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Company Registered Number 03893143

DIRECTORS’ REPORT

The directors present the report and accounts for the year ended 31 March 2013

Principal activity
The principal activity of the company Is property holding

Results, dividends, review of the business and future developments
Turnover of £3,096,000 was similar to that of the prior year (£3,085,000) The profit after tax was £1,958,000 (2012 -
£1,745,000) A dividend of £1,000,000 (2012 - £576,000) was declared and paid on 16 July 2013

In view of conditions 1n the local commercial property market, the value of the da Vinci building was reduced by
£960,000 The expectation continues to be that the cumulative diminutions in value are temporary and that the
bullding's value will revert to its former level The overall investment property revaluation deficit for the year was a net
£852,000

Whilst some progress has been made in letting the vacant space in Unit H, more space will be corming available to rent
in the near future The board has taken the opportunity of the void penod to plan a substantial refurbishment
programme for this space and some of the umits In Beech House The intention 1s lo maintain the attractiveness and
contemporary feel of these units to an ever more discerning market

Directors and their interests
The directors who served duning the year were

K A Haddow (Chairman)
G Avison

B S Somerville

P J Taylor

None of the directors has any interest in the shares of the company K A Haddow, G Avison and P J Taylor are also
directors of TTP Group ple, the company’s ulimate parent undertaking, and their interests in the share capital of

TTP Group plc are disclosed in that company’s accounts B S Somerville held 1,440 A ordinary shares of 20p and 241 B
ordinary shares of 20p in TTP Group plc at the year-end (2012 — 1,440 A ordinary shares and 241 B ordinary shares)

Principal nsks and uncertainties

Market nsk

The company faces the nisk of loss of tenants due to the non renewal of leases The company manages this risk by
ensuring that the accommodation and environment at the Melbourn Science Park are maintained to the highest levels

Operational nsk

There Is a risk that the company's properties suffer fire, water or other damage leading to loss of rental Income and the
incurring of costs  The company manages this risk by careful maintenance and inspection of its premises and the
holding of appropnate insurances

Financial nsk management objectives and policies

The company has financial assets in the form of cash, which 1s managed on a group treasury basis by the parent
undertaking, TTP Group plc (TTP Group’) TTP Group in turn holds cash and short term deposits These are held for
the purpose of providing a return to the group The company's trade debtors anise directly from its operations  The
company’s financial labilitties compnse the bank loan used to acquire and develop the Melbourn Science Park and trade
creditors

The main risks ansing from the company's financial instruments are credit nsk, interest rate risk and iquidity sk The
company 1s not exposed to investment sk or foreign exchange nsk

Credit nsk

The company's debtors compnise the tenants on the Melbourn Science Park, being fellow group undertakings and third
partes The company manages the credit nisk (in the case of third party tenants) by conducting covenant checks pnor to
graniing a lease and thereafter by normal credit control processes The credit risk 1s assessed to be low
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DIRECTORS’ REPORT (continued)

Financial nsk management objectives and policies (continued)

Interest rate nsk

The company has a bank loan at 1% over base and 1s therefore exposed to movements in the base rate At the balance
sheet date the loan outstanding was £5 4m, and a %% movement in the base rate has an annual effect on interest
payable of £13,625 TTP Group seeks to maximise the interest received on s own and its subsidianies’ pooled deposits
by taking advantage of the higher returns available from short-term deposits, whilst always maintaining sufficient sums
on current account (and instant-access interest-bearing account) to meet all foreseeable habilities as they fall due

TTP Group provides interest to its subsidianies on their respective group treasury deposits and charges interest on
group treasury habilities

Liquicity nsk

TTP Group’s objective, on behalf of all group entities, 1s to maintain adequate cash reserves, without recourse to
overdraft, to meet the group’s obhgations as they fall due At the balance sheet date the company’s treasury balance
was £4 Om, which 1s included in amounts owed by group undertakings within debtors, and the group's cash balances
were £24 6m TTP Group's board regards the latter as sufficient for the group’s current operational needs

Gomng concern

The company's business activities, results and future prospects are described above The financial posiion 1s shown in
the balance sheet and information on the treasury balance 1s given above The company has adequate financial
resources As a consequence, the directors believe that the company 1s well placed to manage its business risks
successfully despite the current uncertain economic outlook and to continue in operational existence for the foreseeable
future Thus, they continue to adopt the going concern basis of accounting in preparing the annual accounts

Directors’ and officers’ indemnity insurance

The company, in conjunction with the parent and fellow subsidiary undertakings, has taken out insurance to indemnify,
against third party proceedings, the directors of the company This indemnity policy subsisied throughout the year and
remains In place at the date of this report

Fixed assets
Information relating to changes in fixed assets 1s given in the notes to the accounts

Supphers
It 1s company policy to agree terms of trade when contracting with suppliers and thereafter to adhere 1o those terms

Auditor

An elective regime 13 In place to dispense with the need to re-appoint the auditor annually Accordingly, Ernst & Young
LLP are deemed to continue in office  An elective regime 1s in place to dispense with the holding of annual general
meetings

Statement as to disclosure of iInformation to auditor

So far as each director 1s aware, there 1s no relevant audit information of which the company's auditor 1s unaware Each
director has taken all steps that he ought to have taken in his duty as a director (n order to make himself aware of any
relevant audit information and to establish that the company’s auditor 1s aware of that information

By order of the beoard

MN’—M;

K A Haddow
Secretary
18 July 2013
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng their report and the accounts in accordance with applicable law and
generally accepted accounting practice

Company law requires the directors fo prepare accounts for each financial year which gve a true and fair view of the
siate of affairs and of the profit or loss of the company for that penod  In preparing those accounts, the directors are
required to

. select suitable accounting policies and then apply them censistently,
. make judgements and estimates that are reasonable and prudent,
. state whether applicable accounting standards have been followed, subject to any matenal departures

disclosed and explained in the accounts, and

. prepare the accounts on the going concern basis unless 1t s inappropriate to presume that the company wll
continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the accounts comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable sieps
for the prevention and detection of fraud and other irregularities
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INDEPENDENT AUDITOR’'S REPORT TO THE SHAREHOLDERS OF MELBOURN SCIENCE PARK LIMITED

We have audited the accounts of Melbourn Science Park Limited for the year ended 31 March 2013 which compnse the
profit and loss account, statement of total recognised gains and losses, balance sheet and the related notes 1 to 19
The financial reporting framework that has been applied in their preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's shareholders, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s shareholders those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's shareholders
as a body, for cur audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As exptained more fully in the statement of directors’ responsibiliies on page 5, the directors are responsible for the
preparation of the accounts and for being satisfied that they give a true and fair view Our responsibility 1s to audit the
accounts in accordance with applicable law and International Standards on Auditing (UK and lreland) Those standards
require us to comply with the Auditing Practices Board's {APB's) Ethical Standards for Auditors

Scope of the audit of the accounts

An audit involves obtaining evidence about the amounts and disclosures in the accounts sufficient to give reasonable
assurance that the accounts are free from matenal misstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are appropriate to the company’s circumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the accounts In addition, we read all the financial and non-financial
information in the Report and Accounts to identify matenal inconsistencies with the audited accounts  If we become
aware of any apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on accounts
In our opinion the accounts
= give a true and farr view of the state of the company’s affairs as at 31 March 2013 and of its profit for the year
then ended,
s have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practice, and
* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the directors’ report for the financial year for which the accounts are prepared 1s
consistent with the accounts

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2008 requires us to report to
you if, in our opinion
« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
+ the accounts are not tn agreement with the accounting records and returns, or
+ certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

L]
brat € Mi) L
Tony McCartney (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

Cambndge, UK
1L July 2013




MELBOURN SCIENCE PARK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2013

Turnover - continuing operations
Staff costs

Depreciation

Other operating charges

Operating profit
Interest recevable
Interest payable and similar charges

Profit on ordinary activities before taxation
Tax credit on profit on ordinary activities

Profit for the year

Notes

14

2013 2012
£000 £000
3,096 3,085
(63) (60)
(510) (496)
(611) (720)
1,912 1,809
47 26
(93) (110)
1,866 1,725
92 20
1,958 1,745




MELBOURN SCIENCE PARK LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 MARCH 2013

Profit for the financial year

Revaluation of investment properties

Movement on deferred tax on investment property revaluations
Transfer from investment to trading property

Total recognised gains and losses relating to the year and since last
annual report

2013 2012
£000 £000
1,958 1,745
(852) (49)
(11) 16

. (1,051)
1,005 661




MELBOURN SCIENCE PARK LIMITED

BALANCE SHEET
AT 31 MARCH 2013

Notes

Fixed assets
Tangible assets 8

Current assets
Debtors 9
Cash at bank and in hand

Creditors amounts falling due within one year 10

Net current assets

Total assets less current habilities

Creditors amounts faling due

after more than one year 11
Provision for habilities 12
Net assets

Capital and reserves

Called up share capital 13
Capital contnbution 14
Revaluation reserve 14
Profit and loss account 14
Shareholder's funds 14

2013 2012
£000 £000
17.011 18,301
4127 3,665
11 &
4,138 3,671
2,132 2,250
2,008 1,421
19,017 19,722
4,281 5424
429 510
14,307 13,788
1 1
(56,880) (5.017)
20,186 18,804
14,307 13,788

The accounts were approved by the board and authonised for 1ssue on 18 July 2013 and signed on its behalf by

i —
K A Haddow
Director
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NOTES TO THE ACCOUNTS
31 MARCH 2013

1 ACCOUNTING POLICIES

Basis of accounting

The accounts are prepared under the histoncal cost convention modified to include the revaluation of
investment properties and in accordance with all apphcable accounting standards The true and farr overnide
prowisions of the Companies Act 2008 have been invoked as set out In ‘Investment properties’ below The
company has taken the exemption from preparing a cash flow statement under the terms of FRS 1 (revised
1996) 'Cash flow statements'

Going concern

The company's business activities, results and future prospects are described above The financial position
1s shown in the balance sheet and information on the treasury balance 1s given above The company has
adequate financial resources As a consequence, the directors believe that the company 1s well placed tc
manage Its business nsks successfully despite the current uncertain economic outlook and to continue in
operational existence for the foreseeable future Thus, they continue to adopt the going concern basis of
accounting in prepanng the annual accounts

Turnover
Turnover 1s recognised on a straight-ine basis over the term of the lease
Investment properties

Certain of the company's properties are held for long-term investment Investment properties are accounted
for in accordance with SSAP 19 ‘Accounting for investment properties’ Investment properties are revalued
annually to market value The surplus or deficit on revaluation 1s transferred to the revaluation reserve unless
a deficit below onginal cost, or its reversal, on an individual investment property 1s expected to be permanent,
in which case 1t 1s recogrnised in the profit and loss account for the year

Depreciation 1s not provided in respect of investment properties The directors consider that this accounting
policy, which represents a departure from the statutory accounting rules, 1s necessary to provide a true and
fair view as required under SSAP 19

Tangible fixed assets

Tangible fixed assets are stated at cost or valuation less accumulated depreciation and accumulated
impairment losses

Depreciation is provided on all tangible fixed assets, other than investment properties, at rates calculated to
write off the cost or valuation, less estimated residual value based on pnices prevailing at the date of
acquisition or revaluation, of each asset evenly over its expected useful ife as follows

Freehold bulldings - over 25 years
Plant and machinery - over 3 - 5 years

The carrying values of tangible fixed assels are reviewed for imparment when events or changes In
circumstances indicate the carrying value may not be recoverable

Pensions

The company participates in a Group Personal Pension Plan Contributions are charged to the profit and loss
account as they become payable in accordance with the plan rules

Deferred taxation

Deferred tax 1s recognised in respect of all iming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obhgation {o
pay more, or a nght tc pay less or to receive more, tax, with the following exceptions

- provision 1s made for tax on gains ansing from the revaluation of fixed assets, and gains on disposal of
fixed assets that have been rolled over into replacement assets, only to the extent that, at the balance sheet
date, there i1s a binding agreement tc dispose of the assets concerned However, no provision 1s made
where, on the basis on all available evidence at the balance sheet date, it 15 more likely than not that the
taxable gain will be rolled over into replacement assets and charged to tax only where the replacement
assets are sold,

- deferred tax assets are recogmsed only to the extent that the directors consider that it s more likely than not
that there will be suitable taxable profits from which the future reversal of the underlying timing differences
can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the perods
n which tming differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date




MELBOURN SCIENCE PARK LIMITED 1"
NOTES TO THE ACCOUNTS
31 MARCH 2013
2 TURNOVER
Turnover, which 1s slated net of value added tax, represents amounts invoiced to third parties All turnover
anses within the United Kingdom from the company's principal activity
3 OPERATING PROFIT
2013 2012
£000 £000
This 1s stated after charging
Auditor's remuneration — audit of the accounts 5 6
Other fees to the auditor — taxation services 5 9
4 DIRECTORS' REMUNERATION
2013 2012
£000 £000
The amounts in respect of the highest paid director were as follows
Emoluments 55 52
Pension contnbutions 6 6
61 58
In addition, £39,000 was paid to TTP Group plc in respect of the services of G Avison, K A Haddow and
P J Taylor (2012 - £58,000) All of the directors, except G Avison, received pension benefits under the TTP
Group plc Group Personal Pension Plan in both years
5 STAFF COSTS
2013 2012
£000 £000
Salares 55 52
Sccial security costs 2 2
Pension costs 6 6
83 60
The staff costs refer to the director whose emoluments are disclosed in note 4
6 INTEREST PAYABLE AND SIMILAR CHARGES
2013 2012
£000 £000
On bank loan g0 105
QOther finance charges 3 5
93 110
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NOTES TQO THE ACCOUNTS
31 MARCH 2013
7 TAX ON PROFIT ON ORDINARY ACTIVITIES
a) Analysis of tax credit in the year
2013 2012
£000 £000
Current tax
Based on the profit for the year
UK corporation tax adjustments in respect of previous years - (6)
- (6
Deferred tax
Onginating and reversal of timing differences (103) (14)
Adjustments in respect of previous years 1 -
(92) (20}

b) Factors affecting the tax credit for the year

The tax assessed for the year differs from the standard rate of corporation tax in the UK The differences are

explained below

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the
UK of 24% (2012 - 26%)

Effect of

Disallowed expenses and non-faxable income

Decelerated/(accelerated} capital allowances

Group relief claimed for nil payment

Adjustments in respect of previous years

Current tax charge/(credit) for the year

2013
£000

1,866

448

78
43
(569)

2012
£000

1,725
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NOTES TO THE ACCOUNTS
31 MARCH 2013

7 TAX ON PRCOFIT ON ORDINARY ACTIVITIES (continued)

c) Factors that may affect future tax charges

Ne deferred tax provision has been recogrised for previous taxable gams rolled over into replacement
assets Such tax would only become payable If the property into which the gain has been rolled over were
to be sold without further replacement by a qualifying asset into which the resulting gain could be rolled
The total amount unprovided 1s £811,000 (2012 - £846,000) At present it 1s not envisaged that tax on these
gains will become payable in the foreseeable future

No deferred tax asset has been recognised for future losses arising on the disposal of property revalued for
accounts purposes to market value Such tax relief would only become available if the properties were sald
and could only be used against capital The total amount unprovided for this asset 15 £1,457,000 {2012 -
£1,346,000)

The Finance Act 2012, enacted on 19 July 2012, reduced the main rate of corporation tax to 24% from 1
Apnl 2012 and to 23% from 1 Apnil 2013 Hence, deferred tax has been stated at 23% n the accounts

HM Government has proposed reducing the corporation tax rate by a further 2% per annum te 21% from 1
Apnl 2014 followed by a further 1% reduction to 20% from 1 April 2015 in the budget of 20 March 2013
These changes had not been substantively enacted at the balance sheet date and consequently their
effects are not included in these accounts The effect of these announced reductions 1s considered to be
immatenal

The above changes to the rate of corporation tax may impact the amount of future cash tax payments to be
made by the company

8 TANGIBLE FIXED ASSETS
Land and Plant and
buildings machinery Total
£000 £000 £000

Cost or valuation
At 1 Apnl 2012 20,854 3,343 24,197
Additions - 72 72
Disposals - (1) m
Revaluation of investment properties (727) (125) (852)
At 31 March 2013 20,127 3,289 23,416
Depreciation
At 1 April 2012 3,028 2,868 5,896
Provided In the year 374 136 510
Disposals - (1) (1
At 31 March 2013 3,402 3,003 6,405
Net book value
At 31 March 2013 16,725 286 17,011

At 31 March 2012 17,826 475 18,301
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NOTES TC THE ACCOUNTS
31 MARCH 2013

8.

10

TANGIBLE FIXED ASSETS (continued)
The net book value of land and builldings comprises

2013 2012

£000 £000

Freehold investment properties at valuation 9,840 10,665
Other freehold properties at cost or valuation 6,785 7,161
16,725 17,826

The investment properties were valued by Carter Jonas LLP, Chantered Surveyors, at the current and pnior
year balance sheet dates on the basis of market value The balance on the revaluation reserve (refer note
14) represents the difference between the valuation and depreciated histerical cost of investment
properties

2013 2012

£000 £000
Historical cost of investment properties included at valuation 17,403 17,373
DEBTORS

2013 2012

£000 £000
Trade debtors 40 51
Amounts owed by group undertakings 4,035 3,505
Amounts owed by related undertaking - 49
Other debtors - 13
Prepayments and accrued income 52 47

4,127 3,665
CREDITORS amounts falling due within one year

2013 2012

£000 £000
Current instalments due on loans {(note 11) 1,147 1,147
Trade creditors 104 107
Amounts owed to group underiakings 5 -
Other taxes and social secunty costs 137 152
Accruals and deferred income 739 844

2,132 2,250
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NOTES TO THE ACCOUNTS
31 MARCH 2013
11 CREDITORS amounts falling due after more than one year
2013 2012
£000 £000
Bank loan
Amounts falling due
In one year or less or on demand 1,147 1,147
In more than one year but not more than two years 1,147 1,147
In more than two years but not more than five years 3,166 3,440
in more than five years - 862
5,450 6,596
Less Issue costs 22 25
5,428 6,571
Less included in creditors amounts falling due within one year {note 10) 1,147 1,147
4,281 5,424

The loan 1s being repaid over fifteen years in equal quarterly instaiments from 1 January 2003 It bears
interest at 1% above base rate and 15 secured by a fixed charge over vanous of the company's properties

12 PROVISION FOR LIABILITIES
Deferred tax hability - recogrmised

2013 2012

£000 £000
At 1 Apnl 2012 510 540
Onginating and reversal of timing differences arnsing in the year (103) (14)
Movement on deferred tax on investment property revaluations 11 (16)
Adjustments in respect of prior year 11 -
At 31 March 2013 429 510

Deferred taxation (assets)habilihes provided in the accounts and the amounts not provided are as follows

Provided Not provided

2013 2012 2013 2012

£000 £000 £000 £000

Capttal allowances 429 510 - -
Revaluation reserve - - (1.457) (1,346)
Gain rolled over - - 811 846
At 31 March 2013 429 510 (6486) (500)

The unprovided deferred tax on rolted over gains arose on the disposal of an asset in The Technology
Partnership pic, a feliow subsidiary company The gain has been rolled into assets owned by Melbourn
Science Park Limited
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16

NOTES TO THE ACCOUNTS
31 MARCH 2013

13 CALLED UP SHARE CAPITAL
Allotted, called up
and fully pad
2013 2012
£ £
Ordinary shares of £1 each 2 2
14 RECONCILIATION OF SHAREHOLDER'S FUNDS AND MOVEMENTS ON RESERVES
Total
Share Capital Revaluation Profit and shareholder's
capital contribution reserve  |oss account funds
£000 £000 £000 £000 £000
At 1 Apnl 2011 1 (3,933) 17,794 13,862
Revaluation of investment
properties - (49} - (49)
Elminated on transfer from
investment to trading property - {1,051) - {1,051)
Movement on deferred tax on
investment property revaluations - 16 - 16
Profit for the year - - 1,745 1,745
Dividend paid - - {735) (735)
At 1 Apnl 2012 1 (5,017} 18,804 13,788
Revaluation of investment
properties - (852) - {852)
Movement on deferred tax on
investment property revaluations - (11) - (11}
Profit for the year - - 1,958 1,958
Dividend pad - - (576} (576)
At 31 March 2013 1 (5,880) 20,186 14,307
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NOTES TO THE ACCOUNTS
31 MARCH 2013
15 DIVIDENDS
2013 2012
Declared and paid dunng the year £000 £000
Equity dividends on ordinary shares
- final dividend for 2011 - 735
- final dividend for 2012 576 -
2013 2012
Declared after the balance sheet date (nof recogrsed as a frability at 31 March) £000 £000
Equity dividends on ordinary shares
- final dividend for 2012 - 576
- final dividend for 2013 1,000 -

16 GUARANTEES AND OTHER FINANCIAL COMMITMENTS

a) Pension commitments

During the year, the company participated in the TTP Group plc Group Personal Pension Plan (Plan’) The
assets of the Plan are held separately from those of the company in independently administered funds The
pension charge represents contributions payable by the company to the Plan and amounted to £6,000 (2012

- £6,000)
The creditor outstanding at 31 March 2013 was £nif (2012 - £nil)
b) Bank guarantee

The company Is party to a cross-guarantee with other members of the group

17 CAPITAL COMMITMENTS

Amounts contracted for but not provided in the accounts amounted to £nil (2012 - £nil)

18 RELATED PARTY TRANSACTIONS

The company charged Planon Limited, an associated undertaking of TTP Group plc, £43,000 (2012 -
£86,000) for premises and associated costs The amount owed by Plarion at the balance sheet date was £nil

(2012 - £49,000)

The company has taken advantage of the exemption n FRS 8 from disclosing transactions with related

parties that are wholly-owned by TTP Group plc or investees of the group

19 ULTIMATE PARENT UNDERTAKING

The immediate and ultimate parent undertaking and controlling party 1s TTP Group plc Copies of TTP Group
plc's accounts are available from the company at Melbourn Science Park, Melbourn, Hertfordshire, SG8 6EE



