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' Auden Mckenzie (Pharma Division) Limited
Strategic Report

Revnew of the business : .
in June 2015 Auden Mckenzie (Pharma Division) Limited was acquared by Allergan Plc. With effect from 1 |
. September 2015, the company transferred its activities to Actavis UK Limited, a fellow group company and no
longer receives any sales income from its products. Going forward, the company's activities will be limited to
non-trading income, expenses and the holding of product licences for goods sold by other group entities.
Following the discontinuance of the company’s trading actlvmes no expected future income is expected,
hence the directors have impaired the carrying value’ of its product licences in full and recognised an
impairment charge of £9,967, 078 as an exceptionial item in the profit-and loss account (see note 4).

Key Performance Indicators:

9 months ended - " Year ended

31 Dec 2015. 31 'Mar 2015 i
. } . ' £ £ .
Turnover B 71,751,515 ' - 128,762,922
" Profit before tax . ' 44,384,199 96,737,891

The reductlon in turnover and profits before tax during the period is largely a reflection of the transfer of the
company'’s activities to a fellow group company, as described above.

- .Future developments :

On 3 August 2016 Teva Pharmaceutncal Industries Limited acquired the worldw:de generics business of
Allergan Plc. As part of the process to comp!ete the transaction in the UK, regulatory approval was required .
from the European Commission, which rufed that part of the acquired business must subsequently be
divested. .

Company's policy on payments to creditors

The company's policy on payments to trade creditors is to agree the terms at the outset of any contract and in
advance of the provision of goods and services. Payments are made in accordance with the agreed terms and -
any other contractualor legai obligations.

Change in accounting period : ' ‘ ,
The accounting period was changed from 31 March 2016 to 31 December 2015 to ahgn with the Allergan Plc
group, and as a result the current period results are for 9 months whereas the comparatlve results are for a
full year.

. Principle risks and uncertainties
The company's main areas of risk are as follows:

.Financial instrument risk

The company has estabhshed a financial management framework whose main objective is to shelter the
company from events which may hinder the company's performance targets and to ensure that sufficient
funds exist for working capital.” .

"Price risk’ , i
The prices of pharmaceutlcal products can fluctuate widely depending upon the supply and competltlon The
risk is managed by maintaining adequate levels of stock.”

" "Foreign exchange nsk

The company purchases and sells some products in foreign currencies. The risk is managed by monltonng
foreign exchange rates on a periodic basis." N

"Credit risk A
Credlt checks are carried out on ali customers Outstanding amounts are regularly momtored "
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Auden Mckenzie (Pharma Division) Limited
Strategic report continued '

quuxdity risk
The company manages its cash ﬂow to ensure that sufﬂcxenl hquud resources are avanlable to meet ltS

operatmg needs

“Interest rate and cash flow risk
The company maintains a posmve cash balance and therefore does not consider the interest rate volauluty or

cash flow as major risks."

"Valuation risk '
The investment properties are subjecl to movement in the property ‘market valuatlons However due to

ﬁnancnal support from the group, it is highly unl{kely that any distress sale will occur

This report was approved by the board on 30 November 2016 and signed on its behalf.

e

R Williams
Director |
30 November 2016



“Auden Mckenzie (Pharma Division) Limited
Registered number: . 03835531.
Directors’ Repdrt

The directors present their report and audrted accounts for the penod 1 April 2015 to 31 December
2015. . S

Principal activities : i

The principal activities of the company in-the period under review was marketing and distributing

pharmaceutical products. With effect from 1'September 2015, the company transferred its activities

to. Actavis UK Limited, a fellow group company. Going forward, the company’s activities will be

limited to non-trading income, expenses and the holdrng of licences for goods sold by other group
entities. o

Future developments
On 18 February 2016 the The Corporate Practice Limited resigned as auditor of the ~company and
was replaced by PncewaterhouseCoopers LLP. .

On 3 August 2016 Teva Pharmaceutical Industries Limited acquired the worldwide generics business
.of Allergan Pic. As part of the process to complete the transaction in the UK, regulatory approval was
required from the European Commission, which ruled that part of the acqurred business must
- subsequently be drvested . . ¢

Research and development :
During the year the company invested considerable resources into research and development
with a view -to contribute in future growth and profits. With effect from 1 September 2015, the
company transferred its activities to a fellow group company. '

Financial instruments and risk management

The company's major financial instruments comprise, trade debtors trade creditors and transactions
with fellow group undertakings. The main objective. of these instruments is to raise -funds and fnance
company's operatrons Further details can be found i in the strategic report page 2-3.

Exceptional items

‘During the period all tangcble fixed assets (and various rntangrble assets in the prior year) were sold
in an arm’s length transaction prior to the sale of the business to Allergan Plc, the ultimate parent
company at that time.

Following the discontinuance of the company’s tradmg activities the directors have lmpalred the
carrying value of its product licences in full and recognised an impairment charge of £9,967,078 as
an exceptional item in the profit and loss account: See note 4 for further details.

Dividends
During the year the company -paid a drvrdend of £51,000, 000 £51,000 per share. (2015
£50,000,000, £50,000 per share). » .

Dlrectors :
The following persons served as drrectors durmg the year:

.' Amit H Patel (resigned 29 May 2015)

Meeta Patel (resigned 29 May 2015)
~Nadine Jakes (appointed 29 May 2015) (resigned 02 August 2016)
Sara Vincent (appointed 29 May 201 5) (resigned 02 August 2016)
Jonathan Wilson (appointed 29 May 2015) (resigned 02 August 2016)
. Todd Branning (appointed 29 May 2015) (resigned 02 August 2016)

Rabert Williams (appointed 02 August 2016) . .
Richard Gordon Daniell (appointed 02 August 2016) (resigned 01 October 2016)
Kim Innes (appointed 01 October 2016) o o .

.4



Auden Mckenzie (Phamia Divisi‘oﬁ) Limited
Registered number: . 03835531
-Directors’ Report continued

Directors’ indemnities ’

As permitted by-the Articles of Association, the directors have the benefit of an mdemn:ty Wthh is a
- qualifying third party indeminity provision as defined by Section 234 of the Companies Act 2006. The
indemnity was in force throughout the last financial year and is currently in force. The company also
purchased and maintained throughout the financial year Dtrectors and Off icers’ liability insurance in
respect of itself and its directors.

~ Going concern

The directors believe that preparing the financial statements on a going concern basis is appropriate
due to the continued financial support of the parent company Teva Pharmaceuticals Europe B.V.
The directors have received confirmation that the parent company mtends to support the company
for at Ieast one year after these flnanual statements are signed.

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Strafegic Rebori, Directors’ Report and the financial
statements in accordance with applicable law and regulations..

Company law requires the directors to prepare financial ‘statements for each financial year. Under
that law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising"
Financial Reporting Standard 102 The Financial Reporting Standard Applicable in the UK and
Republic of Ireland (FRS 102) and applicable law). .Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company ‘and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to: -

° select suitable accdunting policies and then apply them consistently;
. make Judgements and accountmg estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards - comprising FRS 102 have been foIIowed
: subject to any material departures disclosed and explained in the financial statements; ’
. notify its shareholders in writing about the-use of disclosure exemptions, if any, of FRS 102
used in the preparation of financial statements; and . :
»  prepare the financial statements on the going concern basis uniess lt is |nappropnate to

presume that the company will contlnue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company's transactions and disclose with reasonable accuracy at any- time the
financial position of the company -and eénable them to ensure that the financial statements comply
~ with the Companies Act 2006. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other
lrregularmes



Auden Mckenzie' (Phafma Bivision) Limited
Registered number: 03835531
Directors' Report continued :

Disclosure of information to auditors
Each person who was a director at the time this report was approved conﬁrms that:
s so far as the director is aware, there is no relevant audit information of which-the company’s
auditor is unaware; and :
~# the director has taken all the steps that he/she .ought to have taken as a director in order to
make him/hersell aware of any relevant audit information and to establish thal the company’s
audalor is aware of that information.

Thi?;mn was-approved by the board on 30 November 2016 and signed on its behalf. |

o~
R Williams
Director o
30 November 2016 -

PR



Auden Mckenzie (Pharma Division) Limited | -
Independent auditors’ report to the members of Auden
_Mckenzze (Pharma leswn) Limited

Report on the financial statements

()m' opinion
In our opmlon Auden Mckenzie (Pharma Dmsxon) Limited’s financial statements (the “ﬁnanc1a1 statements”):

¢ give a true and fair. view of the state of the company’ s affairs as at 31 December 2015 and of its proﬁt for the 9 month
. period (the “period”) then ended;

e havebeen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and v

e have been prepared in accordance with the reqmrements of the Companies Act 2006.

\Vhal we have audited )
' Th_e financial statements, included within the Report anid Accounts (the “ Annua] Report ) comprise:
e the balance sheet as at 31 December 2015; B
e the profit and loss account and statement of comprehensive income for the period then ended;
e the statement of changes in equity for the period then ended; and

o the notes to the financial statements whlch include a summary of 51gn1ﬁcant accounting policies and other explanatory
information.

The financial reporting framework that has been applied in the preparation of the financial statements is United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable in the UK and Republic of Ireland”,
and applicable law (United Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example in
respect of significant accounting estimates. In making such est\mates they have made assumptions and considered future
events. .

‘Opinion on other matter prescribed by the Companles Act 2006

.

In our opmlon the information given in the Strategxc Report and the Directors’ Report for the financial period for which the
financial statements are prepared is consistent with the financial statements.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:
o we have not received all the information and explanations we require for our audit' or

¢ - adequate accounting records have not been kept, or- returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’ remuneratlon
specified by law are not made. We have no exceptlons to report arising from this responsibility.



Auden Mckenzue (Pharma Division) Limited ' .
Mckenzie (Pharma Division ) lelted ( continued )

Responsibilities for the financial statements and the audit

Our rcsp(nwibilitics and those of the directors

As explamed more fully in the Statement of Directors’ Respon51bxlmes the directors are responsible for the preparation of the
financial statements and for bemg satisfied that they give a true and fair view. . .

Our responsibility is to audit and express an opinion on the financial statements in accordarice w1th applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)?). Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors. .

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.’

What an _audnl of financial statements involves

‘We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the amounts and .
disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error. This includes an assessment of:

e whetherthe accountmg policies are appropriate to the company’s circumstances and have been consrstently applied
and adequately disclosed;

o the reasonableness of significant accounting estimates made by the directors; and
. 'the overall presentation of the financial statements.

We prlmanly focus our work in these areas by assessing the directors’ Judgements against available evidence, formlng our own
judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to provide
a reasonable basis for us to draw conclusions. We obtain audit evidence through testmg the effectiveness of controls, substantive
procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or

_materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material mlsstatements or mconsxstencxes we consider the xmphcatlons for our report

HWW

Heather Ancient (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Plymouth

02 December 2016



Auden Mckenzie (Pharma Division) lelted
Profit and Loss Account

for the period 1 Apnl 2015 to December 2015 '

Tax on profit on ordinary activities -

9 (10,528,323)

S_‘months' Yeér

Ended 31 Ended 31

Notes  Dec2015 Mar 2015

£ 4 £

Turnover 2 71,751,515 128,762,922
Cost of sales - (12,420,199) (20,057,625)
Gross profit 59,331,316 108,705,297
Distribution costs (225,908) (764,71 0)
Adminisfrative expénses (4,046,815) (1 2,056,1 63)
Other operating income ' » 12,356 101,290
Operating profit before exceptional item . 3 V 55,070,949 96,045,714
E'xcept.ional (expense)/income ' ' 4 (10,908,806) 410,593
" Operating profit after exceptional item 44,162,143 96,456,307
Interest receivable and similar income 7 222,056 376,440
Interest payable and similar charges 8 ' . - (94,856)
Profit on ordinery activities before taxation 44,'384,199' v 96,737,891

(20,191,594)

Profit for the financial period/year

33,855,876

76,546,297

Statement of comprehensive income for the period ended 31 December 2015 -

9 months . Year ended 31

ended 31 Mar 2015

Dec 2015 :

. £ . £

Profit for the financial period / year 33,855,876 76,546,297 .
-Other comprehensive income / (expense):
Revelluation of properties 253,598 | K (253,598)
Other comprehensive income / (expense) 253,598 (253.598) -
Total comprehensive income for the period / year 34,109,473 76,292,699

- Discontinued operations

The company transferred its tradmg activities to Actaws UK anlted on 1 September and no longer

‘receives any sales mcome from its products

The profit and loss account. includes discantinued !umover of E7T1.751.515 (pnor year

£128,762 922)



Auden Mckenzie (Pharma Dlwsvon) lelted'

Balance Sheet
as at 31 December 2015

T AL

At .
" 31 December 31 March
Notes 2015 2015
. ’ £ £
Fixed assets .
Intangible assets . 10 - 8,457,078
" Tangible assets 11 T - 13,665,115
Investments. 12 377,440 1,772,440
' ' .377,440 24,894,633

C_urrent assets . .
Stocks 13 - 4,737,225

. Debtors 14' 118,790,749 64,328,242
Cash at bank and in hand 1020661, 59,509,109 L

‘ o " 119,811,410 » 128,574,576 B

Creditors: amounts falling '
due within one year 15 (7 159,755} .. (23,353,306)
Netcurrentassets 112651655 105221270
Total assets less current L

" liabilities E » 113,929,095 130,115,903
Provisions for liabilities .
Deferred taxation 16 o . 18012 __{178,270)
Net assets 4 _ ’ o e 113,047,107 129,937,633
Capital and reserves
Calied up share capital 17 1,000 1,000
Revaluation reserve ' - "(253.598)
_F’rofit and loss account - 113,046,107 | ) 130,190,231

113,047,107 129,937,633

Shareholder's funds

* The financial statements on pages 910 23 ‘were approved by the Board of Directors on 30 November
- 2016 and srgned on its behalf by:

R Williams -
Directar.

Approved by the board on 30 November 2016
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Auden Mckenzie (Pharma Division) Limited

Stéteipent of Changes in Equity
" as at 31 December 2015 .

Revaluation

Profit Shd loss

Called up share . " Total
" capital reserve account
| g £ £ £
At 1 April 2014 1,000 - 103,643,934 103,644,934
Profit for the financial . .- - 76,546,297 76,546,297
year . ; o .
Other comprehensive - (253,598) . (253,598)
{expense) for the year ) S
Total comprehensive | i . .
(expense) / income for - (253,598) - 76,546,297 76,292,699
the year | ' : .
Dividends , ‘ : B - - (50,000,000) {(50,000,000)
At 31 March 2015 1,000. {253,598) 130,190,231 129,937,633
Profit forthe financial - . S : - 33,855,876 ' 33,855,876
period ’ ) : :
Other comprehensive : - 253,598 - 253,598
income for the period ' ’

- Total comprehensive - 253,598 - 33,855,876 34,109,474
income for the period . _ '
Dividends - - {51,000,000) (51,000,000)
At 31 December 2015 - 113,046,107 113,047,107

11



Auden Mckenzie (Pharma Division) Limited

Notes to the Accounts

for the period 1 April 2015 to December 2015

1

Accounting policies

General Informat:on

In June 2015 Auden Mckenzie (Pharma Division) Limited was acqurred by AIIergan Plc. With effect
from 1 September 2015, the company transferred its activities to Actavis UK Limited, a fellow group
company. Going forward, the company’s activities will be limited to non-trading income, expenses and -
the holding of licences for goods sold by other group entities. The Company is a private limited
company limited by shares and is incorporated and domiciled in England. The address of its reglstered

- office is Whiddon Valley, Barnstaple Devon.

Statement of Complrance :

The financial statements of Auden Mckenzre (Pharma DIVISIon) Ltd have been prepared in compliance
with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The
Financial Reporting Standard applicable in the United. Kingdom and the. Republrc of Ireland” (“FRS _
102”) and in accordance with the Companies Act 2006.

Summary of significant accounting policies

The principle accounting policies applied in the preparatlon of these financial statements are set out
below. These policies have been consustently applied to all the periods presented, unless otherwise
stated. The company has adopted FRS 102 in these financial statements. In transition the Company
‘has identified no significant measurement and recognition adjustments in respect of the comparative

balances Further explanation is provided'in note 20.

Basrs of preparat:on of financial statements

The financial statements -have been prepared on a going concern basis under the historical cost
convention, modified-to include certain items._ at fair' value. The preparation is in conformity with FRS
102 and requires the use of certain -critical accounting -estimates. It also requires management to
exercise its judgment in the process of applying the company’s accounting policies: There were no
critical accounting judgments or estimates made by management.

Change in accounting period -
The accounting period- was changed from 31 March 2016 to 31 December 2015 to align with the
Allergan Plc group, and as a result the current period results are for 9 months whereas the
comparative results are for a full year. :

Financial reporting standard 102 - reduced disclosure exemptions :

The company has taken advantage of the following disclosure exemptions in preparlng these
financial statements, as permitted by the FRS 102 "The Frnanctal Reporting Standard apphcable in
the UK and Repubilic of Ireland”: : .

the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);
the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section. 11 Financial Instruments paragraphs 11.39 to 11.48A;

the requirements of Section 12. Other Financial Instruments paragraphs 12.26.to 12.29;
the requirements of Section 33 Related Party Disclosures paragraph 33.7.

" Cash flow -

The company has taken advantage of the exemption, under FRS 102 paragraph 1.12 (b), from
preparing a statement of cash flows, on the basis that it is a qualifying entity and its ultimate parent
company, Allergan Plc, includes the company’s cash flows in its own consolidated financial
statements. ‘ E

' Going Concern

The "directors, having assessed the responses of the directors of the company’s parent Teva
Pharmaceuticals B.V. to their enquiries, have no reason-to believe that a material uncertainty exists
that may cast 'significant doubt about the ability of the company to continue with the current banking.
arrangements. On the basis of their assessment of the company’s financial position and of the
enquiries made' of the directors of Teva Pharmaceuticals B.V, the company’s directors have a
reasanable expectation that the company will be able to continue in operational existence for the

. foreseeable future. The directors therefore continue to adopt the going concern basis of accounting in-

preparing the annual financial statements. The company has received confirmation from a parent -

12



Auden Mckenzie (Pharma Dwrsron) lelted
Notes to the Accounts ‘
for the period 1 April 2015 to December 2015

1

Accounting policies (continued)

Gomg Concern (continued)
undertaking, Teva Pharmaceuticals B.V., that it will provrde fmancral support for at least one year from

the date of srgnmg of these financial statements.

Turnover . '

Turnover is recognised at_the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair value of consideration takes into account trade discounts, settlement discounts and

volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to .
the entrty and the costs incurred or to be incurred in respect of the transact|on can be measured

rehably

Intang:ble assets : ’
Intangible assets, which consist of purchased Ircence costs, are: valued at cost Iess accumulated
amortisation. Amortisation is calculated to write off the cost in equal annual mstalments over their

estimated useful lives of 5 years.

Where factors such as technological advancement, commercial factors or changes in market price,
indicate that residual value or useful economic life have changed, the residual value, useful life or
amontisation rate are amended prospectively to reflect the new circumstances. The carrying value of
intangible assets is periodically reviewed for such events or changes in circumstances, which may
indicate that the carrying value is not recoverable and provision for |mpa|rment made accordingly.

The amortisation chargevls included wrthln the_admmlstratlve expenses line on the profit and loss

“aocount

Research and development : :
Research & development expendrture is written off to the profit and loss account in the year in Wthh

" it is incurred.

Tangible assets

Tangible assets other than freehold land. are stated at cost less’ deprecratuon The Company has
adopted a policy of providing full depreciation in year of purchase and no depreciation in the year ot
disposal. Depreciation is provided at rates calculated to write off the cost less estimated residual value -

‘of each asset over its expected useful life, as follows:

Land and building freehold : Building to be depreciated over 25 years

Plant and machinery - ' ' '15% reducing balance

" Fixtures, fittings and equipment ‘ 15% reducing.balance -
Motor vehicle' . 25% reducing balance
Stocks

Stock is valued at the lower of cost and net realisable value. Cost is calculated using the first-in-first-out
method and includes materials, direct labour and production overheads. Net realisable value is based
on estimated selling price less further costs expected to be incurred to completion and drsposal Where
necessary, provision is made for obsolete slow movrng and defective stocks.

Exceptional items

FRS 102 requires separate drsclosure of the nature and amount of any material items of proflt or loss..
Such items are disclosed as exceptional items on the face of the profit and loss account where.
materiality is- determined by reference to an item’s size or nature or a combination of both. -

13



Auden Mckenzie (Pharma Division) Limited
Notes to the Accounts
for the penod 1 April 2015 to December 2015

1

Accounting policies (continued)

Taxatlon '
Taxation expense for the penod comprises current and deferred tax recognised in the reporting period. .

Tax is recognised in the profit and loss account, except to the extent that it relates to items recognised - -

in other comprehensuve income or directly in equity. In this case tax is also recognrsed rn other
comprehensrve income or directly in equity respectrvely

Current taxation : :
Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior .
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.

Management periodically evaluates the position taken in tax returns with respect to situations in which
applicable tax regulations are subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.

Deferred taxation :

Deferred taxes arise from timing dlfferences that are dlfferences between taxable profrts and total
comprehenswe income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they
are recognised in financial statements. Deferred tax is recognised on all -timing differences at the
reporting date except for certain exceptions. Unrelieved tax losses and other deferred tax assets are
only recogniséd when it is probable that they will be recovered against the reversal of deferred tax
liabilities or other taxable. profits. Deferred tax is measured using tax rates and laws that have been
enacted or substantively enacted by the period end and that are expected to apply to the reversal of
the timing difference. Deferred tax assets and liabilities are not discounted.

¢

Forelgn currencies

‘Transactions in foreign currencres are recorded at. the rate ruhng at the date of the transaction.

Monetary assets and liabilities denominated in. foreign currencies are translated at the rate of
exchange ruling at the balance sheet date. Exchange galns and losses are recognised in the profit and
loss account. : : .

ltems included in the financial statements of the company are measured using.the currency of the
primary economic environment in which the company operates (‘the functional currency’). The financial
statements are presented in ‘Pounds Sterling’ (£), which is also the company’s functional currency.

Pensions - . .
The company operates a defmed contribution pension scheme Contributions are charged to the profrt
and loss account as ‘they become payable in accordance with the rules of the scheme S

Investments .
Fixed asset investments are shown at cost Iess provision for |mpa|rment The carrying value of

investments is periodically reviewed for events or changes'in circumstances which indicate that the
_carrying value may not be recoverable and provision made accordlngly

Investments in property are stated at cost, whrch includes incidental costs of acquisition, less any
provisions for permanent diminution in value. The carrying value of investments ‘is reviewed for-
impairment when events or changes in circumstances indicate -that the carrying value may not. be
recoverable. No depreciation is provided in respect of the investment properties held by company.

14



 Auden Mckenzie (Pharma Division) Limited
Notes to the Accounts

for the period 1 April 2015 to December 2015

.1'

Accounting policies (continued)

- Critical accountmg estimates and judgements

In the application of the company'’s accounting pohcxés the darectors are required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities that are

- not readily apparent from other sources. The estimates and associated assumptions are based on

historical experience and other factors that are considered to be relevant Actual results may dlffer
from these estimates. : . .

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised, if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

The estimates and critical judgméhts which have a significant risk of causing a material

' ' adjustment to the carrying amount of assets and liabilities are outlined below:

Critical judgements : :
The following judgements (apart from those involving estlmates) have had the most significant
effect on amounts recognised in the financial statements.

Intangibles

Determining whether intangibles are lmpalred requires an estimation of the value in use. The value in
use calculation requires the entity to estimate the future cash flows expected to arise and a suitable
discount rate in order to calculate present value. The carrying amount of intangible$ at the balance
sheet date was £nil after an impairment loss of £9,967,078 was recogmsed during the period.

9 months ended Year ended

4 ‘ : : ~ 31 December 31 March
. Analysis of turnover ' . ' 2015 . 2015
| o A . | .
By activity ' i
Pharmaceutical sales (dxscontmued) ' ' 71,751,515 128,762,922
Total S v 71,751,515 128,762,922
By geographical market:
UK ‘ P - 70,135,828 124,185,059
Europe . o 1,363,643 4,169,643
North America . . o . - _ 11,791
Rest of world . A o - . 252,044 396,429

Total = o - 71751515 128,762,922
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Auden Mckenzie (Pharima Division) lelted
. Notes to the Accounts

for the period 1 April 2015 to December 2015

3 Operating profit
This is stated after charging:

Foreign exchange (gains)/losses .
Depreciation of tangible assets
Impairment of intangibles o
Amoﬁisatibn of product licences
Auditors’ remuneration for audit services

Cost of stbck recognised as an expense
Research and development

4 Exceptional items

Loss on disposal of tangible assets.
Impairment of intangible assets (note 10)
(Prbfit) on disposal of intangible assets

. Loss on diSposai of motor vehicle

9 months

ended Year»enAt'jed
‘31 December 31 March
2015 2015
£ £
(141,461) 285.193
. - 613,110
'9,967,078 -
- 2,895,490
75,030 72,000
12,732,648 21,199,757
566,665 2,106,269
9 mont_h’s Year ended
ended :

31 December 31 March
2015 2015
£ £

941,728 -

9,967.078
- (424,993)
- 14,400
10,908,806

(410,593)

With effect from 1 September 2015, the company transferred its activities to Actavis UK Limited, a
- fellow group company and no longer receives any sales income from its products. Going forward, the
company's activities will be limited to non-trading income, expenses and'the holding of product
licences for.goods sold by other group entities. Followmg the discontinuance of the company’s tradmg
activities no expected future income is expected, hence the directors have impaired the carrying value
of its product licences in full and recognlsed an impairment- charge of £9,967, 078 as an exceptlonal

item in the proflt and loss account.
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Auden Mckenzie (Pharma'DiQision) Limited
Notes to the Accounts ' '
for the period 1 April 2015 to December 2015

9 months ended- Year ended
31 December . 31 March

5 Directors’ emoluments ~ . 2015 2015
| . | | , e g

Emoluments o - 57500 . 353,625

" Emoluments of highest paid director N 33,333 205,000

9 months ended ; Year ended

‘ : . S * 31 December 31 March
6 Staff costs ' , ‘ 2015 2015
’ ' : C o , - £ £

Wages and salaries ' ' ' ' e : :

2088 and saanie: ' ' 1,494,160 2,645,624
Social security costs 186,398 . 285,494
Other pension costs- , o 22,310 34,899

| - ) 1702,868° 2,966,017

Average number of employees during the period./ year - . "~ Number ‘ ‘Number
49 o7

9 months ended Year ended

31 December .31 March

, - ' _ , ' 2015 2015

7 Interest receivable and similar income o I . £
Bank interest receivable o ) ' 108,981 376,440

Interest receivable on amounts owed by group undertakings 113,076 - -
222,056 376,440 .

9 months ended Year ended

31 December 31 March.

' - . ' : 2015 : 2015

8 Interest receivable and similar income - : N £ : £

Bank | overdrafts IS
apk oans and overdra o . 94.856
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Auden Mckenzie (Pharma Dwnsuon) lelted '
Notes to the Accounts
for the penod 1 April 2015 to December 2015

9 Taxation

Analysis of charge in period / year
Current tax:

UK corporation tax on proflts of the period / year
Deferred tax:

Ongmatlon and reversal of tommg differences
Adjustments in respect of prior periods

Tax on profit on ordinary activities

Factors affectlng tax charge for perlod

" 9 months ended Year ended
'~ 31December 31 March
2015 2015 -
£ £
10,724,605 20,208,577
"' (282,594) 1(16,983)
. 86,312 : -
10,528,323 20,191,594

The differences between the tax assessed for the period and the standard rate of corporation tax are

_explained as follows:

:Proﬁt on ordinary activities before tax

Standard rate of corporation tax in the UK

Profrt on ordlnary activities multiplied.by the standard rate of

corporation tax .
. Effects of:

Fixed asset difference
Group relief surrendered/(claimed) C
Adjustments to-tax charge in respect of prevnous penods
-Tax rate difference

' Expenses not deductible for tax purpose
R&D Claim ,

~ Total tax charge for period/year

"\

9 months ended ©  Year ended
. 31 December . 31 March
2015 - 2015
£ £
44384199 - 6.7 1
20% 21%
£ £
8,876,840 20,314,957
£ £
(138,161) _
(1,661) .
86,312 .
2,001 (424)
1,702,992 9,756 .
: - . (132,695) .
10,528,323

20,191,594

The UK corporation tax rate was reduced from 21% to 20% with affect from 1 April 201 5. Both rates
‘were enacted at the balance sheet date. Further reductions to the UK corporation tax rate were
" substantively enacted in October 2015. These reduce the main rate to 19% from 1.April 2017 and

‘to 18% from 1 April 2020. The Finance Bill 2016 replaced the 18% rate with 17% and was -

substantxvely enacted on 6 September 2016.
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Auden Mckenzie (Pharma Division) Limited
Notes to the Accounts .
for the peyiod 1 April 2015 to December 2015

10 Intangible assets

£
Product licences:
Cost . o
At 1 April 2015 ' : 17,269,543
Additions E ' : : 510,000
At 31 December 2015 A | . TA7.779543
Amortisation : T .
At 1 April 2015 R . 7,812,465
Impairment _ : , 9,967,078
At31 December 2015 . o | | 17,779,543
Net book value: o
At 31 December 2015 - S S
At1April 2015 ' ' a 9,457,078
11 Tangible assets
Landand Plant and ~ Motor .
buildings equipment vehiicles Total
Cost , £ o £ ' £ : £
At1 April 2015 B 11,528,079 5,814,627 104,897 17,447,603
Disposals o (11,528,079)  (5,814,627)  (104,897)  (17,447,603)
At 31 December 2015 ' - - - -
Accumulated depreciation . , . . ’
At1 April 2015 o " 583,751 3,121,499 177,238 3,728,488
Disposals . ' © (583,75T)  (3,121,499) . (77,238) = (3,728,488)
At 31 December 2015 ' - - .
Net book value ' o '
At 31 December 2015 . - SR - -
_ At31March 2015 10944328 2,603,128 - 27,659 13,665,115
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Auden Mckenzie (Pharma Division) Limited
Notes to the Accounts .
for the period 1 April 2015 to December 2015 _

12

13

Investments . A . e
A "Investmentsin Other
Associates . investments Total
: £ £ £
Cost ' , g .
At 1 April 2015 . ‘ ] 377,440 ' 1 ,395,000 . 1,772,440
Disposals | 4 : : . (1 395 ,000)  (1,395,000)
At 31 December 2015 o 377,440 - - 377,440
The company holds 20% or more of the share capital of the following companies:
Company - R - R . Shares held - S
: : L ~Class - % held
.D3 Pharma Limited =~ 8 : Ordinary 38
D3 Pharma is a company registered in England an_d Wales
At At
31 December 31 March
Other invéstments - B : - 12015 2015
, _ . c. e
Freehold Iand &'prope_rty, ) 1,395,000
At . At
31 December 31 March
Stocks o i . 2015 2015
: : R R
Raw materials and consumables 15,385
Finished goods and goods for resale 4,721,840
' ‘ 4,737,225

The difference between purchase pnce or productlon cost of stocks and their replacement cost |s

not matenal
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Auden Mckenzie (Pharma Division) Limited
Notes to the Accounts’ :
for the period 1 Apnl 2015 to December 2015

. At At
‘ , 31 December 31 March
14 Debtors : ‘ . , ‘ : - 2015 - 2015
: : A | _ £ 4 £
Trade debtors ‘ R 602081 21,329,956
Amounts owed by group undenaklngs : 114,812,936 39,912,893
. Other taxes ‘ _ A ' 1,541,128 - -
Other debtors I A 4 . 1,766,077 - 869,831
" .Directors’ loan account .. ' . o - - 24,625
Prepayments and accrued income . . " 68,527 2,190,937 -

118,790,749 - 64,328,242

Amounts owed by grdup undertakings are as a result of trading between group entities. The
balance is repayable on demand and not subject to interest.

At At

: . e } 31 December 31 March
15 Creditors: amounts falling due within one year 2015 12015 .
: ' £ £
‘Trade creditors | e . 664468 " 4,817,751
Amounts owed to group undertakmgs ’ : : C - 124,873
Corporation tax , E » 6,008,120 8,333,451
Other taxes and social security costs : 8,258 4,590,103 .
Other creditors : 11,719 . -
Accruals and deferred income . 467,190 5,487,128

7,169,755 23,353,306

Amounts owed to group undertakings are as a result of trading between group entities. The balance
is repayable on demand and not subject to interest.
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Auden Mckenzie (Pharma Division) Limited

" Notes to the Accounts

for the period 1 April 2015 to December 2015

16

17

18

‘ 31 December " 31 March
Deferred taxation 2015 2015
- Accelerated capital allowances 18,012 (178,270)
Undiscounted asset / (provision).for deferred tax 418,012 (178,270)
.. At At
- 31 December . 31 March
2015 2015
R - £
At1 April . V (178,270) . (195,253)
Deferred tax charge in profit and loss account 196.282 " 16983
At 31 December 18,012 (178,270)
© At . At
31 December 31 December
Share capital Nominal » . 2015 2015
' ) : -value Number £ £
Allotted, called up and fully paid: ) - ’ a .
Ordinaryshares £1 each 1,000 - 1,000 - 21,000
Loans to directors . . A - _
~ As at Paid Repaid As at
"1 April 2015 31 Dec 2015
, ‘ : ' o ' £ £ S £
~ Amit H Patel (resigned 29 May 2015)- : C
Direct_or's loan account 24,625 - . .{24,625) -
- 1 (24,625) -

At.

At

£ .

24,625

22



' Auden Mckenzie (Pharma Division) Limited

Notes to the Accounts ‘
for the period 1 April 2015 to December 2015

.19

20

- 21

At 31 . At

Related party transactions December 31 March
2015 2015
£ . £
Amit H Patel ' '
Director of the company ' . .
Amount due from Mr A H Patel e . . 24625

_The company has no transactions with related parties other than those above and with fellow

group companies which are also wholly owned within the same group. In accordance with
paragraph 33.1A° of FRS 102 these transactions with group members are exempt from
dlsclosure

Transition to FRS 102 from UK GAAP , .

This the first.set of Financial Statements prepared in éccordance with FRS 102.

The accounting policies set out in note 1 have been apphed in preparing the financial statements for
the 9 months ended 31 December 2015 and the comparative information presemed in these
financial statements for the year ended 31 March 2015.

‘The transition has not affected the reported financial posit'ion' or financial performance .of the

company.
Ultimate controlling party

The immediate parent company is Auden Mckenzie Holdings Ltd, a company incorporated in the
UK. Allergan Plc. is the parent undertaking of the largest and smallest group of undertakings to -
consolidate these financial statements at 31 December 2015. A copy of these financial .
statements can be obtained from www.allergan.com.

On 3 August 2016 Allergan Plc diveste_d their international generics business to Teva
Pharmaceutical Industries Limited. As a result of the divestment the ultimate parent company
and controlling party of Auden Mckenzie (Pharma Division) Limited is constdered by the directors
to be Teva Pharmaceutical Industnes Limited.

The largest and smallest group into which the results of the éorhpany will sub_sequéntly be

' -consolidated is that headed by Teva Pharmaceutical Industries Limited, a company

22
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incorporated in'Israel. Copies of Teva Pharmaceutical Industries Limited's financial statements
can be obtained from-5 Basel St., Petach Tikva 49131, Israel.

Subsequent events

On 3 August 2016 Teva Pharmaceutical Industries Limited acquired the worldwide generics

business of Allergan Pic. As part of the process to complete the transaction in the UK, regulaiory
approval was required from the European Commission, which ruled -that part of the acquired

business must subsequently be duvested

Pensions ' ¢

Durihg the period, contributions of £22;310 (prior year £34,899) were paid to defined contribution
schemes by the company. At 31 December 2015 contributions of £nil (31 March 2015 £nil) were

- outstanding.
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