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Chancerygate (Copland School) Limited

Directors’ report for the year ended 31 March 2007

The directors present their report together with the audited financial statements for the year ended 31 March
2007

Results and dividends
The profit and less account 1s set out on page 5 and shows the loss for the year The directors do not

recommend the payment of a dividend (2006 £Nil)

Principal activities, trading review and future developments
The company’s principal activity 1s that of property development

CGP Group Limited, a undertaking related through common ownership, has agreed to provide additional
finance to enable the company to meet 1ts day to day obligations

Directors
The directors of the company duning the year and their interests in the ordinary £1 shares of the company were

2007 2006

£ £

A W Johnson 70 70
P AT Jenkins 13 13

M M Mahendra resigned 11 July 2006 - -

So far as each director 15 aware, there 15 no relevant audit nformation of which the company’s anditors are
unaware Relevant information 1s defined as “information needed by the company’s auditors in connection with
preparing their report”

Each director has taken all steps (such as making enquines of other directors and the auditors and any other
steps required by the director’s duty to exercise due care, skill and diligence} that he ought to have taken 1n his
duty as a director wn order to make himself aware of any relevant audit information and to establish that the
company’s auditors are aware of that information




Chancerygate (Copland School) Limited

Directors’ report for the year ended 31 March 2007 (continued)

Statement of directors’ responsibilities mn respect of the Annual Report and the financial statements
The directors are responsible for prepanng the Annual Report and the financial statements i accordance with

applhicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

The directors are responsible for prepanng financial statements for each financial year which give a true and
fair view, 1n accordance with Umted Kingdom Generally Accepted Accounting Practice, of the state of affairs
of the company and of the profit or loss of the company for that period In prepanng those financial statements,
the directors are requred to

» select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent, and
prepare the financial statements on the going concern basis unless 1t 1s 1nappropriate to presume that
the company will continue n business

The directors confirm that they have comphied wath the above requirements in preparing the financial
statements

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and enable them to ensure that the financial statements comply
with the Compames Act 1985 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other wrregulanties

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have mdicated their wallingness to contmue 1 office A

resolutron to re-appoint PricewaterhouseCoopers LLP as auditors to the company will be proposed at the
annual general meeting

Thus report has been prepared 1 accordance with the special provisions of Part VII of the Companies Act 1985
relating to small compamnies

By order of the Directors

29 February 2008




Chancerygate (Copland School) Limited

Independent auditors’ report to the members of Chancerygate
(Copland School) Limited

We have audited the financial statements of Chancerygate (Copland School) Limuted for the year ended 31
March 2007 which compnse the profit and loss account, the balance sheet, the statement of accounting policies
and the related notes These financial statements have been prepared under the accounting policies set out
therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1n accordance with apphcable law and
Umnited Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
1 the Statement of Directors” Responsibilities

Our responsibility 1s to audit the financial statements m accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland) This report, including the opinion, has
been prepared for and only for the company’s members as a body 1n accordance wath Section 235 of the
Companies Act 1985 and for no other purpose  We do not, 1n giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or mnto whose hands 1t
may come save where expressly agreed by our pnior consent 1n writing

We report to you our opimion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether 1n our opimion the
mformation given in the Directors' Report 1s consistent with the financial statements

In addition we report to you 1f, in our opinion, the company has not kept proper accounting records, 1f we have
not recerved all the information and explanations we require for our audit, or 1f mformation specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implhications for our report if we become aware of any apparent
rmsstatements within 1t

Basis of audit opimion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant eshmates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material musstatement, whether caused by fraud or other wrregularity or error In
formung our opimion we also evaluated the overall adequacy of the presentation of information 1n the financial
statements

Opimion
In our opimion

e the financial statements give a true and fairr view, 1n accordance with Umted Kmgdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 March 2007 and of its loss
for the year then ended,
the financial statements have been properly prepared 1n accordance with the Compames Act 1985, and

e the nformation given n the Directors’ Report 1s consistent with the financial statements

Qf\w.br\uwt-CaoM Lt

PricewaterhouseCoopers LLP o~
Chartered Accountants and Registered Auditors q March 2008
St Albans




Chancerygate (Copland School) Limited

Profit and loss account for the year ended 31 March 2007

2007 2006

Note £ £

Turnover - -
Operating expenses (816,783) -
Operating loss 1 (816,783) -
Loss on ordinary activities before taxation (816,783) -
Taxation on loss on ordinary activities 2 - -
Loss for the financial year 6 (816,783) -

All amounts relate to continuing activities

The company has no gains and losses other than the loss above and therefore no separale statement of total
recogmsed gains and losses has been presented

There 1s no difference between the result on ordinary activities before tax and the result for the financial year
stated above and their historic cost equivalents




Chancerygate (Copland School) Limited

Balance sheet as at 31 March 2007

Note 2007 2006
£ £
Current assets
Stocks - work n progress - 806,533
Debtors 3 - 13,000
- 819,533
Creditors: amounts falling due within one year 4 {816,683) (819433)
Net current (hiabilities)/assets {816,683) 100
Net {liabilities)/assets {816,683) 100
Capital and reserves
Called up share cap:tal 5 100 100
Profit and loss account 6 {816,783)
Equity shareholders’ (deficit)/funds 7 {816,683) 100

The financial statements on pages 5 to 11 were approved by the Board on 29 February 2008 and signed on its
behalf by




Chancerygate (Copland School) Limited

Statement of accounting policies

The financial statements have been prepared under the historical cost convention, and are 1n accordance with
apphcable accounting standards  The followng principal accounting policies have been apphed

Turnover
Tumover represents mcome from the sale of development properties at mvoiced amounts less value added tax

and anses solely within the United Kingdom

Cash flow statement
The company has taken advantage of the exemption conferred by Financial Reporting Standard 1 “Cash Flow

Statements (Revised 1996)” not to prepare a cash flow statement on the grounds that 1t 1s a “small” company
under the Companies Act 1985

Deferred taxation
Deferred tax 1s recognised in respect of all tuming differences that have oniginated but not reversed at the balance

sheet date where transactions that result in an obligation to pay more tax 1n the future or a nght to pay less tax in
the future have occurred at the balance sheet date An asset 1s not recogmsed to the extent that the transfer of
economuc benefits in the future 1s uncertain  Deferred tax 1s measured at the average tax rates that are expected
to apply 1n the penods in which the timung differences are expected to reverse, based on tax rates and laws that
have been enacted by the balance sheet date Deferred tax assets and habilities which have been recognised have
not been discounted

Stocks
Stocks are valued at the lower of cost and net realisable value Net realisable value 15 based on estimated selling

price less further costs to completion and disposal

Capitahisation of finance costs
Interest on loans to finance development property 1s capitahised until the development 1s substantialty complete

Development costs
Development costs directly attributable to property development activities are capitahised and included as part of

the development property balance 1n stock and reahsed at ime of sale




Chancerygate (Copland School) Limited

Notes to the financial statements
for the year ended 31 March 2007

1 Operating result

The audit fees have been paid by CGP Group Linuted, a related party undertaking (see Note 8)
None of the directors received remuneration from the company dunng the year (2006 £nl)

There were no employees during the year {2006 ml)

2  Taxation

2007

2006

Current tax

UK corporation tax on loss of the year -

A potential deferred tax asset of £245,035 (2006 £ml) in respect of losses has not been recognised due to

uncertainty as to 1ts recoverability

2007 2006
£ £
Loss on ordinary activities before tax (816,783) -
Loss on ordinary activities multiplied by the standard rate of corporation tax
in the UK of 30% (2006 30%) (245,035) -
Effects of
Deferred tax asset not recogmised due to uncertainty of recoverability 245,035 -

Current tax charge for the year -

There are no factors that are expected to sigmficantly affect the taxation charge n future years




Chancerygate (Copland School) Limited

Notes to the financial statements
for the year ended 31 March 2007 (continued)

3 Debtors
2007 2006
£ £
Other debtors - 13,000
4 Creditors: amounts falling due within one year
2007 2006
£ £
Trade creditors 4,528 33,279
Amounts due to related undertaking 811,630 784,798
Qther taxes and social securnity 525 1,356
816,683 819,433
S Equity share capital
2007 2006
£ £
Authorised
1,000 ordinary shares of £1 each 1,000 1,000
Allotted, called up and fully paid
100 ordinary shares of £1 each 100 100




Chancerygate (Copland School) Limited

Notes to the financial statements
for the year ended 31 March 2007 (continued)

6 Reserves

Profit and
loss account
£
At 1 Apnl 2006 -
Loss for the financial year (816,783)
At 31 March 2007 {816,783)
7 Reconciliation of the movement in equity shareholders’
(deficit)/funds
2007 2006
. £ £
Loss for the year (816,783) -
Opening equity shareholders’ funds 100 100
Closing equity shareholders’ funds (816,683) 100

8 Related party disclosures

Amounts due to related undertakings of £811,630 (2006 £784,798) are due to CGP Group Limited This
represents net amounts paid by CGP Group Limited on behalf of the company

During the year development costs of £250 (2006 £280,039) were charged by CGP Group Limuted to the
company CGP Group Limted has bome the audit fee on behalf of Chancerygate (Copland School) Lumited
m 2007 and 2006

CGP Group Limuted 1s regarded as a related party by virtue of the fact that A W Johnson and P A T Jenkins
are directors and shareholders of both Chancerygate (Copland School) Lirmited and CGP Group Lumted




Chancerygate (Copland School) Limited

Notes to the financial statements
for the year ended 31 March 2007 (continued)

9 Contingent liabilities

The company has given a guarantee n respect of the overdraft facility of CGP Group Limited  As at 31
March 2007 and 3t March 2006, CGP Group Limited did not have an overdraft This guarantee 1s secured by
fixed and floating charges over the company and all property and assets present and future

10 Ultimate controlling party

The vltimate controlling party of the company 1s AW Johnson

11 Financial support

CGP Group Limuted will provide financial support for a period of no less than 12 months from the date of
signing these financial statements to the extent this 15 required as a result of the net habihities at 31 March
2007

12 Post balance sheet event

A number of changes to the Umted Kingdom Corporation tax system were announced 1n the March 2007
Budget Statement and are expected to be enacted 1 the 2007 and 2008 Finance Acts The changes had not
been substantively enacted at the Balance Sheet date and, therefore, are not included in these financial
statements This non-adjusting post Balance Sheet event has no matenal 1mpact on the financial statements




