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The Board of Directors and CLO for Lxplornus Education AB hereby present
for the financsal year 2013-09-01 — 2014-08-31

Directors’ Report

Information about the business

The business currently conststs of marketing and sale of school years for youth in the Nordic countries

to foreign countries This has primanly involved school years at the high school level in USA Austraha, New Zealand,
Canada, South Africa, Japan, China, Meawo, Germany England, Italy, France, Mexico and

Brazil The business also consists of continued representation of more than 100 Amernican schools

(high school, college and university) which are marheted in China and other Astan countries

The company’s sales have grown considerably due to increases in volume n all of its markets
The company's goa! 15 stil to become a leading player in the sale ol schoo! years end other
international education products in Luiope and Asia The company 4ims 1o have continued strong growth ol

both revenues and profitabidity via geographic and product expansion

The company is a wholly owned subsidiary of FriFsSi Utildningsiabrik AB

The company has |13 subsidiaries in 9 countries, of which 12 are wholly owned and 1 1s partly owned It
also has 3 partly owned (50%) associated companies 10 3 countries

Significant events during the financial year

The company purchased [CM Lid and SCCE Travel PTY LTD in Australia and started a new subsidiary,
Educatius College & University Service Ine It also started 1wo new associated compames  Lducatius
Cultural Exchange Programs and Educatius Uk

Maulti-year review (SEK thousand}  2013/2014 2012113 2011712 2010/11 2009/10
Net sales 201 776 200 826 136 001 92715 65 091
Income afler net interest sncome 4698 30815 10 581 4432 5300
Equity 35723 28 545 10184 6989 6930

Equity ratio (%) 28 26 26 28

30
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Proposed apprepriation of profits
The Board proposes the following appropnation of profits (SEK}

Profit brought forward 27 545 561
Net profit (loss) for the year 7177459
34 723020

Appropriated as follows

Distributed as dividends o sharehold: 7 000 000

Carned forward 27 723020
4723020

The company's profit (loss} and financial position ate presented in the following income stalements balance sheets

and notes to the financial statements
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Income statement

Operating income

Net sales

Other operating income
Total operating income

Operating costs

Production costs

Other external costs

Personnel costs

Depreciation of property, plant and equipment
Other operating cxpenses

Total operating expenses

Operating profit (loss)

Profit/loss from financial items

Profit/loss from participations 1n Group companics
Profit/Loss from Participations i1 Group Companies
Other interest income and similar profit {loss) items
Interest expenses and similar profit {loss) items
Total financial items

Profit/loss after financial items

Appropriations
Profit (loss) before taxes

Tax on profit for the year
Net profit (loss) for the year

Note 2013-09-01
2014-08-31

201 776 429
4 566 439
206 342 868

-173 529 831

22 -18 698 244
1 -18 564 530

2 -22 134

0

-210 814 739

-4 471 871

3 8935 869
4 0
838 358

-603 897

9170 330

4 698 459

3 2 479 000
7 177 459

t]
7 177 459

2012-09-01
2013-08-31

200 826 444
3174
200 B57 618

-160 567 860
-14 177 975
-15 374 685

-26 618
-388 636
-190 535 774

10 321 844

23 074936
-3 000 000
432 234
-13 930
20 493 240
30 815084

-12422 312
18 392 772

=31 336
18 361 436
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Balance sheet Note 2014-08-31 2013-08-3t

ASSETS
Non-current asseis

Property, plant and equipment

Equipment 6 0 22133

Financlal assets

Participations in Group companies 7.8 34 230 852 34 990 442

Participations in associated companies 910 5369 290 2 825000

Other long-term habilities 11,42 3760259 2560259
43 360 401 40 375 70t

Total non-current assets 43 360 401 40 397 834

Current assets

Current recervables

Accounts reccivable - trade 3 658 995 260 971
Receivables from Group companies 16 780 720 25489 104
Recervables from associated compantes 661 204 o
Current tax assels | 453 753 0
Other receivables 2937090 2603 899
Prepaid expenses and accrued income 13 8 879 852 7971 446
Total current receivables 34371614 36 325 420
Cash and bank balances 20 60 559 805 50414 485
Total current assets 94 931 419 86 739 905

TOTAL ASSETS 138 291 820 127 137 739
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Balance sheet Note 2014-08-31

EQUITY AND LIABILITIES

Equity 14

Restricted equity

Share capital 100G 000

Non-restricted egquity

Profit or loss brought forward 27 545 561
Net profit (loss) for the vear 7177458
Total non-restricted equity 34 723019
Total equity I5ST23 09
Untaxed reserves 15 4 602 000
Provisions

Other provisions 16 4672498

Non-current habilities
Other habilities 17 6992 104

Current habities

Accounts pavablc - trade 8911284
Luabilities to Group companies 22749120
Curremt tax hablity 0
Other liabilites 6 537 485
Accrued expenses and deferred income 18 48 104 310
Total current liabilities 86 302 199
TOTAL EQUITY AND LIABILITIES 138 291 820

PLEDGED ASSETS AND CONTINGENT LIABILITIES
Pledged assets 19

For own liabilities and provisions

Chatte! mortgages 1 000 000

Pledge of bank accounts 322781

Long-term recervables 3 760 259
5083 040

Contingent habilities

Sureties 23 564 625

23 564 625

2013-08-31

1 000 000

9184125
18 361 436
27 545 561
28 545 361

7 181 000

3181378

10 569 120

3940516
21522 559
312270
3647128
48 238 207
77 660 680

127 137 739

I 000 000

317998
2 560 259
3878257

Nene
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Cash Now statement

Opcrating actyvities

Profittoss alter Minancial ttems

Adjustmunts for items not included in cash flow

Tax pad

Cash Now from aperating activities before chanpes m

Cash flow from changes in working capital
Change 1n accounts recenable

Change ttt ¢urrent reccivables

Change 1n accounts payable

Changes in current habilihes

Cash flow from operating actisities

Investing zctvitics
Imv estments tn financial assets

Sharcholder contnibution repaid by Group companics
Cash flow from investing actn ilies

Financing actinlties

Changts in non-current hiabilitics
Group contribution pad

Cash flove from finanting acth ities

Cash Aow for the ycar
Cash and eash equivalents at the beginning of the vear

Cash and cash equivalents at the end of the year
Cash and cash equivatents at the end of the year

201 4-08-31
4698 459
1 054 147

-1 766 02}
3985 583

«3 398024
6805 583
4970 768
3983 021

12361 48

-7025 595
4 500 000
-2 525 595

-3 577016
-100 000
-3 677016

10 145320

50914485
60 559 805

1{1)

2013-08-31
30815094

=19 218
-1 340 332
29 455 834

-134 403
=1¢429 081
3083313
36318348
49 293 719

3575404
0
AR FETIE)

10 569 120
-12422312
-1833192

11665113

38749372
50414 488
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Supplementary Disclosures

Accounting and valuation principles

General disclosures

Fhe annual report was prepared v accordance with the Annual Accounts Act
and the general recommendations of the Swedish Accounting Standards Board
Receivables are reported at net realizable value (NRV)

Unless otherwise stated other assets and habilities arc reporied at cost

The accounting principles are unchanged vompated to the prior vear

Group contributions arc recognized through profit or loss

Revenue Recognition

Revenue 15 reported al the fair value of what the company has recerved or wall receive This means that the company
reports revenue at nomimal vatue (invoiced amount) 1f it receives compensation in the form of cash cquivalents

at the ume of delivery A deduction 1s recorded for any discounts that have been provided

Non-current assets
Non-current assets are reported at cost less accumulated depreciation accordmg to plan and any
impairment losses

Group structure
The company 15 the parent company, but n accowdance with the exemption rules stated w Chapter 7

Paragraph 2 of the Swedish Annual Accounts Act 1t does not prepare its own consolidated financial statements

The controlling parent company, FrifiSi Utbildningstabrik AB CIN 556759-3123
domsctled 1n Alingsds prepares the consohdaled financial statements

Purchases from subsidiaries amounted to SEK 31,959,330 (24,479,738)
Sales to subsidiaries amounted to SEK 14,887 118 (2,324,413)
Interest was charged to subsidiaries lor SLK 553 593 (389,142)

1{1)
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Notes

Note 1 Employee and personnel costs

Average number of employees
Wotmen

Men

Total

Salaries, other remuneration and payroll overheads
including pension costs

Salanies and other remuncration

(of which Board and President)

Payroll overheads and pension costs

(ol which pension costs for the Board and President)

{of which pension costs for other employees)

Total salaries, other remuneration, payroll overheads
and pension costs

Note 2 Depreciation and impairment

Non-current assets are depreciated according to plan over the estimated useful hife
The following percentages are used to calculate depreciation

Property, plant and equipment
Lquipment

Note 3Profit/loss from partcipations in Group companies

Diwvidends
Reversal of impairment losscs
Total

Note 4Profit/loss from participations in associated companies

Empairment
Total

2013-09-01
2014-08-31

13
1
24

12 814 259
(920 000)
3735317
(159430
(515367
16 549 576

2013-09-01
2014-08-31

8476 764
459 105
8 935 869

2013-09-01
2084-08-31

1(1)

2012-09-01-
2013-08-31

i3
6,5
19,5

10 040 354
(928 500}
3344 534
(173 513}
(443 302)

13 384 888

20%

2012-09-01
2013-08-31

18 574 936
4 500 000
23074 936

2012-09-01
2013-08-31

-3 000 000
-3 000 000
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Note S Appropriations T T 2013-09-01  "2012-0%9-01
2014-08-3§ 2013-08-31
Group contnibution paid -100 000 -12422312
Reversal of 1ax aliocation reserve 2 579 000 0

2 479 000 -12422 312

Note 6 Equipment 2014-08-31 2013-08-31
Opening cost 272930 272930
Closing accumulated cost 272 930 272930
Openng depreciation -250 797 -224 179
Depreciation for ycar -22133 -26618
Closing accumulated depreciation ~272 930 =250 797
Total carrying amount 0 22133
Note 7 Shares in Group companies 2014-08-31 2013-08-31
Opening coslt 35471 664 5366 507
Purchases 3 281 305 30105 157
Sales/disposals 0 0
Shareholder contnbution repatd from Group companies -4 500 0600

Closing accumulated cost 34 252 969 35471 664
Opening impairment losses -481 222 -4 981 222
Reversed impaurment losses 459 105 4 500 000
Closing accumuiated impairment losses =22 117 -481 222
Total carrying amount 34 230852 34 990 442

Note 8 Specification of shares in Group companies

Share of Share of Carrying
Name equity voles amount
Explortus Education Oy 100% 100% 23 551
Explorius Education AS 100% 100% 132 126
Explorius Education ApS 100% 100% 174 107
Explore Tours Fair travel of Sweden 100% 100% 459 106
Educatius Inc 100% 100% 55500
CE1 Management Linuted 100% 100% 27 862 510
European Hotel & Tourism Academy Gmbli 100% 100% i
CET International Inc 100% 100% 663 625
CET Language Schools Limited 100% 100% 1 260 887
Intercultural Management Services med siite | Austre 100% 100% 3535799
Educatius College & University Services, Inc 2% 21% 63 628
CET Educational Travel Canada Limited 100% 100% 12

SCCETravel PIY LID 106% 1

34 230 852
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Name CIN Domictle Eqmty
Explenius Educanion Oy 556721081-9 Fenland 2992113
Explonus Fducation AS 99279494 Norway 205 747
Feplonus F ducation ApS 3255218 Denmark 4321416
Explore Tours Fair travel o Sweden 556300-3311 Sweden 459271
Educatius Inc 263003699 UsA -§ B6S5 262
CET Management Limited 342391 Crngland 15163 501
European Hotel & Tounsm Academy Gmbil 723250152 Germany 832277
CET Intiemnational Inc 45-1775570 us -1 613511
CET Language Schools T inied 3915611 Lngland 822 653
Intercultural Management Services 006869861 Australia 51976
Cducatius College & Uninversity Senaces, Inc 455518637 USA 324010
CET Educauonal Travel Canada Limited 85982 8295 RCO0O) Canada -7 484 625
SCCE Travel PTY LTD ACNO53696709 Australia 75024

CET Language Schools Linmied, 15 a wholh owned subsidiany registered n USA with CIN
03915611 and 1t 15 not subject to the "Compames Act 2006" regarding audu of financial statements

tn section 479 A of The Act
Note 9 Participations in Associnted Companles 1014-68-31
Gpening cost 5825000
Shareholder contnbution made 2 500 000
Purchases 44 250
Closing aceumnlated cost 8369290
Openng impasrment iosses -3 000 000
Imparrment losses for the year V]
Closing accumalated mpairmcot losses -3 000 000
Total ¢carrying amount 5369 290

Note 10 Specification of shares tn associated compantes

Name Share of Share of Number

cquity votes shares
Payus AB 50% 50% 50
Educanus Cultural Exchange Programs 50% 0% 50
Educatius UK 50%% 50% 50
Name (4 b Dotmcile Equity
Paywus AB 556819-117 Alingsds 296 171
Educatius Cultural Exchange Programs 46-437219% us -4 244

Educatius UK 8555156 ngland .

1(1)

Net profit

{loss) for the

“year
1273 450
57012
3281583
45092
-1485 367
10 036 876
266970
-42078
326263
7376
101931
-1 394956
9711

2013-08-31

1 325 000
4 500 000

0
5825000

0
-3 000 000
-3 000 000

2 825000

Carrying
amount

2 825000
43711
519
18215000
Net profit
(loas) for the
year

-2 702 255
91 666
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Note 1§ Other long-term recen ables - - - - -
Opemng cost
Additional recenables

Closing accumulated cost

Total carry ing amount

MNote 12 Other long-tcrm recen ables

Endowment insurance

Note I3 Prepaid expenses and acerued income

Accrued interust income
Accrued income
Prepard expenses

Mote 14 Changes i equity
Wumber of shares 10 000

Share capital
Amount at the beginmng of the vear 1 00 000
Appropriation as decided
by the year's AGM
Met profit (loss) tor the year
Amount at year end 1 600 000

Mote 15 Untaxed resernes

Tax allocation fund, Tax 2009
Tax aflocation fund 1ax 2040
Tax allocauon fund, Tax 201
Tax atlocanon fund, Tax 2012
Tax aflocation fund Tax 2013
Total

— == —=  2014-08-31
2 560 259
1206 000
3 766 259

3 760 259

{areying

nmount
3760259
3 760 259

2014-08-31
29453
4271783

4578616
B 879852

Retaned carnings
9184 125

18 361 436

27 545 561

2014-08-31

402 000
1 500 000
2700 000
4 602 0DO

1{1)

2013-08-31

1 390000
1 170259
2 560 159

2 560 259

Market
value
3859358
3 859 555

2013-08-31

16 845
7203651
750950
7971446

Met profit
(loss) for the
year
18361436

18 361 436
T 177458
7177458

2013-08-31

537000
1 368 000
1 076 000
§ 500 000
2 700 000
7 181000
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Note 16 Other provisions 2014-08-31 2013-08-31
Provision for pensions hinked 1o endowment insurance

and luture payroll tax 4672 498 3181378 _
Note 17 Non-current Liabilities 2014-08-31 2013-08-31
Fall due more than one year and less than % years from the balance sheet date

Other non-current fiabilities 6992 104 10 569 120
Note {8 Accrued expenses and deferred income 8/31/.2014 2013-08-31
Accrued personnel expenses 1935139 2039 880
Acerued expenses for housing travel and school fees 40 029 505 42 620 554
Other accrued cxpenses and deferred income 6 139 666 3577713
Total 48 104 310 48 238 207

Note 19Pledged assets

Chattel morigages and pledged bank accounts have been provided as collateral for guarantees that have been made
A non-current receivable has been pledged as collateral tor pension obligations

Note 20Bank overdraft 2014-08-31 2013-08-31
‘The amount granted [or bank overdrali 1s 5 800 000 5 8060 000
Note 21 Adjustment for items not included in cash flow, etc 2014-08-31 2013-08-1
Depreciation 22134 26618
Change in provisions 1491120 145 464
Impairment losses 0 3 000 000
Reversal of impairment losses -459 105 -4 500 000

1 054 149 -19218
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Note 22 “Auditors’ fees anil expenses

Audn
Consulung fee

Ahngsds 27 February 2015

Tom Lrnicsson
President/CEO

Ligil Jakobsen Lott

Alf L mndgvist

Anna Kann Enicsson

Lars Holmbiad

My audit report was submitted on 27 February 2015

Thorbydrn Wiingvik
Authonsed Public Accountant

~2014-08-31

119 150
4 950
124 099

1(1)

2013-08-31

78 844
3 400
82 244
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Auditor's report

1o the AG™M of Fxplerrus Fducation AB .
CIN 556721-0819

Report on the annoal report
I have aud:ted the annual repert for Explonus Education AB for the financial y car
2013-09-01 - 2014-08-31

The Board of Directors’ and CEOQ's responstbilizy for the annual réport

The Board of Directors and CEQ arc responsible for prepaning an Annual Report that provede a truc and fair
view in accordance with the Annual Accounts Acl and for ensuring thai internal controls are in place that
the Bozrd and CLO deem necessary w onder lo prepare an annued repont that 15 (tee from matenal

misstatement whether caused by fraud or other regulanty or error

Anditor's responsibilin

My responsibility 1s to based on my audit express an optmion on the anruat report 1 have conducted the oudit 1n accordance with

with Intemational Standards on Auditing and generally accepied sudiing slandards 1n Sweden Those standards require that | comply with
cthucal requirements and plan and perform the audit to obtain reasenable sssurance that the annual report

15 tree o} materal misstatement

An audit involves performing procedures 1o obimn audit evidence abowt the amounts and disclosures in

the annual report The auditor decides which aclions to take by for example assessing the sk

of matenial imisstatement 10 the annual report whether duce on fraud or error In making this nisk assessment

the audttor considers the intemal conttrols relevant to the company’s preparation of an annual repon that

gnes @ truc and fair view m order to design andi procedures thal are appropnate

tothe circumstances but not for the purpose of expressing an opimon on the effectivencss the company's internal control

An audit also includes evaluating the appropriateness ol accounting policics used

and the reasonableness of the Board's and CEO's estimates used for reporting purposes as well as

eviluatng the averall presentation of the anaual report

1 behieve that the audit evidence 1 have obtained 15 sufficient and appropriate to provide a basts for my

apitton

Opinion

In my opinion the annual report has been preparcd i accordance with the Annual Acgounts Act

and n all matenal respects gives @ true and farr view of Explonus Lducation AB's financial position as of 31 August

2014 and of therr fimancial performance for the vear n accordance with the Annual Accounts Act The Dircctors’ report 15 consisicnt with

the other parts of the annual report

) thercfore recommend that the AGM should adopi the income statement and balance shet

Explorius Education AB, CIN 556721-0819




