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TELSTRA LIMITED

Directors’ report
for the year ended June 30, 2011

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affarrs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained In the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other trregulanties

PRINCIPAL ACTIVITIES

The pnncipal activity of the company 1s to provide business te business telecommunication services for
domestic and international companies

BUSINESS REVIEW

The directors believe the cempany 1s well positioned to perform in the future

Turnover decreased by 9% during the year due to a disposal of non core customers and the continued focus on
eliminating low margin business

Operating loss increased by £2,208,000 including the disposal of the customer base Excluding the loss on
disposal of the customer base, operating profit increased by £1,754,000 due to a focus on higher margin
products and customers

Shareholders' funds have decreased by £7,177,000 due to the losses incurred in the year

Average employees decreased by 42 due to the sale of a customer base and a general decrease in line with
turnover
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TELSTRA LIMITED

Directors’ report
for the year ended June 30, 2011

RESULTS

The loss for the year, after taxation, amounted to £7,189,000 (2010 - loss £2,444,000) The directors do not
recommend a dividend payment for the year (2010 - £nil)

DIRECTORS
The directors who served dunng the year were

M Gould

T Hart {resigned June 30, 2011)

D Kirton (resigned January 21, 2011)

M Hankinson (resigned January 21, 2011)
H Hon (appointed April 8, 2011)

POLITICAL AND CHARITABLE CONTRIBUTIONS
Durning the year the company contributed £2,520 (2010 - £7,042) to its nominated charities
PRINCIPAL RISKS AND UNCERTAINTIES

Competitive Risk
Competitive risks are dnven by a changing market environment and the continued competition in the UK

Telecommunications market This trend 1s expected to continue, but 1t 1s mitigated by management's ongoing
review of the market and the company's ability to differentiate its service model

Legislative Risk

There currently appears to be na significant legislative nsks for the business

Financial Instrument Risk

There are currently no matenal financial instrument risks for the company

Foreign Exchange Risk

The company makes supplies and 1s supplied in foreign currencies Debtors and Creditors are assessed

regularly and any currency exposure Is reviewed Where appropriate customer contracts make provision for a
change in price if the currency deviates more than a set amount from the base

Credit risk

The directors ensure that a strict policy of credit checking i1s employed for all new customers and that all debts
are regularly reviewed

FUTURE DEVELOPMENTS

The directors wish to highlight the sale of a customer base on 22 March 2012 as part of the re-focusing of
business operations The directors believe the disposal of the non-core customer base leaves the business well
positioned to deliver on its international product and customer strategy The sale of these customers will impact
the operating results for the coming financial year as outlined n note 24
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TELSTRA LIMITED

Directors’ report
for the year ended June 30, 2011

PROVISION OF INFORMATION TO AUDITOR

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditor is
unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any information needed by the company's auditor in connection with preparing ther report and to
establish that the company’s auditor 1s aware of that information

AUDITOR

The auditor, Ernst & Young LLP, will be proposed for reappaintment in accordance with section 489 of the
Companies Act 2006

This report was ap d by the board on March 30, 2012 and signed on its behalf by

(ol

M Gould
Secretary
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TELSTRA LIMITED

Independent auditors® report to the members of Telstra Limited

We have audied the financial statements of Telstra Limited for the year ended 30 June 2011 which compnse
the Profit and Loss Account, the Balance Sheet and the related notes 1 to 24 The financial reporting framework
that has been applied In their preparation i1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This report I1Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit werk has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this repont, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilties Statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reascnable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements
In addition, we read all the financial and non-financial information n the Directors’ Report to identify matenal
inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or inconsistencies we consider the mplications for our report

Opinion on financial statements

In our opinion the financial statements

. give a true and farr view of the state of the company’s affairs as at 30 June 2011 and of its loss for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given In the Directors’ Report far the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Page 4




TELSTRA LIMITED

Independent auditor’s report to the shareholders of Telstra Limited

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Neil Cullum (Senior statutory auditor)
for and on behalf of !

Ernst & Young LLP (Statutory Auditor)
London

Date 'SO( '!l cole
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TELSTRA LIMITED

Profit and loss account
for the year ended June 30, 2011

2011 2010

Note £000 £000

TURNOVER 1,2 80,371 87,714
Cost of sales {42,559) {48,182)
GROSS PROFIT 37,812 39,532
Adminmistrative expenses (36,847) (38,860)
Exceptional items 8 (3,962) (1,469)
Total administrative expenses (40,809) (40,329)
OPERATING LOSS 3 (2,997) (797)
Interest receivable and similar income 6 134 41
Interest payable and similar charges 7 (1,967) (1,741)
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (4,830) (2,497)
Tax on loss on ordinary activities ] {2,359) 53
LOSS FOR THE FINANCIAL YEAR (7,189) (2,444)

All amounts relate to continuing operations

There were no recognised gains and losses for 2011 or 2010 other than those included in the Profit and loss

account

The notes on pages 8 to 20 form part of these financial statements
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TELSTRA LIMITED
Registered number: 3830643

Balance sheet
as at June 30, 2011

Note

FIXED ASSETS
Intangible assets 12
Tangible assets 13
Investments 14
CURRENT ASSETS
Debtors 15
Cash at bank
CREDITORS: amounts falling due within

one year 16

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES
Other provisions 11

NET ASSETS

CAPITAL AND RESERVES

Called up share capttal 17
Equity-settled shared-based payment

reserve 18
Profit and loss account 18
SHAREHOLDERS' FUNDS 19

The financial statements

M Gould
Director

201
£000 £000

29,708
20,104
54,147

103,959

14,190
24,719

38,909

(95,829)

(56,920)
47,039

(1.416)

45,623

76,444

29
{30,850)

45,623

£000

18,137
13,755

31,892

(89,573)

2010
£000

43,052
14,806
54,147

112,105

(57,681)

54,424

(1,624)

52,800

76,444

17

(23,661)

52,800

approved and authonsed for issue by the Board on March 30, 2012 and were

Page 7



TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

1.

ACCOUNTING POLICIES

11

1.2

1.3

Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis and under the histonical cost
convention, in accordance with applicable accounting standards

As the iImmediate parent undertaking I1s incorporated within the United Kingdom, and the results of
the company are included within the publicly avallable consolidated finalcial statements of Telstra
Corporation Limited, the company has taken advantage of the exemption under section 401 of the
Companies Act 2006 from prepanng consolidated financial statements As such, these financial
statements give information about the company as an individual undertaking, and not about its
group

The financial statements have been prepared on a going concern basis as the company has
recieved confirmation from Telstra International, a fellow subsidiary undertaking of Telstra
Corporation Limited, of its intention to continue to provide financial and other support to the extent
necessary to enable the company to continue to pay its habilittes as and when they become due, for
a period not less than one year from the date of approval of these financial statements Having
regard to this intention, the directors beheve it 1s appropnate to prepare these financial statements
on a going concern basis for the year ended 30 June 2011

Turnover

Turnover compnises revenue recognised by the company n respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts

Turnover from services Is recognised as the services are provided Turnover from service contracts
that cover penods greater then 12 months 1s recogmsed In the profit and loss account in proportion
to the services delivered at the reporting date In respect of services invoiced in advance, amounts
are deferred until provision of the senvices

Amounts payable by and to other telecommunication operators are recognised as the services are
provided Charges are negotiated separately and are subject to continual review Turnover
generated through the proviston of these services I1s accounted for gross of any amounts payable to
other telecommunication operators for interconnect fees

Revenue for the sale of telecommunication equipment 1s recognised across the pernod of the service
contract relating to the customer

Revenue arnising from the provision of other services, including maintenance contracts, 1s recognised
evenly over the perods in which the service 1s provided

Intangible fixed assets and amortisation

Amortisation of goodwill ansing from the group reorganisation 1s being amortised on a straight ine
hasis over its estimated economic Iife, currently estimated to be 20 years The carrying value for
goodwill 1s reviewed for impairment at the end of the first full financial year following the acquisition
and In other penods If events or changes in circumstances indicate that the carrying value may not
be recoverable

Page 8




TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

1. ACCOUNTING POLICIES (continued)

14

1.5

1.6

1.7

1.8

1.9

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses Depreciatian 1s provided at rates calculated to wnte off the cost of fixed assets, less therr
estimated residual value, over their expected useful lives on the following bases

Shaort Term Leasehold - Three to ten years
Improvements
Plant & machinery - Three to ten years
Investments

Investments held as fixed assets are shown at cost less prowvision for impairment

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight ine basis
over the lease term Lease incentives are recognised over the shorter of the lease term and the date
of the next rent review

Deferred taxation

Full provision 1s made for deferred tax assets and labilties ansing from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation

A net deferred tax asset I1s recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and labilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Foreign currencies

Monetary assets and habilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the Profit and loss account
Pensions

The company operates a defined contnbution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

1. ACCOUNTING POLICIES (continued)

1.10 Provisions for liahilities

A provision 1s recognised when the company has a legal or constructive obligation as a result of a
past event and it 1s probable that an outflow of economic benefits will be require to settle the
obligation

Provtsions are discounted only if the effect of the time value of money 1s matenal
1.11 Cash Flow statement and related party disclosure

The company 1s a wholly owned subsidiary of Telstra Corporation Limited and 1s included in the
consolidated financial statements of the group which are publicly availlable Consequently, the
company has taken advantage of the exemption in Financial Reporting Standard ("FRS") 1 "Cash
Flow Statements" from preparing a statement of cash flows and the exemption of FRS 8, from
disclosing transactions with entibes that are part of the Telstra Corporation Limited group of
investees of that group

2. TURNOVER

The whole of the turnover Is attributable to telecommunication services, excluding value added taxes,
previded by the company

A geographical analysis of tumover Is as follows

2011 2010
£000 £000
United Kingdom 79,435 86,589
Rest of European Union 936 1,125
80,371 87,714
3. OPERATING LOSS

The operating loss 1s stated after charging/(crediting)
2011 2010
£000 £000
Amaortisation - intangible fixed assets (see note 12) 2,122 2,798

Depreciation of tangible fixed assets

- owned by the company (see note 13) 3,525 3,153
Auditor's remuneration - Audit services 143 140
Foreign exchange loss/(gain) 285 (208)
Exceptional items (see note 8) 3,962 1,469
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

STAFF COSTS

Staff costs, including directors' remuneration, were as follows

2011 2010
£000 £000
Wages and salarnies 9,414 11,438
Social security costs 1,291 1,422
Pension costs 395 478
11,100 13,338
The average monthly number of employees, including the directors, during the year was as follows
2011 2010
No No
Sales 39 61
Administration 121 141
160 202
DIRECTORS' REMUNERATION
2011 2010
£000 £000
Emoluments 356 1,069

During the year retirement benefits were accruing for 2 directors (2070 - 3) in respect of defined
contribution pension schemes The amount paid in contnbutions during the year amounted to £28,792

(2010 - £45,000)

The highest paid director recerved remuneraticn of £208,000 (2010 - £518,000)

The value of the company's contributions paid to a defined contribution pension scheme In respect of the

highest pa:d director amounted to £17,000 (2010 - £17,000)

INTEREST RECEIVABLE

2011 2010

£000 £000

Interest receivable from group companies 50 9
Other interest receivable 63 17
Interest recervable from bank 21 15
134 41
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

INTEREST PAYABLE

2011 2010

£000 £000
Group interest payable 1,967 1,712
Other interest payable - 29

1,967 1,741

EXCEPTIONAL ITEMS

2011 2010

£000 £000
Loss on disposal of customer base 3,271 -
Onerous lease provision charges 691 1,469

3,962 1,469

TAXATION

2011 2010

£000 £000
Analysis of tax charge/(credit) in the year
Current tax (see note below)
UK corporation tax charge/{credit) on loss for the year 1,674 (103)
Deferred tax
Ongination and reversal of timing differences 544 244
Prior years adjustment 141 (194)
Total deferred tax (see nate 10) 685 50
Tax on loss on ordinary activities 2,359 (53
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

10.

TAXATION (continued)

Factors affecting tax charge for the year

The tax assessed for the year i1s higher than the standard rate of corporation tax in the UK of
27 5% (2010 - 28%) The differences are explained below

2011 2010
£000 £000
Loss on ordinary activities before tax (4,830) (2,497)
Loss on ordinary activities mulbpled by standard rate of
corporation tax in the UK of 27 5% (see below) (2010 - 28%) {1,330) (699)
Effects of:
Expenses not deductible for tax purposes 614 817
Capital allowances for year in excess of depreciation (2686) {(153)
Adjustments to tax charge in respect of prior years - (68)
Goadwill disposal 2,834 -
Losses brought forward (178) -
Current tax charge/(credit) for the year {(see note above) 1,674 (103)

Factors that may affect future tax charges

A reduction n the tax rate from 28% to 26% has already taken place in Apnl 2011 and future reductions
to 25% effective from 1 April 2012 and further to 23% have been announced

DEFERRED TAX ASSET

2011 2010

£000 £000

At beginning of year 748 798

Charged for year (685) (50)

At end of year 63 748
The deferred tax asset is made up as follows

2011 2010

£000 £000

Accelerated capttal allowances 19 512

Unused accumulated losses - 178

Other short term timing differences 44 58

63 748
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

PROVISIONS FOR LIABILITIES

Onerous

lease

provision

£000

At July 1, 2010 1,624
Additions 691

Amounts used (899)

At June 30, 2011 1,416

Onerous lease provision

The provision relates to an onerous contract in relation to a property lease including redundant network
and dilapidation costs

INTANGIBLE FIXED ASSETS

Goodwill
£000

Cost
At July 1, 2010 59,122
Disposals (16,682)
At June 30, 2011 42,440
Amortisation
At July 1, 2010 16,070
Charge for the year 2,122
Disposals (5,460)
At June 30, 2011 12,732
Net book value
At June 30, 2011 29,708
At June 30, 2010 43,052
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

13

14.

TANGIBLE FIXED ASSETS

Cost

At July 1, 2010
Additions
Disposals

At June 30, 2011

Depreciation

At July 1, 2010
Charge for the year
Disposals

At June 30, 2011

Net book value
At June 30, 2011

At June 30, 2010

FIXED ASSET INVESTMENTS

Cost
At July 1, 2010 and June 30, 2011

Net book value
At June 30, 2011

At June 30, 2010

Short term
leasehold Plant &
improvement machinery Total
£000 £000 £000
12,869 39,878 52,747
1,897 6,826 8,723
(191) (27 ,865) {28,056)
14,575 18,839 33,414
5,536 32,305 37,841
1,668 1,857 3,525
{191} (27,865) (28,058)
7,013 6,297 13,310
7,562 12,542 20,104
7,333 7,573 14,906

Investments
n
subsidiary
companies
£000

54,147

54,147

54,147
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

14,

15.

FIXED ASSET INVESTMENTS (continued)

Subsidiary undertakings

The following were subsidiary undertakings of the company

Name

Telstra (Cable Telecom) Limited
PSINet Jersey Limited

Inteligen Communications Limited
Telstra (CTE) Limited

Cable Telecommunications Lemited
London Hosting Centre Limited
Cordoba Holdings Limited

PSiNet Datacentre UK Limited

Telstra (PSINet)

Name

Telstra (Cable Telecom) Limited
PSINet Jersey Limited

Inteligen Communications Limited
Telstra (CTE) Limited

Cable Telecommunications Limited
London Hosting Centre Limited
Cordoba Heldings Limited

PSINet Datacentre UK Limited
Telstra (PSINet)

DEBTORS

Trade debtors

Amounts owed by group undertakings
Corporation tax repayable

VAT receivable

Other debtors

Prepayments and accrued income
Deferred tax asset (see note 10)

Nature of business

Non- Trading
Non- Trading
Non- Trading
Non- Trading
Non- Trading
Non- Trading
Provision of telecoms
infrastructure
Non- Trading
Non- Trading

Class of shares Proportion

of voting

rights held
Ordinary Shares 100%
Ordinary Shares 100%
Ordinary Shares 100%
Ordinary Shares 100%
Ordinary Shares 100%
Ordinary Shares 100%
Ordinary Shares 100%

Ordinary Shares A &
B 100%
Ordinary Shares

{Indirect holding) 100%

Country of
Incorporation

England and Wales
Jersey
England and Wales
England and Wales
England and Wales
Jersey
Jersey

England and Wales
England and Wales

2011 2010
£000 £000
2,484 5,386
1,483 370
- 409

65 -
4,024 3,482
6,071 7,742
63 748
14,190 18,137

All amounts due from group undertakings are unsecured amd repayable on demand. Interest accrues on
these amounts, excluding group relief, at rates of 3% per annum
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

16.

CREDITORS:
Amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings
Corporation tax

Social secunty and other taxes (see below)
Cther creditors

Accruals and deferred income

Social security and other taxes

PAYE/NI control
VAT control

2011 2010
£000 £000
19 2,045
5,689 4,926
75,723 71,385
435 -
384 778
1,438 204
12,141 10,235
95,829 89,573
2011 2010
£000 £000
384 398
- 380
384 778

All amounts due fram group undertakings are unsecured amd repayable on demand Interest accrues on

these amounts, excluding group relief, at rates of 3% per annum
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

17.

18.

SHARE CAPITAL

Authorised
88,000,000 Ordinary Shares shares of £1 each

Allotted, called up and fully paid
76,444 486 Ordinary Shares shares of £1 each

RESERVES

At July 1, 2010
Loss for the year
Equity-settled shared-based payment during the year

At June 30, 2011

2011 2010
£000 £000
88,000 88,000
76,444 76,444
Employee
share plan Profit and
reserve loss account
£000 £000
17 (23,661)
(7,189)
12
29 {30,850}




TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

19.

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS® FUNDS

2011 2010

£000 £000
Opening shareholders' funds 52,800 55,233
Loss for the year (7,189) (2,444)
Equity-settied share-based payment {net of expenses) 12 11
Closing shareholders' funds 45,623 52,800

Duning the the 2008 financial year, certain Telstra Limited (formerly Telstra Europe Limited) employees
started participating in the Telstra Employee Share Cption Plan, which entitles them to shares in Telstra
Corporation Ltd, the ultimate parent company registered in Australia Telstra Global Limited records the
farr value of the benefit as a further investment in Telstra Limited and comrespendingly, fuither equity
Issued to its parent company Telstra Holdings Pty Ltd

In the 2008 financial year, the effective application date of options was 10 December 2007 with the
exercise price being $4 34 and the expiry date 17 August 2012 There were 40,400 instruments
outstanding as at 30 June 2009 The weighted average far value of options granted dunng 2008 was
$0 43 per option In the 2009 financial year, the effective application date of options was 1 July 2009, with
the exercise price being $4 05 and the expiry date 21 August 2013 There were no instruments granted
during the year and these were outstanding at 30 June 2010 No options were forfeited, exercised or
expired dunng the year

In the 2010 financial year, the effective application date of Share Rights was granted on 8 December
2009, and will vest on the employees third anniversary of service from allocation date of 21 August 2009
There were 10,620 instruments granted dunng the year and these were outstanding at 30 June 2010 No
share nghts were forfeted, exercised or expired dunng the year

In the 2011 financial year, the effective application date of Share Rights was granted on the 20 August
2010, and will vest on the employees third anniversary of service from allocation date of 20 August 2010
There were 8,820 instruments granted dunng the year and there were 6,220 outstanding at the 30 June
2011 No share nghts were forfeited, exercised or expired dunng the year

The farr value of the equity-settled share options granted during the financial year was calculated using a
valuation technmque that 1s consistant with the Black-Scholes methodology and uses Monte carlo
simulations The expected stock volatility 1s a measure of the amount by which the price 1s expected to
fluctuate duning a penod This was based on histonical daily and weekly closing share prices

2011 2010

ESOP ESOP
Share Price $2 94 $342
Risk Free Rate 528% 4 95%
Dividend Yield 9 0% 6 5%
Expected Volatility 25 00% 26 G0%
Expected rate of n/a n/a

acheivement of hurdles
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TELSTRA LIMITED

Notes to the financial statements
for the year ended June 30, 2011

20.

21.

22,

23.

24,

PENSION COMMITMENTS

The company operates a defined contribution Group Personal pension plan for its employees The assets
of the sceme are held seperately from those of the company in an independently administered fund The
unpaid contributions at the year end are £69,086 (2010 - £107,367)

OPERATING LEASE COMMITMENTS

At June 30, 2011 the company had annual commitments under non-cancellable operating leases as
follows

Land and buildings Other

2011 2010 2011 2010

£000 £000 £000 £000
Expiry date:
Within 1 year - - 133 150
Between 2 and 5 years 300 574 - -
After more than 5 years 204 904 - -

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The company 1s a wholly owned subsidiary of Telstra Global Limited, a company incorporated n the
United Kingdom The ultimate parent undertaking 1s Telstra Corporation Limited, a company incorporated
in Australia

Group financial statements are drawn up by Telstra Corporation Limited and may be obtained from
Corporate Secretary, Telstra Corporation Limited, 242 Exhibition Street, Melbourne, Victona 3000,
Australia

RELATED PARTIES

The Company has taken advantage of the exemption under FRS 8 not to disclose transactions with
wholly owned subsidiary undertakings

POST BALANCE SHEET EVENT

On 22 March 2012 the company completed the sale of a customer base that generated £8,000,000 of
annual turnover and £1,800,000 of gross margin
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