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E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
STRATEGIC REPORT

FOR THE YEAR ENDED 31 MARCH 2023

The directors present the strategic report for the year ended 31 March 2023. The directors aim to present a balanced and
comprehensive review of the development and performance of the group's business during the year and its position at the
vear end. The review is consistent with the size and nature of the business and is written in the context of the risks and
uncertainties that the group faces.

Fair review of the business
The principal activities of the group throughout the year under review were that of haulage contractors, the rental of vehicles

and property development and management. The activities of the individual subsidiary undertakings are shown in note 15 to
the accounts.

Principal risks and uncertainties
The principal risks and uncertainties facing the group are as follows:

* Competitor pressure - the directors recognise that the haulage market continues to be very competitive, and therefore
competitor pressure could result in losing sales to key competitors. The group manages this risk by differentiating
from their competitors with the quality of service which they provide to customers.

®  Availahility of drivers - the directors are aware of the national shortage of drivers and are developing strategies to
combat this.

®  The fluctuation in the price of fuel continues to be a significant risk to the group, as the prices are fundamental to the
continuation of the business' main trade. The group closely monitors the fuel prices in order to manage the risk and oil
is purchased when the prices fall.

®  Similarly, the fluctuation in the Euro/Sterling exchange rate remains a concern. With a number of clients being
charged in the Euro currency the group strategically exchanges Euros to Sterling at a time when the exchange rate is
most favourable, thereby mitigating the risk where possible.

The directors believe that the group is well placed o manage its business risks successfully but they continue to monitor the
position carefully, in particular with regard to fluctuations in fuel prices and foreign exchange.

Development and performance

Since last year the group has invested in fxed assets to support its planned expansion activities.

The directors consider the profit on ordinary activities before taxation of £2,634,503 to be satisfactory in the light of
continuing cifficult trading conditions. The expansion has improved the haulage business' efficiency and standard of service
to customers, which in turn, the directors anticipate will improve the group’s profitability in future years.

The directors are continuing to seek opportunities to enhance the group's profitability and asset base.




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

Key performance indicators

The group uses turnover and gross profit margin as its KPIs to determine progress and performance. The group's turmover
increased in the year under review by 3.1% to £25,533,524 and the group’s gross profit margin has remained consistent at
28% (2022: 29%).

Financial position at 31 March 2023
The balance sheet shows that the group’s net assels at the year end have remained consistent at £41,190,986 (2022:
£40,837,839}.

On behalf of the board

Mr. P. Nicholls
Director

Date:22 December 2023




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
DIRECTORS® REPORT

FOR THE YEAR ENDED 31 MARCH 2023

The directors present their annual report and financial statements for the year ended 31 March 2023.

Directors
The directers who held office during the year and up to the date of signature of the financial statements were as follows:

Mr. P. Nichalls
Mr. D. J. Sherlock

Results and dividends
The results for the year are set out on page 8.

Crdinary dividends were paid amounting to £137,750. The directors do not recommend payment of a further dividend. No
preference dividends were paid. The directors do not recommend payment of a final dividend.

Financial instruments

The group's principal financial instruments comprise its hanking and other loan facilities. The main purpose of these
instruments is to raise funds and to finance the group’s operations.

Due to the nature of the financial instruments used by the group there is minimal exposure to price risk. The group’'s
approach te managing other risks applicable to the financial instruments is shown below.

The group's principal foreign currency risk arises from trading operations and certain foreign currency liguid assets. Group
policy does not demand that these exposures be hedged, but transactions are arranged to minimise the financial impact of
exchange rate fluctuations.

In respect of bank balances the liquidity risk is managed by transferring funds between the accounts of the group to obtzin
the maximum rate of interest, whilst not impacting on the immediate financial needs of the group.

Trade debtars are managed in respect of credit and cash flow risk by policies concerning the credit offered to customers and
the regular monitoring of amounts outstanding for both time and credit limits.

Trade creditors liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.
Auditor

The auditor, Azets Audit Services, is deemed to be reappeinted under section 487(2) of the Companias Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticon
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps
that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the auditcr of the company is aware of that information.

On behalf of the board

Mr. P. Nicholls
Director

Date:22 December 2023




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 MARCH 2023

The directors are respeonsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and
of the profit or loss of the group for that period. In preparing these financial statements, the directers are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

o prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them 1o ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF E_H. NICHOLLS HOLDINGS LIMITED

Opinion

We have audited the financial statements of E.H. Nicholls Holdings Limited (the 'parent company'} and its subsicdiaries (the
‘group’) for the year ended 31 March 2023 which comprise the group profit and loss account, the group statement of
comprehensive income, the graup balance sheet, the company balance sheet, the group statement of changes in equity, the
company statement of changss in equity, the group statement of cash flows, the company statemant of cash flows and notes
to the financial statements, including significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Repuiblic of Ireland {United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2023 and of the
group’s profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF E_H. NICHOLLS HOLDINGS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or
* the parent company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of directors' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ respensibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or tc cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasocnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisicns of users taken on the basis of
these financial statements.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:#www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
INDEPENDENT AUDITOR'S REPORT {CONTINUED)

TO THE MEMBERS OF E_H. NICHOLLS HOLDINGS LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material misstatements in
respect of iregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future developments,
including in relation to the legal and regulatery framework applicable and how the entity is complying with that framework.
Based on this understanding, we identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinian. This includes consideration of the risk of acts by the entity that
were contrary to applicable laws and regulations, including fraud.

In response 1o the risk of irregularities and non-compliance with laws and regulations, including fraud. we designed
procedures which included:

®* Enquiry of management and thoese charged with governance around actual and potential litigaticn and claims as well
as actual, suspected and alleged fraud;
Reviewing minutes of meetings of those charged with governance;
Assessing the extent of compliance with the laws and regulations considered to have a direct material effact on the
financial statements or the operations of the entity through enquiry and inspection;

* Reviewing financial statemant disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

* Performing audit work over the risk of management bias and override of controls, including testing of joumal enfries
and other adjustments for appropriateness, evaluating the busingss rationale of significant transactions cutside the
normal course of business and reviewing accounting estimates for indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 18 of the Companies
Act 2006. Our audit work has been underiaken sa that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cocmpany and the company’s members as a body, for our audit
work, for this report, or for the apinions we have formed.

Marc Farmer FCA (Senior Statutory Auditor)

For and on behalf of Azets Audit Services 22 December 2023

Chartered Accountants

Statutory Auditor Globe House
Eclipse Park
Sittingbourne Road
Maidstone
Kent
United Kingdom
ME14 3EN




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
GROUP PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2023

2023

Notes £

Turnover 3 25,533,524
Cost of sales (18,271,866}

Gross profit 7,261,658
Administrative expenses (4,559,849)

Other operating income 54,836

Operating profit 4 2,756,645

Interest receivable and similar income 8 11,550
Interest payable and similar expenses 9 (133,692)

Profit before taxation 2,634,503
Tax an profit 10 (493,626)

Profit for the financial year 2,140,877

Prafit far the financlal year is all attributable to the owners of the parent company.

The profit and loss account has been prepared on the basis that all operations are continuing cperations.

2022

24,526,011

(17,277.191)

7,248,820

(4,541,712)
16,310

2,723,418

801
(89,053)

2,635,166
(645,356)

1,989,780




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2023

2023 2022

£ £

Profit for the year 2,140 877 1,989,780
Other comprehensive income - -

Total comprehensive income for the year 2,140,877 1,989,780

Total comprehensive income for the year is all attributable to the owners of the parent company.




E.H. NICHOLLS HOLDINGS LIMITED
AND ITS SUBSIDIARY UNDERTAKINGS

GROUP BALANCE SHEET
AS AT 31 MARCH 2023

Fixed assets
Tangible assets
Invesiment property
Invesiments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Prafit and loss reserves

Total equity

Notes

12
13
14

17

18

20

22

23

25

2023

190,080
6,675,077

2,420,207

9,285,364

(5,267,008)

793,123

2022
£ £ £
16,797,354 16,313,256
22,920,806 22,871,726
221,181 148,500
39,939,341 39,333,482
271,166
6,199,269
3,133,068
9,603,523
(6,479,898)
4,018,356 3,123,625
43,957,697 42 457,107
{1,973 608) {1,052,346)
566,922
(793,123} (566,922)
41,190,966 40,837,839
280,000 100,000
500,000 .
20,000 -
40,390,966 40,737,839
41,190,966 40,837,839

The financial statements were approved by the board of directers and authorised for issue on 22 December 2023 and are

signed on its behalf by:

Mr. P. Nicholls
Director

Company registration number 03908191 (England and Wales)

-10 -




E.H. NICHOLLS HOLDINGS LIMITED
AND ITS SUBSIDIARY UNDERTAKINGS

COMPANY BALANCE SHEET
AS AT 31 MARCH 2023

Fixed assets
Tangible assets
Invesiment property
Invesiments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liahilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Profit and loss reserves

Total equity

Notes

12
13
14

18

20

22

23

25

2023

6,148,585
22,920,806
112,683

29,182,074

10,367,105
2,079,909

12,447,014

(1,999,588)

10,447,426

39,629,500
{1,873,608)
451,105

(451,105)

37,204,787

280,000
500,000
20,000
36,404,787

37,204,787

2022
£ £
5,959,504
22,871,726
200,000
29,031,230
9,453,575
2,910,319
12,363,894
(2,729,259)
9,634,635
38,665,865
(1,052,346)
238,713
(238,713)
37,374,806
100,000
37,274,806

37,374,806

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company’s profit for the year was £1,617,731 (2022 - £1,145,887 profit).

The financial statements were approved by the board of directors and authorised for issue on 22 December 2023 and are

signed on its behalf by:

Mr. P. Nichclls
Director

Company registration number 93908191 (England and Wales)

11 -




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2023

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
Notes £ £ £ £ £
Balance at 1 April 2021 100,00G - - 38,913,369 39,013,369
Year ended 31 March 2022:
Profit and total comprehensive income - - - 1,989,780 1,989,780
Dividends 11 - - - (165,310) (165,310)
Balance at 31 March 2022 100,000 - - 40,737,839 40,837,838
Year ended 31 March 2023:
Profit and total comprehensive income - - - 2,140,877 2,140,877
Issue of share capital 25 200,000 500,000 - - 700,000
Dividends 1 - - - {137,750) (137,750)
Own shares acquired - - - (2,350,000) (2,350,000)
Redemption of shares 25 (20,000) - 20,000 - -
Balance at 31 March 2023 280.00C 500,000 20,000 40,390,966 41,190,966

12 -




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2023

Share capital Share CapitaProfit and loss Total
premium redemption reserves
account reserve
Notes £ £ £ £ £
Balance at 1 April 2021 100,00G - - 36,294,229 36,394,229
Year ended 31 March 2022:
Profit and total comprehensive income for
the year - - - 1,145,887 1,145,887
Dividends 1 - - - (165,310) (165,310)
Balance at 31 March 2022 100,000 - - 37,274,806 37,374,808
Year ended 31 March 2023:
Profit and total comprehensive income - - - 1,617,731 1,617,731
Issue of share capital 25 200,000 500,000 - - 700,000
Dividends 11 - - {137,750) (137,750)
Own shares acquired - - - (2,350,000) (2,350,000)
Redemption of shares 25 (20,000) - 20,000 - -
Balance at 31 March 2023 280,000 500,000 20,000 36,404,787 37,204,787

-13 -




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2023

Cash flows from operating activities
Cash generated from operations
Interest paic

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assels

Proceeds from disposal of tangible fixed assets
Purchase of investment property

Purchase of associates

Purchase of investmenis

Loans made 1o other entities

Interest received

Net cash used in investing activities

Financing activities

Purchase of treasury shares
Repayment of borrowings

Praceeds from new bank loans
Repayment of bank loans

Dividends paid to equity shareholders

Net cash used in financing activities

Notes

30

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one yaar

2023
£ £
4,627,344
(133,692)
{127,661)
4,365,991
(2,588,160)
184,319
{49,080)
(1
(72,680)
(647,751)
11,550
{3,161,803)
(2,350,000)
(626,500)
2,100,000
(899,221)
(137,750)
{1,813,471)
(709,283)
3,129,490
2,420,207
2,420,207

2022
£ £
4,583,353
(89,053)
(281,323)
4212077
(2,304,448)
110,544
(23,500)
801
(2,306,603)
(208,250)
(624,693)
(1865,310)
(998,253)
908,121
2,221,369
3,129,490
3,133,068
(3,578)

14 -




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
COMPANY STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2023

Cash flows from operating activities
Cash generated from operations
Interest paic

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assels

Proceeds from disposal of tangible fixed assets
Purchase of investment property

Purchase of associates

Purchase of investmenis

Loans made

Interest received

Net cash used in investing activities

Financing activities

Purchase of shares

Repayment of borrowings

Proceeds from new bank loans
Repayment of bank loans

Dividends paid to equity shareholders

Net cash used in financing activities

Notes

31

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2023
£ £
3,307,217
{130,575}
(32,875)
3,143,767
(1,958,260)
179,319
{49,080)
m
{12,680)
(647,751)
11,247
(2,477 206)
(2,350,000)
(210,000)
2,100,000
(899,221)
(137,750)
{1,496,971)
(830,410)
2,910,319

2,079,909

2022
£ £
4,015,774
(86,092)
(281,323)
3,648,359
(1,821,917)
110,044
504
(1,711,369)
(624,693)
(185,310)
(790,003)
1,146,987
1,763,332

2,910,319

-15 -




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2023

1 Judgements and key sources of estimation uncertainty

In the applicaticn of the group’s accounting policies, the directors are required to make judgemsants, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Assessing indicators of impairment

In assessing whether there have been any indicators of impairments of assets, the directors have considered both
external and internal sources of information such as market conditions, counterparty credit ratings and experience of
recoverability. There have been no material indicatars of impairments identified during the current financial year other
than in respect of bad and doubtful trade debtor balances recognised in the financial statements.

Determining residual values and useful economic lives of property, plant and equipment

The company depreciates tangible assets over their estimated useful lives. The estimation of the useful lives of assets
is based on historic performance as well as expectations about future use and therefore requires estimates and
assumptions to be applied by management. The aclual lives of these assets can vary depending on a variety of factors,
including technological innovation, product life cycles and maintenance programmes.

Judgement is applied by management when determining the residual values far tangible fixed assets. When
determining the residual value management aim to assess the amount that the company would currently obtain for the
disposal of the asset, if it were already of the condition expected at the end of its useful econemic life. Where possible
this is done with reference to external market prices.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Estimating value in use

Where an indication of impairment exists the directors will carry out an impairment review to determine the recoverable
amount, which is the higher of fair value less cost to sell and value in use. The value in use calculation requires the
directors to estimate the future cash flows expected to arise from the asset or the cash generating unit and a suitable
discount rate in order to calculate present value.

Recoverability of receivables

The company establishes a provision for receivables that are estimated not to be recoverable. When assessing
recoverability the directors consider factors such as the ageing of the receivables, past experience of recoverability,
and the credit profile of individual or groups of customers.
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2.2

Accounting policies

Company information
E.H. Nicholls Heldings Limited {“the company”) is a limited company domiciled and incorparated in England and Wales
. The registered office is Sitlingbourne Logistics Park, Swale Way, Sittingbourne, Kent, ME10 2FF.

The group consists of E.H. Nicholls Holdings Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accardance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £,

The financial statements have been prepared under the historical cost convention, modified to include investment
properties at fair value. The principal accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or less of the group. The company has
therefore taken advantage of exemptions from the following disclosure requirements for parent company information
presented within the consolidated financial statements:

® Section 7 'Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

* Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther Financial Instrumant Issues: Interest
income/expense and net gdins/losses for financial instrurments not measured at fair value, basis of determining
fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment': Share-based payment expense charged to profit or loss, recongiliation of
opening and closing number and weighted average exercise price of share cptions, how the fair value of
options granted was measured, measurement and carrying amount of liabilities for cash-settled share-based
payments, explanation of madifications te arrangements;

® Section 33 ‘Related Party Disclosures': Compensation for key management personnel,

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related
notes, The company's profit for the year was £1,617,731 (2022 - £1,145 887 profit).

Basis of consolidation

In the parent company financial statemants, the cost of a business combination is the fair value at the acquisition date
of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liahilities and contingent liabilities acquired is recognised as goodwill The cost of the combhination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideration after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 months
following the acquisition date. Investments in subsidiaries, joint ventures and associates are accounted for at cost less
impairment.

Deferred tax is recagnised on differences between the value of assets (cther than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts that can be deducted or assessed
for tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or
settled. The deferred tax recognised is adjusted against goodwill or negative goodwill.
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2.4

25

26

2.7

Accounting policies (Continued)

The consolidated financial statements incorperate those of E.H. Nicholls Heldings Limited and all of its subsidiaries {ic
entities that the group controls through its power to govern the financial and operating policies so as to obtain
economic benefits). Subsidiaries acquired during the year are consolidated using the purchase method. Their results
are incorparated from the date that control passes.

All financial statements are made up 10 31 March 2023, Where necessary, adjustments are made ta the financial
statements of subsidiaries to bring the accounting policies used inte line with thase used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

The group profit and loss account and statement of cash flows also include the results and cash flows of E.H. Nicholls,
Jnr. Limited and Sittingbourne Retail Park Limited.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turncver represents net invoiced sales of haulage services provided and rents receivable excluding value added tax
during the year. Rental income is recognised by reference to the period the facilities are provided and haulage income
is recognised when the company has completed its service obligations.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Freehold buildings 2% on cost
Fixtures, fittings & equipment 20% on cost
Motor vehicles 20% / 33% on cost

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially recognised at cost,
which includes the purchase cost and any directly attributable expenditure. Subsequently it is measured at fair value at
the reporting end date. The surplus or deficit on revaluation is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at costless
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.
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2.8

2.9

Accounting policies (Continued)

A subsidiary is an entity controlled by the group. Central is the power to govern the financial and eperating policies of
the antity s as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it
is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
assel. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in uss.

I the recoverable amount of an asset {or cash-generating unit) is estimated o be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Stocks

Stocks are stated at the lowar of cost and net realisable value. Cost comprises direct materials and, where applicable,
those overheads that have been incurred in bringing the stocks to their present location and condition.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The group applies the provisions of Section 11 'Basic Financial Instruments’ of FRS 102 to all of its financial
instruments.

Financial instruments are recaognised in the group's statement of financial position when the group becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceatle right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Impairment of financial assets
Financial assets are assesssd for indicators of impairment at each reporting end date.
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Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans and leans from fellow group companies, are initially
recognised at transaclicn price unless the arrangement constitutes a financing transaction, where the debt instrument
is measured at the present value of the future receipts discounted at a market rate of interest. Financial liabilities
classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for gcods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the group’s contractual obligations expire or are discharged or cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items nf income ar expense that are taxable or deductible in cther years
and it further excludes items that are never taxable or deductible. The group's liability for current tax is calculated using
tax rates that have been enacted or substaniively enacted by the reporting end date.

Deferred fax
Deferred tax is provided in respect of the tax effect of all timing differences that have originated but not reversed at the
balance sheet date.

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted.

Deferred tax is measured on a non-discounted basis, at the average tax rates that are expected te apply in the periods
in which the timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.
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2.16

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
The group operates a defined contribution pension scheme for the benefit of its employees. Contributions are charged
to the profit and loss account in the year they are payable.

Foreign exchange
Assets and liabilities denominated in foreign currencies are franslated at the rate of exchange ruling at the balance
sheet date. Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. All

exchange differences are taken to the profit and loss account

Turnover and other revenue

An analysis of the group’s turnover is as follows:

2023 2022
£ £

Turnover analysed by geographical market
United Kingdom 20,053,032 19,697,614
European Lnion 5,480,492 4,828,397

25,533,524 24,526,011

2023 2022
£ £
Other revenue
Interest income 11,550 801
Grants received 4. 479 16,310
Operating profit
2023 2022
£ £
Operating profit for the year is stated after charging/{crediting}:
Exchange (gains)/losses (24,309) 12,501
Government grants (4,479) (16,310)
Depreciation of owned tangible fixed assets 2,026,207 1,982,009
Profit on disposal of tangible fixed assets (106,464) (43,776)
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§ Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

[ Employees

2023 2022

£ £
22,500 20,500
19,400 17,700
41,900 38,200

The average monthly number of persons {including directors) employed by the group and company during the year

was!

Drivers
Office & management

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

7 Directors’ remuneration

Remuneration for qualifying services
Company pension contributions to defined contributicn schemes

2023 2022
Number Number
134 121

31 33

165 154

2023 2022

£ £
7,256,469 6,215,676
803,319 658,719
126,072 271,637
8,185,860 7,146,032
2023 2022

£ £

117,345 119,160
1.321 41,321
118,666 160,481
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8 Interest receivable and similar income

Interest income
Interest on bank deposits
Cther interest income

Total income

Invesiment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

9 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans
Other interest on financial liabilities

10 Taxation
Current tax
UK corporation tax on profits for the current period
Deferred tax
Origination and reversal of tming differences

Adjustment in respect of prior periods

Total deferred tax

Total tax charge

2023

10,234
1,316

11,550

2023

10,234

2023
£

127,692
6,000

133,692

2023
£

270,819

226,201

(3,394

222,807

493,626

2022

366

435

801

2022

366

2022

38,574

50,479

89,053

2022

263,352

382,565
(531)

382,034

645,386
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10  Taxation

(Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

19.00% (2022: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit

Adjustments in respect of prior years
Effect of change in corporation tax rate
Group relief

Permanent capital allowances in excess of depreciation

Research and development tax credit
Fixed asset differences
Cther timing differences

Taxation charge

1 Dividends

Recognised as distributions to equity holders:

Interim paid

2023 2022
£ £
2,634,503 2,635,166
500,556 500,682
28,181 59,562
(3,394) 872
49,951 78,087
. 199
(99,269) (136,644)
- (4,504)
16,842 147,132
759 -
493,626 645,386
2023 2022
£ £
137,750 165,310
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Tangible fixed assets

Group

Cost

At 1 April 2022
Additions
Disposals

At 31 March 2023

Depreciation and impairment
At 1 April 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

Company

Cost

At 1 April 2022
Additions
Disposals

At 31 March 2023

Depreciation and impairment
At 1 April 2022

Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2023

Carrying amount
Al 31 March 2023

At 31 March 2022

FreeholdFixtures, fittings

Motor vehicles

Total

buildings & equipment

£ £ £ £
12,888,551 348,049 16,303,186 29,539,786
554 646 83,736 1,949,778 2,588,160

- - (867,227) (867,227)
13,443,197 431,785 17,385,737 31,260,719
1,389,665 275,008 11,561,857 13,226,530
219,435 37,988 1,768,784 2,026,207

- - (789,372) (789,372)
1,609,100 312,996 12,541,269 14,463,365
11,834,097 118,789 4,844,468 16,797,354
11,498,886 73,041 4,741,329 16,313,256
Freehold Motor vehicles Total

buildings

£ £ £
1,366,983 15,018,153 17,385,136
120,000 1,838,260 1,958,260

- (831.727) {831,727)
1,486,983  17.024,886 18,511,668
- 11,425,632 11,425,632
- 1,717,944 1,717,944

- (780,492) (780,492)
- 12,363,084 12,363,084
1,436,983 4,661,602 6,148,585
1,366,983 4,592,521 5,959,504
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13

14

Investment property

Fair value
At 1 April 2022
Additions through external acquisition

At 31 March 2023

Group Company
2023 2023

£ £

22 871,726 22,871,726
48,080 49,080
22,920,806 22,920,806

Investment property comprises land and property at Sittingbourne Retail Park. During the year ended 31 March 2018,
the Directors reassessed the valuation of the investment property with assistance from external sources, registered
with the Royal Institute of Chartered Surveyors. The valuation was made on an open market basis by reference to
market evidence of transaction prices for similar properties. Subseguent additions to investment properties are valued
at cost. The Directors believe this basis continues to be a reasonable estimate of the fair value of the property as at 31

March 2023.

Fixed asset investments

Notes
Investments in subsidiaries 15
Investments in associates 16

Listed investments
Unlisted investments

Listed investments included above:
Market value if different from carrying amount

Movements in fixed asset investments
Group

Cost or valuation
At 1 April 2022
Additions

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

Group Company
2023 2022 2023 2022
£ £ £ £
- - 100,002 200,000
1 - 1 -
125,000 125,000 - -
96,180 23,500 12,680 -
221,181 148,500 112,683 200,000
126,396 134,727 - -
Shares in Other Total

associates  investments
£ £ £
- 148,500 148,500
1 72,680 72,681
1 221,180 221,181
1 221,180 221,181
- 148,500 148,500
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14 Fixed asset investments (Continued)

Movements in fixed asset investments
Company Shares in Other Total
subsidiaries  investments
and associates

£ £ £
Cost or valuation
At 1 April 2022 200,000 - 200,000
Additions 1 12,680 12,681
Valuation changes (99,998) - (99,998)
At 31 March 2023 100,003 12,680 112,683
Carrying amount
At 31 March 2023 100,003 12,680 112,683
At 31 March 2022 200,000 - 200,000
15 Subsidiaries
Details of the company's subsidiaries at 31 March 2023 are as follows:
Name of undertaking Registered office Nature of business Class of % Held
shares held Direct
E.H. Nichalls, Jnr. Limited England and Wales Haulage contractor Ordinary 100.00
North Sittingbourne Developments England and Wales Dormant Crdinary 50.00
Limited
Sittingbourne Retail Park Limited  England and Wales Dormant Qrdinary 100.00
16  Associates
Details of associates at 31 March 2023 are as follows:
Name of undertaking Registered office Nature of business Class of % Held
shares held Direct
Sheppey Gateway Ltd England and Wales Property developer Ordinary £1 33
17 Stocks
Group Company
2023 2022 2023 2022
£ £ £ £
Raw materals and consumables 190,080 271,166 - -
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19

20

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Financial instruments

Carrying amount of financial assets

Debt instruments measured at amortised cost
Equity instruments measured at cost less
impairment

Carrying amount of financial liabilities

Measured at fair value through profit or loss
Measured at amortised cost

Creditors: amcunts falling due within one year

Notes
Bank loans and overdrafts 21
Other borrowings 21

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

Group Company
2023 2022 2023 2022
£ £ £ £
4,467,387 4,774,020 140,000 -
- 12,785 - 12,785
- - 8,323,250 8,310,251
847,728 75,602 831,046 54,993
1,359,962 1,336,882 1,072,809 1,075,546
6,675,077 6,199,289 10,367,105 9,453,575
Group Company
2023 2022 2023 2022
£ £ £ £
5,809,097 5,356,518 9,788,278 8,872,140
221,180 148,500 12,680 -
6,497,060 7,101,585 3,864,044 3,781,349
Group Company
2023 2022 2023 2022
£ £ £ £
944 455 668,516 944 455 664,938
90,000 1,416,500 90,000 1,000,000
1,887,458 2,444,006 351,024 422,386
- - 2 100,000
243,116 116,137 79,850 -
£00,440 320,095 29,302 256
728,485 724,382 504,955 541,679
873,054 790,262 - -
5,267,008 6,479,898 1,999,588 2,729,259

- 28 -




E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

21

22

Loans and overdrafts

Group Company
2023 2022 2023 2022
£ £ £ £
Bank loans 2,918,063 1,717,284 2,918,063 1,717,284
Bank overdrafts - 3,578 - -
Other loans 90,000 1,416,500 90,000 1,000,000
3,008,063 3,137,362 3,008,063 2,717,284
Payable within one year 1,034,455 2,085,016 1,034,455 1,664,938
Payable after one year 1,873,608 1,052,346 1,973,608 1,052,346

The group has loans of £80,000 (2022: £300,000) due to the majerity shareholder and £nil (2022: £700,000) due to
another related party. Interest on both loans was payable at 9% (2022: 9%) per annum.

In 2014 a bank loan of £6,000,000 was granted by Lleyds Bank Plc 1o assist with the construction of Sittingbourne
Logistics Park al Swale Way, Sittingbourne, Kent. This loan is repayable in 120 monthly instalments commencing in
December 2014. This loan bears interest at 1.56% per annum over the base rate. The loan is secured against the
property at Sitlingbroune Retail Park.

In 2015 an interest free loan of £2,499,000 was granted by Kent County Council to assist with the construction of
Sittinghourne Logistics Park at Swale Way, Sittingbourne, Kent. This loan is repayable in 12 bi-annual instalments
commencing in September 2015. The loan is secured against the freehold property of the subsidiary company, EH.
Nicholls, Jnr. Limited. During the prior year, a repayment hcliday was awarded to the group in light of the COVID-19
pandemic, the loan was repaid in full in May 2022,

In 2022 a bank Ioan of £2,100,000 was granted by Handelsbanken. This loan is repayable in 36 monthly instalments
commencing July 2022. the loan bears interest at 2.15% per annum cver the Bank of England base rate. The loan is

sacurad against the property at Sittingbourne Logistics Park and by cross guarantees between the group undertakings.

Creditors: amounts falling due after more than one year

Group Company
2023 2022 2023 2022
Notes £ £ £ £
Bank loans and overdrafts 21 1,673,608 1,052,346 1,973,608 1,052,346
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23 Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enferceable right to do se. The
following is the analysis of the deferred tax balances (after offset) for financial reperting purposss:

Group

Accelerated capital allowances
Fixed asset timing differences

Company

Fixed asset timing differences

Movements in the year:

Liability at 1 April 2022
Charge to profit or loss

Liability at 31 March 2023

24  Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

A defined contribution pension scheme is operated for all qualifying employees.
separately from those of the group in an independently administered fund.

Liabilities
2023
£

342,018
451,105

793,123
Liabilities
2023

£

451,105
Group
2023

£

566,922
226,201

793,123

2023
£

126,072

Liabilities
2022
£

328,209
238,713

566,922
Liabilities
2022

£

238,713
Company
2023

£

238,713
212,392

451,105

2022
£

271,637

The assets of the schame are held
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25  Share capital

Group and company 2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
‘A’ Ordinary shares of £1 each 43,000 43,000 43,000 43,000
‘B’ Ordinary shares of £1 each 11,000 11,000 11,000 11,000
'C' Ordinary sharas of £1 each 20,000 20,000 20,000 20,000
‘D' Ordinary shares of £1 each - 20,000 - 20,000
'E’ Ordinary shares of £1 each 6,000 6,000 6,000 6,000
80,000 100,000 80,000 100,000
2023 2022 2023 2022
Preference share capital Number Number £ £
Issued and fully paid
Redeemable preference shares of £1 each 200,000 - 200,000 -
Preference shares classified as equity 200,000 -

Total equity share capital 280,000 100,000
On 30 June 2022, the company purchased 20,000 Ordinary 'D' shares for an aggregate amount of £2,350,000. Each
share had a nominal value of £1.

All clesses of share carry one vote and rank pari passu in all respects.

On 30 August 2022, the company issued and allotted 200,000 redeemable preference shares. The aggregate nominal
value of these shares was £200,000. £700,000 was received in respect of this allotment in the form of repaying an
existing shareholders’ loan balance.

26  Financial commitments, guarantees and contingent liabilities

A loan in favour of Lloyds Bank Plc is secured against the property at Sitingbourne Retail Park. At 31 March 2023 the
amount cutstanding on this loan was £1,093,063 (2022: £1,717,284).
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E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

27  Operating lease commitments

Lessor

The operating leases represent leased property to third parties. The leases are negotiated over terms of 1 - 25 years.
All leases include a provision for five-yearly upward rent reviews according to prevailing market conditions. There are

no oplions in place for either party to extend the lease terms.

At the reporting end date the group had contracted with tenants for the following minimum lease payments:

Group Company
2023 2022 2023 2022
£ £ £ £
Within one year 1,392,463 1,604,488 1,392,463 1,604,488
Between two and five years 3,400,914 4,261,736 3,400,914 4,261,736
In over five years 2,494,237 2,808,832 2,494 237 2,808,832
7,287,614 8,675,056 7,287,614 8,675,056
28  Capital commitments
Amounts contracted for but not provided in the financial statements:
Group Company
2023 2022 2023 2022
£ £ £ £
Acquisition of tangible fixed assets - 303,697 - -
23  Related party transactions
Remuneration of key management psrsonnel
The remuneration of key management personnel is as follows.
2023 2022
£ £
Aggregate compensation 320,190 438,969
The following amounts were outstanding at the reporting end date:
Amounts due to related parties 2023 2022
£ £
Group
Entities with contrel, joint control ar significant influence over the group an,.000 1,000,000

Amounts due from related parties as at the year-end represent a loan made to a person connacled with a director. The

amounts outstanding are unsecured and will be settled in cash.
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E.H. NICHOLLS HOLDINGS LIMITED

AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

29  Related party transactions

Other information

(Continued)

Included in amounts due to related parlies was an amount payable to the majority shareholder of £90,000 (2022:
£300,000). Interest on this loan of £Nil {2022: £28,036) was charged during the year. Interest of £Nil (2022: £24,219)

was cutstanding at the year end.

At 31 March 2023 there was also an amount payable to a shareholder (formerly due to a director shareholder) of £Nil
{2022: £700,000). Interest on this loan of £Nil (2022: £22,443) was charged during the year. Accumulated interest

totalling £Nil (2022: £103,958) was cutstanding at the year end.

30 Cash generated from group operations

2023 2022
£ £
Profit for the year after tax 2,140,877 1,989,780
Adjustments for:
Taxation charged 493,626 645,386
Finance costs 133,692 89,053
Investment income (11,550) (801)
Gain on disposal of tangible fixed assets (106,464) (43,776)
Depreciation and impairment of tangible fixed assets 2,026,207 1,982,009
Movements in working capital:
Decrease/{increase) in stocks 81,086 (69,647)
Decrease/{increase) in debtors 59,179 (263,954)
(Decrease)/increase in crediters (189,309) 255,303
Cash generated from operations 4,627,344 4,583,353
ki Cash generated from operations - company
2023 2022
£ £

Profit fer the year after tax 1,617,731 1,145,887
Adjustments for:
Taxation charged 337,902 426,331
Finance costs 130,575 86,002
Investment income (11,247) (504)
Gain on disposal of tangible tixed assels (128,084) (43.277)
Depreciation and impairment of tangible fixed assets 1,717,944 1,701,396
Movements in working capital:
(Increase)/decrease in debtors (278,564) 569,709
(Decrease¥increase in creditors (79,040) 130,140

Cash generated from operations 3,307,217

4,015,774
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32  Analysis of changes in net debt - group
1 April 2022 Cash flows Other non-cash 31 March 2023
changes
£ £ £ £
Cash at bank and in hand 3,133,068 (712,861) - 2,420,207
Bank overdrafts (3,578) 3,578 - -
3,129,490 (709,283) - 2,420,207
Berrowings excluding overdrafts (3,133,784) (574,279) 700,000 (3,008,063)
(4,294} {1,283,562) 700,000 (687,856)
33  Analysis of changes in net funds/{debt) - company
1 April 2022 Cash flows Other non-cash 31 March 2023
changes
£ £ £ £
Cash at bank and in hand 2,410,319 (830,410} - 2,079,909
Borrawings excluding overdrafts (2,717,284) (990,779) 700,000 (3,008,063)
193,035 (1,821,189) 700,000 (928,154)
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