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° Grant Thornton

Independent auditor's report to the members of
Autotorg.com Services Limited

We have examuned the abbreviated accounts which comprise the principal accountng policies, balance
sheet and the related notes, together with the financial statements of Autotorq com Services Limuted for
the year ended 31 January 2009 prepared under Section 226 of the Companies Act 1985

This report 1s made solely to the company, 1n accordance with Section 247B of the Companies Act 1985
Our work has been undertaken so that we mught state to the company those matters we are requred to
state to them 1n a special anditor’s report and for no other purpose To the fullest extent permutted by law,
we do not accept or assume responsibility to anyone other than the company, for our audit work, for this
report, ot for the opintons we have formed

Respective responsibilities of directors and auditor

The directors are responsible for preparing the abbreviated accounts 1n accordance with Section 246 of
the Companies Act 1985 It 1s our responsibility to form an independent opinion as to whether the
company 1s enttled to deliver abbreviated accounts prepared 1n accordance with Sections 246(5) and (6)
of the Act to the Registrar of Companies and whether the abbreviated accounts have been properly
prepared in accordance with those provisions and to report our opinicn to you

Basis of opinion

We conducted our work 1n accordance with Bulletn 2006/3 "The special auditor's report on abbreviated
accounts tn the United Kingdom" 1ssued by the Audiung Practices Board In accordance with that Bulletin
we have carried out the procedures we consider necessaty to confirm, by reference to the financial
statements, that the company 1s entitled to deliver abbreviated accounts and that the abbrewiated accounts
to be delivered are properly prepared

Opinion

In our opinton the company is entitled to deliver abbreviated accounts prepared in accordance with
Secuons 246(5) and (6) of the Compantes Act 1985, and the abbreviated accounts have been properly
prepared mn accordance with those provisions

C o Tl v We

GRANT THORNTON UK LLP
REGISTERED AUDITCRS
CHARTERED ACCOUNTANTS
LONDON THAMES VALLEY OFFICE
SLOUGH
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and 1n accordance with |
the Financial Reporting Standard for Smaller Entities (effective January 2007)

The directors have reviewed the accounting policies and consider them to be appropriate
Turnover

The company has vanous sources of revenues and recognises revenue dependant on the nature of the
contractual obligations

In respect of long-term contracts and contracts for on-going services, turnover represents the value of
work done in the year, including estimates of amounts not mvoiced Turnover n respect of long-term
contracts and contracts for on-going services 1s recognised by reference to the stage of completion

Projects

Where projects are undertaken, revenues are recognised on a percentage complete basis with

consideration given to client acceptance of deliverables prior to revenue being recognised within the profit

and loss account This policy 1s modified on occasions where the project includes project delivery

mulestones In such cases revenues are recognised depending on the extent and nature of the company's

obligations either once the entire project has been delivered or when the dehivery milestones have been |
reached

Licensing and sale of bespoke apphcations

Where the company earns fees from the development and sale of hicensing of bespoke client applications,
fees primanly include the provision of application management, development, support and maintenance
Revenue relating to such applications 1s recognised on a straight-line basis over the period in which the
client 15 permitted to make use of this application, sintce 1t 15 not possible to separate the vanous
components included within the fees charged Where there 1s no support, maintenance or development
of the software, revenue 1s recogmsed at the pomnt of dehvery

Service support fees

Service support fees are recogmsed on a straight-line basis over the peniod covered 1n the customer
contract

Research and development

Research expenditure 1s written off to the profit and loss account 1n the year in which 1t 15 incurred
Development expenditure 1s written off in the same way unless the directors are satisfied as to the
technical, commercial and financial viabihity of mdividual projects In this situation, the expenditure 1s
deferred and amortised over the pentod dunng which the company expects to benefit from 1t

Fixed assets

Tangible fixed assets are stated at historic purchase cost less accumulated depreciation
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Depreciation

Depreciation 15 calculated so as to write off the cost of an asset, less 1ts estimated restdual value, over the
useful economic life of that asset as follows

Motor Vehicles - 25% straight line
Computer equipment - 33% straight line

Deferred taxation

Deferred tax 15 recognised on all timing differences where the transactions or events that give the
company an obligation to pay more tax in the future, or a night to pay less tax in the future have occurred
by the balance sheet date Deferred tax assets are recognised when 1t 15 more likely than not that they will
be recovered Deferred tax 1s measured on an undiscounted basis using rates that have been enacted or
substantively enacted by the balance sheet date

Forelg n currencles

Monetary assets and llabihities in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions 1n foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account 1n arnving at
the operating profit

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest 1n the
assets of the entity after deducting all of 1ts financial Labilities

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabalities Financial liabihties
are presented as such n the balance sheet Finance costs and gains or losses relating to financial habilities
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding Liability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
hiability then this 1s classed as an equity nstrument Dividends and distnbutions relating to equaty
mstruments are debited direct to equity
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Abbreviated balance sheet

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities

Capital and reserves
Called-up equity share capital
Profit and loss account

Deficit

7

2009 2008

Note £ £

1

16,669 22,339

533,875 607,269

191,231 35,147

725,106 642,416
(896,727) (696,827)
(171,621) (54,411)
(154,952) (32,072)

2 1,200,002 1,200,002
(1,354,954)  (1,232,074)
{154,952) (32,072)

These abbreviated accounts have been prepared in accordance with the special provisions for small

compantes under Part VII of the Compantes Act 1985

These abbreviated accounts were approved by the directors and authorised for 1ssue on 13 MRT 04 4nd

are signed on thewr behalf by

\’))Q/—

D M Walker
Director

The accompanytng accounting policies and notes form part of these abbrewviated accounts
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Notes to the abbreviated accounts

Fixed assets

Cost

At | February 2008
Additions
Disposals

At 31 January 2009

Depreciation

At 1 February 2008
Charge for year
Disposals

At 31 January 2009

Net book value
At 31 January 2009

At 31 January 2008

Share capital

Authonsed share capital

1,200,002 Ordinary shares of £1 each

Allotted, called up and fully paid

Ordinary shares of £1 each

Ultimate parent company

Tangible
Assets
£

79,008
9,558
(7,725)

80,841

56,669
11,571
(4,068)

64,172

16,669

T ——

22,339

2009 2008
£ £

1,200,002 1,200,002

2008
No £

1,200,002 1,200,002

The directors consider that the immediate parent undertaking and ultimate parent undertaking to be

Autotorq Limtited and the ultimate parent undertaking 1s Autotorq Holdings Limuted

The ultimate controlling party of the company was and continues to be C H Jackson by virtue of hus

majority interest held in the share capital of Autotorq Holdings Lumited




