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Crest Underwriting Limited

Report of the Director

The Director submuts his Report together with the audited financial statements of the Company for the year ended 31
December 2010

Principal Activities and Business Review
The principat activity of the Company 1s that of trading as a Lloyd’s corporate capital member The Company ceased
underwriting at 31 December 2002 The Director does not consider the Company to be a going concern and the

financ:al statements have been prepared on a break up basis

The financial statements incorporate the annual accounting results of the syndicates on which the Company participates
for any run-off years of account The run-off year movement for the year ending 31 December 2010 was £11,071

Results and Dividends

The results for the year are set out on pages 6 to 7 of the financial statements Dividends totalling £- were paid 1n the
year (2009 - £-)

Financial Risk Management Objectives and Policies

The Company is principally exposed to financial risk through 1ts participation on Lloyd’s Syndicates It has delegated
sole management and control of 1ts underwriting through each Syndicate to the managing agent of that Syndicate and 1t
looks to the managing agents to implement appropriate policies, procedures and internal controls to manage each
Syndicate’s exposures to insurance risk, credit risk, market risk, Liqudity risk and operational risk The Company 1s also
directly exposed to these risks, but they are not considered matenal for the assessment of the assets, liabilities, financial
position and profit or loss of the Company

Hedge accounting 1s not used by the Company

Directors

The Director who served at any time during the year was as follows

Mr L R Frank




Crest Underwriting Limited

Report of the Director (continued)

Statement of Director’s Responsibilities

The Director is responsible for preparing the Darector’s Report and the financial statements in accordance with
applicable law and regulations

Company law requures the Director to prepare financial statements for each financial period. Under that law the Director
has elected to prepare the financial staternents in accordance with Umted Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) Under company law the Director must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affaurs of the
Company and of the profit or loss of the Company for that pertod In preparnng these financial statements, the Director
1s required to

s select switable accounting policies and then apply them consistently,

« make judgements and accounting estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed
and explammed in the financial statements, and

e prepare the financial statements on the gomng concern basis unless 1t 1s mappropriate to presume that the Company
will continue i business

The Director 13 responsible for keeping adequate accounting records that are sufficient to show and explamn the
Company’s transactions and disclose with reasonable accuracy at any tume the financial position of the Company and
enable them to ensure that the financial statements comply with the Compames Act 2006 He 1s also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other uregularitics

Auditors

Mazars LLP have sigmfied therr willingness to act and continue to be appoimnted as the Company’s auditors

In the case of each person who is a Director at the time this report Is approved, the following applies:

(a) So far as the Director 1s aware, there ts no relevant audst information of which the Company’s auditors are
unaware, and

(b) he has taken all the steps that he ought to have taken as a Director 1n order to make himself aware of any
relevant audit information and to establish that the Company's auditors are aware of that information

the Boardon Js¢ /% 2011
y

mn 1ts b




Crest Underwriting Limited

Independent Auditors’ report

Independent auditors’ report to the member of Crest Underwriting Limited

We have audited the financial statements of Crest Underwriting Limited for the year ended 31 December 2010 which
comprise the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the related notes The financial
reporting framework that has been applied in their preparation 1s applicable law and Umted Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of the director and auditors

As explained more fully in the Director’s Responsibilities Statement set out on page 3, the director 15 responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view

Our responsibility 1s to audit and express an opinion on the financial statements in accordance with apphcable law and
International Standards on Auditing {UK and Ireland) Those standards require us to comply with the Auditing Practices
Board’s (APB’s) Ethical Standards for Auditors This report, including our opinion, has been prepared for and only for
the company’s member 1n accordance with Chapter 3 of Part 16 of the Compames Act 2006 Our audit work has been
undertaken so that we might state to the company’s member those matters we are required to state to them in an
audutor’s report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the company’s member for our audit work, for this report, or for
the opimons we have formed

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB’s web-site at
www frc org uk/apb/scope/private cfim

Opinion on the financial statements

In our opinion the financial statements

 give atrue and fair view of the state of the Company's affairs as at 31 December 2010 and of its profit/(loss) for the

year then ended,
s have been properly prepared i accordance with United Kingdom Generally Accepted Accounting Practice, and
 have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on the other matter prescribed by the Compames Act 2006

In our opinion the information given in the Director’s Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




Crest Underwriting Limited

Independent Auditors’ report (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, in our optnion

« adeguate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

» the financial statements are not 1n agreement with the accounting records and returns, or

« certain disclosures of director’s remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audst

% o
Markham)Gricgy(Senior statutory auditor)
fo behalf of Mazars LL.P
Chartered Accountants and Statutory auditor
Tower Bridge House
St Katharnne's Way
London E1W 1DD

S"«'zft.lw 2011




Crest Underwriting Limited

Profit and loss account
Technical account — general business
For the year ended 31 December 2010

Note
Premiums written
Gross premiums written i
Outward reinsurance premiums 1
Net premiams written
Change 1n the provision for
unearned premiums
Gross provision 1
Reinsurers’ share 1
Earned premiums, net of reinsurance
Allocated investment return transferred
from the non-technical account
Other technical income, net of remnsurance
Claims paid
Gross amount |
Reinsurers’ share 1
Net claims paid
Change 1n provision for claims
Gross amount 1
Remnsurers’ share 1

Change 1n net provision for claims
Claims incurred, net of reinsurance

Changes n other technical provisions, net

of remnsurance

Net operating expenses 1,2
Other technical charges, net of reinsurance

Balance on the technical account for
general business

The accounting policies and notes on pages 11 to 21 form part of these Financial Statements

2010
£
(203)
323
120
120
1,035
(50,993)
32,683
(18,310)
78,758
(50,237)
28,521
10,211
(558)
10,808

(29,055)
10,905

(18,150)
40,281
(25,833)

14,448

2009

570
343

913

913

1,196

(3,702)
(396)

(1,983)



Crest Underwriting Limited

Profit and loss account
Non - technical account
For the year ended 31 December 2010

Note 2010 2009
£ £
Balance on technical account for general business 10,808 (1,983)
Investment income 3 1,452 1,999
Unrealised gains on investments 114 101
Investment expenses and charges 4 (313) (625
Unrealised losses on investments (172) (152)
Allocated investment return transferred to the general business
technical account (1,035) (1,196}
Other income - -
Other charges (3,589) (4,814)
Profit/(loss) on ordinary activities before taxation 5 7,265 {6,670)
Tax on profit/(loss) on ordinary activities 6 (864) (86)
Profit/(loss) for the financial year 12 6,401 (6,756)

The Company has no recogmised gains or losses other than the profit or loss for the year

All amounts relate to discontinued operations

In accordance with the amendment to the Financial Reporting Standard 3 “Reporting Financial Performance”, the incluston of
unrealised gains and losses n the profit and loss account to reflect the marking to market of mvestments in the balance sheet 1s

deemed not to be a material departure from the historical cost basis of accounting
Accordingly, a separate note of historical cost profits and losses 1s not given

The accounting policies and notes on pages 11 to 21 form part of these Financial Statements




Crest Underwriting Limited

Balance sheet
As at 31 December 2010

Note

Assets
Intangible assets

Investments

Financial investments 8
Deposits with ceding

undertakings

Remnsurers® share of technical
provisions

Provision for unearned premiums
Claims outstanding
Other technical provisions

Debtors

Ansing out of direct insurance
opcratlons

Arnising out of reinsurance

operations

Other debtors 9

Other assets
Cash at bank and 10 hand
Other

Prepayments and accrued
income

Accrued nterest

Deferred acquisitions costs
Other prepayments and accrued
income

Total assets

31 December 2010

31 December 2009

Syndicate Syndicate
Participation Corporate Total Participation Corporate Totat
£ £ £ £ £ £
22,900 - 22,900 30,613 - 30,613
22,900 - 22,900 30,613 - 30,613
60,794 - 60,794 108,719 - 108,719
60,794 - 60,794 108,719 - 108,719
759 - 759 83 - 83
6,107 - 6,107 6,868 - 6,868
3,212 - 3,212 767 - 767
10,078 - 10,078 7,718 - 7,718
16,719 8,942 25,661 26,085 13,613 39,698
9,377 - 9,377 8,649 - 8,649
26,096 8,942 35,038 34,734 13,613 48,347
90 - 90 228 - 228
- - - 4 - 4
90 - 90 232 - 232
119,958 8,942 128,900 182,016 13,613 195,629

The accounting policies and notes on pages 11 to 21 form part of these Financial Statements




Crest Underwriting Limited

Balance sheet

As at 31 December 2010
31 December 2610 31 December 2009
Syndicate Syndicate
Participation Corporate Total  Participation Corporate Total
Note £ £ £ £ £ A
Liabilities and sharehaolders®
funds
Capital and reserves
Called up share caprial 11 - 1,250 1,250 - 1,250 1,250
Share premium account - - - - - -
Profit and loss account 12 11,0M (366,659) (355,588) (1,986) (360,003) (361,989)
Shareholders’ funds —
attributable to equity interests 13 11,071 (365,409) (354,338) (1,986} (358,753} (360,739)
Techmeal provisions
Provision for unearned premiums - - - - - -
Claims outstanding ~ gross amount 109,083 - 109,083 183,474 - 183,474
Other techntcal provisions - - - - - -
Provisions for other risks and
charges
Deferred taxation 14 - - - - - -
Other 14 - - - - - -
Depasit received from reinsurers - - - - . -
Creditors
Ansing out of direct nsurance
operations 6 - 6 148 - 148
Ansing out of reinsurance
operahions 3,672 - 3,672 4,602 - 4,602
Amounts owed to credit mstitutrons - - - - - -
Other creditors including taxation
and social security 15 558 374,351 374,909 153 372,366 372,519
113,319 374,351 487,670 188,377 372,366 560,743
Aceruals and deferred income (4,432) - (4,432) (4,375) - (4,375)
Total habilities 119,958 8,942 128,900 182,016 13,613 195,629

Approved and authorised for 1ssue by the Board of Directors on/ J%p 2011

and signed gn 1ts behalf by

Company registration number 3834372

The accounting policies and notes on pages 11 to 21 form part of these Financial Statements




Crest Underwriting Limited

Cash flow statement
For the year ended 31 December 2010

Note
Operating activities
Net cash inflow/(outflow) from operating activities 16(a)
Returns on 1nvestments and servicing of finance
Caputal expenditure
Purchase of syndicate capacity

Proceeds from sale of syndicate capacity

Taxation
Corporation and overseas taxes (paid)/refunded

Equity dividends paid
Finanecing

Issue of shares
Share 1ssue expenses

2010

(3,807)

2009

13,697

Net cash inflow/(outflow) for the year 16(b)

(4,671)

13,611

Cash flows were 1nvested as follows:

Increase/(decrease) in cash holdings
Purchase of financial investments
Sale of financial investments

(4,671)

13,611

Net investment of cash flows 16{b)

(4,671)

13,611

The Company has no control over the disposition of assets and habilities at Lloyd’s

Consequently,

the cash flow

statement 1s prepared reflecting only the movement in corporate funds, which includes transfers to and from the

syndicates at Lioyd's

The accounting pohicies and notes on pages 11 to 21 form part of these Financial Statements




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Basis of preparation of financial statements

Basis of preparation

The financial statements have been prepared 1n accordance with the provisions of Schedule 3 to S12008/410 and with
the Statement of Recommended Practice on Accounting for Insurance Business 1ssued by the Association of British
Insurers (“the ABI SORP") in December 2005 (as amended in December 2006)

Recognition of insurance transactions

Preparing financial statements i accordance with SI1 2008/410 requires the Company to recognise 1ts proportion of all
the transactions undertaken by the Lloyd's syndicates in which it participates ("the Syndicates™)

The financial statements are prepared using the annual basis of accounting  Under the annual basis of accounting, a
result 1s determined at the end of each accounting period reflecting the profit and loss from providing insurance
coverage during that period and any adjustments to the profit or loss of providing insurance cover during earlier
accounting periods

For each such Syndicate, the Company's proportion of the underwriting transactions, investment return and operating
expenses has been reflected within the Company's profit and loss account Similarly, 1ts proportion of the Syndicate’s
assets and habihties has been reflected in its balance sheet (under the column heading "Syndicate”) The Syndicate’s
assets are held subject to trust deeds for the benefit of the Company's insurance creditors

The proportion referred to above 1s calculated by reference to the Company's participation as a percentage of the
Syndicate's total capacity

The Company has delegated sole management and control of its underwrting through each Syndicate to the managing
agent of the Syndicate ("the Managing Agent") and 1t has further undertaken not to interfere with the exercise of such
management and control The Managing Agents of the Syndicates are therefore responsible for determining the
nsurance transactions to be recogmsed by the Company The only exception to this rule 1s the level of provision for
outstanding claims

Sources of data

The information used to compile the technical account and the "Syndicate” balance sheet 15 based on returns prepared
for this purpose by the Managing Agents of the Syndicates ("the Returns”) These Returns have been subjected 1o audit
by the Syndicate auditors and are based on the audited Syndicate returns to Lioyd's and the audited annual reports te
Syndicate members

The format of the Returns has been established by Lloyd's and Lloyd's has also been responsible for collating the data at
a Syndicate level and analysing 1t into corporate member level results




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Accounting policies

1 Accounting convention

The financial statements are prepared 1n accordance with applicable accounting standards and under the
historical cost convention as modified by the revaluation of financial investments

1 Gong concern

As at 31 December 2010 the company had net liabilities of £354,338 (2009 £360,739) The director does not
consider the company to be a going concern and has prepared the financial statements on a break up basis

m Premiums

Premiums written comprise the total premiums receivable for the whole period of cover provided by the
contracts incepting during the financial year, together with any adjustments arising in the year to such premiums
receivable mn respect of business written in prior years Premiums are shown gross of commission payable to
intermedsaries and exclude msurance premium tax Gross premiums written may include "remsurance to close”
premiums receivable (see vi1 below) Outward reinsurance prenmums may include "reinsurance to close"
premiums payable (see vii below) Premiums written by a Syndicate may also include the reinsurance of other
syndicates on which the Company participates No adjustments have been made to gross premiums written or
outward remsurance premiums (or to gross and reinsurers' claims) to remove this intersyndicate reinsurance
Unearned premiums represent the proportion of premiums written 1n the year that relate to the unexpired terms
of policies 1n force at the balance sheet date, calculated on the basis of established earnings patierns or time
apportionment as appropnate

v Clamms mcurred

Claims curred include the costs of claims handling expenses Recoverable amounts arising out of subrogation
or salvage are deducted from the cost of claims Claims incurred comprise amounts paid or provided in respect
of claims occurring during the year to 31 December, together with the amount by which settlement or
reassessment of claims from prior years differ from the provision at the beginning of the year

v Provision for claims outstanding

Claims outstanding comprise amounts set aside for claims notified and claims incurred but not yet reported
(IBNR) Provision is made for claims incurred but not paid in respect of events up to 3 | December The
provision 1s based on the Returns and reports from the Managing Agents and the Company's licensed adviser or
Members' Agent When appropriate, statistical methods have been applied to past experience of claims
frequency and severity

The two most critical assumptions as regard claims provisions are that the past 1s a reasonable predictor of the
likely level of claims development, and that the rating and other models used for current business are fair
reflections of the likely level of ultimate claims to be incurred The director considers the provision for gross
claims and related remnsurance recoveries, as based on the Returns 1o be fairly stated However, ultimate habihity
will vary as a result of subsequent information and events and this may result in significant adjustments to the
amounts provided Adjustments to amounts of claims provisions established i prior years are reflected in the
financial statements for the period in which the adjustments are made

vi Unexpired risk provision

A provision for unexpired risk 1s made by the underlying Syndicates where claims, related expenses and
deferred acquisition costs, likely to arise after the end of the financial period n respect of contracts concluded
before that date, are expected to exceed the unearned premiums and premiums receivable under these contracts,
after the deduction of any acquisition costs deferred




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Accounting policies (continued)

vil

(a)

(b

¥1il

Reinsurance to close

A rewnsurance to close 1s a particular type of reinsurance contract entered into by Lloyd's Syndicates Under 1,
underwriting members (the reinsured members) who are members of a Syndicate for a year of account (the
closed year), agree with underwriting members who comprise that or another syndicate for a later year of
account (the reinsuring members) that the remnsuring members will indemmnify, discharge or procure the
discharge, of the remnsured members aganst all known and unknown liabilities of the remnsured members arising
out of insurance business undertaken through that Syndicate and allocated to the closed year in consideration of
(1) apremwm, and (2) either

the assignment, or agreement to assign, to the remnsuring members of all the rights of the reinsured members
arising out of, or i connection with, that insurance business (including without himitation the right to receive all
future premiums, reinsurances and other monies recervable in connection with that insurance business), or

an agreement by the remnsured members that the reinsuring members shall collect on behalf of the reinsured
members the proceeds of all such rights and retain them for their own benefit so far as they are not apphed n
discharges of the hiabilities of the reinsured members

Where the reinsurance to close is between members on successive years of account of the same Syndicate, the
managing agent has a duty to ensure both sets of members are treated equitably and to set the remnsurance to
close with the intention that neither a profit nor a loss accrues to either group of members To the extent that the
Company participates on successive years of account of the same syndicate and there 1s a reinsurance to close
between those years, the Company has offset its share of the reinsurance to close recerved against its share of
the reinsurance to close paid

If the Company has increased 1ts participation from one year of account to the next, the reinsurance to close paid
15 eliminated, as a result of this offset, leaving an element of the remsurance to close received This reflects the
fact that the Company has assumed a greater proportion of the business of the Syndicate If the Company has
reduced 1ts participation from one year of account to the next, the reinsurance to close recerved 1s eltminated,
leaving an element of the reinsurance to close paid This reflects the reduction in the Company's exposure to
risks previously written by the Syndicate The remnsurance to close 1s technically a remnsurance contract and, as
such, the payment of a reinsurance to close does not remove from members of that year of account ultimate
responsibility for claims payable on risks they have written If the remsuring members under the remnsurance to
close become msolvent and the other elements of the Lloyd's chain of secunty also fail, the reinsured members
remain theoretically liable for the settiement of any outstanding claims However, payment of a remsurance to
close 1s conventionally accepted as termmating a reinsured member's participation on a Syndicate year of
account and 1t 1s treated for accounts purposes as settling all the Company's outstanding gross liabilities in
respect of the business so remnsured

Investments

Syndicate Where mvestments represent the Company's share of syndicate investments, they are stated at
current value at the balance sheet date For this purpose, listed mvestments are stated at market value and
deposits with credit institutions and overseas deposits are stated at cost Unlisted investments for which a market
exists are stated at the average price at which they are traded on the balance sheet date or the last trading day
before that date

Corporate Listed investments held directly by the Company, by the trustees of the Premiums Trust Fund, or as

Lloyd's Deposit, are stated at market value Unbhsted investments held directly by the Company are stated at
cost tess provision for any permanent diminution in value

13




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

Accounting policies (continued)

1X

X1

b1

Xl

Xy

Investment return

Investment income comprises mterest receivable and dividends received plus realised and unrealised gains on
the disposal of investments Realised gains and losses anise from the difference between proceeds and valuation
at the previous year end, or cost if there has been no previous revaluation Unrealised investment gains and
losses are calculated as the difference between the valuation at the balance sheet date and the valuation at the
last balance sheet date or purchase price, 1f acquired during the year [nvestment income 1s intially recorded in
the non-technical account All investment mncome arising on Syndicate participations 1s allocated to the
technical account

Net operating expenses

Operating expenses are recognised when incurred They include the Company's share of Syndicate operating
expenses, the remuneration payable to Managing Agents (and the Company's Members' Agent/licensed adviser)
and the direct costs of membership of Lloyd's

Foreign currencies

Transactions in United States dollars, Canadian dollars and Euros are translated at the rates of exchange ruling
at the date the transaction s processed or at an appropriate average rate Unless otherwise stated, transactions in
currencies other than Umited States dollars, Canadian dollars and Euros are translated at the rate of exchange
ruling at the date the transaction 1s processed Monetary assets and habilities are retranslated into Sterling at the
rate of exchange at the balance sheet date Non-monetary assets and liabilities at the balance sheet date are
maintained at the rate of exchange ruling when the contract was entered into (or an appropriate average rate)
Exchange differences ansing on translation are dealt with 1n the profit and loss account

Syndicate participation rights

Where the Company has purchased the right to participate on Syndicates, the cost 1s capitalised and amortised in
equal annual instalments over five years

Taxation

The Company 1s taxed on its share of the underwniting resuits declared by Syndicates and these are deemed to
accrue evenly over the calendar year 1n which they are declared The Syndicate results included in these
financial statements (excluding any losses on open years of account) are only declared for tax purposes in the
calendar year following closure of the year of account HM Revenue & Customs agrees the taxable results of
Syndicates at a Syndicate level on the basis of computations submatted by the Managing Agent At the date of
approval of these financial statements, the Syndicate taxable results of this year have not been agreed Any
adjustments that may be necessary to the tax provision as a result of HM Revenue & Customs agreement of
Syndicate taxable results will be reflected in the financial statements of subsequent periods

Deferred taxation

Deferred tax 1s provided in full m respect of taxation deferred by timing differences between the treatment of
certain items for taxation and accounting purposes The deferred tax balance has not been discounted

14




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

1.

Class of Business

2010

Direct Insurance

Accident and health

Motor — third party hiability
Motor — other classes

Marine, aviatton and transport
Fire and other damage to property
Third party liability

Credit and suretyship

Legal expenses

Assistance

Muscellaneous

Remnsurance

Total

2009

Direct Insurance

Accident and health

Moter — third party hiability
Motor — other classes

Marine, aviation and transport
Fire and other damage to property
Third party liability

Credit and suretyship

Legal expenses

Assistance

Miscellaneous

Remsurance

Total

Gross Gross Gross Net

Premiums Premiums Claims Operating Remsurance
Written Earned Incurred Expenses Balance Total
£ £ £ £ £ £
- - 459 7 68 534
- - 16 - - 16
(6) (6) 30 2) (an 11
4 4 355 2 (179) 182
(315) 315} 1,966 344 {906) 1,089
(10) (10) 82 . (24) 48
(@) (2) () - 2 (2)
(329) (329) 2,906 35 (1,050) 1,878
126 126 24,859 (909) (16,181) 7,895
(203) (203) 27,765 (558) (17,231) 9,773
- - in {4) (148) 159
- - (36) (D 3 (34)
1 1 (344) (3] 334 (i
5 5 405 2) (355) 53
101 161 12,966 (264) {12,189} 614
(54) (54) (219) (1) 232 (42)
3) 3) (1 - 9 (%
50 50 13,072 (274) (12,114) 734
520 520 (1,846) (116} {2,471) (3,913)
570 570 11,226 (350) (14,585) (3,179)

All insurance business is underwritten 1n the UK 1n the Lioyd’s insurance market, which has been treated as one
geographical segment for the purpose of SSAP2S5 Segmental Reporting

15




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

2. Net Operating Expenses

Acquisition costs

Change n deferred acquisition costs
Administrative expenses

Reinsurance commissions and profit participations
Personal expenses

3. Investment Income

[ncome from investments
Gains on the realisation of investments
Bank deposit interest

4. Investment Expenses and Charges

Investment management expenses, including interest
Losses on the realisation of investments

5. Profit/(Loss) on Ordinary Activities before Taxation
Operating profit/(toss) is stated after charging

Director’s remuneration

Amotrtisation of syndicate capacity

{Profit)/loss on disposal of intangible fixed assets
(Profit)/loss on exchange

The Company has no employees and no staff costs are met by the Company

The fees payable to the Company’s auditor for audit services are included in the fees payable to the Members’

Agent

16

2010 2009
£ £
an (30)
569 420
558 390
2010 2009
£ £
901 994
505 878
46 127
1,452 1,999
2010 2009
£ i

43 52
270 573
313 625
2010 2009
£ £
(667) 722




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

6.

Taxation
Analysis of Charge in Period

Current tax
UK corporation tax on profit/(loss) of the year
Adjustment 1n respect of previous period

Foreign tax

Total current tax

Deferred tax

Onigination and reversal of timing differences

Factors affecting tax charge for period

The tax assessed for the period 1s different to the
standard rate of corporation tax in the UK of 21 00% (2009 -
21 00% ) The differences are explained below

Profit/(loss) on ardinary activities before tax

Profit/(loss) on ordinary activities multiphied by standard rate of
corporation tax in the UK of 21 00% (2009 — 21 00%)

Effects of

Underwnting results subject to timing differences for taxation
Utihsation of tax losses

Foreign tax

Expenses not deductible for tax purposes

Other corporation computation adjustments

Margmal rates of taxation and prior period adjustment

Current tax charge for the year

2010 2009
£ £
864 86
864 86
864 86
7,265 {6,670)
1,526 (1,401)
(2,742) 3,624
1,398 (2,205)
682 68
864 86

The results of the Company’s participation on the calendar year movement on any run-off years of account will
not be assessed to tax until the year ended 31 December 2011 being the year after the calendar year result of each

run-off year or the normal date of closure of each year of account

Dividends

Amounts recogmsed as distributions to equity
holders 1n the period:

Interim dividends paid

17

2010

2009




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

8. Financial Investments

Other Financial Investments - Syndicate

2010 2010 2009 2009
Market Market
Value Cost Value Cost
£ £ £ £
Shares and other variable yield securities and
units 1n unit trusts 581 581 539 539
Debt securities and other fixed income
securities 22,288 22,493 30,032 30,108
Participation 1n investment pools - - - -
Loans secured by mortgages - - - -
Other loans - - - -
Deposits with credit institutions 31 31 42 42
Other - - - -
22,900 23,105 30,613 30,689
Listed investments included in the market
value above
Shares and other variable yield securities and
units 1o unit trusts 581 539
Debt secunities and other fixed income
securities 22,288 30,032
22,869 30,571
9. Other Debtors
2010 2009
Syndicate Syndicate
Participation Corporate Total  Participation Corporate Total
£ £ £ £ £ £
Amounts due from group
undertakings - - - - - -
Other 3,212 - 3,212 767 - 767
3,212 - 3212 767 - 767
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Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

10.

11.

12.

Funds at Lloyd’s

The amount of Funds at Lloyd’s 15 represented in the balance sheet as

2010 2009

Syndicate Syndicate
Participation Corporate Total  Participation Corporate Total
£ £ £ £ £
Cash - 8,941 8,941 - 13,612 13,612
Investments - - - - - -
8,941 8,941 - 13,612 13,612

Funds at Lloyd’s represents assets deposited with the Corporation of Lloyd’s (Lloyd’s) to support the Company’s
underwriting activities as described in the Accounting Policies The Company has entered nto a Lloyd’s Deposit
Trust Deed which gives Lloyd’s the right to apply these momes n settlement of any claims arising from the
participation on the syndicates These monies can only be released from the provision of this Deed with Lloyd’s
express permission and only In circumstances where the amounts are either replaced by an equivalent asset, or
after the expiration of the Company’s liabihities in respect of 1ts underwriting

Called-up Share Capital 2010 2010 2009 2009
Authonised Allotted, Authorised Allotted,

called-up and called-up and

fully pard fully paid

Ordinary 25p shares 400,000 5,000 400,000 5,000

Profit and Loss Account

2010 2009
Syndicate Syndicate

Participation Corporate Total Participation Corporate Total
£ £ £ £ £ £

Retamed prefit/(loss) brought
forward (1,986) {360,003) (361,989) 15,268 (370,501 (355,233
Reallocate distribution 1,986 (1,986) - (15,269) 15,269 -
Profit/(loss) for the financial year 11,071 (4,670) 6,401 (1,986) (4,770) (6,756)
Equity dividends - - - - - -

Retatned profit/(loss) carned

forward 11,071 (366,659) (355,588) {1,986) (360,003) (361,989)




Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

13. Reconciliation of Movements in Shareholders’

Funds 2010 2009
£ £
Opening shareholders’ funds (360,739) (353,983)
Profit/(loss) for the financial year 6,401 (6,756)
Equity dividends - -
Proceeds from 1ssue of shares - -
Closing shareholders’ funds (354,338) (360,739)
14. Provision for Other Risks and Charges
Deferred Taxation 2010 2009
£ £
Opening balance - -
Profit and loss account charge - -
Closing balance . N
15. Other Creditors including Taxation and Social Security
2010 2009
Syndicate Syndicate
Participation Corporate Total Participation Corporate Total
£ £ £ £ £ £
Corporatton tax - - - - - -
Director loan accounts - 367,024 367,024 - 367,024 367,024
Third party funds - - - - - -
Other creditors 558 7,327 7,885 153 5,342 5,495
Amount due to group
undertakings - - - - - -
558 374,351 374,909 153 372,366 372,519
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Crest Underwriting Limited

Notes to the Financial Statements
For the year ended 31 December 2010

16. (a) Reconciliation of Operating Profit/(Loss) to Net

Cash Inflow/(Outflow) from Operating Activities 2010 2009
£ £
Profit/(loss) on ordinary activities before tax 7,265 (6,670)
(Profit)/loss attributable to syndicate transactions (13,057) 17,254
Profit/(loss) — excluding syndicate transactions (5,792) 10,584
{Increase)/decrease (n debtors - 235
Increase/(decrease) in creditors 1,985 2,878
(Profit)/loss on disposal of intangible assets - -
Amortisation of syndicate capacity - -
Realised/unrealised (gains)/losses on investments - -
Net cash inflow/(outflow) from operating activities (3,807) 13,697
(b) Movement in Cash, Portfolio Investments and Financing
At 1 January Changes to At 31 December
2010 Cashflow Market Value 2010
£ £ £ £
Cash 13,613 (4,671) - 8,942
Other financial investments - - - -
13,613 4,671 - 8,942

17. Related Party Disclosure

The Company’s underwriting 1s supported by the assets of, or guarantees made mter-avaitable to 11, by Mr Frank-

Rosenberg

18. Ultimate Controlling Party

The Company 1s controlled by Mr L R Frank who holds 100% of the 1ssued £1,250 ordinary share capnal
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