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Financial statements for the year ended 31 December 2009

Report of the directors

The directors present their report and the financial statements of the group for the year ended
31 December 2009

Principal activities and business review

During the year under review the Comapny continued to consolidate its posttion as a leading suppher of
construction software and onhne services

The Directors are pleased to report the continued growth of the business in the year to 31st December
2009 wath consolidated turnover for the Company of £16 4 mullion (2008 £14 9 million), an increase of
10% over the previous year This increase resulted from a steady growth in sales in the UK and the Middle
East holding 1ts own 1n difficult market condinons

In Aprd 2009, the Company acquired Vixen Software Solutions Ltd (“Vixen™), a leading provider of
software and mobile solutions to bulding services contractors, maintenance providers and field service
teams Vixen have been successfully developing, implementing and supportng integrated software
solutions for over thirty years and 1s used by over two hundred and fifty customers in the UK

In May 2009, the Company acquired the trade and assets of Globallive Ltd, which has now been
rebranded as Causeway Telemaucs, further enhancing the depth and range of its software portfolio to
provide mobule tracking technology to property maintenance, utiitzes and fleet management sectors

Vixen and Cavseway Telematics have been fully integrated into the Company As part of this process, the
Directors have ranonalised operanons to eltminate duplication and to centralise common business
processes across the Company to provide top quality customer support and product dehvery, providing
significant cross-selling opportunities

The directors wall continue to review other potential acquisitions that can further strengthen the group’s
position as the leading suppher of software solutions to the construction market place The Company’s
client Iist continues to grow with some 1,500 customers The business 1s supported by our hughly
knowledgeable and dedicated staff operatung from our offices in the UK and through our overseas offices
in Dublin (Ireland), Dubat Internet City (Unitted Arab Emirates) and at our R&I> facility in Bangalore
(India)

Consohdated toral assets have grown to £21 0 million as at 31st December 2009 (2008 £17 3 malhon) and
the Company continues to enjoy strong hquidity with cash reserves of £2 1 mullion at the end of a year
when substanttal cash sums were used to fund acqusitions Shareholders’ funds at 31st December

2009 were £5 1 mullion (2008 £5 2 milhion) maintamning the underlying financial strength of the busmess

Results and dividends

Earnings before Interest Taxation, Depreciation, Amortisaton (“Ebitda™) and Exceptional Items
(restructuring costs) was £1 03 million 1n 2009 (2008 £3 27 mullion} The reduction 1n Ebitda was largely a
result of an tncrease 1n Cost of Sales from the Company’s Irish parent, from whom the Company licences
software for resale Notwithstanding the current economic climate and increased cost of sales, wath 1,500
customet relauonships and long-term recurring maintenance revenues the company 1s 1n an excellent
posttion to sustamn profitable operations in 2010 and beyond

The Directors have not recommended payment of a Dividend
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Financlal statements for the year ended 31 December 2009

Financial risk management objectives and policles

There are no matters concerning financial risk which are material for the assessment of the assets,
liabiliues, financial position and profit or loss of the company

Directors

The directors who served the company during the year were as follows

P J Brown
P D Nagle

Directors' responsiblilities

The directors are responsible for preparnng the Report of the directors and the financial statements m
accordance with applicable law and regulations

Company law requures the directots to prepare financial statements for each financial year Under thar law
the directors have elected to prepare the financial statements 1n accordance with Umted Kingdom
Accountng Standards (United Kangdom Generally Accepted Accounting Practice) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affaurs of the company and the group and of the profit or loss of the group for
that year In prepanng those financial statements, the directors are required to

- select switable accountng policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financal statements on the going concern basis unless it 15 inappropriate to presume that
the group will conunue mn business

The directors are responsible for keeping adequate accountuing records that are sufficient to show and
explamn the group's and company's transactions and disclose with reasonable accuracy at any ume the
financial position of the group and enable them to ensute that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the group and hence for
takung reasonable steps for the preventon and detection of fraud and other uregulannes

In so far as the directors are aware
- there 15 no relevant audit mformanon of which the group's auditor 15 unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informauon and to estabhsh that the auditor 1s aware of that information

Auditor

Grant Thomton UK LLP, having expressed thewr willingness to contnue 1n office, will be deemed
reappotnted for the next financial year in accordance with secuon 487(2) of the Companies Act 2006
unless the company receives nouce under section 488(1) of the Companies Act 2006

BEHALF OF THE BOA

roD Nagle
Durector




o GrantThornton

Report of the independent auditor to the member of
Causeway Technologies Limited :

We have audited the group and parent company financial statements ("the financial statements")of
Causeway Technologies Limuted for the year ended 31 December 2009 which comprise the principal
accountung polictes, the group profit and loss account, the group balance sheet, the company balance
sheet, the group cash flow statement and the related notes The financral reporung framework that has
been applied 1n their preparation 1s applicable law and United Kingdom Accounung Standards (Unuted
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's member, as a body, 1n accordance with Part 3 of Chapter 16
of the Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's
member those matters we are required to state to them 1 an auditor's report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's member as a body, for our audit work, for this report, or for the opiions we
have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors’ Responsibilites Statement set out on page 4, the directors are
responstble for the preparation of the financial statements and for being sausfied that they give a true and
fair view Our responsibility 1s to audit the financial statements in accordance with apphcable law and
International Standards on Audiang (UK and Ireland} Those standards require us to comply wath the
Auditing Pracuces Boatrd's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's webstte at
www fre org uk/apb/scope/UKINP

Opinion on financial statements
In our opinion the financial statements

- gwe a true and fair view of the state of the group's and parent company's affairs as at
31 December 2009 and of the group's loss for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounang
Practice, and

- have been prepared 1n accordance with the requirements of the Comparues Act 2006

Opinion on other matter prescribed by the Companies Act 2008

In our opinton the information given in the Report of the directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Report of the independent auditor to the member of
Causeway Technologies Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us

to ICPOI[ to you lf, in our opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for our

audit have not been recewved from branches not visited by us, or

- the parent company financial statements are not 1n agreement with the accounung records and
returns, or

- certan disclosures of directors' remuneration specified by law are not made, or

- we have not recetved all the information and explanations we require for our audit

OQ\ATWMLAP

Janet Crookes

Sentor Statutory Auditor

for and on behalf of Grant Thornton UK LLP,
Statutory Auditor, Chartered Accountants
Oxford

'So(),fy;vi To\0
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention and in accordance with
applicable UK accounting standards, and have remained unchanged from the previous year

Going concern

At the year end the group's current habilittes exceeded 1t's current assets The directors have prepared the
financial statements on the going concern basts as they believe that the group and the parent company can
contnue to meet their habilittes as and when they fali due The directors have prepared forecasts for a
pertod of at least 12 months from the date of approval of these financial statements which mdicate that
the group 1s able to operate within 1ts funding facilites

The group also recerved confirmaton from its bankers, following the year end, of a new financing
package which will allow the business to meet 1ts debts as and when they fall due for payment

Basis of consolidation

The consohdated financial statements incorporate the financial statements of the company and all group
undertakings These are adjusted, where appropnate, to conform to group accounting pohcies
Acquisitions are accounted for under the acquisiion method and goodwill on consobidation 1s capitalised
and wrntten off over twenty years from the year of acqustion The results of companies acquired or
disposed of are included 1n the profit and loss account after, or up to, the date that control passes

Turnover

Turnover on mamtenance and other professional service contracts 1s invoiced 1n advance and released to
the profit and loss account on a straight line basis over the course of the contract in line with the contract
terms

Goodwill ‘

Positive purchased goodwill antsing on acquisitions, representing the excess of the fair value of the
consideration given over the fair value of the 1dentifiable net assets acquired, 1s capitabised and amortsed
on a stratght line basts over its useful economuc life as follows

Purchased goodwill - 5 - 20 yeats
Amortisation

Amortsation 1s calculated so as to write off the cost of an asset, less 1ts esumated residual value, over the
useful economuic life of that asset as follows

Software licences and trademarks - 3 - 5 years
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Depreciation

Deprectation ts calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful economuc life of that asset as follows

Building refurbishments - 10 years
Fixtures & fitungs - Syears
Cotnputer equipment - 3years
Motor vehicles - 3years

Research and development

Expend:ture on research and development 1s written off to the profir and loss account as incurred
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving itemns

Operating lease agreements

Rentals applicable to operating leases where substanually all of the benefits and nsks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease

Foreign currencies

Monetary assets and liabilities 1n foreign currencies are translated mnto sterling at the rates of exchange
ruling at the balance sheet date Transactions in foreign currencies are translated into sterling at the rate of
exchange rubing at the date of the transaction Exchange differences are taken into account in arriving at
the operating profit

Deferred taxation

Deferred tax 1s recognused i respect of all iming differences that have onginated but not reversed at the
balance sheet date where transacdons or events have occurred at that date that will result in an obligation
to pay more, or a right to pay less or to recetve more tax, with the following excepuons

- Provision 1s made for tax on gains ansing from the revaluation (and simular fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gain will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold

- Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more hkely
than not that there will be suitable taxable profits from which the future reversal of the underlying
urming differences can be deducred

Deferred tax 15 measured on an undiscounted basis at the tax rates that are expected to apply in the
pertods 1n which timung differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date
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Financlal instruments

Financial habilines and equuty instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest in the
assets of the enuty after deducting all of 1ts financial habilities

Where the contractual obligations of financial instruments (including share capatal) are equivalent to a
similar debt instrument, those financal instruments are classed as financial habihnes Financial habihnes
are presented as such m the balance sheet Finance costs and gains or losses relating to financial habilines
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defimiion of a financial
liabihity then this 1s classed as an equity instroment [hvidends and distribunons relating to equity
mstruments are debited direct to equuty
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Group profit and loss account
2009 2008

Note £ £
Group turnover 1 16,367,602 14,852,501
Cost of sales (3,692,332)  (1,8G69,537)
Gross profit 12,675,270 12,983,024
Other operatung charges 2 (12,614,931) (10,119,399)
Operanng profit before interest, tax, depreciation, amortisation
and restructuring costs 1,032,571 3,279,611
Restructuring costs (392,293) -
Depreciation of tangible fixed assets (176,744) {160,292)
Amortisation of intanggble fixed assets (403,195) {255,694)
Operaung profit 3 60,339 2,803,625
Interest recetvable 8,491 140,746
Interest payable and sumular charges 6 (183,625) (342,493}
Loss/(profit) on ordinary activities before taxation (114,795) 2,601,878
Tax on {loss)/profit on ordmnary activities 7 (68,776) {438,513)
Loss/(profit) for the financial year 8 (183,571) 2,223,365

All of the acuvities of the group are classed as contmnuing

The group has no recognised gains or losses other than the results for the year as set out above

The company has taken advantage of section 408 of the Companies Act 2006 not to publish 1ts own profit

and loss account

The accompanying accounting policles and notes form part of these financial statements.
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Group balance sheet

Fixed assets
Inrangible assets
Tangible assets

Current assets
Stocks
Debtors

Cash at bank

Creditors amounts faling due within one year
Net current (habiliues)/assets

Total assets less current habilities

Creditors amounts falling due after more than one year

Capital and reserves
Called-up equuty share capital
Share premium account
Profit and loss account

Shareholder's funds

Note

12
13

15

16

19
20
20

21

11

2009 2008

£ L
7,970,360 3,389,351
504,537 440,979
8,474,897 3,830,330
- 13,091
10,433,755 11,109,038
2,079,994 2,381,951
12,513,749 13,504,100
15,506,089 8,305,609
(2,992,340) 5,198,491
5,482,557 9,028,821
450,000 3,812,693
5,032,557  5216,128
11,200 11,200
5,340,800 5,340,800
(319,443)  (135,872)
5,032,557  5216,128

14
These financial statements were approved by the directors and authorsed for 1ssue on30 n‘,a l( (lnd

are signed on their behalf by

d-;c&a\f/L

Company Regtstration Number 3921897

The accompanying accounting policies and notes form part of these financial statements.
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Company balance sheet

Fixed assets
Inrangible assets
Tangible assets
Investments

Current assets
Stocks
Debtors

Cash at bank

Creditors. amounts falling due within one year
Net current (habilittes)/ assets

Toial assets less current habilities

Creditors. amounts falling due after more than one year

Capital and reserves
Called-up equity share capital
Share premium account
Profit and loss account

Shareholder's funds

Note

10
11

12
13

15

16

19
20
20

12

2009 2008

£ L
7,328,756 2,713,978
504,537 440,979
272,434 271,634
8,105,727 3,426,591
- 13,091
10,432,955 11,114,285
2,079,994 2,381,951
12,512,949 13,509,327
15,708,608 8513355
(3,195,659) 4,995,972
4,910,068 8,422,563
450,000 3,812,693
4,460,068 4,609,870
11,200 11,200
5,340,800 5,340,800
(891,932)  (742,130)
4,460,068 4,609,870

~ '
These financial staternents were approved by the directors and authorised for issue onsar n’?‘( . I,uand

are signed on their behalf by

UL:@M/C»\

Company Registranon Number 3921897

The accompanying accounting policies and notes form part of these financial statements.
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Group cash flow statement

Net cash inflow/(outflow) from operating activities
Returns on investments and servicing of finance
Taxation

Capital expenditure and financial investment

Acquisitions and disposals

Cash inflow/ (outflow) before financing

Financing

{Decrease)/1ncrease 1n cash

Note

22

22

22

22

22

22

22

13

2009 2008
£ L
1,849,507  (2,757,950)
(175,134)  (201,747)
(12,778) (318)
(205,049) (303,907
(807,137) -
649,409  (3,263,922)
(951,366) 3,796,788
(301,957) 532,866

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turnover

The turnover and profit before tax are attributable to the one principal activity of the group

An analysis of turnover 1s given below

United Kingdom
Rest of World

Other operating charges

Administrative €xpenscs

Operating profit

Operating profit ts stated after charging

Amortsauon of mrangible assets
Depreciation of owned fixed assets
Auditor's remuneration

Audit of the financial statements
Taxation compbance fees

Particulars of employees

14
2009 2008
£ £
15,237,624 12,758,743
1,129,978 2,093,818
16,367,602 14,852,561
2009 2008
£ £
12,614,931 10,119,399
2009 2008
£ £
403,195 255,694
176,744 160,292
18,675 19,050
6,000 5,500

The average number of persons employed by the group duning the financial year, including the directors,

amounted to 147 (2008 - 108)

The agprepate payroll costs of the above were

Wages and salares
Socal secunty costs
Other pension costs

2009 2008

£ £
8,339,616 4,549 815
788,853 515,964
245,559 135,293
9,374,028 5,201,072
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Directors

Remunerauon 1n respect of directors was as follows

Remuneraton recevable
Value of company pension contributtons to money purchase schemes

Remuneraton of highest patd director

Total remuneration {excluding pension contributions)

The number of directors who accrued benefits under company penston schemes was as follows

Money purchase schemes

interest payable and similar charges

Interest payable on bank borrowing
Other sumilar charges payable

Taxation on ordinary activities

(a} Analysis of charge in the year

Current tax

UK Corporaton tax based on the results for the year
Adjustments to tax charge in respect of prior periods

Total cutrrent tax
Deferred tax

Ongmation and reversal of uming differences (note 14)

Tax on profit on ordinary actvites

2009
£

758,887
54,709

813,596

2009
£

400,530

2009
Ne

2

2009
£

15,563
168,062

183,625

2009

25,000
(17,224)

1,776

61,000
68,776

15

2008
£

560,784
66,209

626,993

2008
L

283,084

2008
No

2

2008
L

113,195
229,298

342,493

2008

33,678

33,678

404,835
438,513
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(b) Factors affecting current tax charge

(Loss)/profit on ordinary activiues before taxation

(Loss)/profit on ordinary activities multiplied by standard rate of
corporation tax i the UK

Net expenses not deducuble for tax purposes

Deprectation for the period i excess of capital allowances
Marginal rehef

Research and development tax credits

Movement in losses

Adjustments to tax charge tn respect of prior periods

Other

Cutrent tax (note 7(a})

16

2009 2008

£ L
(114,795) 2,661,878
(32,143) 552,340
113,722 213,399
7,140 1,760
(1,098) -
(40,333) -
(15,739)  (734,228)
(17,224) -
(6,549) 407
7,776 33,678

The group has tax losses available for set off against future profits of approximately £nil (2008 £565,000)

Loss attributable to members of the parent company

The loss dealt with 1n the financial statements of the parent company was £149,802 (2008 - profit of

£1,996,716)

Intangible fixed assets

Group Software
Goodwill on  Purchased licences and
consohdation goodwill trademarks Total
£ £ £ £
Cost
At 1 January 2009 3,782,542 - 607,652 4,390,194
Acquisittons (see note 26) 3,124,765 1,814,534 - 4.939,299
Addinons - - 35,000 35,000
On acquisition of subsidiary undertakings - - 166,878 166,878
At 31 December 2009 6,907,307 1,814,534 809,530 9,531,371
Amorisaton
At 1 January 2009 423 280 - 577,563 1,000,843
Charge for the year 335,852 53,693 13,650 403,195
On acqusition of subsidiary undertakings - - 156,973 156,973
At 31 December 2009 759,132 53,693 748186 1,561,011
Net book value
At 31 December 2009 6,148,175 1,760,841 61,344 7,970,360
At 31 December 2008 3,359,262 - 30,089 3,389,351
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Company Software
Purchased licences and
goodwill trademarks Total
£ £ £
Cost
At 1 Januvary 2009 2,929,870 607,652 3,537,522
Acquisitions (see note 26) 1,814,534 - 1,814,534
Additions - 35,000 35,000
Assets hived-up from subsidiary undertakings - 166,878 166,878
Ansing on hive-up of trade and assets of subsidiary
undertakings (see note 26) 3,124,765 - 3,124,765
At 31 December 2009 7,869,169 809,530 8,678,699
Amortsaton
At 1 January 2009 245,981 577,563 823,544
Amounts hived-up from subsidiary undertakings - 156,973 156,973
Charge for the year 355,776 13,650 369,426
At 31 December 2009 601,757 748,186 1,349,943
Net book value
At 31 December 2009 7,267,412 . 61,344 7,328,756
At 31 December 2008 2,683,889 30,089 2,713,978
Tangible fixed assets
Group
Butlding Fixtures & Computer Motor
refurbishments Fittings equipment vehicles Total
£ £ £ £ £
Cost
At 1 January 2009 164,513 503,019 19,995 1,596,866 2,284,393
Addinons 66,931 104,572 - 33,546 205,049
Dusposals - - (19,995) - {(19,995)
On acquisition of subsidiary
undertakings - 48,629 - 218,285 266,914
At 31 December 2009 231,444 656,220 - 1,848,697 2,736,301
Depreciation
At 1 January 2009 19,178 380,461 13,426 1,430,349 1,843 414
Charge for the year 18,571 42,545 - 115,628 176,744
On disposals - - {13,426) - (13,4206)
On acquisition of subsidiary
undertakings - 39,5606 - 185,526 225,092
At 31 December 2009 37.749 462,572 - 1,731,503 2,231,824
Net book value
At 31 December 2009 193,695 193,648 - 117,194 504,537
At 31 December 2008 122,558 6.569 166,517

145,335

440,979
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Company
Building Fixtures & Computer Motor
refurbishments Fitungs equipment vehicles Total
£ £ £ £ £
Cost
At 1 January 2009 164,513 503,019 19,995 1,396,866 2,284 393
Addinons 66,931 104,572 - 33,546 205,049
Disposals - - (19,995) - (19,995)
Assets hived-up from
subsidiary undertakings - 48,629 - 218,285 266,914
At 31 December 2009 231,444 656,220 — 1,848,697 2,736,361 }
Depreciatton
At 1 January 2009 19,178 380,461 13,426 1,430,349 1,843,414
Charge for the year 18,571 42,545 - 115,628 176,744
On disposals - - (13,426) - (13,426)
Amounts hived-up from
subsidiary undertakings - 39,500 - 185,526 225,092
At 31 December 2009 37,749 462,572 — 1,731,503 2,231,824
Net book value
At 31 December 2009 193,695 193,648 - 117,194 504,537
At 31 December 2008 145,335 122,558 6,569 166,517 440,979
Investments
Company Shares 1n group
undertakings
£
Cost and net book value
At 1 January 2009 271,634
Additions (see note 26) 2,803,270
Impatrment (48,557)
Transferred to goodwall (2,753,913)
At 31 December 2009 272,434
Subsidiary undertakings
Proportion
of voting
Country of nghts and
mcorparation Holding shares held Nature of business
Valleyhall Limited England  Ordinaty shares 100% Holding company
Elstree Computing Limuted (*) Supplier of construction
England  Ordinary shares 100% software '
Vixen Software Solutions Suppher of construction
Lumited England  Ordinary shares 100% software

* Held by Valleyhall Limuted
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On 13 Aprit 2009 the trade and assets of Vixen Software Solutions Limited were hived up to Causeway
Technologies Limuted through the inter-company account The consideration was at book value Vixen
Software Soluttons Limited declared a dradend of £48,557 to the company following the hive-up, which
resulted in an impairment of the same value to the company's mvestment The remaining difference
between the net assets of the subsidiary undertaking and the fair value of the trade and assets hive-up has
been transferred to purchased goodwill

Stocks
The group The company
2009 2008 2009 2008
£ L £ £
Fuushed goods - 13,091 - 13,091
Debtors
The group The company
2009 2008 2009 2008
£ £ £ L
Trade debtors 3,182,807 2,819,714 3,182,807 2,819,714
Amounts owed by patent undertaking 6,546,690 7,796,487 6,546,690 7,790,487
Other debtors 83,842 82,347 - 83,042 87,574
Deferred taxation (Note 14) - 61,000 - 61,000
Prepayments and accrued income 620,416 349,510 620,416 349,510

10,433,755 11,109,058 10,432,955 11,114,285

The directors consider that, of the amounts owed by the parent undertaking, £2,000,000 (2008 Lnul} wall
be recovered 1n the comung vear

Deferred taxation

The movement in the deferred taxation asset duning the year was

The group The company
2009 2008 2009 2008
£ £ £ £
At 1 January 61,000 465,835 61,000 280,000
Profit and loss movement during the year (61,000) (404,835} (61,000) (404,835)
On acqusition of subsicharies — — - 185,835
At 31 December - 61,000 - 61,000

The group's deferred taxation asset consists of the tax effect of trnung differences in respect of

Group 2009 2008
Provided Unprovided Provided Unprovided
£ £ £ £

Tax losses available — - 61,000 118,000




15

16

17

Causeway Technologios Limited
Financial statements for the year ended 31 December 2009

The company's deferred taxation asset consists of the tax effect of urming differences mn respect of

Company 2009
Provided Unprovided
£ £

Tax losses available - -

20
2008
Provided Unprovided
£ £
61,000 118,000

Creditors: amounts falling due within one year

The group The company
2009 2008 2009 2008
£ £ £ L
Bank loans and overdraft 3,479,360 712,640 3,479,360 712,640
Trade creditors 424,339 281,342 424,339 281,342
Amounts owed to group undertakings - - 207,954 207,746
Amounts owed by related parties 1,781,348 969,070 1,781,348 969,070
Corporation tax 28,358 33,360 28,358 33,360
Other creditors 1,173,284 855,294 1,167,849 855,294
Deferred consideration 437,208 142,083 437,208 142,083
Accruals and deferred income 8,182,192 5,311,820 8,182,192 5,311,820
15,506,089 8,305,609 15,708,608 8,513,355

The bank loan 1s secured by a fixed and floaung charge over all of the group's assets and 1s due for
repayment 1n quarterly instalments of £345,840 with a final payment of £2,096,000 due 1n October 2010

Creditors: amounts falling due after more than one year

The group

2009 2008

£ L

Bank loans - 3,479.360
Defetred consideration 450,000 333,333

The company

2009 2008
£ £
- 3,479,360
450,000 333,333

450,000 3,812,693

450,000 3,812,693

Commitments under operating leases

At 31 December 2009 the group had annual commutments under non-cancellable operatung leases as set

out below
The group 2009

Land and

buildings Other items

£ £

Operaung leases which expire
Within 1 year 4,500 39,500
Within 2 to 5 years 125,000 180,000
After more than 5 years 100,000 -

2008
Land and
Buildings Other 1tems

£ £

52,000 -
100,000 -

229,500 219,500

152,000 -
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As a wholly owned subsidiary of Causeway Software Solutions Limited, the group 1s exempt from the
requirements of FRS 8 to disclose transactions with other members of the group headed by Causeway
Software Solutions Limited Copies of the group financial statements can be obtamed from Comino

House, Furlong Road, Bourne End, SL8 5AQ
Share capital

Authorsed share capital

15,000,000 Ordinary shares of £0 001 each

Allotted, called up and fully paid

2009

15,000

2008
£ No

11,200 11,200,001

2008

15,000

11,200

2009
No
11,200,001 Ordinary shares of £0 001 each 11,200,001
Reserves
Group

At 1 Januvary 2009
Loss for the year

At 31 December 2009

Company

At 1 January 2009
Loss for the year

At 31 December 2009

Reconciliation of movements in shareholder's funds

(Loss)/profit for the financial year
Opening shareholder's funds
Prior year adjustment

Closing shareholder's funds

Share premium Profit and loss

account

£
5,340,800

5,340,800

account

£

(135,872)
(183,571)

(319,443)

Share premium Profit and loss

account account
£ £
5,340,800 (742,130)
- (149,802)
5,340,800 (891,932)
2009 2008

£ L

(183,571) 2,223,365
5,216,128 3,567,201
- (574,438)

5,032,557 5,216,128
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Reconciliation of operating profit to net cash inflow/(outflow) from operating activities

Operaung profit

Amortsation

Depreciation

Decrease in stocks

Decrease/ (increase) 1n debtors
Increase 1n crecitors

Net cash inflow/ (cutflow) from operating activites

Returns on investments and servicing of finance

Interest received
Interest paid

Net cash outflow from returns on mvestnents and servicing of finance

Taxation

Taxation

Capital expenditure and financial investment

Payments to acquire tangible fixed assets

Net cash outflow for capital expenditure and financial investment

Acquisitions and disposals

Payments to acquire subsidiary undertakungs (note 26)
Payments to acquire business trade and assets

Cash from subsidiary undertaking acquisitions (note 26)
Acquisition of trade mvestments

Net cash outflow from acquusitions

2009 2008

£ £

60,339 2,863,625
403,195 255,695
176,744 160,291
15,670 3,203
1,302,927  (4,038,710)
(109,368)  (2,002,054)
1,849,507  (2,757,950)
2009 2008

£ £

8,491 140,746
(183,625)  (342,493)
(175,134)  (201,747)
2009 2008

£ £
(12,778) (318)
2009 2008

£ 4
(205,049)  (303,907)
(205,049)  (303,907)
2009 2008

£ £
(1,403,270) -
(120,000) -
751,133 -
(35,000) -
(807,137) -
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Financing
2009 2008
£ £
New bank loans - 4,192,000
Repayment of bank loans (712,640) {158,021)
Repayment of deferred consideration (238,726) (237,191)
Net cash (outflow)/inflow from financing (951,366) 3,796,788
Reconciliation of net cash flow to movement in net debt
2009 2008
£ £
(Decrease)/increase in cash in the period (301,957) 532,866
Net cash (inflow) from new bank loans - (4,192,000)
Net cash outflow from repayment of bank loans 712,640 158,021
Net cash outflow from repayment of deferred consideration 238,726 237,191
Change 1n net debt from cash flows 649,409 (3,263,922)
Non-cash movements
New deferred consideration (650,000) -
Change 1n net debt (591) (3,203,922)
Net debt at 1 January 2009 (2,285,983) 977,939
Net debt at 31 December 2009 (2,286,574)  (2,285,983)
Analysis of changes in net debt
Non-cash At 31 Dec
At 1Jan 2009 Cash flows flows 2009
£ £ £ £
Net cash
Cash in hand and at bank 2,381,951 (301,957) - 2,079,994
Debt
Bank loans (4,192,000) 712,640 -~ {(3,479,360)
Deferred constderation (475,934) 238,726 (650,000) (887,208)
(4,667,934) 951,366 (650,000)  (4,366,568)
(2,285,983) 649,409 (650,000) (2,286,574)

Non-cash flows relate to deferred consideration ansing on the acquisiton of Vixen Software Solutions
Limuted (see note 26)

Capital commitments

The group had no capital commutments at 31 December 2009 or 31 December 2008
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Contingent liabilities

The group 1s part of a composite banking arrangement whereby it has jointly undertaken to cross
guarantee the bank overdrafts of Building Register Limited and Causeway Software Soluttons Limited

At 31 December 2009 the extent of this contungent bability was £N11 (2008 £INil)

Ultimate parent company

The ulumate parent undertaking of this company 1s Causeway Software Solutions Limited, a company
incorporated in the Republic of Ireland Copies of the Group financial statements can be obtamned from

Comuno House, Furlong Road, Bourne End, SL.8 5AQ

Acquisitions

2} In Aprid 2009 the company acquired 100% of the ordinary share capital of Vixen Software Solutions
P pany acq ry p

Lumited The assets and lhiabiliues acquired were as follows

Book value Adjustments  Fair value
£ £ 4
Fixed assets 51,727 - 51,727

Current assets
Stocks 2,579 - 2,579
Cash at bank 751,133 - 751,133
Debtors 1,047,067 (370,852) 676,215
Total assets 1,852,506 {370,852y 1,481,654
Creditors: amounts falling due within one year {1,803,149) - (1,803,149)
Net assets 49,357 (370,852) {321,495)
Goodwll {note 11} 3,124,765
2,803,270

Satisfied by

Cash 1,350,000
Shares 1ssued 1n the holding company at fair value 750,000
Professional costs 53,270
Deferred consideration 650,000
2,803,270

Adjustments were made to increase the bad debt provision against acquired trade debtors and to write-off

accrued income and prepayments with no value to the company

Deferred constderaiion payable of £650,000 has been accrued 1n line with the acquisition agreement based
on the directors' best esumate of amounts that will fall payable based on the performance of the acquired

company

Note that the fair value adjusiments noted above are provisional and open to hindsight amendments by

the Board
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Acquisitions (continued)

(b) In May 2009 the company acquired the trade and assets of Globallive Limuted The assets and liabihitzes
acquired were as follows

Book value Adjustments  Fair value

£ £ £
Fixed assets 208,144 (268,144 -
Current assets
Debtors 210,393 (210,393) -
Total assets 478,537 {478,537) -
Creditors, amounts falling due within one year (154,933) (1,539,601) (1,694,534)
Net assets 323,604  (2,018,138) (1,694,534)
Goodwill (note 11) 1,814,534

120,000

Satisfied by
Cash 120,000

Adjustments were made to eliminate fixed assets and trade debtors which had no value to the company
Further adjustments were made to account for deferred income relating to contractual obligations which
the company acquired under the asset purchase agreement

Note that the fair value adjustments noted above are provisional and open to huindsight amendments by
the Board




