Abbey Traders Ltd — 03864743
Directors’ Report for the period ending 31.12.02

Sales reduced due to a reduction in distribution channels, and with reduced
advertising. Other retail relationships continued satisfactorily. The sales website was
further developed. Supplier relationships continued satisfactorily, although stock
purchases were limited. Quality control continued to operate well, with minimal
returns.

Sales expenses reduced, but operating expenses increased, due to sharply higher
insurance costs plus the commencement of paying salaries.

As a result the company made a pre-tax loss of £2018.

At year end the company had no debtors or creditors. Following a write-down of
remaining cashmere stocks, stocks reduced substantially.

Total assets of £3690 comprised stock at cost of £1633 and cash at bank and at hand
of £2057.

J Statham /‘, \g\(uk\-«,\

Director
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