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Financial statements for the year ended 31 December 2010

Report of the directors

The directors present their report and the financial statements of the group for the year ended
31 December 2010

Principal activities and business review

During the year under review the Group continued to consolhdate its position as a leading supplier of
construction software and online services

The directors are pleased to report the continued growth of the business in the year to

31 December 2010, wiath consolidated turnover of £19 3m (2009 £16 4m), an mcrease of 17 6% over the
previous year This increase resulted from growth in sales in the UK with overseas markets holding their
own 1n difficult market condiions

In July 2010, the Company acquired Integrated FM Limated (IFM), a leading provider of facilities
management and carbon comphance software IFM have been successfully developing, implementing and
supporting integrated solutions for over 19 years

IFM has been fully integrated into the Group and the directors have rationahsed business processes and
centralised common operations across the Group to provide top quahity customer services and product
delwery, providing significant cross selling opportunities

The directors will continue to review the opportunity to collaborate with other software providers and to
identify potential acquisitions that can further strengthen the Group's position as a leading suppher of
software solutions to the construction sector and related vertical markets The Group’s client st
continues to grow with over 3,500 customers The business 1s supported by our dedicated and commutted
staff operaung from offices i the UK, and through overseas offices in Ireland, United Arab Emurates
{(Dubat Internet City) and our research and development facihity 1n Bangalore, India

Results and dividends

Consohdated total assets have grown to /24 3m as at 31 December 2010 (2009 (20 9m), an increase of
16% and continues to report strong hquidity with cash reserves of £2 6m (2009 £2 1m) as at the end of
the year Thus 1s after outlay of £09m (1 capital expenditure £0 2m and acquisinon outlay £0 7m) during
the year In addition, net current assets returned to a posittve posinon Consolidated Shareholder’s funds
were £5 2m at the end of the vear as against £5 O0m 1n 2009

Earnings before Interest, Tax, Depreciation and Amortisation (EBITDA} was £0 87m after restructuring
costs, an improvement on the previous year (2009 £0 64m excluding exceptonal items) Turnover has
mcreased by £2 9m but margin pressures show a decline of 3% n gross profit reported Notwithstanding
the difficult economic climate, and increased cost of sales, with solid recurning revenues, the Group 1s 1n a
strong positon to sustain profitable operanons n 2011 and beyond

The Directors are not recommending a dividend
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Principal risks and uncertainties

The key nisks of the business are a possible decline 1n licence sales volume and attrition of the Customer
base that might arise due to adverse market condiions These risks are managed by a legal administrauve
team that manages contract renewals and a robust Customer Relationship Management (CRM) sales
process that has delivered growth 1 both sales volume and in the customer base to date Recogmised
recurring maintenance revenues which rose by 26% over the previous year, provides a large element of
turnover, and this allows management sufficient time to align costs and revenue and make strategic
choices as required

Financial risk management objectives and policies

Exposure to credit and hquidity nisks arise in the course of the Group’s business The Group has no
denvative financial instruments

Credit risk

The Group’s credit nisk 15 primarily attriburable to its trade recervables The Group continuously monitors
customer credit levels and obtains, when necessary, external credit reports on customers The amounts
presented in the balance sheet are net of any allowance for doubtful debtors, based on prior expertence
and an assessment of specific circumstances by the directors The Group has no significant concentration
of credit nsk, with exposure spread over a number of chients

Lequedsty rusk

The Group manages its iquidity by monitoring the day to day cash flow needs of the business The
Group uses bank loans to finance expanston opportunities and monitors cashflow forecasts to ensure that
suffictent hquudity exssts within the Group to settle liabdities as they fall due and to ensure that covenant
requitements are complied with

Directors

The directors who served the company during the year were as follows

P | Brown
P D Nagle

Directors’ responsibilities statement

The directors are responsible for preparing the Report of the directors and the financial statements tn
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Aceepted Accounung Pracuce (United Kingdom Generally Accepted Accounting Standards and
applicable laws) Under company law the directors must not approve the financial statements unless they
are satsfied that they give a true and fair view of the state of affairs of the company and the group and of
the profit ot loss of the group for that year In preparing those financial statements, the directors are
required to

- select suitable accountng polictes and then apply them consistently,
- make judgements and estimates that are reasconable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that
the group will continue 1n business
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The directors are responsible for keeping adequate accounting records that are sufficient to show and
explan the group's and company's transactions and disclose with reasonable accuracy at any ume the
financial position of the group and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the group and hence for
taking reasonable steps for the prevenuon and detecton of fraud and other irregularities

In so far as the directors are aware
- there 15 no relevant audit information of which the group's auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informanon and to establish that the auditor is aware of that information

Auditor
Grant Thornton UK LLP, having expressed their willingness to continue in office, will be deemed

reappowmted for the next financal year i accordance with section 487(2) of the Companies Act 2006
unless the company receives notice under secuon 488(1) of the Companies Act 2006

Oy BEHALF OF THE‘.i)—TD

P ID Nagle
Director




o Grant Thornton

Report of the independent auditor to the member of
Causeway Technologies Limited

We have audited the financial statements of Causeway Technologies Lamited for the year ended

31 December 2010 which comprise the group profit and loss account, the group and company balance
sheets, the group cash flow statement, and the related notes  The financial reporting framework that has
been applied in their preparaton 1s applicable law and Unmited Kingdom Accounting Standards {(United
Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them m an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 4 to 5, the directors
are responstble for the preparauon of the financial statements and for being satisfied that they give a true
and fair view Our responstbihity 1s to audit and express an opinion on the financial statements 1n
accordance with applicable law and International Standards on Audiing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s {APB’s) Ethical Standards for
Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's webstte at
www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financal statements

- gtve a true and fair view of the state of the group's and of the parent company's affairs as at
31 December 2010 and of the group's profit for the year then ended,

- have been propetly prepared in accordance with United Kingdom Generally Accepted
Accounung Pracuce, and

- have been prepared i accordance with the requirements of the Compares Act 2006




Report of the independent auditor to the member of
Causeway Technologies Limited (continued)

Opinion on other matter prescribed by the Companies Act 2006

In our optruon the information given in the Report of the directors for the financial year for which the
financtal statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us
to report to you 1if, 11 our opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been recerved from branches not visited by us, ot

- the parent company financial statements are not in agreement with the accounting records and
returns, Or

- certain disclosures of directors’ remuneration spectfied by law are not made, or

- we have not recewved all the informaunon and explanations we require for our audst

0‘—‘_/( L WAL LL*\-c/L'\—-F

Janet Crookes

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP,
Statutory Auditor, Chartered Accountants
Oxford

27 Mey 2ot
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Principal accounting policies

Basis of accounting

The financal statements have been prepared under the historical cost conventon and 1n accordance with
apphcable UK accounung standards and have remained unchanged from the previous year

Going concern

The directors have prepared the financal statements on the going concern basis as they believe that the
group and the parent company can contunue to meet thetr habihiues as and when they fall due The
directors have prepared forecasts for a pertod of at least 12 months from the date of approval of these
financial statements which mdicate that the group 1s able to operate withimn 1ts funding facilities

Basis of consolidation

The consohdated financial statements mcorporate the financial statements of the company and all group
undertakings These are adjusted, where appropriate, to conform to group accountung policies
Acquisitons are accounted for under the acquusiion method and goodwnll on consolidation 1s capitabised
and written off over twenty years from the year of acquisiton The results of companies acquired or
disposed of are included 1n the profit and loss account after or up to the date that control passes
respectively As a consolidated profit and loss account 1s published, a separate profit and loss account for
the parent company 1s omitted from the group financial statements by virtue of section 408 of the
Companies Act 2006

Related parties transactions

The company 1s a wholly owned subsidiary of Causeway Software Solutions Limited, the consohdated
accounts of which are publicly available Accordingly, the company has taken advantage of the exempuon
in FRS 8 from disclosing transactions with members or mnvestees of the Causeway Software Solutions
Group

Turnover

Tumover on maintenance and other professional service contracts 18 mvoiced m advance and released to
the profit and loss account on a straight ine basis over the course of the contract in line with the contract
terms

Goodwill

Poswave purchased goodwill arising on acqusitions, represenung the excess of the fair value of the
consideration given over the fair value of the idenufiable net assets acquired, 1s capitalised and amorused
on a straight lne basis over its useful economic life as follows

Purchased goodwall - 5 - 20 years

Amortisation

Amortisation 15 calculated so as to write off the cost of an asset, less tts esumated residual value, over the
useful economic hife of that asset as follows

Software licences and trademarks - 3 - 5 years
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Depreciation

Depreciation 15 calculated so as to write off the cost of an asset, less 1ts estirnated residual value, over the
useful economuc life of that asset as follows

Building refurbishments - 10 years
Fixtures & fittings - Syears
Computer equipment - 3years

Research and development

Expenditure on research and development 1s wntten off to the profit and loss account as incurred
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving 1tems

Operating lease agreements

Rentals applicable to operaung leases where substanually all of the benefits and risks of ownership remain
with the lessor are charged agamst profits on a straight line basis over the pertod of the lease

Foreign currencies

Monetary assets and Liabilities i foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transacuoens in foreign currencies are translated into steriing at the rate of
exchange ruling at the date of the ransacuon Exchange differences are taken into account in arnving at
the operating profit

Deferred taxation

Deferred tax 1s recognised in respect of all uming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will resultin an obligauon
to pay more, or a right to pay less or to recetve more tax, with the following exceptions

- Provision 1s made for tax on gamns ansing from the revaluanon (and simuilar fair value adjustments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over into replacement assets,
only to the extent that, at the balance sheet date, there 15 a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 1s more likely than not that the taxable gamn will be rolled over into replacement assets and
charged to tax only where the replacement assets are sold

- Deferred tax assets are recogmsed only to the extent that the directors consider that 1t 1s more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
aming differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the
petiods 1n which uming differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date
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Financial instruments

Financial habilites and equity mnstruments are classtfied according to the substance of the contractual
arrangements entered into An equity mstrument 15 any contract that evidences a residual interest in the
assets of the enuty after deducting all of 1ts financial habilines

Where the contractual obligations of financial instruments (including share capital) are equuivalent to a
simular debt instrument, those financial instreuments are classed as finaneaal habilines Financial habihines
are presented as such 1n the balance sheet Finance costs and gains or losses relating to financial habiliues
are included in the profit and loss account Finance costs are calculated so as to produce a constant rate of

return on the outstanding habality

Where the contractual terms of share capital do not have any terms meetng the defimuon of a financial
liability then this 1s classed as an equuty instrument Dividends and distributions relaung to equity
mstruments are debited direct to equuty
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Group profit and loss account
2010 2009

Note £ £
Group turnover 1 19,301,480 16,367,602
Cost of sales (5,087,833)  (3,692,332)
Gross profit 14,213,647 12,675,270
Other operating charges (14,077,911)  (12,614,931)
Operatung profit before 1nterest, tax, depreciation, amortisation
and restructunng costs 873,405 1,032,571
Restructuring costs - (392,293)
Deepreciation of tangible fixed assets (198,149) (176,744)
Amortisation of intangible fixed assets {539,520} (403,195)
Operating profit 135,736 60,339
Interest recervable 210 8,491
Interest pavable and sumilar charges 6 (218,262) (183,625)
Loss on ordinary activities before taxation (82,316) (114,795)
Tax on loss on ordinary activiues 7 225,000 (68,776)
Profit/(loss) for the financial year 19 142,684 (183,571)

All of the actuvities of the group are classed as contunuing

The group has no recogmised gains or losses other than the results for the year as set out above

The company has taken advantage of secuon 408 of the Companies Act 2006 not to publish 1ts own profit

and loss account

The accompanying accounting policies and notes form part of these financial statements.
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Group balance sheet

Fixed assets
Intangible assets
Tangble assets
Investments

Current assets
Debtors
Cash at bank

Creditors amounts faling due within one year
Net cutrent assets/ (bhabiliues)

Total assets less current habihnes

Creditors: amounts faling due after more than one year

Capital and reserves
Called-up equuty share capital
Share premium account
Profit and loss account

Shareholder's funds

12
2010 2009
Note £ £
9 8,757,096 7,970,360
10 489,721 504,537
1,000 -
9,247,817 8,474,897
12 12,464,876 10,433,755
2,606,031 2,079,994
15,070,907 12,513,749
14 (14,865,983) (15,506,089)
204,924 (2,992,340)
9,452,741 5,482,557
15 (4,277,500) (450,000
5,175,241 5,032,557
18 11,200 11,200
19 5,340,800 5,340,800
19 (176,759) (319,443)
20 5,175,241 5,032,557

These financtal statements were approved by the board and authornsed for 1ssue on% "h\;?pl[ ,and are

signed on their behalf by

UCQJ\//

P D Nagle

Company Registration Number 3921897

The accompanying accounting policies and notes form part of these financial statements.
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Company balance sheet

Fixed assets
Intangible assets
Tangible assets
Invesunents

Current assets
Debtors
Cash at bank

Creditots. amounts faling due wathin one yeatr
Net current habihties

Total assets less current habihties

Creditors amounts falling due after more than one year

Capital and reserves
Called-up equuty share capital
Share premium account
Profit and loss account

Shareholder's funds

Note

10
11

12

14

15

18
19
19

13
2010 2009
£ L
8,055,690 7,328,756
447,560 504,537
282,480 272,434
8,785,730 8,105,727
12,438,480 10,432,955
2442031 2,079,994
14,880,511 12,512,949
(15,069,305)  (15,708,608)
(188,794)  (3,195,659)
8,596,936 4,910,068
(4,277,500) (450,000)
4,319436 4,460,068
11,200 11,200
5,340,800 5,340,800
(1,032,564) (891,932)
4,319,436 4,460,068

These financtal statements were approved by the board and authonsed for 1ssue on 26 m"" 20”, and are

signed on their behalf by

JCA J\J/

Company Registraion Number 3921897

The accompanying accounting policies and notes form part of these financial statements.
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Group cash flow statement
2010 2009

Note £ £
Net cash inflow from operating activities 21 641,102 1,849 507
Returns on investments and servicing of finance 21 (218,052) (175,134)
Taxation 21 (483) (12,778)
Capmtal expenditure and financial investment 21 (179,061) (205,049)
Acquisitions and disposals 21 (703,401) {807,137)
Cash outflow before financing (459,895) 649,409
Financing 21 985,932 {951,366)
Increase/{decrease) in cash 21 526,037 (301,957)

The accompanying accounting policies and notes form part of these financial statements,
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Notes to the financial statements

Turnover

The turnover and profit before tax are atributable to the one prncipal acuvity of the group

An analysis of turnover 1s given below

Unired Kingdom
Rest of World

Other operating charges

Administrative expenses

Operating profit

Operaung profit 1s stated after charging

Amortsation of intangtble assets
Depreciation of owned fixed assets
Auditar’s remuneration

Audit fees

Taxation complance fees

Other non-audit services

Particulars of employees

15
2010 2009
£ L
18,368,966 15,237,624
932,514 1,129,978
19,304,480 16,367,602
2010 2009
£ L
14,077,911 12,614,931
2010 2009
£ L
539,520 403,195
198,149 176,744
22,950 18,675
6,650 6,000
30,260 -

The average number of persons employed by the group during the financal year, including the directors,

amounted to 149 (2009 - 147)

The aggregate payroll costs of the above were

Wages and salanes
Social security costs
Other pension costs

2010 2009

£ L
8,634,908 8339616
840,016 788,853
284,675 245,559
9,759,599  9.374,028
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Directors

Remuneration in respect of directors was as follows

Remuneration recetvable
Value of company pension contributtons to money purchase schemes

Remuneration of highest paid director

Total remuneration (excluding penston contrbutions)

The number of directors who accrued benefits under company pension schemes was as follows

Money purchase schemes

Interest payable and similar charges

Interest payable on bank borrowing
Other similar charges payable

Taxation on ordinary activities

(a) Analysts of charge m the year

Current tax
UK Corporation tax based on the results for the year
Adjustments to tax charge 1n respect of prior periods

Total current tax

Deferred tax
Onginavon and reversal of tming differences (note 13)

Tax on proﬁt on ordmary actvines

16

2010 2009

£ £
1,337,900 758,887
88,402 54,709
1,426,302 813,596
2010 2009

£ £
720,700 400,530
2010 2009

No No

2 2

2010 2009

£ L

7,906 15,563
210,356 168,062
218,262 183,625
2010 2009

£ £

- 25,000
(25,000) {17,224)
{25,000) 7,776
(200,000) 61,000
68,776

(225,000)
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{(b) Factors affecung current tax charge

2010 2009
£ L
Loss on ordinary acuvites before taxation (82,316) (114,795)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK (2010 28%, 2009 28%) (23,048) (32,143)
Net expenses not deductible for tax purposes 28,017 113,722
Depreciation for the period i excess of capiral allowances (1,355) 7,140
Margimal rehef - (1,098)
Research and development tax credits (137,477) {40,333)
Movement in losses 146,147 (15,739)
Adjustments to tax charge in respect of prior periods (25,000) (17,224,
Other (12,284) (6,549)
Current tax {(hote 7(a)) (25,000) 7,776

The group has tax losses avatlable for set off against future profits of approximately £1 2m
Loss attributable to members of the parent company
The loss dealt with 1n the financial statements of the parent company was £140,632 (2009 - £149,802)

Intangible fixed assets

Group Software
Goodwillon  Purchased licences and
consohdation goodwill trademarks Total
£ £ £ L
Cost
At 1 January 2010 6,907,307 1,814,534 809,530  9,531371
Addition - 92,875 - 92,875
On acqusition of substdiary undertakings
(see note 25) 2,045,381 - 250,000 2,295,381
Transfers to group undertakings (750,000} (62,000) (250,000)  (1,062,000)
At 31 December 2010 8,202,688 1,845,409 809,530 10,857,627
Amortisation
At 1 January 2010 759,132 53,693 748,186 1,561,011
Charge for the year 427,658 95,370 16,492 539,520
At 31 December 2010 1,186,790 149,063 764,678 2,100,531

Net book value
At 31 December 2010 7,015,898 1,696,346 44,852 8,757,096

At 31 December 2009 0,148,175 1,760,841 61,344 7,970,360

The addition to purchased goodwill relates to the revision of the fair value of the net assets acquired mn the
acquisitton of the trade and assets of Globallive 1n the previous year, due to the write-off of bad debts
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Company

Cost
At 1 January 2010
Addiuons

Arsing on hive-up of trade and assets of subsideary

undertakings (see note 25)
Disposals

At 31 December 2010

Amortisation
At 1 January 2010
Charge for the year

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Tangible fixed assets

Group

Cost

At 1 January 2010

Additions

On acquusitton of subsidiary undertalkings

At 31 December 2010

Depreciation

At 1 January 2010

Chatge for the year

On acquisition of subsidiary undertakings

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

18

Software
Purchased licences and
goodwill trademarks Total
£ £ £
7,869,169 809,530 8,678,699
92,875 - 92,875
2,095,091 102,305 2,197,396
{960,205) (102,305)  (1,002,510)
9,096,930 809,530 9,906,460
601,757 748,186 1,349,943
484 335 16,492 500,827
1,086,092 764,678 1,850,770
8,010,838 44,852 8,055,690
7,267,412 61,344 7,328,756
Building Fixtures & Computer
refurbishments fithngs equipment Total
£ £ £ £
231,444 656,220 1,848,697 2,736,361
4,575 37,831 136,655 179,061
1,163 3,000 35,615 39,778
237,182 697,051 2,020,967 2,955,200
37,749 462,572 1,731,503 2,231,824
22,796 55,238 120,115 198,149
521 3,000 31,985 35,506
61,066 520,810 1,883,603 2,465,479
176,116 176,241 137,364 489,721
193,695 193 648 117,194 504,537
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Company Bwlding Fixtures & Computer
refurbishments fitungs equpment Total
£ £ £ £
Cost
At 1 January 2010 231,444 656,220 1,848,697 2,736,361
Additions 4,575 37,831 136,655 179,061
Assets hived-up from subsidiary undertakings 1,163 3,000 35,615 39,778
Dusposals (17,050) (33,373 {1,131) (51,554)
At 31 December 2010 220,132 663,678 2,019,836 2,903,646
Deprectation
At 1 January 2010 37,749 462,572 1,731,503 2,231,824
Chatge for the year 21,092 52,157 120,174 193,423
Assets hived-up from subsidary undertakings 521 3,000 31,985 35,506
Disposals (1,417) (2,904) (346) (4,667)
At 31 December 2010 57,945 514,825 1,883,316 2,456,086
Net book value
At 31 December 2010 162,187 148,853 136,520 447,560
At 31 December 2009 193,695 163,648 117,194 504,537

Investments

Company

Cost and net book value
At 1 January 2010

Addition — Integrated FM Limuted (see note 25)

Addition — Causeway Middle East FZ-1L1.C
Assets hived-up from subsidiary undertakings
Transferred to goodwill (note 9)

At 31 December 2010

Shares 1n group
undertakings

£

272,434

2,095,091
9,044
1,002

(2,095,091)

282,480

On 14 March 2010, a new subsidiary, Causeway Middle East FZ-LLC, was incorporated with share capital

of 50,000 AED

On 7 July 2010 the trade and assets of Integrated FM Limuted were hived up to Causeway Technologies
Limited through the inter-company account The consideration was at book value The remaining
difference between the net assets of the substdiary undertaking and the fair value of the trade and assets

hive-up has been transferred to purchased goodwall




12

13

Causeway Technologies Limited
Financial statements for the year ended 31 December 2010

Subsidiary undertakings

Proportion
of voting
Country of rights and
incorporation Holding shares held
Valleyhall Limuted England Ordmary shares 100%
Elstree Computing Limited (*) England Ordmary shares 100%
Vixen Software Solutions
Limited England  Ordinary shares 100%
FM 24 7 Limited England Ordinary shares 100%
24 7 FM Limited England Ordinary shares 100%
Integrated FM Lirmted England Ordinary shares 100%
Causeway Middle East F2Z-
LLC UAE  Ordinary shares 100%
* Held by Valleyhall Limuted
Debtors
The group
2010 2009
£ £
Trade debtors 3,226,640 3,182,807
Amounts owed by parent undertaking 8,446,911 6,546,690
Other debtors 78,231 83,842
Deferred taxaton asset (note 13) 200,000 -
Prepayments and accrued mcome 513,094 620,410

20

Nature of business

Holding company

Dormant

Dormant
Dormant
Dormant
Software solution provider

Software solution provider

The company
2010 2009

£ £

3,226,640 3,182,807
8,446,911 6,546,690

71,327 83,042
200,000 -
493,602 620,416

12,464,876 10,433,755

12,438,480 10,432,955

Deferred taxation

The movement in the deferred taxation asset dunng the year was

The group The company
2010 2009 2010 2009
£ £ L
At 1 January 2010 - 61,000 - 61,000
Profit and loss movement during the year
(hote 7) 200,000 (61,000 200,000 {61,000)
At 31 December 2010 {note 12) 200,000 - 200,000 -

The deferred taxation asset consists of the tax effect of umung differences in respect of

Group and company 2010
Provided Unprovided
£ £

Tax losses available 200,000 136,000

2009
Provided Unprovided
£ £
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Financial statements for the year ended 31 December 2010

Creditors: amounts falling due within one year
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The group The company
2010 2009 2010 2009
£ £ £ £
Bank loan 1,375,000 3,479,360 1,375,000 3,479,360
Trade creditors 312,890 424 339 312,890 424,339
Amounts owed to related partes 1,968,586 1,781,348 1,968,586 1,781,348
Amounts owed to group undertakings - - 207,954 207,954
Corporaton tax 27,875 28,358 27,875 28,358
Other creditors 1,417,635 1,173,284 1,413,001 1,167,849
Deferred consideration 1,017,000 437,208 1,017,000 437,208
Accruals and deferred income 8,746,997 8,182,192 8,746,999 8,182,192
14,865,983 15,506,089 15,069,305 15,708,608

See note 15 for detads of the bank loan

Creditors: amounts falling due after more than one year

The group
2010 2009 2010
£ £ £
Bank loan 3,437,500 - 3,437,500
Deferred constderation 840,000 450,000 840,000
4,277,500 450,000 4,277,500

The company
2009

£

450,600
450,000

The bank loan 1s secured by a fixed and floaung charge over all of the group's assets and 1s due for
repayment in quarterly instalments of £343,750 with a final payment of £1,718,750 due on

31 March 2013

Commitments under operating leases

At 31 December 2010 the group had annual commutments under non-cancellable operating leases as set

out below
The group 2010 2009
Land and Land and
buildings Other items Buildings  Other 1tems
£ £ L £
Operaung leases which expire
Within 1 year 172,000 15,000 4,500 39,500
Within 2 to 5 years 127,000 62,000 125,000 180,000
After more than 5 years 135,000 — 100,000 —
434,000 77,000 229,500 219,500

Related party transactions

As a wholly owned subsidiary of Causeway Software Solutions Limuted, the group 1s exempt from the
requirements of FRS 8 to disclose transactions with other members of the group headed by Causeway
Software Soluttons Limuted Copies of the group financial statements can be obtained from Comino

House, Furlong Road, Bourne End, SL8 3AQ
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Financial statements for the year ended 31 December 2010
Share capital
Authorised share capital
2010 2009
£ £
15,000,000 Ordinary shares of £0 001 each 15,000 15,000
Allotted, called up and fully paid
2010 2009
No £ No £
11,200,001 Ordinary shares of £0 001 each 11,200,001 11,200 11,200,001 11,200
Reserves
Group Share premium Profit and loss
account account
£ £
At 1 January 2010 5,340,800 (319,443)
Profit for the vear - 142,684
At 31 December 2010 5,340,800 (176,759)
Company Share premium Profit and loss
account account
£ £
At 1 January 2010 5,340,800 (891,932)
Loss for the year - (140,632)
At 31 December 2010 5,340,800 (1,032,564)
Reconciliation of movements in shareholder's funds
2010 2009
£ £
Profit / (loss) for the financial year 142,684 (183,571)
Openung sharcholder's funds 5,032,557 5,216,128
Closing shareholder's funds 5,175,241 5,032,557
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Financial statements for the year ended 31 December 2010

Notes to the cash flow statement

Reconciliation of operating profit to net cash inflow from operating activities

Operanng profit

Amorusation

Depreciation

Decrease 1 stocks
(Increase)/decrease 1n debtors
Increase/({decrease) in creditors

Net cash inflow from operatung acuvities

Returns on investments and servicing of finance

Interest recetved
Interest pard

Net cash outflow from returns on mvestments and servicing of finance

Taxation

Taxation

Capital expenditure and financial investment

Payments to acquire tangible fixed assets

Net cash outflow for capital expenditure and financial mvestment

Acquisitions and disposals

Payments to acquire subsicdiary undertakings (note 25)
Payments to acquire business trade and assets

Cash from subsidiary undertaking acquisitions (note 25)
Acquisiion of trade investments

Net cash outflow from acquisitions

23

2010 2009
£ £
135,736 60,339
539,520 403,195
198,149 176,744
- 15,670
(499,158) 1,302,927
266,855 (109,368)
641,102 1,849,507
2010 2009

£ L

210 8,491
(218,262)  (183,625)
(218,052)  (175,134)
2010 2009

£ £
(483) 12,778)
2010 2009

£ £
(179,061)  (205,049)
(179,061)  (205,049)
2010 2009

£ £
(778,091)  (1,403,270)
- (120,000)
74,690 751,133
- (35,000)
(703,401)  (807,137)
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Financing
2010 2009
£ L
New bank loans 5,500,000 -
Repayment of bank loans (4,166,860) (712,640)
Repayment of deferred consideration (347,208) {238,7206)
Net cash inflow/(outflow) from financing 985,932 {951,366)
Reconciliation of net cash flow to movement in net debt
2010 2009
£ £
Increase/(decrease) mn cash in the pertod 526,037 (301,957)
Net cash (inflow) from new bank loans (5,500,000) —
Net cash outflow from repayment of bank loans 4,166,860 712,640
Net cash outflow from repayment of deferred consideraton 347,208 238,726
Change in net debt from cash flows {459,895) 649,409
Non-cash movements
New deferred constderanon (1,317,000) (650,000)
Change 1n net debt (1,776,895) (591)
Net debt at 1 January 2010 (2,286,574)  (2,285,983)
Net debt at 31 December 2010 (4,063,469) (2,286,574)
Analysis of changes in net debt
Non-cash At 31 Dec
At1 Jan 2010 Cash flows flows 2010
L £ £ £
Net cash
Cash 1n hand and at bank 2,079,994 526,037 - 2,606,031
Debt
Bank loans (3,479,360)  (1,333,140) - (4,812,500)
Deferred constderation (887,208) 347,208 (1,317,000)  (1,857,000)
(4,366,568)  (985,932)  (1,317,000)  (6,669,500)
2,2806,574) (459,895) (1,317,000) (4,063,469)

Non-cash flows relate to deferred constderation ansing on the acquisiuon of Integrated FM Limired (see

note 25)

Capital commitments

The group had no capital commutments at 31 December 2010 or 31 December 2009
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Financial statements for the year ended 31 December 2010

Contingent liabilities

The group 1s part of a composite banking arrangement whereby 1t has jointdy undertaken to cross
guarantee the bank overdrafts of Buldding Register Limited and Causeway Software Scluttons Limuted

At 31 December 2010, the extent of this conungent liabthity was £l (2009 £}
The group had no other conungent Liabihities at 31 December 2010 (2009 none)

Ultimate parent company

The ultimate parent undertaking of this company 1s Causeway Software Solunons Lumited, a company
incorporated 1n the Republic of Ireland Copies of the Group financial statements can be obtamned from
Comuno House, Furlong Road, Bourne End, SL8 5AQ

Acquisitions

In July 2010 the company acquired 100% of the ordinary share capital of Integrated FM Limited The

assets and habiliies acquired were as follows

Book value Adjustments  Fair value

£ £ L
Fixed assets 107,863 148,208 256,071
Current assets
Cash at bank 74,690 - 74,690
Debrtots 362,838 - 362,838
Total assets 545,391 148,208 093,599
Creditors: amounts falling due within one year (643,889) - (643,889)
Net assets (98,498) 148,208 49,710
Goodwill (note 9) 2,045,381

2,095,091

Sausfied by
Cash 750,000
Professional costs 28,091
Deferred consideration 1,317,000
Total investment (note 11) 2,095,091

Adjustments were made to recognise the fair value of mntellectual property acquired This increased fixed
assets at book value by an amount of £148,208

Deferred consideration payable of £1,317,000 has been accrued 1n line with the acquisition agreement and
15 not contingent on future results However, 1t does include a premium of £97,000 which 1s pavable 1f
the payment deadhines are not met

Note that the faur value adjustiments noted above are provisional and open to hindsight amendments by
the Board
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED
THE DIRECTORS' REPORT

YEAR ENDED 315ST DECEMBER 2010

The directors have pleasure in presenting their report and the financial statements of the group for the year ended
31st December 2010

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal actuvity of the company dunng the year was the supply of construction software to the Insh and
overseas markets

The directors are pleased to report the continued growth of the business in the year to 31 December 2010 with a
consolidated turnover for the Group of £20 8 malhon (2009 £18 9 mallion), an increase of 10% over the previous
year

In July 2010, the group acquired Integrated FM Limuted (IFM), a leading provider of facilities management and
energy management software The business has now been fully integrated in the group This acquisibhon
provides sigmficant cross selling opportunities and 1s part of the group's strategy to enhance the depth and range
of 1ts production in the market place

As part of the process for continual improvement, the Directors are restructunng operations mnto Divisions 1n
order to provide top quality customer support and product delivery The new Divisions are Construction
Industry (construction, project management and costing), Cost and Design (planning, estmating and design for
professionals and developers), Support Services (mobile and tracking, facilities management and energy
management), Tradex (electronic document procession and exchange) and Building Register (online registration
services)

The Directors will continue to review other potential acquisitions that can further strengthen the group’s position
as the leading supplier of software solutions to the constructron market place The Group’s client hist continues
to grow with some 1,330 customers The business 1s supported by our highly knowledgeable and dedicated staff
operating from our offices 1n Bourne End (Buckinghamshire), Maidstone (Kent), Matlock (Derbyshire}, Watford
(Hertfordslure), Famham (Surrey), Leamington Spa (Warwickshire), and through its overseas office in Dubhn
(Ireland), Bubai Internet City (Unmited Arab Enurates) and at our R&D facility 1n Bangalore (India)

Consolidated total assets have grown from £16 7 mullion 1n 2009 to £17 9oullion as at 31 December 2010
Sharcholders’ funds have grown to £7 Omulhion at 31 December 2010 from £5 9 milhion n 2009, represenung a
further growth 1n the underlying financial strength of the business The group continues to enjoy strong hguidity
with cash reserves of £2 @ million at the end of the year

RESULTS AND DIVIDENDS

The results for the year are set out wn the group Profit and Loss Account on page 7 The directors have not
recommended a dividend

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

There are no matters concerning financial nsk which are matenal for the assessment of the assets, liabilities,
financial position and profit or loss of the group




CAUSEWAY SOFTWARE SOLUTIONS LIMITED
THE DIRECTORS' REPORT

YEAR ENDED 31ST DECEMBER 2010

THE DIRECTORS AND SECRETARY AND THEIR INTERESTS

The directors and secretary who served the company dunng the year together with their beneficial interests in the
shares of the company were as follows

Ordinary shares of €.005 each

At At

31 December 2010 I January 2010

Peter Nagle - 59,594
Mark Howell - -
Philip Brown 5,200,000 6,000,000
Dawvid Kennelly - -

DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Anneal Report and the financial statements in accordance with
apphcable Insh law and Generally Accepted Accounting Practice 1n Ireland including the accounting standards
1ssued by the Accounting Standards Board and published by The Institute of Chartered Accountants in Ireland

Irnsh company law requires the directors to prepare financial statements for each financial year which give a true
and fair view of the state of affairs of the company and of the group and of the profit or loss of the group for that
year In preparing those financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent, and

prepare the financial statements on the going concern basis unless 1t 1s tnappropriate to presume that the group
will continue 1n business

The directors confirm that they have complied with the above requirements 1n preparing the financial statements

The directors are responsible for keeping proper books of account that disclose with reasonable accuracy at any
tume the financial position of the group and enable them to ensure that the financial statements are prepared 1n
accordance with accounting standards generally accepted 1n Ireland and comply with the Companies Acts, 1963
to 2009, and the Eurepean Commumties (Compames Group Accounts) Regulations 1992 The directors are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties

BOOKS OF ACCOUNT

The directors believe that they have complied with the requirements of Section 202 of the Compames Act, 1990
with regard to books of account by employing a person with appropnate expertise and by providing adequate
resounrces to the financial function The books of account are held at Comino House, Furlong Road, Bourne End,
Buckinghamshire, SL8 5AQ




CAUSEWAY SOFTWARE SOLUTIONS LIMITED
THE DIRECTORS' REPORT

YEAR ENDED 31ST DECEMBER 2010

AUDITOR

The auditor, Grant Thornton, will continue n office 1n accordance with section 160(2) of the Companies Act
1963

Registered office Signed on behalf of the directors
49 Woodfield

Rathfarcham

Dublin 16

Peter Nagle Mark Howell

Directar Director

Approved by the directors on 27" July 2011




CAUSEWAY SOFTWARE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
CAUSEWAY SOFTWARE SOLUTIONS LIMITED
FOR THE YEAR ENDED 31ST DECEMBER 2010

We have audited the group and parent company financial statements ("the firancial statements") of Causeway
Software Solutions Limited for the year ended 31st December 2010 which compnse the Profit and Loss
Account, Group Balance Sheet and Company Balance Sheet, Group Cash Flow, Accounting Policies and the
related notes These financial statements have been prepared on the basis of the accounting policies set out
therein

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As descnibed 1n the Statement of Directors’ Responsibiliies on pages 2 to 4, the company's directors are
responsible for the preparation of the financial statements 1n accordance with applicable law and Generally
Accepted Accounting Practice in Ireland including the accounting standards 1ssued by the Accounting Standards
Board and published by the Inshtute of Chartered Accountants 1n Ireland

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

Thus repert 1s made solely to the company's shareholders, as a body, i accordance with Section 193 of the
Companies Act, 1990 Our audit work has been undertaken so that we rmght state to the company's shareholders
those matters we are required to state to them 1n an auditor's report and for no other purpose To the fullest extent
permutted by law, we do not accepl or assume responsibility to anyone other than the company and the
company's shareholders as a body, for our audit work, for thus report, or for the opinions we have formed

We report to you our opinion as to whether the financial statements give a tree and fair view, 1n accordance with
Generally Accepted Accounting Practice n Ireland, and are properly prepared 1n accordance with the Companies
Acts, 1963 to 2009, and the European Communities (Compantes Group Accounts) Regulations 1992 We also
report to you whether 1n our opinion proper books of account have been kept by the company, whether, at the
balance sheet date, there exists a financial sivation requinng the convening of an extraordinary general meeting
of the company, and whether the information given in the directors' report 1s consistent with the financial
statements In addition, we state whether we have obtained all the information and explanations necessary for the
purposes of our audit and whether the financial statements are 1n agreement with the books of account

We also report to you if, in our opimoen, any information specified by law regarding directors’ remuneration and
directors’ transactions 15 not disclosed and, where practicable, include such informatson 1n our report

We read the Directors’ Report and consider the imphications for our report 1if we become aware of any apparent
misstatement within 1t

BASIS OF AUDIT OPINION

We conducted our audit 1n accordance with International Standards on Auditing (UK and Iretand) i1ssued by the
Auditing Pracuces Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures n the financsal statements It also includes an assessment of the sigmficant estimates and
Judgements made by the directors 1n the preparation of the financial statements, and of whether the accounting
policies are appropriate to the group’s and company’s circumstances, consistently apphed and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanauons which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matental misstatement, whether caused by fraud or other irregulanty or error In formmg
our opinion we also evaluated the overall adequacy of the presentation of information 1 the financial statements




CAUSEWAY SOFTWARE SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
CAUSEWAY SOFTWARE SOLUTIONS LIMITED
FOR THE YEAR ENDED 31ST DECEMBER 2010 (continued)

OPINION

In our opimon the financial statements

. gtve a true and far view, in accordance with Generally Accepted Accounting Practice m Ireland, of the
state of the group's and the company's affairs as at 3 1st December 2010 and of the group's profit and cash
flows for the year then ended, and

. have been properly prepared in accordance with the requirements of the Companies Acts, 1963 to 2009
and the European Communities (Compantes Group Accounts) Regulations, 1992

We have obtained all the information and explanations we consider necessary for the purposes of our audit In
our opion, proper books of account have been kept by the company The financial statements are 1n agreement
with the books of account

In our opinion the mformation given i the Directors' Report on pages 2 to 4 1s consistent with the financial
statements

The net assets of the company, as stated in the Company's Batance Sheet, are more than half of the amount of 1ts

called up share capital and, in our opmion, on that basis there did not exist at 31st December 2010 a financial
situation which, under Section 40(1} of the Compames (Amendment) Act, 1983, would require the convening of

an extraordimary general meeting of the company
6{4&%(5 M

GRANT THORNTON
24 - 26 City Quay Chartered Accountants
Dublin 2 & Regstered Auditor

28th July 2011




CAUSEWAY SOFTWARE SOLUTIONS LIMITED
GROUP PROFIT AND LOSS ACCOUNT
YEAR ENDED 31ST DECEMBER 2010

2010 2009
Note STG £ STG £
GROUP TURNOVER 1 20,788,309 18,869,735
Cost of sales 1,844,467 1,499,076
GROSS PROFIT 18,943,842 17,370,659
Other operating charges 17,359,357 15,652,085
perating profit before interest, tax, depreciation and
mortisation 2,948,642 3,062,406
estructuring costs - 392,293
preciation of tangible fixed assets 185,231 187,943
mortisation of intangible fixed assets 1,178,926 763,593
OPERATING PROFIT 2 1,584,485 1,718,574
Interest receivable 210 11,885
Interest payable and similar charges 5 (294,326) (402,935)
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 1,290,369 1,327,524
Tax on profit on ordinary activities 6 (58,339) 318,192
PROFIT FOR THE FINANCIAL YEAR 7 1,348,708 1,009,332

———— —

All of the activitics of the company are classed as continuing,

The group has no recogmsed gains or losses other than the results for the
year as set out above

The company has taken advantage of section 3(2) of the Compantes (Amendment) Act 1986 not
to publish 1ts own Profit and L.oss Account

These financial statements were approved by the directors on the 27th July 2011 and are signed on thear behalf

by
MM '7/\& ~ M
Peter Nagle Matk Howell

Director Director

The accounting policies and notes on pages 12 to 24 form part of these financial statements.

.7




CAUSEWAY SOFTWARE SOLUTIONS LIMITED

GROUP BALANCE SHEET
31ST DECEMBER 2010
2010 2009
Nate STG £ STG £ STG £ STG £
FIXED ASSETS
Intangible assets 8 17,403,153 16,132,042
Tangible assets 9 592,192 600,391
17,995,345 16,732,433
CURRENT ASSETS
Debtors i1 4,695,532 4,455,395
Cash at bank 2,892,403 2,257,184
7,587,935 6,712,579
CREDITORS: Amounts falling due
within one year 13 14,288,457 15,141,513
NET CURRENT LIABILITIES (6,700,522) (8,428,934)
‘TOTAL ASSETS LESS CURRENT LIABILITIES 11,294,823 8,303,499
CREDITORS: Amounts falling due
after more than one year 14 4,217,500 2,436,884
7.017,323 5,866,615
v —o—
. CAPITAL AND RESERVES
Called-up equity share capital jt.] 42,398 42,987
[ Share premium account 19 1,366,032 1,366,032
\ QOther reserves 19 589 -
‘ Profit and loss account 19 5,608,304 4,457,596
SHAREHOLDERS' FUNDS 20 7,017,323 5,866,615

These financial statements werg approved by the directors and authorised for issue on 27th July 2011, and are
signed on behalf

Peter Nagle Mbrk Howell

Director Director

The accounting policies and notes on pages 12 to 24 form part of these financial statements.

.8-




CAUSEWAY SOFTWARE SOLUTIONS LIMITED

BALANCE SHEET
31ST DECEMBER 2010
2010 2009
Note STG £ STG £ STGZ£ STG £
FIXED ASSETS
Intangible assets 8 4,025,722 3414,212
Tangible assets 9 1,055 1,588
Financial assets 10 7,324,808 7.323,449
11,351,625 10,739,249

CURRENT ASSETS
Debtors 11 171,591 48,651
Cash at bank 20,642 35,723

192,233 84,374
CREDITORS: Amounts falling due
within one year 13 2,977,236 2,711,211
NET CURRENT LIABILITIES (2,785,003) (2.626,837)
TOTAL ASSETS LESS CURRENT LIABILITIES 8,566,622 8,112,412
CREDITORS: Amounts falling due
after more than one year 14 5,767,976 6,482,802

2,798,646 1,629,610

CAPITAL AND RESERVES
Called-up equity share capital 18 42,398 42,987
Share premum account 19 1,366,032 1,366,032
Other reserves 19 589 -
Profit and loss account 19 1,389,627 220,591
SHAREHOLDERS' FUNDS 2,798,646 1,629,610

These financial statements were approved by the directors and authorised for 1ssue on 27th July 2011, and are

signed on their behalf
mﬁé@ /e g
Peter Nagle Mark Howell

Darector Director

The accounting policies and notes on pages 12 to 24 form part of these financial statements.

.9-




CAUSEWAY SOFTWARE SOLUTIONS LIMITED

GROUP CASH FLOW

YEAR ENDED 31ST DECEMBER 201¢

NET CASH INFLOW FROM OPERATING
ACTIVITIES

RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE

Interest received

Interest paxd

NET CASH OUTFLOW FROM RETURNS
ON INVESTMENTS AND SERVICING OF
FINANCE

TAXATION

CAPITAL EXPENDITURE

Payments to acquire intangible fixed assets
Payments to acquire tangible fixed assets
Receipts from sale of fixed assets
Acquisiuon of subsidiary

NET CASH OUTFLOW FROM CAPITAL
EXPENDITURE

CASH INFLOW BEFORE FINANCING

FINANCING

Premium on purchase of own equity shares
Issue of equity share caputal

(Repayment of)/increase in bank loans

Net inflow from other short-term creditors
Net inflow from other long-term borrowings

NET CASH (OUFTFLOW)/INFLOW FROM
FINANCING

INCREASE/(DECREASE) IN CASH

2010
STG £ STG £
4,075,422
210
(294,326)
(294,116)
139,419
(404,656)
(8,705)
(2,020,401)
(2,433,762)
1,486,963
(198,000)
(2,104,360)
1,450,616
(851,744)
635,219

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM

OPERATING ACTIVITIES

Operating profit
Amortisation
Depreciation
Decrease 1n stocks
Decrease 1n debtors
Increase in creditors

Net cash inflow from operating activities

2010
STG £

1,584,485
1,178,926
272,975

122,701
916,335

4,075,422

—

2009
STG £ STGE
3,162,394
11,885
(402,935)
(391,050)
(391,572)
(192,949)
(513,599)
6.659
(2,172,227)
(2.872,116)
(492,344)
750,000
220,385
2,766,720
(3,479,360)
257,745
(234,599)
2009
STGE
1,718,577
920,565
428,165
15,670
158,566
(79,149)
3,162,394

The accounting policies and notes on pages 12 to 24 form part of these financial statements
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED

GROUP CASH FLOW

YEAR ENDED 31ST DECEMBER 2010

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

2010 2009
STG £ STG £ STG £ STG £
Increase/(Decrease) 1n cash 1n the penod 635,219 (234,599)
Net cash outflow from/(inflow)} from bank loans 653,744 2,018,018
Net (inflow) from other short-term creditors - (220,385)
1,288,963 1,563,034
Change 1n net debt 1,288,963 1,563,034
Net debt at 1 January 2010 (3,209,060} (4,772,004}
Net debt at 31 December 2010 (1,920,097) (3,209,060)
ANALYSIS OF CHANGES IN NET DEBT
At At
1 Jan 2010 Cash flows 31 Dec 2010
STG X STG £ STG £

Net cash
Cash in hand and at bank 2,257,184 635,219 2,892,403
Debt
Debt due within 1 year (3,479,360) 2,104,360 (1,375,000)
Debt due after 1 year (1,986,884) (1,450,616) (3,437,500)

(5,466,244) 653,744 (4,812,500)
Net debt (3.209,060) 1,288,963 (1,920,097)

The accounting policies and notes on pages 12 to 24 form part of these financial statements.
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED

ACCOUNTING POLICIES

YEAR ENDED 31ST DECEMBER 2010

Basls of accounting

The financial statements are prepared 1n accordance with generally accepted accounting principles under the
tustorical cost convention and comply with financial reporting standards of the Accounting Standards Board, as
promulgated by the Institute of Chartered Accountants m Ireland, and Insh statute compnsing the Companies
Acts, 1963 to 2009

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and all group
undertakings These are adjusted, where approprate, to conform to group accounting policies Acquisitions are
accounted for under the acquisitien method and goodwill on consolidation 1s capitahsed and wntten off over five
years from the year of acquisiion The results of companies acquired or disposed of are included 1n the profit
and loss account after or up to the date that control passes respectively As a consolidated profit and loss account
1s published, a separate profit and loss account for the parent company 1s omutted from the group financial
statements by virtue of section 3(2)(3) of the Companies (Amendment) Act 1986

Turnover

Turnover on maintenance and other professional service contracts 1s mvoiced 1n advance and released to the
profit and loss account on a straight Line basis over the course of the contract in hne with the contract terms

Goodwill

Posttive purchased goodwill ansing on acquisiions, representing the excess of the fair value of the consideration
given over the far value of the rdenufiable net assets acquired, 1s capitahsed and amortised on a straight line
basis over 1ts useful economic hfe as follows

Purchased goodwill - 5 - 20 years

Amortisation

Amortisation 1s calculated so as to write off the cost of an asset, less its estimated residual value, over the useful
economic hife of that asset as follows

Software licences and trademarks - 3 - 5 years
Fixed assets

All fixed assets are mitially recorded at cost
Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, less its estimated residual value, over the useful
economic hfe of that asset as follows

Building refurbishments - 10 years
Fixtures and fitungs - 5 years
Computer Equipment - 3 years
Operating lease agreements

Rentals applicable to operating leases where substannally all of the benefits and nsks of ownership remain with
the lessor are charged against profits on a straight hine basis over the period of the lease
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED
ACCOUNTING POLICIES (continued)

YEAR ENDED 31ST DPECEMBER 2010

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all umung differences that have onginated but not reversed at the balance
sheet date where transactions or events have occurred at that date that wall result 1n an obligation to pay more, or
a right to pay less or to recerve more tax, with the following exceptions

Deferred tax assets are recogmised only to the extent that the directors consider that 1t 1s more hikely than not that
there will be suitable taxable profits from which the future reversal of the underlying uming differences can be
deducted
Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the penods in
which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date
Foreign currencies
Monetary assets and habilities 1n foreign currencies are translated mto sterling at the rates of exchange ruling at
the balance sheet date Transactions in foreign currencies are translated into sterling at the rate of exchange
ruling at the date of the transaction Exchange differences are taken into account 1n arriving at the operating
profit
Reporting currency

The reporting cusrency of the group 1s Pound Sterling
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31ST DECEMBER 2010

TURNOVER
The turnover and profit before tax are attrnibutable to the one principat activity of the group

An analysis of turnover 1s given below

2010 2009
STG £ STGE
United Kingdom 19,855,795 17,739,757
Rest of World 932514 1,129,978
Total 20,788,309 18,869,735
OPERATING PROFIT
Operating profit 1s stated after charging
2010 2009
STG £ STGE
Amortisation of intangible assets 1,178,926 763,863
Depreciation of owned fixed assets 185,231 187,673
Auditor's remuneration
Audit of the group financial statements 40,304 35,575
Other assurance services 43,476 8,900
Operating lease costs
- Other 34,909 22,695
Net loss on foreign currency translation 8,389 8.529
Auditor's fees

The fees charged by the auditor can be further analysed under the following headings for services
rendered

2010 2009

STG £ STG £
Audnt of the group financial statements 40,304 35,575
Tax advisory services 13,216 8,900
Other non-audit services 30,260 -
83,780 44,415
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31ST DECEMBER 2010

PARTICULARS OF EMPLOYEES

The average number of staff employed by the group duning the financial year amounted to

2010 2009

No No

Number of other staff 209 182
The aggregate payroli costs of the above were

2010 2009

STG £ STG£

Wages and salares 9,405,665 9,098,622

Social welfare costs 857,795 288,634

Other pension costs 282,125 261,105

10,545,585 10,248,36)

DIRECTORS' REMUNERATION

The directors’ aggregate remuneration in respect of qualifying services were
8L pe q hng

2010 2009

STG £ STG £
Remuneration receivable 1,374,228 1,076,610
Pension contributions 88,402 31,659
1,462,630 1,108,269

e

The number of directors who accrued benefits under company pension schemes was as follows

2010 2009
No No
Money purchase schemes 3 3
INTEREST PAYABLE AND SIMILAR CHARGES

2010 2009

STG £ STG £
Interest payable on bank borrowing 218,262 234,873
Interest on other loans 76,064 168,062
294,326 402,935
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31ST DECEMBER 2010

TAXATION ON ORDINARY ACTIVITIES

(a) Analysis of charge in the year

2010 2009
STG £ STG £
Current 1ax
In respect of the year
UK and Insh Corporation tax based on the results for the
year at 21/20% (2009 — 21/20%) 173,846 95,476
Overfunder provision n prior year (30,462) (78,114)
Total current tax 143,384 17,362
Deferred tax
Ongination and reversal of imung differences (201,723 300,830
Tax on profit on ordinary activities (58,339) 318,192

(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year ts lower than the standard rate of
corporation tax m the UK and Ireland of 21/20% (2009 — 21/20%)

2010 2009
STG £ STG £
Profit on ordinary activities before taxaton 1,260,369 1,327,524
Profit on ordinary activities by rate of tax 412,307 286,290
Expenses not deductible for tax purposes 28,378 135.060
Timing differences ansing in the year 31,166 11,461
Uulisation of tax losses - (175,432)
Adjustments 1o tax charge in respect of previous penods {30,462) (78,114)
Group relief - (1,098)
Movement 1n losses - (15,739)
Income tax withheld - 8.251
Research and developments tax credits (195,239 (90,339)
Losses carned forward 146,147 -
Rewvise Insh profits to Insh tax rate of 12 5% {236.,629) (56,429)
Sundry tax adjusung items {12,284) {6,549)
Total current tax (note 6(a)) 143,384 17,362

e

PROFIT ATTRIBUTABLE TO MEMBERS OF THE PARENT COMPANY

The profit dealt with 1n the financial statements of the parent company was STG £1,367,036 (2009 - STG
£621,631)
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31ST DECEMBER 2010

8.

INTANGIBLE FIXED ASSETS

Group

COST

At st January 2010
Acquisitions
Additions

At 31st December 2010

AMORTISATION
At Ist January 2010
Charge for the year

At 31st December 2010

NET BOOK VALUE
At 31st December 2010

At 31st December 2009

Company

COST
At ist January 2010
Additions

At 31st December 2010

AMORTISATION
At Ist Janvary 2010
Charge for the year

At 31st December 2010

NET BOOK VALUE
At 31st December 2010

At 31st December 2009

-17-

Software
licences and
Goodwill trademarks Total
STG £ STG £ STG £
18,112,643 810,650 18,923,293
1,450,037 1,000,000 2,450,037
19,562,680 1,810,650 21,373,330
2,041,945 749,306 2,791,251
975,034 203,892 1,178,926
3,016,979 953,198 3,970,177
16,545,701 857,452 17,403,153
16,070,698 61,344 16,132,042
Software
licences and
Goodwill trademarks Total
STG £ STG £ STG £
3,401,803 465,000 3,866,803
- 1,062,000 1,062,000
3,401,803 1,527,000 4,928,803
269,174 183,417 452,591
170,090 280,400 450,490
439,264 463,817 903,081
2,962,539 1,063,183 4,025,722
3,132,629 281,583 3.414,212




CAUSEWAY SOFTWARE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 3IST DECEMBER 2010

TANGIBLE FIXED ASSETS
Group Building Fixtures &  Computer
refurhishments fittings equipment Total

STG £ STG £ STG £ STG £

COST

At 1st January 2010 282,328 702.635 1,882,614 2,867,577

Additions 7.872 50,907 166,219 224,998

On acquisttion of subsidiary undertakings 1,163 3,000 35.615 39,778

At 31st December 2010 291,363 756,542 2,084,448 3,132,353

DEPRECIATION

At Ist January 2010 53,331 474,606 1,739,249 2,267,186

Charge for the year 35,613 14,013 135,605 185,231

On acquisition of subsidiary undertakings 521 55,238 31,985 87,744

At 315t December 2010 89.465 543,857 1,906,839 2,540,161

NET BOOK VALUE

At 31st December 2010 201,898 212,685 177.609 592,192

At 31st December 2009 228,997 228,029 143,365 600,391

Company

COST
At st January 2010
Additions

At 31st December 2010

DEPRECIATION
At 1st January 2010
Charge for the year

At 31st December 2010
NET BOOK VALUE

At 31st December 2010
At 31st December 2009
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Computer equpment

STG £

2,452
417

2,869

—_—

864
910

1,774

1,093
1,588




CAUSEWAY SOFTWARE SOLUTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31ST DECEMBER 2010

10. FINANCIAL FIXED ASSETS

Company Group
companies
STG £
COST
At st January 2010 7,323,449
Additions 1,359
At 3]st December 2010 7,324 808
NET BOOK VALUE
At 31st December 2010 7,324,808
At 3 Ist Deceraber 2009 7,323,449
Proportion
of voting
Country of rights and
Incorperation Holding shares held Nature of business

Subsidiary undertakings

Direct subsidianes:

Causeway Supplier of computer
Technologies Limited England Otdinary shares 100% software
Bulding Register Suppiier of online directory
Limited England Ordinary shares 100% & vendor information

Causeway Software

Technologies India

Private Limited India Ordinary shares 100% Proviston of research and
Development services to the

group

Indirect subsidianes:

Vixen Software Suppher of computer
Solutrons Limited England Ordinary shares 100% software
Integrated FM Limated Supphier of computer

England Ordinary shares 1009 software

The registered office of the above companies 1s Comino House, Furlong Road, Bourne End, Bucks, SL8
5AQ
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31ST DECEMBER 2010

11.

12

DEBTORS
Group Company
20160 2009 2010 2009
STG £ STG £ STG £ STG £
Trade debtors 3,359,318 3,513,616 - —
Amounts owed by group undertakings - - 15,835 -
Other debtors 356,524 179,025 5,051 48,651
Deferred taxation (Note 12) 289,520 87.797 - -
Prepayments and accrued income 690,170 674,957 150,705 -
4,695,532 4,455,395 171,591 48,651
DEFERRED TAX

The movement 1n the deferred tax asset during the year was

Group Company
2010 2009 2010 2009
STG L STG £ STG £ STG £
Asset brought forward 87,797 - - -
Increase i asset 201,723 87,797 - -
Asset carned forward 289,520 87,797 T -

The group's asset for deferred tax consists of the tax effect of iming differences in respect of

Group 2010 2009
Provided Unprovided Provided  Unprovided
STG £ STG £ STG £ STGE
Tax losses available 289,520 136,000 87,797 -

A deferred tax asset has been recogmsed 1n the financial statements to the extent to which the directors
believe that there 15 sufficient certainty of future trading profits within the group with which to rehieve past
trading losses
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31ST DECEMBER 2010

13.

14,

CREDITORS- Amounts falling due within one year

Group Company
2010 2009 2010 2009
STG £ STG £ STG £ STG £
Bank loans 1,375,000 3,479,360 - -
Trade creditors 360,759 480,670 - 2216
Amounis owed to group undertakings - - 2,755,331 2,211,753
Other creditors including taxation and social welfare
Corporation tax 138,207 57,127 110,332 31,142
Other taxation and social welfare 74,009 - - -
Other creditors 1,485,140 1,216,352 61,779 6,728
Deferred consideration 1,017,000 855,379 - 307,700
Accruals and deferred income 9,838,342 9,052,625 49,794 151,672
14,288,457 15,141,513 2,977,236 2,711,211
See Note 14 for details of the bank loan
CREDITORS: Amounts falling due after more than one year
Group Company
2010 2009 2010 2009
STG £ STG £ STG £ STG £
Amounts owed to group undertakings - - 5,761,976 4,400,000
Other creditors including
Other creditors 840,000 450,000 - 95,918
Bank Loan 3,437,500 1,986,884 - 1,986,884
4,277,500 2,436,884 5,767,976 6,482,802

The bank loan 15 secured by a fixed and floaung charge over all of the group's assets and 15 due for
repayment in nine quarterly nstalments of £343,750, with a final payment of £1,718,750 due on 31 March
2013

COMMITMENTS UNDER OPERATING LEASES

At 31st December 2010 the group had annual commitments under non-cancellable operaung leases as set

out below

Group 2010 2009
Land and Land and
buldings Other items buildings  Other items
STG £ STG £ STG L STG £
Operating leases which expire
Within 1 year 194,879 15,000 4,500 39,500
Within 2 to 5 years 127,000 62,000 183,000 180,000
After more than 5 years 135,000 - 100,000 -
456,879 71.000 287,500 219,500
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31ST DECEMBER 2010

16

17

18.

CONTINGENCIES

The group 1s part of a composite banking arrangement whereby it has jomtly undertaken to cross guarantee
the bank overdrafts of Bwlding Regwster Limited, Causeway Technologies Liruted and Causeway
Software Solutrons Limuted

At 31 December 2010 the extent of this contngent hability was £N11 (2009 £Nil)

The group had no other contingent Irabilities at 31 December 2010 (2009 £Nil)

RELATED PARTY TRANSACTIONS

Southern Investment Group Inc, a shareholder, loaned the company £1,986,884 on 5th June 2008 This was
repaid 1n full during the year ended 31st December 2010

There were no other related party transactions that are required 1o be disclosed under FRS 8

SHARE CAPITAL

Authorised share capital:

2010 2009
STG £ STG £
20,000,000 Ordinary shares of € 005 each 67,100 67,100
Allotted and called up-
2010 2009
No STG £ No STG £
Ordinary shares of € 005 each 12,550,446 42,398 12,724,664 42987

As the company 1s registered in Irefand the share capital 1s nomunated in Euro, €0 005 per share
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED

NOTES TCQ THE FINANCIAL STATEMENTS

YEAR ENDED 31ST DECEMBER 2010

19

21.

22

RESERVES

Group

Balance brought forward
Profit for the year

Other movements

Share buy back

Balance carried forward

Company

Balance brought forward
Profit for the year

Other movements

Share buy back

Balance carned forward

Share capital
account
STGE

42,987

(589)

42,398

Share capital
account

42,987

(589)

42,398

Share premium
account
STG £

1,366,032

1,366,032

Share premium
account
STG £

1,366,032

1,366,032

Capital
redemption

reserve

STG £

589

589
Capital
redemption

reserve
STG £

589

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Profit for the financial year

Purchase of own ordinary shares
Capital redemption reserve fund

Net addition to shareholders' funds

Opening shareholders' funds

Closing shareholders' funds

CAPITAL COMMITMENTS

2010
STG £

1,348,708
(198,000
389

1,151,297
5.866,026

7,017,323

)

The group had no caputal conumtments at 31 December 2010 or 3t December 2009

ACQUISITION OF SUBSIDIARY UNDERTAKING

Profit and loss
account
STG £

4,457,596
1,348,708

(198,000}

5,608,304

Profit and loss
account
STG £

220,591
1,367,036

(198,000)

1,389,627

—

2009
STG £

1,009,332

1,009,332
4,857,283

5.866.615

——

During July 2010 Causeway Technologies Limited, a group company, acquired 100% of the ordinary share
capital of Integrated FM Linuted
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CAUSEWAY SOFTWARE SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31ST DECEMBER 2010

2). CONTROLLING PARTY

The company 1s controlled by the Board of Drrectors acting 1n concert

24. ACQUISITION OF SUBSIDIARY UNDERTAKING

(a} In July 2010 the company acquired 100% of the ordinary share caputal of Integrated FM Limuted The

assets and habilities acquired were as follows

Fixed assets
Current assets
Cash at bank
Debtors

Total assets

Crediters: amounts falling due within one yr

Net assets

Goodwill

Satisfied by

Cash

Professional costs
Deferred consideration

Total investment

Book value
107,86;:
74,690
362,838
545,391
(643,889)

(98,498)

e

Adjustments

£
148,208

Fair value
£
256,071

74,690
362,838

148,208

693,599

(643,889)

148,208

49,710

2,045,381

2,095,091

750,000
28,091
1,317,000

2,005,091

Adjustrents were made to recogmise the fair value of intellectual property acquired This increased fixed assets

at book value by an amount of £148,208

Deferred consideranen payable of £1,317,000 has been accrued m hne with the acquisitton agreement and 1s not
contingent on future results However, 1t does include a premium of £97,000 which 1s payable if the payment

deadlines are not met

Note that the fair value adjustments noted above are provisional and open to hindsight amendments by the

Board




