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Prismm Limited
Annual report and financial statements
For the year ended 31 December 2019

Directors' report

The directors present their annual report and financial statements for the yearended 31 December2019.
Principalactivities

The principal activity ofthe Company continues to be the provision of waste collection services.

On 5 April 2019, the Company was acquired by Reconomy (UK) Limited.

Results

The profit forthe yearended 31 December 2019 a fter taxation amountedto £411,536 (2018: £377,123).
Dividends

An interim dividend totalling £768,681 was paid during the year (2078: £120,000). The directors do not recommend the payment
of a finaldividend forthe yearended 31 December2019(2018: £nil).

Directors

The directors who held office duringthe yearandto thedate of this report were as follows:

A Jackson (resigned 5 April 2019)
M Jackson (resigned 5 April 2019)
P Cox (appointed 5 April 2019)
J Sullivan (appointed S April2019)

The directors and officers were insured by third party indemnity insurance during the year.
Political and charitable contributions

There were no political or charitable donations madeby the Company in either year.
Going concemn

The financial statements have been prepared on a going concern basis which the Directors consider to be appropriate for the
followingreasons.

The Directors have prepared a going concern assessment for the OS Phoenix Midco Limited Group, of which the company i a
~ member, fora period ofatleast 12months from the date of approval of these financial statements, which includes modelling severe
but plausible financial scenarios that take into consideration the current economic environment due to COVID-19, including an
additional period of lockdown, resulting in a reduction in revenue, and limited growth during2021. This indicates that, the Group
will havesufficient funds tomeet its liabilities as they fall due for that period.

The OS Phoenix Midco Limited Group is funded through a combination of Shareholders' Funds, Secured term loans, Unsecured
loan notes, intercompany balances and cash generated through operating profits. The Directors are satisfied that the maturity of
these financing arrangements is sufficiently long term and there is not animmediaterequirement to refinance orreview the capital
structure at this time. Whilst the UK’s economic outlook resulting from the global COVID-19 pandemic remains uncertain, the
Directors have considered the impact to the Group by conducting extensive scenario analysis on the Group’s profitability, the
availability of cashto meet liabilities as they fall due and its compliance with the debt covenantattached tothe Secured term loans.

Those forecasts are dependent onthe Group’s immediate parent, OS Phoenix Topco Limited, not seeking repayment of the amounts
due from the group which atthe year-end amountedto £75,599k. OS Phoenix Topco Limited has indicated its intention to contnue
to make available such funds as are needed by the Group, and that it does not intend to seek repayment of the amounts due at the
balancesheet date, until such time that the Group is able to realise its assets and discharge its liabilities as they falld ue. As with any
Company placing reliance on other group entities for financial support, the Directors acknowledge that there can be no certamty
that this support will continuealthough, at the date ofapproval of these financial statements, they have no reason to belie ve that it
will notdo so.

Takingthe above into consideration, the Directors believe that there are no material uncertainties to the Group’s ability to operate
asa goingconcernand to continue realising its assets and discharging its liabilities in the normal course of business.

Prismm Limited’s ultimate parent, OS Phoenix Midco Limited, have provided a letter of support to confirm their intention to
continue to operatea centralised Group treasury arrangement, facilitating the Company to enable it to meet its liabilities a s they fall
due fora period ofatleast 12 months from the date of these financial statements. Consequently, the directors are confident thatthe
Company will have sufficient fundsto continue tomeetits liabilities as they fall due for atleast 12 months from thedate of approval
of the financial statements and therefore have prepared the financial statements ona going concem basis.
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Directors' report (continued)

Disclosure of information to auditor

The directors who held office at the date of approval of this directors' report confirm that, so far as they are each aware, there is no
relevant audit information of which the Company's auditor is unaware; and each director has taken all the steps that they ought to
have taken as a director to make themselves aware of any relevant audit information and to establish that the Company's auditor is
aware of that information. '

Auditor .
During the period, KPMG LLP were appointed auditor. Pursuant to Section 487 of the Combanies Act 2006, the auditor will be
deemed to be reappointed and KPMG LLP will therefore continue in office. ’

The financial statements have been prepared.in accordance with the provisions of Part 15 of the Companies Act 2006 relating to
small companies.

By order of the board

henr

J Sullivan Kelsall House
Director Stafford Court
’ Stafford Park 1

Telford

Shropshire

" TF3 3BD

11 December 2020
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Statement of directors’ responsibilities in respect of the Directors' report and the financial
statements

The directors are respon51b1e for preparmgthe Directors’ Report and the financial statements in accordance with applicablke law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted
Accounting Practice), including FRS 102 TheFinancial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and far
view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, thedirectors are required to:

o selectsuitable accounting policies and thenapply them consiste_ntly;
¢ makejudgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

e assessthe Company s ability to continue as a going concern, disclosing, as applicable, matters related to going concern;and

e usethe goingconcern basis of accounting unless they either mtend to liquidate the Company or to cease operations, or haveno
realistic alternative but to doso.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that
the financial statements comply with the Companies Act 2006. They are responsible for suchinternal control as they determme s
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error,
and have general responsibility for taking such steps as are reasonably open to them to sa feguard theassets ofthe Company and to
prevent and detect fraud and other irregularities.



Independent auditor's report to the members of Prismm Limited

Opinion
We haveaudited the financial statementsof Prismm Limited (“the Company”) for the year ended 3 1 December 2019 which comprise

the Profit and loss account, Balance sheet, Statement of changes in equity and related notes, including the accounting policis in
note 1. .

In our opinion the financial statements:
e give a true and fair view of the state ofthe Company’s a ffairs as at 31 December 2019 and of its profit for the year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland ;and '

e havebeenpreparedin accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
_responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the Company in
accordance with, UK ethical requirements including the FRC Ethical Standard. We believethattheaudit evidence we have obtained

is a sufficientand appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the Company or
to cease its operations, andasthey have concluded thatthe Company’s financial position means that this is realistic. They haveako
concludedthat there are nomaterial uncertainties that could have castsignificant doubt over its ability to continueasa going concem

forat least a year from the date ofa pproval of the financial statements (“the going concern period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is ina ppropriate or there

is an undisclosed material uncertainty that may castsignificant doubtover the use of that basis fora period ofat leasta year from

the dateof approval of the financial statements. In our evaluation ofthe directors’ conclusions, we considered the inherent risks to

the Company’s business model, and analysed how thoserisks might a ffect the Company’s financial resources or ability to continue
“operationsoverthe goingconcern period. Wehavenothingto reportin these respects.

However, as we cannot predict all future events or conditions and as subsequent eventsmay result in outcomes that are inconsistent
with judgements that were reasonable at the time they were made, the absence ofreference toa material uncertainty in this auditors

report isnot a guarantee that the Company will continue in operation.
Directors’ report

The directors areresponsible for the directors’ report. Our opinion on the financial statementsdoes notcover that reportand we do
notexpress an audit opinionthereon. ' ‘

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements aud it work,
the information therein is materially misstated or inconsistent with the financial statements or ouraudit knowledge. Based sokly
on thatwork: '

e we havenotidentified material misstatements in the directors’ report;
e in ouropinion theinformation given in thatreport for the financial year is consistent with the financial statements;and

e in ouropinion that report has been prepared in accordance with the Companies Act 2006.



Independent auditor's report'to the members of Prismm Limited (continued)

Matters on which we are required to report by exception

Underthe Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

e the financial statements are not in a greement with the accountingrecords andreturns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

¢ we havenotreceivedallthe information and explanations we require for our audit; or

e thedirectors were not entitled to take advantage ofthe small companies exemption from the requirement to prepare a strategic
report. :

We havenothing to reportin these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation of the financial
statements and for being satisfied that they give a true and fair view; such internal control as they determineis necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error; assessing the
Company’s ability to continue as a going concemn, disclosing, as applicable, matters related to going concern; and using the going
concern basis ofaccounting unless they either intend to liquidate the Company or to cease operations, or have norealistic altemative
but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal
misstatement, whether dueto fraud or error, and to issue our opinion in anauditor’s report. Reasonable assurance is a high level of
assurance, but doesnot guarantee thatanaudit conducted in accordance with ISAs (UK) will alwaysdetecta material misstatement
when it exists. Misstatements can arise from fraud orerror and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken onthe basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s websiteat www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Ouraudit work has beenundertaken so that we might state tothe Company’s members those matters we arerequired to state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members, as a body, for our audit work, for thisreport, or for
the opinions we have formed.

8

Chris Cole (Senior Statutory Auditor) v 11 December 2020
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

One Snowhill

Snow Hill Queensway
Birmingham

B4 6GH
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Profit and loss account A
forthe yearended 31 December 2019

£ -

Notes - 2019 2018
£

Turnover 2 ' 6,313,025 5,642,484
Costof sales (5,373,145) (4,742,833
Gross profit 939,880 899,651
Administrative expenses (478,957) (492,150)
Other operating income - 60,310 65,310
Operating profit 3 , 521,233 472,811
Interest receivable and similar income 6 . 3,429 2,745
Profit before taxation 524,662 475,556
Taxation 7 (113,126) (98,433)
Profit for the financial year . 411,536 377,123

All resultsare from conﬁnllingopefations.

There was no other comprehensive income in the current or preceding year. Comprehensive income comprises the profit for the

current and preceding year.

The noteson pages 9 to 17 fom part of these financial statements.



Balance sheet
at 31 December 2019

Fixed assets
. Intangible assets

Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Provisions for liabilities
Deferred Taxation

Net assets

Capital and reserves
Share capital

Capital redemption reserve
Profit and loss account

Shareholders’ funds

The notes on pages 9 to 17 form part of these financial statements.

Notes

%4

10

11

12

3

2019

1,642,085
412,145

2,054,230

(1,402,115)

* Prismm Limited
Annual report and financial statements
For the year ended 31 December 2019

2018
£ : £ £
- 9,026
102,426 94,707
102,426 103,733
© 1,018,849
1,115,829
2,134,678
(1,140,533)
652,115 994,145
754,541 1,097,878
(13,808) - .
740,733 1,097,878
7,000 . 7,000
3,500 3,500 -
730,233 1,087,378

740,733 1,097,878

The financial statements have been prepared in accordance with the provisions of Part 15 of the Companies Act 2006 relating to

small companies.

These financial statements were approved by the board of directors on 11 December 2020 and were signed on its behalf by:

BHllowo~

J Sullivan
Director

Company registered number: 03924303



Statement of changes in equity

Balance at 1 January 2018.

Total comprehensive income for the year
Profit for the year

Dividends paid

Balance at31 December 2018

Balance at | January 2019

Total comprehensive income for the year
Profit for the year

Dividends paid

Balance at 31 December 2019

The notes on pages 9 to 17 fom part of these financial statements.

Prismm Limited

Annual report and financial statements
For the year ended 31 December 2019

Share capital Capital Profit and loss Total equity
redemption account
reserve’
£ £ £ £
7,000 3;500 830,255 840,755 .
- - 377,123 377,123
- - (120,000) (120,000)
7,000 3,500 1,087,378 1.,097,878
Share capital Capital Profit and loss Total equity
redemption account
reserve
£ £ £ - £
7,000 3,500 1,087,378 1,097,878
- - 411,536 411,536
- - (768,681) (768,681)
7,000 3,500 730,233 740,733
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Notes

(forming part of the financial statements)

1  Accounting policies

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statements:

1.1 Companyinformation

Prismm Limited (the "Company")is a private company incdrporated, domiciled andregistered in the UK. The registered number
is 03924303 and the registered address is Kelsall House, Stafford Court, Stafford Park 1, Telford, Shropshire TF3 3BD.

1.2 Basisofpreparation

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland ("FRS 102"y and with therequirements of the Companies Act 2006. The presentation
currency ofthese financial statements is sterling.

The largest group in which the results of the Company are consolidated is that headed by OS Phoenix Midco Limited. The
consolidated financial statements of OS Phoenix Midco Limited are available to the public and may be obtained from Companies
House. In these financial statements, the Company is considered to be a qualifying entity (for the purposes of this FRS) and has
applied theexemptions a vailable under FRS 102 in respectof the following disclosures: '

¢ Reconciliation of the number of shares outstanding from thebeginningto end ofthe period;
e CashFlow Statement andrelatednotes;and
e Key ManagementPersonnel compensation.

As the consolidated financial statements of OS Phoenix Midco Limited include the equivalent disclosures, the Company has ako
takenthe exemptions under FRS 102 available in respect ofthe following disclosures:

e The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument Issues in
respect of financial instruments not falling within the fair value accountingrules of Paragraph 36(4) of Schedule 1.

The financial statements are prepared onthe historical costbasis.
1.3 Accounting estimates and judgements

The preparation of financial statementsin compliance with FRS 102 requires the use of certain critical accounting estimates. Itako
requires management to exercise judgementin applying the Company’s accounting policies.

The directors do not consider that there have been any key assumptions made concemning the future and other key sources of
estimationuncertainty or critical a ccounting judgements made at the balance sheetdate whichmay cause material adjustment to the
carrying value of assets or liabilities within the next financial period, other than as disclosed in these financial statements.

1.4 Going concern

The financial statements have been prepared on a going concem basis which the Directors consider to be appropriate for the
followingreasons.

The Directors have prepared a going concern assessment for the OS Phoenix Midco Limited Group, of which the company & a
member, fora period ofatleast 12 months from the date ofa pproval of these financial statements, which includes modelling severe
but plausible financial scenarios that take into consideration the current economic environment due to COVID-19, including an
additional period of lockdown, resulting in a reduction in revenue, and limited growth during2021. This indicates that, the Group
will havesufficient funds tomeet its liabilities as they fall due for that period.

The OS Phoenix Midco Limited Group is funded through a combination of Shareholders' Funds, Secured term loans, Unsecured
loan notes, intercompany balances and cash generated through operating profits. The Directors are satisfied that the maturity of
these financing arrangements is sufficiently longterm and theré is not animmediate requirement to refinance or review the capital
structure at this time. Whilst the UK’s economic outlook resulting from the global COVID-19 pandemic remains uncertain, the
Directors have considered the impact to the Group by conducting extensive scenario analysis on the Group’s profitability, the
availability of cash to meet liabilities a s they fall due andits compliance with the debt covenantattached tothe Secured term loans.



Prismm Limited
Annual report and financial statements
For the year ended 31 December 2019

Notes (continued)

1  Accounting policies (continued)

1.4 Going concern (continued)

Those forecasts are dependent onthe Group’s immediate parent, OS Phoenix Topco Limited, not seeking repayment of the amounts
due from the group whichattheyear-end amounted to £75,599k. OS Phoenix Topco Limited has indicated its intention to continue
to make available such funds as are needed by the Group, and that it does not intend to seek repayment of the amounts dueat the
balancesheet date, until such time that the Group is able to realise its assets and discharge its liabilities as they fall due. As with any
Company placing reliance on other group entities for financial support, the Directors acknowledge that there can be no certainty
that this support will continuealthough, at the date ofapproval of these financial statements, they have no reason to believethat it
will notdo so.

Takingthe above into consideration, the Directors believe that there are no material uncertainties to the Group’s ability to operate
asa goingconcernand to continue realising its assets and discharging its liabilities in the normal course of business.

Prismm Limited’s ultimate parent, OS Phoenix Midco Limited, have provided a letter of support to confirm their intention to
continue to operatea centralised Group treasury arrangement, facilitatingthe Company to enable it to meet its liabilities a s they fall
due fora period ofatleast 12 months from the date of these financial statements. Consequently, the dire ctors are confidentthat the
Company will have sufficient fundsto continue tomeetits liabilities as they fall due foratleast 12 months from the date of approval
of the financial statements and therefore have prepared the financial statements ona goin gconcernbasis.

1.5 Relatedpanrty transactions

As the whole of the Company’s votingrights are controlled within the groupheaded by OS Phoenix Midco Limited, the Company
has takenadvantage of the exemption contained in FRS 102 and has, therefore, notdisclosed transactions or balances with ent ities
which form part of the group (or investees of the group qualifying as related parties). The consolidated financial statements of OS
Phoenix Midco Limited, within which this Company is included, can be obtained from Companies House.

1.6 Classification of financial instruments issued by the company

Following the adoption of FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent that
they meet the followingtwo conditions: '

(a) they include no contractual obligations upon the Company to deliver cash or other financial assets or to exchange financial
assets or financial liabilities with another party under conditions that are potentially unfavourable to the Company; and

(b) where the instrument willormay besettled in the Company's own equity instruments, it is either a non-derivative that includes
no obligation to delivera variable number of the Company's own equity instruments or is a derivative that will be settled by
the Company's exchanging a fixed amount of cash or other financial assets fora fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the instrument so
classified takes the legal fomm of the Company's own shares, the amounts presented in these financial statementsfor called up share
capital and share premium a ccountexclude amounts in relation to those shares.

1.7 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Tradeand other creditors are
recognised initially at transaction price plus attributable transaction costs. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses in the case of trade debtors. If the arrangement
constitutes a financing transaction, for example if payment is deferred beyond normal busin ess terms, then it is measured at the
present value of future payments discountedata market rate of instrument fora similar debt instrument.

Interest-bearing borrowings classified as basicfinancial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate of interest.
Subsequent to initialrecognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less
any impairment losses.

Cash and cash equivalents

Cash andcash equivalents comprise cash balances and call deposits.

10
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Notes (continued)

1  Accounting policies (continued)

1.8 Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated im pairment losses.

Where parts of an item oftangible fixed assets have different useful lives, they are accounted for as separate items of tangible fixed
assets, forexample land s treated separately from buildings.

Leases in which the entity assumes substantially all the risks and rewards of ownership ofthe leased asset are classified as fmance
leases. All otherleases are classified as operating leases. Leased assets acquired by way of finance lease are stated on initial
recognition atanamountequalto the lower of their fair valueand the present value ofthe minimum lease payments atinception of
the lease, includingany incremental costsdirectly attributable tonegotiating and arranging the lease. At initial recognition a finance
lease liability isrecognised equalto the fair value of the leased asset or, if lower, the present value of the minimum lease payments.
The present value of the minimum lease payments is calculated using the interest rate implicit in the lease. Lease payments are
accounted forasdescribedat1.11below.

The Company assesses at each reporting date whether tangible fixed assets are im paired.

Depreciation is charged to the profit andloss account ona straight-line basis over theestimated useful lives of each part of anitem
of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and theirusefullives. Land isnotdeprecited.
The estimated usefullives are as follows:

Fixtures & fittings - 2-5yearsstraight line
Motor vehicles - 25%reducingbalance

Depreciation methods, useful lives andresidual values arereviewed if there is an indication ofa significant change since lastannual
reportingdate in the pattern by whichthe Company expects to consume an asset's future economic benefits.

1.9 Otherintangibleassets

Other intangible assets includes a holding of cryptocurrency which is stated at cost less accumulated amortisation and less
accumulated im pairment losses.

1.10 Impairment
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether there &
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has o ccumred
aftertheinitialrecognition oftheasset, andthat theloss event had a negative effect onthe estimated future cash flows ofthat asset
that canbe estimatedreliably.

An impaiment loss in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying
amountandthe presentvalue ofthe estimated future cash flows discounted at the asset's original effective interestrate. For financial
instruments measured at cost less impairment an impairment is calculated as the difference between its carrying amount and the
best estimate of the amount that the Group would receive for the asset if it were to be sold at the reporting date. Interest on the
impairedasset continues to be recognised throughtheunwinding ofthe discount. Impairment lossesare recognised in profit or loss.
When a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed through
profit orloss. : ’

1.11 Tufnover

Tumover comprises revenue recognised by the Company in respect of goods and services supplied during the .year, exclusive of
Value Added Tax, rebates and trade discounts.

Revenue from services provided by the Company is recognised when the Company has performed its obligations andin exchange
obtainedthe right to consideration.

11
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Notes (continued)

1  Accounting policies (continued)

1.12 Expenses
Operating lease

Payments (excluding costs for services and insurance) madeunder operating leases arerecognised in the profit and loss account on
a straight-line basis over the term of the lease unless the payments to the lessor are structured to increase in line with expected
generalinflation; in which casethe payments related to the structured increasesare recognised as incurred. Lease incentive s received
arerecognised in profit and loss over the term ofthe lease as anintegral partof the total lease expense.

Finance lease

Minimum lease payments are a pportioned between the finance charge and the reduction of the outstanding liability usingthe rate
implicitin the lease. The finance charge is allocated to each period during the lease term so as to produce a constant periodic rate
of interest on theremainingbalance ofthe liability.

Interest payable

Interestpayable and similar chargesrepresents bank interest payable and interest on finance lea ses recognised in profit or loss usng
the effective interestmethod.

1.13 Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit planunder which the Company pays fixed contributions into a separate
entity andwillhave nolegal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution
pension plans are recognised as an expense in the profit and loss account in the periods during which services are rendered by

employees.
1.14 Taxation

Tax on the profit or loss forthe year comprises current and deferred tax. Tax is recognised in the profit and loss account exceptto
the extent that it rela tes to items recognised directly in equity or other comprehensive income, in which case it is recognis ed directly
in equity or other comprehensiveincome.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the balance sheet date, andany adjustmentto tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion ofincome and expenses in tax assessments in periods
different from those in which they are recognised in the financial statements. The following timing differences are not provided for.
differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and when all conditions for retaining
the tax allowances have been met; and differences relating to investments in subsidiaries, to the extent that it is not probabk that
they will reverse in the foreseeable future and thereportingentity is able to control the reversal of the timing difference. Defened
tax is not recognised on permanent differences arising because certain types of income or expense are non -taxable or are
- disallowable fortax or because certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect ofthe additional tax that will be paid oravoided on differences between theamountatwhich an
asset (other than goodwill) or liability is recognised in a business combinationand the correspondingamount that canbe deducted
or assessed fortax. Goodwill is adjusted by the amount of such deferred tax.

Deferred tax ismeasured at the tax rate that is expectedto apply to the reversal of the related difference, usingtax rates enacted or
substantively enactedat the balancesheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that isit probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

2 Analysis of turnover

The whole of turnover is attributable to the principal activity of the Company being waste collection and recyclingservices.

All tumover arose within the United Kingdom.

12
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Notes (continued)

3 Expenses and auditor's remuneration

Included in profit/loss arethe following:

2019 2018

£ £

Depreciation of tangible fixed assets 34,225 32,769

Impairment of cryptocurrency . - 13,701
Operating lease rentals: ‘ '

Other operating leases 16,333 24,500

Auditor’s remuneration for the audit of these financial statements ) 15,000 -

4 Staff numbers and costs

The average monthly number of employees, including directors, during the period was as follows:

Number of employees

2019 2018
" Management 1 2
Sales 2 2
Operations 1 1
Administration 3 3
7 8

Staffcosts, includin gdirectors' remuneration, were as follows:
£ £
Wages and salaries » 260,726 165,405
Social security costs . - 28,320 30,331
Other pension costs . : _ 13,285 14,054
302,331 308,853

5 Directors' remuneration

£ £
Former Directors emoluments » 24,250 99,000
Company contributions to defined contribution pension schemes : : 1,900 7,600
26,150 106,600

The current directors are employed and remuneration is paid by another group company. The allocation of remuneration for
qualifyingservices provided by to this Company duringthe periodis negligible.

6 Interestreceivable and similar income

2019 2018
£ £
Bank interestreceivable : . ) . 3,429 2,745
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Prismm Limited

Annual report and consolidated financial statements
For the year ended 31 December 2019

Notes (continued)

7 Taxation

Total tax expense recognised inthe profit and loss account, other comprehensive income and equity

2019 2018
£ £

UK corporation tax ‘
Current tax on income for the year 99,325 98,433
Adjustments in respect of prior periods . (@) -
Total current tax 99,318 98,433
Deferred tax.
Origination and reversal of timing differences . 1,271 -
Adjustments in respect of prior periods . 12,537 -
Total deferred tax (see note 12) 13,808 -
Total tax . 113,126 98,433

Factors affecting thetax charge for the current period

The tax charge forthe yearis higher (2018 higher) thanthe standard rate of corporation tax in the UK of 19% (2018: 19%). The

differences are explained below:

2019 2018
£ £
Reconciliation of effective tax rate
Profiton ordinary activities before tax 524,662 475,556
Tax usingthe UK corporation tax rate of 19% (2018: 19%) . 99,686 90,356
- Effects of |
Expenses not deductible for tax purposes . 1,060 3,258
Depreciation in excess of capital allowances . - 2,336
Impairment of cryptocurrency disallowable : - 2,603
Relief on research and development expenditure _ o A . - (120)
Adjustments in respect of prior periods » 12,530 -
Change in tax rates . (150) -
Total tax charge included in profitor loss 113,126 98,433

Factors that may affectfuturecurrentandtotaltax charges

A reduction in the UK corporation tax rate from 19% to 17% (effective 1 April 2020) was substantivé]y enacted on 6 September
2016. The reversal of this reduction, before it came into effect, was substantially enacted on 17 March 2020. The deferred tax

liability at 31 December 2019 has been calculated using theenacted rateat the balance sheet date of 17%.
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Notes (continued)

8 Intangible assets

Cryptocurrency
£
Cost _ .
At beginning of year ) 22,727
Disposals : - (22,727)
At end ofyear . -
Amortisation .
At beginning of year 13,701
Released on disposal (13,701)
Atend of year S . -
Net book value
At 31 December 2019 : -
At 31 December 2018 ' ‘ 9,026
9  Tangiblefixed assets
Fixtures, )
fittings & Motor
equipment vehicles - Total
£ £ £
Cost
At beginning of year ) . . . 362,345 50,780 413,125
Additions 42,182 - 42,182
Disposals ) (17,239) : (17,239)
At end of year ‘ o : ' 387,288 50,780 438,068
Depreciation
At beginning of year 300,234 18,184 318,418
Charge for year 26,076 . .- 8,149 -34,225°
Released on disposal (17,001) - (17,001)
Atend of year ' ' 309,309 26,333 335,642
Net book value
At 31 December 2019 ' : 77,979 24,447 102,426
At 31 December 2018 62,111 | 32,596 94,707
10 Debtors
2019 2018
£ £
Trade debtors 1,622,269 994,291
Other debtors 14,183 14,225
Prepayments and accrued income 5,633 10,333
1,642,085 1,018,849
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Notes (continued)

11 Creditors: amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

12 Deferredtaxation

At beginning of period
Deferred tax charge in the profitand loss account

At end of period

The deferred taxation liability ismadeup as follows:

Fixed asset timing differences
Short term timing differences

13 Sharecapital

Alloﬁed, called up and fully paid
7,000 Ordinary shares of £1 each

14 Operating lease commitments

Non-cancellable operating leaserentals are payable as follows:

Less than one year

Annual report and consolidated fin

Prismm Limited
ancial statements

For the year ended 31 December 2019

2019 2018

£ £
933,153 824,529
99,325 98,440
78,175 9,520
1,606 127,876
289,856 80,168

1,402,115 1,140,533
13,808

13,808

2019 2018

£ £
14,081 -
(273) -
13,808 -
2019 2018

£ £
7,000 7,000
2019 2018
£ £

12,250
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Notes (continued)

15 FinancialInstruments

Carrying amount of financial instruments

The carrying amounts of the financial assets and liabilities include:

2019 2018

£ £

Assets measured at cost less impairment . 2,054,230 2,134,678
Liabilities measured at amortised cost . (1,402,115) (1,140,533)

16 Ultimate parentcompany and parent company of larger group
The Company is a subsidiary undertaking of Reconomy (UK) Limited.

At the balance sheet date, OS Phoenix Midco Limited is the parent undertaking of the largest group for which group financial
statements have been prepared. These consolidated financial statements are available from Companies House.

The ultimate parent undertaking and controlling par’cy is OS Phoenix Topco Limited (registered in Jersey at11.-15 Seaton Place, St
Helier, Jersey JE4 0QH).

17 Postbalancesheetevents

The unprecedented recent events related to COVID-19 have started to cause significant disruption to the globaland UK economy.
The duration and magnitude of this disruption and hence the impact on our financial results are impossible to predict at present.
However, these events have occurred since the balance sheet date and as a result are considered to be non-adjusting post balance
sheet events. »
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