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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)
DIRECTORS’ REPORT
For the year ended 31 December 2012

The Directors present their report together with the audited financial statements for the year ended
31 December 2012

Directors
The Directors who held office during the period from 1 January 2012 to the date of this report are as follows

K Al-Mughesib — resigned on 5 Apnl 2013
Mr Graham John Prior — appointed on 5 Apnl 2013
Mr Robin Raina - appointed on 5 Apnl 20143

Results and dividends

The Statement of Comprehensive income 1s set out on page 5 and shows the loss for the year amounting to
E£7 17 million

The Directors do not recommend the payment of a dividend (2011 nil)
Principal activity

Ebix UK Limited's (formerly Qatarlyst Limited) (the Company) principal activity includes professional and
consulting services, design, development, maintenance and marketing of an electronic trading service for
the global insurance and reinsurance industrnes

Business review

The number of individual users of the service increased by aver 2,000 and no customers were lost In 2012
The most encouraging events in the year in terms of turnover and potential for growth were the continued
roll out by the Company’s largest broker customer and the signing up of another major global broker client
The latter came too late 1n 2012 to make a noticeable impact on the 2012 results

Turnover for the year amounted to £1 64 millon compared to £1 27 million in the previous year The
operating loss was £7 03 million and, after charging net interest of £139,000, the loss before taxation was
£7 17 million compared with £5 92 million in 2011

All costs relating to the Global Open Platform (GOP) project development were charged to expenses as
GOP has no future value for the Company

In the opinion of the Directors, in the future the Company will be able to take advantage of its new holding
company Ebix Inc’s expertise in the insurance industry The Company will also be able to provide higher
level of quality service to the customers and will be able to expand the Company's international reach

Ebix UK's services enabling the electronic placement of insurance and reinsurance are being integrated into
EbixExchange, the world's leading electronic trading service for the global, large commercial insurance and
reinsurance industry Ebix Inc already prowides multiple insurance exchanges across the world in the fields
of Iife, annuity, health, nsk management and property & casualty insurance Ebix UK, as part of a successful
international group, will derive significant benefit from increased global reach, an established and extensive
clent base, comphmentary products and services, a pool of offshcre development resource and enhanced
support capabilities

Research and development

Future enhancements will continue to be made to the legacy platform called Marketplace

The GOP project development cost has been expensed in 2012 as 1t 1S no longer expected to generate
future econormic benefits and profit for the Company due to the cessation of the GOP project development




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)
DIRECTORS’ REPORT (continued)
For the year ended 31 December 2012

Policy and practice on payment of creditors

The Company's policy Is to settle the terms of payment with suppliers when agreeing the terms of each
transaction, to ensure that all suppliers are made aware of the terms of payment and to abide by these
when making payments

Financial instrument risk

The Company regularly reviews the risks faced Credit nsk has been identified as a major potential risk to
the successful performance of the business The group Directors are aware of these nisks and monitor therr
potential impact on an on-going basis

Employees

During the year the number of full tme employees increased from 42 to 57 The increase 1s predominantly
due to the GOP development

Political and charitable contributions

During the year the Company made chantable contributions of £855 (2011 - £100) The Company made
neither political donations nor incurred any political expenditure during the year

Going concern

In determining the appropriate basis of preparation of the financial statements, the Directors are required to
consider whether the Company can continue in operational existence for the foreseeable future

As at 31 December 2012 the Company was dependent on continuing finance from Qatar Insurance
Services LLC {'QIS’) and Qatar Financial Centre Authority ('QFCA')

Post-acquisition, the financial support will be provided by Ebix Inc the parent undertaking to enable 1t to
meet its llabilities as they fall due Ebix Inc has agreed to provide sufficient funds to the Company for these
purposes On this basis the Directors believe it appropriate to prepare financial statements on the going
concern basis

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for preparnng the Directors’ report and the financial statements in accordance
with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law
the Directors have elected to prepare the financial statements in accordance with [nternational Financial
Reporting Standards (IFRSs) as adopted by the EU and applicable law Under company law the Directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period

In prepanng these financial statements, the Directors are required to

select suitable accounting policies and then apply them consistently,

make judgements and accounting eshmates that are reasonable and prudent,

state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that
the Company will continue 1n business




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)
DIRECTORS' REPORT (continued)
For the year ended 31 December 2012

STATEMENT OF DIRECTORS’ RESPONSIBILITIES (CONTINUED)

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any tme the financial posiion
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularnties

Disclosure of Information to auditors

The Directors have taken all the steps that they ought to have taken to make themselves aware of any
information needed by the Company's auditors for the purposes of their audit and to establish that the
auditors are aware of that information  The Directors are not aware of any relevant audit information of
which the auditors are unaware

Auditors

Duning the year Ernst & Young LLP resigned as auditors and KPMG LLP were appointed in therr place
Pursuant to section 487 of the Companies Act 2006, the auditors will be deemed to be appeinted and
KPMG LLP will therefore continue in the office

On behalf of the Board

1Sl \ oo e —

Mr Robin Raina
Director )
Date 4 \ ‘I 2013




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF EBIX UK LIMITED (FORMERLY
QATARLYST LIMITED)

We have audited the financial statements of Ebix UK Limited (formerly Qatarlyst Limited) for the year ended
31 December 2012 set out on pages 5 - 24 The financial reporting framework that has been applied in their
preparation Is applicable law and IFRSs as adopted by the EU

This report 1s made solely to the Company's members, as a body, In accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undertaken so that we mught state to the Company's
members those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members, as a body, for our audst work, for this report, or for the opinions we
have formed

Respective responsibilities of director and auditor

As explained mare fully In the Directors’ Responsibilities Statement set out on pages 2 - 3, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
far view Our responsibility 1s to audit, and express an opinion on, the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board'’s Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements Is provided on the Financial Reporting
Council's website at www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinien the financial statements

s give atrue and farr view of the state of the Company's affarrs as at 31 December 2012 and of its loss for
the year then ended,

« have been properly prepared in accordance with IFRSs as adopted by the EU, and

» have been prepared i accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given In the Directors’ Report for the financial year for which the financial
statements are prepared Is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinien

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
e certain disclosures of Directors’ remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

Jonathan Bell {Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

100 Temple Street

Bristol

BS16AG




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED})
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2012 In £ '000
Note 2012 201
REVENUE 1,640 1,275
Cost of sales (2) 3)
GROSS PROFIT 1,638 1,272
Other operating income 4 131 69
Staff cost (3,527) (4,123)
Depreciation 6 (163) (118)
Other expenses {5,107) {2.879)
OPERATING LOSS 5 (7,028) {5,779)
Financial expenses 21 {139) {139}
LOSS BEFORE TAX {7,167) {5,918)
Taxation 22 - -
LOSS FOR THE YEAR (7,167) (5,918)

The attached notes on pages 9 to 24 form an integral part of these financial statements
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000
captal  promium  Earmngs oW

Balance at 1 January 2011 12,203 8,393 (22,929) (2,333)

Total comprehensive income for the year - - (5,918) (5,918)

12,203 8,393 (28,847) (8,251)

Balance at 1 January 2012

Total comprehensive income for the year ) ) (7,167) (7.167)

At 31 December 2012 12,203 8,393 {36,014) (15,418)

The attached notes on pages 9 to 24 form an integral part of these financial statements
6




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

BALANCE SHEET

AS AT 31 DECEMBER 2012 In £ '000
Note 2012 2011

ASSETS

Non-current assets

Property and equipment 6 611 708

Intangible assets 7 680 -

Total non-current assets 1,291 708

Current assets

Trade and other receivables 8 852 709

Cash and cash equivalents 337 382

Total current assets 1,199 1,091

TOTAL ASSETS 2,490 1,799

EQUITY AND LIABILiTIES

Equity

Share capital 9 12,203 12,203

Share premium 8,393 8,393

Retained earnings (36,014) (28,847)

Total equity - (15,418) {8,251}

Non-current liabilities

Other payables 29 29

29 29

Current liabilities

Trade and other payables 1 1,724 1,853

Other interest-bearing loans and borrowings 12 14,485 7,932

QOther financial labilities 13 1,670 236

Total current liabilities 17,878 10,021

Total liabilities 17,908 10,050

TOTAL EQUITY AND LIABILITIES 2,490 1,799

These financial statements were approved by the Board of Directors and signed on ther behalf by the
following on

l(\z\;v\ Vom -

Mr Robin Ramna
Director and Board Member

The attached notes on pages 9 to 24 forrn an integral part of these financial statements
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

Note 2012 2011

Cash flows from operating activities
Loss for the year (7,167) (5,918)

Adjustments for

Depreciation on property and equipment 6 163 118
Loss on sale of praperty and equipment 5 7 -
Financial expenses 139 139
Operating loss before working capital changes {6,858) (5,661)
Increase In trade and other receivables {163) (547)
Increase in trade and other payables 1,305 1,112
Cash used 1n operating activities {5,706) {5,096)
Net cash used in operating activities {5,706) (5,096)

Cash flows from investing activities

Acquisition of property and equipment 6 {(73) (796)
Acquisition of intangible assets 7 (680) -
Net cash used In investing activities {753) {796)

Cash flows from financing activities

Proceeds from loan 6,553 5,756
Interest paid (139) {139)
R&D cash payment - 24
Consortium relief payment - 23
Net cash from financing activities 6,414 5,872
Net decrease in cash and cash equivalents (45) (20)
Cash and cash equivalents at 1 January 382 402
Cash and cash equivalents at 31 December 337 382

The attached notes on pages 9 to 24 form an integral part of these financial statements
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

1.

2.

a)

b}

c)

d}

REPORTING ENTITY

Ebix UK Limited (formerly Qatarlyst Limited) (the Company) 1s a Company incorporated and domiciled
in UK

On 4 April 2013 the Company was acquired by Ebix Singapore PTE Limited and Ebix Inc is the ultimate
parent company

As at 31 December 2012 the following applied
The immediate parent company was QIS

The ultmate parent and controling party 1s the QFCA The QFCA 1s an independent legal entity
established pursuant to Qatan Law No 7 of 2005 (as amended), wholly owned by the Government of the
State of Qatar and with the objective of developing and promoting the Qatar Financial Centre as a
leading location for international finance and business

The smallest group of companies for which group financial statements are prepared and of which the
Company 1s a member 1s QIS The largest group for which group financial statements are prepared and
of which the Company 1s a member I1s the QFCA

The current address of the registered office of the Company 1s 19-21 Billiter Street, London EC3M 2RY

The prncipal actvity of the Company Includes professional and consulting services, design,
development, maintenance and marketing of an electronic trading service for the global insurance and
reinsurance Industries and other insurance related services

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared Iin accordance with IFRSs as adopted by the EU The
Company s preparing its financial statements in accordance with Adopted IFRS for the first tme and
consequently has apphed IFRS1 First-Time Adoption of international Financial Reporting Standards
The transition to Adopted IFRSs from UK GAAP has not had a materal effect on the reported financial
position, financial performance and cash flows of the Company, as discussed in note 3(1)

Basis of measurement

These financial statements have been prepared under the histonical cost convention An explanation of
how the transition to IFRS has affected the financial position, financial performance and cash flows of
the Company 1s provided in note 3(1)

Functional and presentation currency

The financial statements are presented in GB Pounds (£), which I1s the Company’s functional currency
and all values are rounded to the nearest thousand (£'000) except where otherwise indicated

Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estmates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
labilities, Income and expenses Actual results may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis Rewisions to accounting
estmates are recognised In the period in which the estimate is rensed and 1n any future penods
affected

9




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

2,

e}

BASIS OF PREPARATION (CONTINUED)

In particular, information about significant areas of estimation uncertainty and cntical judgments in
applying accounting policies that have the most significant effect on the amount recognized in the
financial statements are descrbed as follows

Impairment of trade and other receivables

The Company establishes an allowance for impairment that represents its estmate of incurred losses in
respect of trade and other receivables The main components of this allowance are a specific loss
component that relates to individually significant exposures, and a collective loss component established
for groups of similar assets in respect of losses that have been incurred but not yet identified

impairment of Intangible Assets
The carrying amounts of the Company’s intangible assets, are reviewed at each reporting date to
deterrnine whether there 1s any indication of impairment If any such indication exists, then the asset's
recoverable amount 1s estimated

Useful hives, residual values and related depreciation charges of property and equipment

The Company's management determines the estimated useful lives of its property and equipment to
calculate depreciation This estimate 1s determined after considenng the expected usage of the asset or
physical wear and tear Management reviews the residual value and useful lives annually Future
depreciation charge would be adjusted where the management believes the useful lives differ from
previous estimates

Going concern

The Company Is dependent on continuing finance being made available by its parent undertaking to
enable it to meets it labilities as they due fall The parent undertaking has agreed to provide sufficient
funds to the Company for these purposes

The Ebix Group's Directors have made an assessment of the Company’s ability to continue as a going
concern and Is satisfied that the Ebix Group has the resources to continue in business for the foreseeable
future and to provide funds to the Company should they be required Furthermore, the Directors are not
aware of any matenal uncertainties that may cast significant doubt upon the Company's ability to continue
as a going concern and on this basis the Directors believe that it i1 appropriate to prepare the financial
statements on the going concern basis

f) Standards, amendments and interpretations effective from 1 January 2012

a)

The Company complied with all IFRSs that have been adopted by the EU and are effective from years
ending on or after 1 January 2012

Standards, amendments and interpretations issued but not yet effective

A number of new standards, amendments to standards and interpretations are effective for annual penods
beginning after 1 January 2012, and have not been applied in preparing these financtal statements Those
which are relevant to the Company are set out below The impact 1s not expected to be significant and the
Company does not plan to early adopt these standards

IAS 1 (amendment) - Presentation of items of other comprehensive income
The amendments to |1AS 1 require that an entity present separately the items of other comprehensive
income that would be reclassified to profit or loss in the future if certain conditions are met from those that

would never be reclassified to profit or loss The amendment is effective for annual periods beginning after
1 July 2012 wath an option of early application

10




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

2 BASIS OF PREPARATION (CONTINUED)

1)

)

Amendments to IFRS 7 and IAS 32 on offsetting financial assets and financial rabilitres (2011)

Disclosures — Offsetting Financial Assets and Financial Liabilities (amendments to IFRS 7) introduces
disclosures about the impact of netting arrangements on an entity’s financial postton The amendments
are effective for annual periods beginning on or after 1 January 2013 and intenm penods within those
annual penods Based on the new disclosure requirements the Company will have to provide information
about what amounts have been offset in the statement of financial position and the nature and extent of
nghts of set off under master netting arrangements or similar arrangements

Offsetting Financial Assets and Financial Liabiliies (amendments to IAS 32) clanfy the offsetting cntena
IAS 32 by explaining when an entity currently has a legally enforceable night to set off and when gross
settlement 1s equivalent to net settlement The amendments are effective for annual pernods beginning on
or after 1 January 2014 and intenm penods within those annual periods Earlier application i1s permitted

IFRS 9 - Financial Instruments

IFRS @ (2009} introduces new requirements for the classification and measurement of financial assets
IFRS 9 (2010) introduces additions to the standard relating to financial habihties The IASB currently has
an active project to make tmited amendments to the classification and measurement requirements of
IFRS 9 and add new requirements to address the impairment of financial assets and hedge accounting

The IFRS 9 (2009) requirements represent a significant change from the existing requirements in 1AS 38 1n
respect of financial assets The standard contains two primary measurement categones for financial
assets amortised cost and farr value A financial asset would be measured at amortised cost If it 1s held
within a business model whose objective Is to hold assets in order to collect contractual cash flows, and
the asset's contractual terms give nise on specified dates to cash flows that are solely payments of
principal and interest on the principal outstanding All other financial assets would be measured at far
value The standard eliminates the existing IAS 39 categones of held to matunty, available-for-sale and
loans and recewvables

The standard requires that derivatives embedded in contracts with a host that is a financial asset within the
scope of the standard are not separated, instead the hybnd financial instrument 1s assessed in its entirety
as to whether it should be measured at amortised cost or fair value

IFRS 9 (2010) introduces a new reguirement In respect of financial iabilites designated under the far
value option to generally present farr value changes that are attnbutable to the lability's credit nsk in other
comprehensive income rather than in profit or loss Apart from this change, IFRS 9 {(2010) largely cammes
forward without substantive amendment the guidance on classification and measurement of financial
habilities from [AS 39

IFRS 9 s effective for annual perods beginning on or after 1 January 2015 with early adoption permitted
The IASB decided to consider making imited amendments to IFRS 9 to address practice and other issues
The Company has commenced the process of evaluating the potential effect of this standard but I1s
awaiting finalisation of the imited amendments before the evaluation can be completed

IFRS 12 - Disclosures of interests in other entities
IFRS 12 brings together into a single standard all the disclosure requirements about an entity’s interests in

subsidianes, jont arrangements, associates and unconsolidated structured entties It requires the
disclosure of information about the nature, risks and financial effects of these interests

11




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

2

h)

b)

BASIS OF PREPARATION (CONTINUED)

The standard is effective for annual penods beginning on or after 1 January 2013 The Group 1s currently
assessing the disclosure requirements for interests in subsidiaries and unconsolidated unstructured
entities in companson with existing disclosures

IFRS 13 - Fair value measurement

IFRS 13 provides a single source of guidance on how farr value 1s measured, and replaces the farr value
measurement guidance that 1s currently dispersed throughout IFRS Subject to imited exceptions, IFRS
13 1s applied when fair value measurements or disclosures are required or permitted by other IFRSs
Although many of the IFRS 13 disclosure requirements regarding financial assets and financial habilities
are already required, the adoption of IFRS 13 will require the Company to provide additional disclosures
These include farr value hierarchy disclosures for non-financial assets/habilties and disclosures on farr
value measurements that are categonsed in Level 3

IFRS 13 15 effective for annual periods beginning on cr after 1 January 2013 The Company 1s currently
reviewing its methodologies for determining fair values

Early adoption of standards

The Company did not early adopt any new or amended standards or interpretations in 2012
SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been apphied consistently to all perniods presented in these
financial statements

Revenue recognition

Membership and other fees

The revenue from membership and license fees invoiced In advance 1s inttially deferred and then
recognized in the period to which It relates Revenue from transaction fees crystallizes upon the earler
of the inception date of the contract to which It relates, or the date of acceptance, and 1s recognized
when invoiced retrospectively Revenue from development project fees invoiced n advance 1S
recegnized over the anticipated peried of dehvery, whilst the balance 1s inveiced and recogmized upon
completion of the project

Property and equipment

Recognition and measurement
Hems of property and equipment are measured at cost less accurmnulated depreciation and accumulated
Impairment losses

Cost includes expenditure that 15 directly attnbutable to the acquisition of the asset The cost of self-
constructed assets include the cost of matenals and direct labour, any cther costs directly attributable to
bringing the assets to working condition for therr intended use, the costs of dismantling and removing the
items and restoring the site on which they are located, and capitahised borrowing costs Purchased
software that 1s integral to the functionality of the related equipment i1s capitalised as part of that
equipment

When parts of an tem of property and equipment have different useful lives, they are accounted for as
separate items (major components) of property and equipment

12




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In € ‘000

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Subsequent costs

The cost of replacing a component of an item of property and equipment IS recognised In the carrying
amount of the item if it IS possible that the future economic benefits embodied within the component will
flow to the Company, and its cost can be measured reliably The carrying amount of the replaced
component 1s derecognised The costs of day-to-day servicing of property, plant and equipment are
recognised 1n profit or loss as incurred

Depreciation

Depreciation I1s calculated over the depreciable amount, which is the cost of an asset or other amount
substituted for cost, less its residual value Depreciation 1s recogrised in profit or loss on a straight-line
basis over the estimated useful ives of each component of an tem of property and equipment, since
this most closely reflects the expected pattern of consumption of the future economic benefits embodied
in the asset

The estimated useful lives of the property and equipment in the current and comparative penods are as
follows

Office and computer equipment 3 years
Furniture and fixtures 3 years
Leasehald improvements over the penod of lease

Depreciation method, restdual value and useful lives of the property and equipment are reviewed at
each reporting date and adjusted, if appropnate

¢) Cash and Cash Equwalents

Cash and cash eguivalents comprise cash balances and call deposits

d) Research and development cost

e)
(0

Research costs are expensed as incurred Development expenditures on an mdividual project are
recognized as an intangible asset when the Company can demonstrate

The technical feasibility of completing the intangible asset so that it will be avaiable for use or sale
Its intention to complete and its ability to use or sell the asset

How the asset will generate future economic benefits

The avarlabuiity of resources to complete the asset

The ability to measure reliably the expenditure during development

¢ o o & O

Following initial recognition of the development expenditure as an asset, the cost model 15 applied
requiring the asset to be carried at cost less any accumulated amortisation and accumulated impairment
losses Amortisation of the asset begins when development 1s complete and the asset 1s avallable for
use It 15 amortised over the period of expected future benefit Dunng the perniod of development, the
asset Is tested for impairment annually The enhancement of the Marketplace platform was completed In
December 2012 so no amortisation was charged for the year ended 31 December 2012

Financial instruments

Non-denvative financial assets

The Company Intially recognizes receivables and deposits on the date that they are onginated All other
financial assets (including assets designated at fair value through profit or loss) are recognized inttially

on the trade date, which is the date that the Company becomes a party to the contractual provisions of
the instrument

13




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 in £ 000

3.

(i)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Company derecognizes a financial asset when the contractual nghts to the cash flows from the
asset exprre, or It transfers the rights to recerve the contractual cash flows on the financial asset in a
transaction n which substantially all the nsks and rewards of ownership of the financial asset are
transferred Any interest in transferred financial assets that 18 created or retained by the Company 1s
recognized as a separate asset or hiabiity

Financial assets and Labilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either to
settle on a net basis or to realize the asset and settle the hiability simultaneously

The Company has the following non-denvative financial assets trade and other receivables and cash
and cash equivalents

Trade and other receivables

Trade and other recevables are financial assets with fixed or determinable payments that are not quoted in
an active market Such assets are recognised intially at far value pius directly attributable transaction
costs Subsequent to initial recognition trade and other recelvables are measured at amortized cost using
the effective interest method, less any impairment losses

Cash and cash equivalents
Cash and cash equivalents consist of cash in hand, bank balances and short-term deposits with an
onginal matunty of three months or less

Non-derivative financial liabilities

The Company nitially recognizes financial habiities on the trade date, which s the date that the
Company becomes a party to the contractual provisions of the instrument

The Company derecognizes a financial frabiity when its contractual obligations are discharged or
cancelled or expire

Financial assets and habiites are offset and the net amount presented In the statement of financial
position when, and only when, the Company has a legal nght to offset the amounts and intends either to
settle on a net basis or to realize the asset and settle the hability simultaneously

The Company has the following non-denvative financial habilities trade and other payables, rent
deposit, other interest bearing loans and non — Interest bearing loans and intercompany payable Such
financial habiliies are recognized initially at farr value plus any directly attributabie transaction costs
Subsequent to initial recognition, these financial iabilities are measured at amortized cost using the
effective interest method

Trade and other payables

Trade payables and other payables are recognised for amounts to be paid In the future for goods and
services received, whether or not billed by the supplier Subsequent to initial recognition, trade and other
payables are measured at amortized cost using the effective interest method

(i) Derivative financial instruments

f)

The Company does not hold dervative financial instruments as at the end of reporting date

Impairment

Financial assets

A financial asset 1s assessed at each reporting date to determine whether there is any objective

evidence that it 1s impaired A financial asset I1s considered to be impared If objective evidence indicates
that ane or more events have had a negative effect on the estimated future cash flows of that asset

14




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

3.

g)

h}

1)

SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

An imparment loss in respect of a financial asset measured at amortised cost I1s calculated as the
difference between its carrying amount, and the present value of the estmated future cash flows
discounted at the oniginal effective interest rate All impairment losses are recogrised in profit or loss

An impairment loss I1s reversed If the reversal can be related objectively to an event occurnng after the
impairment loss was recognized For financial assets measured at amortised cost the reversal I1s
recognised in profit or loss

Non financial assets

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine
whether there 1s any indication of impairment If any such indication exists then asset's recoverable
amount 1s estmated An impairment loss 1s recognised in profit or loss, whenever the carrying amount of
an asset exceeds its recoverable amount

The mpairment losses recognised In prior penods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists An impairrment loss I1s reversed If there has
been a change In the estimates used to determine the recoverable amount An impairment loss Is
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, If no impairment loss had been
recognised

Provisions

Provisions are recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it 1s probable that an outflow of economic
benefits will be required to settle the obligation

Income tax

Tax on the profit or loss for the year comprises current and deferred tax Tax 1s recognised in the
income statement except to the extent that it relates to items recognised directly in equity, in which case
It 1s recognised In equity

Current tax 1s the expected tax payable or receivable on the taxable loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in
respect of previous years

Deferred tax is provided on temporary differences between the carrying amounts of assets and habilities
for financial reporting purposes and the amounts used for taxation purposes The following temporary
differences are not provided for the initial recognition of goodwill, the witial recognition of assets or
habilities that affect neither accounting nor taxable profit other than in a business combination, and
differences relating to investments in subsidianes to the extent that they will probably not reverse in the
foreseeable future The amount of deferred tax provided I1s based on the expected manner of realisation
or settlement of the carrying amount of assets and habilities, using tax rates enacted or substantively
enacted at the balance sheet date

A deferred tax asset Is recognised only to the extent that it 1s probable that future taxable profits wiil be
avallable against which the temporary difference can be utiised

Transition to Adopted IFRSs

As stated in note 2(a), these are the Company's first financial statements prepared in accordance with
Adopted IFRSs
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The accounting policies set cut in this note have been applted in preparing the financial statements for
the year ended 31 December 2012, the comparative information presented in these financial statements
for the year ended 31 December 2011 and in the preparation of an opening IFRS balance sheet at

01 January 2011

In prepanng the opening IFRS balance sheet we have reviewed all balances in the 2011 financial
statements prepared in accordance with its old basis of accounting under UK GAAP and no significant
differences between UK GAAP and IFRS were identified and therefore no restatement was required
The only impact of the transition to IFRS in 2012 1s on research and development costs summarised
below

2012 2011
Intangible assets £0.68M £0 0O0OM

The amount capitalized for 2012 relates to the Marketplace platform enhancement which was completed
in December 2012 so no amortisation was charged for the year ended 31 December 2012

Marketplace platform costs were expensed in 2011 as they were not expected to generate future
economic benefits and profit for the Company

Research and development costs which were charged to expenses during the year amounts to £3 39
million and related mainly to the GOP project (2011 £1 50 million)

4. OTHER OPERATING INCOME
Other operating income arnises from the sub-lease of the rented property Since this 1s not considered to

be part of the mam revenue generating activities, the Group presents this iIncome separately from
fevenue

2012 2011
Sub-lease rental income 131 69
131 69
5. EXPENSES AND AUDITOR’S REMUNERATION
Included i operating loss are the following
Note 2012 201

Loss on sale of property, and equipment 7 -
Research and development expenses 3 3,385 1,495
Auditor's remuneration 19 36 35
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

6. PROPERTY AND EQUIPMENT

Office and Furniture Leasehold Total Total
computer and fixtures improvements 2012 2011
equipment
Cost
Balance at 1
January 523 133 500 1,156 362
Additions 60 13 - 73 796
Disposals (2) (4) - (6) (1)
Asset write off (7 - - (7) -
Balance at 31
December 574 142 500 1,216 1,157
Depreciation
Balance at 1
January 380 34 34 448 332
Charge fer the
vear 69 43 51 163 118
Disposals (2) {4) - (6) (1)
Balance at 31
December 447 73 85 605 449
Net book value
At 31 December
2012 127 69 415 611 708
At 31 December
2011 143 99 466 708 30
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 in £ ‘000

7. INTANGIBLE ASSETS

Developed Total Total
software 2012 2011
(note 7.1)
Cost
Balance at 1 January - - -
Additions 680 680 -
Balance at 31 December 680 680 -
Depreciation
Balance at 1 January - - -
Amortisation for the year - - -
Balance at 31 December - - -
Net book value
At 31 December 2012 680 680 -

At 31 December 2011 - - -

7 1 Developed software

Dunng 2012, the Company performed GBP 0 7 miflion of enhancements to the legacy platform called
Marketplace which meet the cniteria of development expenditure and hence capitalised

The Company prepared a business plan which demonstrates that the legacy enhancements are
forecasted to generate future economic benefits and profit for the Company
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 in £ ‘000
8. TRADE AND OTHER RECEIVABLES
2012 2011
Trade debtors 185 77
Prepayments and accrued income 98 198
Rent deposit 335 335
Other debtors 244 101
862 709
g SHARE CAPITAL
2012 2011
Authonzed capital
12,202,946 of £1 each 12,203 12,203
2012 2011
Issued and fully paid up capital
12,203 12,203

12,202,946 of £9 each

10. STAFF NUMBERS AND COSTS

The average number of persons employed by the Company (including Directors) dunng the year was as

follows

Average number of employees

The aggregate payroll costs of these persons were as follows

Wages and salaries
Social security costs
Pension costs

Staff costs include GOP development research costs

11. TRADE AND OTHER PAYABLES

Trade payables
Other taxes and social secunty
Accruals, deferred income and other payables

19

2012 2011
57 42
3,512 2,863
404 360
131 37
4,047 3,260
2012 2011
488 278
134 350
1,102 1,225
1,724 1,853




EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS

12.

AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000
OTHER INTEREST BEARING LOANS AND BORROWINGS

Note 2012 201

Interest free loan from QIS 17 13,11 6,717

Interest bearing loan from QIS 17 1,354 1,215

14,485 7,932

13.

14.

15

The Company does not have any fixed arrangement to repay the loan and the loan interest 1s 13%

OTHER FINANCIAL LIABILITIES
Note 2012 2011
Intercompany balance due to QIS 17 1,670 236
1,670 236

The Company does not have any fixed arrangement to repay the balance which 1s interest free

RELATED PARTIES

Related partes represent QIS, QFCA, Directors and key management personnel of the Group, and
bodies of which they are principal owners Pricing policies and terms of these transactions are approved
by the Group's management

Related party transactions

Transactions with related parties included in the income statement are as follows

2012 2011
Services from QIS 688 122
Related party balances
Balances with related parties included in the balance sheet were as follows
2012 2011
QIS 1,670 236

The Company was acquired by Ebix Singapore PTE Limited on 4 Apnl 2013

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company's actvities expose 1t to a vanety of financial nisks including credit sk, hquidity sk and
market nsk The Company's overall nsk management programme focuses on the unpredictability of
financial markets and seeks to minmize potential adverse effects on the Company's financial
performance

Risk management 1s carried out by the senior management under policies approved by the Board of
Directors The Board provides principles for overall nsk management, as well as policies covering specific
areas, such as credit risk, iquidity risk, foreign exchange nsk and interest rate rnisk
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

15, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)
(i) Credit risk

With respect to credit nsk arising from the financial assets of the Company, including bank balances, the
Company’'s exposure to credit nsk arises from default of the counterparty, with a maximum exposure
equal to the carrying amount of these instruments Credit control procedures and account reconciliations
are used to manage the trade and other receivables, rent deposit and bank balances

Exposure to credit nsk
The carrying amount of financial assets represents the maximum credit exposure The maximum

exposure to credit nsk at the reporting date was
Carrying amounts

2012 201
Trade receivables 185 77
Other receivables 342 632
Rent deposit 335 -
Bank balances 337 382
1,199 1,091
Impairment losses
The aging of trade receivables at the reporting date was
Gross Impairment Gross impairment
2012 2012 2011 201
Not past due 137 - 687 -
Past due 0 — 30 days 38 - 7 -
Past due 31 — 120 days 9 - 4 (1)
Over 121 days 17 (16) 12 {12)
Total 201 {16) 90 (13)

There was no impairment in other receivables and rent deposit
(1) Liquidity risk
Trade payables are normally sett!led within 50 days or agreed terms from the date of purchase

All financial hatihities will mature within 12 months from the end of the reporting period with the exception
of rent deposit

As at 31 December 2012 the Company was dependent on continuing finance from QIS and QFCA
Past-acquisition, the financia! support will be provided by Ebix Inc the parent undertaking to enable it to

meet its iabilittes as they fall due Ebix Inc has agreed to provide sufficient funds to the Company for
these purposes
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ '000

15.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED)

(i1i) Market risk

a) Currency risk

b)

16

17.

Currency nsk 1s the nsk that the value of financial instruments will fluctuate due to changes In foreign
exchange rates The Company’s foreign currency denominated recewvables and payables are mainly
denominated in USD The total balance of USD 11,831 comprising the bank balance of USD 11,303 and
debtor balance of USD 528 was held at 31 December 2012

The currency rnisk 1s mitigated by holding USD 1in a USD denominated bank account and converting to
GBP when exchange rate 1s favourable

Interest rate nisk

Interest rate nsk reflects the nsk of a change in interest rates, which might affect future earnings

At 31 December 2012, the Company did have interest rate sensitive labilities in the form of an interest
bearing loan from QIS at an interest rate of 13%

On 4 April 2013 the interest bearing toan from QIS to Ebix UK Limited (formerly Qatarlyst Limited) was
converted to ordinary shares, of £1 each in the share capital of the company in consideration of deemed
repayment of the loan including interest as at that date

Equity price nsk
The Company 15 not exposed to equity price nsk since it does not hold any investment in equity
instruments

Fair values

Farr value 1s the amount for which an asset could be exchanged or a hability settled between
knowledgeable willing parties on an arm's length basis Differences can therefore arnse between the book
values under the historical cost method and farr value estimates

Underlying the definition of fair value i1s a presumption that an enterprise 1s a going concern without any
intention or need to quidate, curtall matenally the scale of its operations or undertake a transaction on
adverse terms

The fair values of financial assets and habiliies are not materially different from their carrying values at
the reporting date

CAPITAL MANAGEMENT

The Company manages Its capital structure and makes adjustments to it in light of changes in business
conditions and shareholders' expectation No changes were made in the abjectives, policies or processes
during the year ended 31 December 2012 Ebix Singapore PTE Limited will continue to provide the
Company with Group support

SUBSEQUENT EVENTS

The Company name has been changed from Qatarlyst Limited to Ebix UK Limited on 30 May 2013
which was due to the acquisition by Ebix Singapore PTE Limited on 4 Apni 2013

©Cn 4 April 2013 loans from QIS to Ebix UK Limited {formeriy Qatarlyst Limited) were converted to
15,626,704 ordinary shares of £1 each in the share capital of the Company in consideration of deemed
repayment of the loan including interest as at that date

The intercompany balance due to QIS from Ebix UK Limited (formerly Qatarlyst Limited) was written off
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ '000

18. COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform to the presentation In the current year's

financial statements However, such reclassification does not have any effect on the net income, net
assets and equity of the previous year

19. AUDITORS’ REMUNERATION

2012 2011
Audit of these financial statements 25 25
Other services relating to taxation 1 10

The 2011 audit fee was payable to the previous auditors Emst & Young

20. DIRECTORS’ REMUNERATION
The sole Director of the Company during the year was remunerated by the Company's parent, QIS

No recharge was made to this Company for the services provided

21. FINANCIAL EXPENSES

Recognised in profit or loss

2012 2011
Total interest expense on other interest-bearing loans and borrowings 139 139
22. TAXATION
Recognised in the income statement:
2012 20M

Current tax expense
Current tax - -
Adjustments for prior years - -
Current tax expense -

Income tax recognised in other comprehensive income
No tax has been recognised in other comprehensive income in the current year
Tax recognised directly in equity

No tax has been recogmised directly in equity in the current year
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EBIX UK LIMITED (FORMERLY QATARLYST LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
AS AT AND FOR THE YEAR ENDED 31 DECEMBER 2012 In £ ‘000

22. TAXATION (CONTINUED)

23.

Reconcihiation of effective tax rate’

2012 2011
Loss for the year (7,167) (5,918}
Total tax expense (including tax on discontinued operations) - -
Loss before taxation {7,167) {5,918)
Tax using the UK corporation rate of 24 5% (26 5%) {1,756) (1,568)
Non-deductble expenses 14 12
Deferred tax not recognised 1,742 1,656

Total tax expense (including tax on discontinued operations) - -

Reductions in the UK corporation tax rate from 26% to 24% (effective from 1 Apnl 2012) and to 23%
(effective 1 April 2013) were substantively enacted on 26 March 2012 and 3 July 2012 respectively
Further reductions to 21% (effective from 1 April 2014) and 20% (effective from 1 April 2015) were
substantively enacted on 2 July 2013 This will reduce the Company's future current tax charge
accordingly and reduce the deferred tax asset and lability at 31 December 2012 (which has been
calculated based on the rate of 23% substantively enacted at the balance sheet date)

Deferred tax assets of £8,370k (2011 £5,147k) have not been recognised in respect of certain trading
losses and temporary differences as it 1s not probable that future profit will be availlable against which the
Company can utilise the benefits

OPERATING LEASES
Non-cancellable operating leases are payable as follows
2012 2011
Less than one year 318 -
Between one and five years 1,490 1,435
More than five years 1,171 1,544
2,979 2,879

Dunng the year £291,385 was recognised as an expense In the income statement in respect of
operating leases (2011 £337,423)
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