand and at bank

Financial assets

FiitatiCial asscts are classified oy loans and recervables, held 1o maturity, far value through profit or loss,
or available for sale.

Lowns and recemvables - non-dervative finanaial assets with fixed or detenninable repaymunts that dare not
guoted an an active marhel are Classificd os loans and recetvables, Loans and recervables are measured o
amortsed cost using the eflective interest method less any imparment Tosses

Held ro matw ity - finsaca) mstruments with fived or determinuble payments andd Fixed maturity that an
ehtity has the pasitive intention and abality to hold o matonty Held to matunity investments are measured
at amos ised cost usang the eftective interest method

Held for iradiag - a financal asset i chassificd o8 held Tor rading 1F i acywred principally for the

purpuse of selhing n the near term, or lorms par ol portiolio of Einancial instruments that are manzged
together and lor which there 1s evidence of short-term profit taking. or i1y g denvaiive Held fortrading
financial assets dre measured 4t fair valye with gams and Josses recognesed in profit or toss us they answe

Fan value through profit o Inss - any finanuial ssset that s designited un smitial recogaiion as one to bu
measured at lair value with Lur value changes accounted Lor i profitor loss

Avinlahle for wide - those non-dervative financial assets that are not classified us loans and recuvablues,
field 1o matunity, held for srading and are not designated s far value through profit or loss on il
reeognmion Avatlable Lor sale [inancial assets are meusured of finr value with 1aer value gains or losses
recopnised directly 0 equity through the statement of changes n equity Interest 15 Laleulated usimg the
eflective interest method and 15 gecognised i profit or ks along with impairment losses.

Regular way purchases of inancial assets classfied s loans and receivables are recogiised on settieinent
date, all other regular way purchases are reognised on trade date

Derivative contracts

Durivative contiaets consist of contracts for the tuwre phywcal sabe ar purchase of metal




Gerald UK Limated

Notes to the financial statements (continued)
Year ended 30 April 2013

2

4

Critical accounting estimates and judgments

The reported results of the company for the year ended 30 April 2012 and 30 Apni 201) are senstive to
the accounting pohcies, assumphons and estimates thal underhie the preparation of uts financial statements
The compuny’s principal accounting pohicies are set out above UK company law requires the directers, in
preparing the company s finsncial statements, Lo select sutabie accounting policies, upply them
consislently and make judgments and estimates that are reasonuble and prudent In the absencc of an
applicuble standurd or nterpretation, knternational Accounting Standurd (“1AS™) 8 *Accounling Pohcies,
Changes in Accounting Estimates and Errors’ requires management (o devilop and apply an ouvcounting
policy that results in relevant and reluble mformation n hght of the requirements and gurdance i IFRSs
deuling with similar and reluted issues and the 1ASB’s Framework for the ’reparution and Presentuion of
Financial Staements

Judgments

1n the provess of applying the company’s aeeountng policies, management makes estimales and
assumptions that affeet the reported amounts of assets and liabihities as well us the disclosure of contingent
assels and Tiabilities g8 of the date of the financwl starements and the reported amounts of revenue and
expenses during the repurted penod. Actual outcomes vould difler from those csimates Estunates are
used in accounting for dervative assets and liabilies, bad debt provisions on trade recevables,
commudities owned, altowances, depreciation, tases, provisions and contingencicy

Use of estsmates

The key assumplions concerning the tuture, and other key sources of estimation af the balance sheet dute
that have a rish of cansing a material adjustment to the cartyng amount of ussels and habilwies within the
next financial yeor, are discussed below

Recoverability of trade accounts and other reccivables

Trade secounts and other recervables are reftected net of an estimated allowance for doubtful accounts
These allowantes are estnmaied based primarily on the Group's aging palicy puidelines, individual client
analy sts and an analysts of the underlying rish profile of cach myjor revenue stream by business and
guogruphy.

laterest recervable and sinular income

Included within inturest recavable are the following amounts

2083 zm2
Ussooo ussoou
From group undenakings and others 48 362
Intercst paysble and simlar charges
2013 2012
Uss000 LSS0
Payablc to group underiakings 232 240

13




Gerald UK Limifed

Notes to the financial statements (contioucd)
Year ended 30 April 2013

5 Loss on ordinary activities before tax

This 1s stated afler charging

2013 2012
USS000 Ussoo0
Fee pavible 1o the Company’s audstors for the audit
of the Company’s annual report 12 12
Foreign exchange losses 1 6
13 18

6. Emoluments of directors and staff purtwculars

No directors’ emoluments were pay able for the year (2012 - USSnil) There were no employees in 2013
(2012 - ml)

7. Taxution

a} Fax on profit on ordinary activifies

The tas eredit 1s made up s follows

2013 2012
Usson0 ussoot

UK corporanon tax
Current year
Prior yeat

1 otad currerit tan

b) Factors affecting current tax credil

The curreit taration credst for the year s ealeuluted per the standand rate uf corporution L n the UK
(23 9% as explanad below

2013 002
Us$000 Ussoo0
Theoretical tas (credit¥oharge at UK corporation 1an rate of 23 9% (2012 - 25 §%) (6} (26)
CAeaof
Unused surplus management espense not recogiised as deferred L asses 6 26
Other

Actual current year tax charge/(creds)

I he company hos surplus management expense carry forsard of USE4 6 mulhon (2012 - USS4 7 millon)
T hese surplus management expenses do not wspin




Gerald UK Limited

Notes to the financial statements (continued)

Yeur ended 30 April 2013

8. Investments in subsidiary undertakings

Cost
QOpening and closing balance

The company has investments in the follow:ng subsidiary undertakings and ussociates

Name of interest Ordumary

shares
%

Gerald Metals Laumited 100

Gerald Capiial Envestments 100

Limied

Gerald Tinance Port 100

Lanuted

Gerald Investiments Limited 100

in the directors’ view, the fair value of these investments 1s not less than thew carrying value.

9 Trude and other recesvables

Amount owed by group undertakings
Othier recevables

10. Trade and other payables

Amount dixe to group undertahings
Sundry sceruals

2013 2ma2
Ussoun USSM0
18'859 18'859
Principal Country of Capit &
activities registration Reserves Profit
2013 2013
US3000 ussooo
Investment holding Englend and Wales 31,050 133
company
Investment holding British Virgin Lslands 6,161 -
company
Investment halding Britsh Virgin 1slands n -
company
Investment holding Cayman Islands - -
comp.ny
2013 2012
USSoi USsNoo
55,105 53,800
1 1
55 106 53.801
2013 02
US5000 USS000
61,936 60,738
20 1§
61,956 60.749

15



Gerald UK Limited

Notes to the financia) statements (continued)
Year ended 30 April 2013

13. Financual risk factors (continued)

The accounting classification of each category of financial instruments, and their carrying amounts, are set

out below
Financaal
Loans and Measured al fai habthties Total Camymg
FY2m3 Note reccivables value through P&L measured Jt Amounl
amortrzed cost

Financial assels

Trade and other recervables 9 | - - I
Interconyany trade and other recesvables 9 55 103 - 55,105
Cash equmvalents 802 - . 802
Fuancal habilitres

Trade and othee payables 10 . - {20) {20)
Intercompuny trade and other payables 10 - (61,936) {61 936)

55,908 - (61,956) (6 048)
Financt
, Loans und Mezsured of far batihiies Total Carrywng
FY 2012 Note recesvaldes valuc through PEL masored at Amount
amaruzed cost

Financial assets

Trade and other recervihles 9 1 - - )
Intercompany trade and olher seceivables 9 53,800 - - 53,800
Cash equsvalents 921 - - 921
Financial liabshues

Track and other payables 10 - (tn (n
Intercompany trade and other pyables 10 . - (60 738) {60,738}

54722 - (60,49) {6.027)

The financial instrument carrying amount 1s exther the fair valuc, or approximates the fair value




Gerald UK Limited

Notes to the financial statements (continued)
Year cnded 30 April 2013

13.

Financial risk factors {continued)
Market pisk

Market r1sh 15 the nsk anising from possible markel price movements and their impact on the fulure
performuance of a business The Company’s activities may expose #t prunanly to the financial risks from
changes 1n foreign currency exchange rafes, snterest rates, and commodity prices

Foreign currency risk

The Company 15 exposed to the cifects of fluctuattons sn exchange rates of foreipn currencies such as
GBI AU30 Apnl 2013, the exposure for the Company by currency was assessed as neghgible

Interest rate risk

The Company's wnterest rate nsk arises primanly from mtercompany lending and burrowinyg s well an
cush deposited in linanciat institutions. These short-term loans and the cash deposited are pnimanly

armunged af fluating rates based on LIBOR  Therefore. the Company s exposed (o cash flow mierest rate
risk

Consideniig the balunce shudt positions at the end of the current fiseal y var, 1f the nterest rale had
inereased / deersased by 50 bps st Aprd 30, 2013 and ol other vanables were constunt. the Company’s
profit and loss [or the fiscat year would have decreased / increased by US328,000 (2012 - US334°000) due
10 11s expusure 16 variable interest s, These sensitvities are hypothetical and should not be conwidered
predictive of future perlormances,

Cormmudity price risk

As at 30 Aprtl 2013 the Company held no physical forwand positions  Market risk arises from the
poteatial for chonges in their value resulung lrom fluduations in metals prices

It 1s the Cumpany s polivy to hedpe substantiatly its commutments tor forwurd deliverics of metal 1 or thas
purpose, the Company enters into ofl-seting sales and purchase agreements The Company has not
wected 10 apply hedge accounting as delined by 1AS 39 Therefore, the Group follows the guidance of
1AS 39 and recogmizes derivative instruments as esther assets or habilities on the consoldated financia
statements and measures those insteuments at lan value The unreahized gains and osses are recorded
through the income statement

At thy Balance shedl date the Company was not exposed to chunges m commuodity prives and ity exposure
wits i1l (2012 - ml caposure)

Credi nsk

Credit rish refers 1o the risk that o counterparty will Tl to perform ot fatl (o pay amounts resuluing in
tinancial loss 0 the Company  Tinancial instruments. which potentially subjeet the Company to
concentrations of credit sk consist principally of cash and cash equivalents accounts recervable, and
dertvative financial instruments. As of 30 April 2013, the maxvimum credit expusure was U355 9 imillion
(2012 - US$54 7 million) relerring 1o the carrying value of {inancial assty

The Compans’s cash and cush equit abents are depovited i lgh-qualny Ginanual insitubons with S&P
raungs greater than A Advances made by the Company to certam suppliers are repored in the bulance
shwet under “Loans and advances o customers * The amounts advanved vary waih the linancal strength of
the producer along with other business and opcrational considerations and are reimbursed through the ~ale
of commaoditics owned by the producer w the Company pursuant 1o the underly ing contract The Compuny
closely monitors the estunston of such credit and histerically has not experienued sigmificant crodit losses
New counterparties are reviewed and approsed by the Gerald Group™s credit risk management depanment

1n 2013 und 2012, the Company held no third-party reccivabie halunces and there wene no advances to
suppliurs
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Financial risk factors (continued)

Ligwdity nisk

Liquidity risk 15 the risk that the Company 15 unable to meet iLs payment obhgations when due “The Gerald
Group’s Treasury department monitors the hquidity risk and manages the Company’s short and medium
term funding and hquidsty requirements as part of 11s Group-wide liquidity management program Prudent
hquidity nisk management implies mamtaining sufficient cash and cash equivalents, the availability of
funding through an adequate amount of credit arrangements (typically uncominitted trade finance
facitiies), and the ability 1o close out market positions The Group munages lequidity risk associated with
detvative contracts on a portfolio basis, considering both physical commeodnty sale and purchase contracis
together with financially-settled derivative assets and habihues. In 2013 and 2012. the Company held no
payment obligatons beyond a year

Related party transactions

The Compuany had the following related party transactions durmg the current and the previous year

2013 2012
USSO0 Ussoon

loterest expense

Gerutd Metals S8A (84) (86}

Gerald Mctals Limited (148) _(160)
(232) (246}

Professanal Fees

Gerald Metals SA 99) {209)

The Company previously purchased metais from third party supplicrs and sold them to Gerald Metals SA
at ml profit

fnterest expunse represents the amount paid to Gerald Metals SA for the advances reveived from it in
respect of the sales of metals and deposits. Interest expense from Gerald Meals Limited relutes to
intercompany loans.

Professional fees are charged by Gerald Metals SA as a recharged of the cost of personnel time used m the
management of Gerald UK Limited

Amounts due to and recervable from subsidiary undertakings are included in amounts duc to and from
group underiahings

Amounts duc from the ulimate parent company, Gerald Holdmgs LLC (GH LLC) are meluded in the
contra equity avcount Due from Parent  During FY 2010, the Compuny entered 1nto a subordinated loan
agreement with GH LLC for USS19 muiflion The loan bears interest ual a rale of LIBOR plus 025% he
principal amount, plus any unpaid interest, 1s payzble in full on 16 Apnit 2085 GH LLC has thenight to
prepay m whole or in part the outstanding principal plus unpad interest at any ume  Management has
presented these balances within equity {contra-equity) as the cash was loanud to the parent company and
Muanagemen does not anlicipule 1S repayment
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Ultimate holding company

The company s immediate holding company 1s Gerald Limited. a comguany incorporated 1n Great Britain
and registered n England and Wales. The smallest company in which the financial statements of the
company are consohdated is Gerald Holdings Limited - The consolidated finanoial statements are fifed at
Companies House, Crown Way, Maindy, Cardift, CF14 3UZ

The Company’s ulimate Parent and contrelling party is Gerald Holdings LLC, an enuity formed daring
fiscal y car 2010 1o hold the worldwide Gerald group of comparies. The Compiny's lormur ulimate
Purent wis Geratd Metals Tne , now Geruld Metals LLC, o company repistered m the United States of
America  Copics of the financial statements of GH LLC are nit pubhicly available
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