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Platinum Capital Management Limited

DIRECTORS' REPORT
For the year ended 30 June 2011

The directors present their report and the financial statements for the year ended 30 June 2011

Principal activities

The principal activity of the company during the year was the provision of marketing and admimstration services and
mvestment management services to the Platinum Funds

Business review

The company 18 dependent on the environment 1 which it operates The launch of the Platmum Funds continues to gather
momenturn Results for the year are in line with directors' expectations

Results and dividends

The profit for the year, after taxanon, amounted 10 £17,513 (2010 - £84,367)
The directors have not recommended a divadend

Directors

The directors who served during the year were
B Sanghw

P A Sprecher

S Martin

T Scacchi

C M Booker (resigned 22 July 2011)
T Sprecher (resigned 31 August 2010)

Subsequent to the year end P M Taylor was appointed a director on 6 September 2011

Pullar HI disclosures

The firm has documented the disclosures required by the FSA under BIPRU 11 3 These are available from the registered
office

Provision of information to auditors

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that direclor 1s aware, there 18 no relevant audit information of which the company's auditors are unaware,
and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of any

mformation needed by the company's auditors 1 connection with preparing their report and to establish that the
company's auditors are aware of that information

Auditors

The auditors, Rees Pollock, will be proposed for reappomntment 1n accordance with section 485 of the Companies Act
2006
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Platinum Capital Management Limited

DIRECTORS' REPORT
For the year ended 30 June 2011

Directors' responsibilities statement

The directors are responsible for prepaning the Directors' report and the financial statements 1n accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements m accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that penod In preparing these financial statements, the directors are required
to

. select smitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explamned in the financial statements,

. prepare the financial statements on the going concern basis unless 1t 15 mappropnate to presume that the company
will continue 1n business

The directors are responsible for keeping adequate accounuing records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and enable
them to ensure that the financial statements comply with the Compames Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregulanties

Thas report was approved by the board on 17 October 2011 and signed on 1ts behalf

B Sanghwi
Director
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REESPOLLOCK

Chartered Accountants
35 New Bridge Street
London EC4V 6BW
Telephone 020 7778 7200
Fax 020 7329 6408

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
PLATINUM CAPITAL MANAGEMENT LIMITED

www reespollock co uk

We have audited the financial statements of Platinum Capital Management Limited for the year ended 30 June 2011, set out
on pages 4 to 14 The financial reporting framework that has been apphed 1n their preparation 1s applicable law and United
Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them mn an Auditors' report and for no other purpose To the fullest extent pemutted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audnt
work, for thus report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors' responsibihnes statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view OQur responsibihity 1s to audit and express an
opimion on the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland} Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures m the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
Thas includes an assessment of whether the accounting policies are appropnate to the company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and non-financial
information 1n the Directors' report to 1dentify material inconsistencies with the audited financial statements 1f we become
aware of any apparent material nusstatements or inconsistencies we consider the imphications for our report

Opinion on financial statements
In our opinion the financial statements

. give a true and faur view of the state of the company's affairs as at 30 June 2011 and of 1ts profit for the vear then
ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opmion the information given 1n the Directors' report for the financial year for which the financial statements are
prepared 1s consisteni with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to report to you if,
N Our opIon

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

. the financial statements are not in agreement with the accounting records and retums, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

Simeon Rees (Semor statutory auditor)
for and on behalf of
Rees Pollock, Statutory Auditor

20 October 2011

Parmers Simon Rees fCa CTA Johnny Moulsdale Fea Catherine Kimberhn Fea Jonathan Munday Fca cTa,
Chris Dimmick £CA Chris Barnewt ACA CTa, PRl Vipond ACA Alex Macpherson acA Tees Pollock Limuted
Regstered to carry on audit work and regulated for a range of imvestment business actavites by The Insutute of Chartered Accountants in England and Wales
VAT R.egutration No 524 9426 37
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Platinum Capital Management Limited

PROFIT AND LOSS ACCOUNT
For the year ended 30 June 2011

TURNOVER
Administrative expenses
Other operaung income

OPERATING PROFIT
Interest receivable and simular income

Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Tax on profit on ordmary activities

PROFIT FOR THE FINANCIAL YEAR

All amounts relate to contmung operations

Note

1,2

2011 2010
£ £
1,246,695 720,096
(1,225.867) (639,054)
- 27,134

20,828 108,176
330 190

- (1,031)

21,158 107,335
(3,645) (22,968)
17,513 84,367

There were no recognised gains and losses for 2011 or 2010 other than those included 1n the profit and loss account

The notes on pages 7 to 14 form part of these financial statements
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Platinum Capital Management Limited
Registered number (3829996

BALANCE SHEET
As at 30 June 2011

Note

FIXED ASSETS
Tangible assets g

CURRENT ASSETS
Debtors 9
Cash in hand

CREDITORS" amounts falling due within one
year 10

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES

Called up share capital 14
Capital redemption reserve 15
Profit and loss account 15
SHAREHOLDERS' FUNDS 16

The financial statements were approved and authorised for 1ssue by the board and were signed on 1its behalf on 17 October

2011

B Sanghwi
Director

2011

£ £

10,963
223,328
429,717
653,045

(447,426)

205,619

216,582

15,030

14,970

186,582

216,582

The notes on pages 7 to 14 form part of these financial statements

100,783
326,202

426,985

(230,590)

2010

2,674

196,395

199,069

15,030
14,970
169,069

169.069
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Platinum Capital Management Limited

CASH FLOW STATEMENT
For the year ended 30 June 2011
2011 2010
Neote £ £
Net cash flow from operating activities 17 114,302 124,966
Returns on investments and servicing of finance 18 330 190
Taxation (1,042} -
Capital expenditure and financial investment 18 (10,075) (1,755)
INCREASE IN CASH IN THE YEAR 103,515 123,401
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS
For the year ended 30 June 2011
2011 2010
£ £
Increase 1n cash in the year 103,515 123,401
MOVEMENT IN NET FUNDS IN THE YEAR 103,515 123,401
Net funds at 1 July 2010 232,202 108,801
NET FUNDS AT 30 JUNE 2011 335,717 232,202

The notes on pages 7 to 14 form part of these financial statements
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Platinum Capital Management Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2011

1.

ACCOUNTING POLICIES

1.1 Basis of preparation of financial statements
The financial statements have been prepared under the histoncal cost convention and in accordance with
applicable accounting standards

1.2 Turnover
Turnover comprises revenue recognised by the company n respect of services supplied dunng the year,
exclusive of Value Added Tax

1.3 Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to write
off the cost of fixed assets, less their estimated residual value, over their expected useful lives on the following
bases

Leaschold Property - amortised over the period of the lease
Computer equipment - 25% on cost

1.4 Operating leases
Rentals under operating leases are charged to the profit and loss account on a straight hne basis over the lease
term
Benefits received and recervable as an mcentive to sign an operating lease are recogmsed on a straight Ime
basis over the peniod until the date the rent 1s expected to be adjusted to the prevarhing market rate

1.5 Deferred taxation
Full provision 1s made for deferred tax assets and hiabilities ansing from all tmmg differences between the
recognition of gamns and losses in the financial statements and recogmtion 1n the tax computation
A net deferred tax asset 1s recognised only 1f 1t can be regarded as more likely than not that there will be
sutable taxable profits from which the future reversal of the underlying timung differences can be deducted
Deferred tax assets and habilities are calculated at the tax rates expected to be effective at the trme the timing
differences are expected 1o reverse
Deferred tax assets and hiabihities are not discounted

1.6 Fmancial mstruments
Fmancial nstruments are classified and accounted for, according to the substance of the contractual
arrangement, as either financial assets, financial habilities or equity mstruments An equity instrument 1s any
contract that evidences a residual mterest 1 the assets of the company after deducting all of 1ts habilities

TURNOVER

The turnover and operating profit for the year was derved from the company's principal contimung activity which
was carried out wholly 1n the UK All turnover anses from outside the UK

All tumover arose within the Unmited Kingdem
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Platinum Capital Management Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 30 June 2011
3 OTHER OPERATING INCOME

2011 2010
£ £
Other operating income - 27,134
4. OPERATING PROFIT
The operating profit 1s stated after charging
2011 2010
£ £
Depreciation of tangible fixed assets
- owned by the company 1,786 2,947
Auditors' remuneration 8,500 11,000
Auditors' remuneration - non-audit 12,200 14,300
Operating lease rentals
- other operating leases 83,039 127,294
Dafference on foreign exchange 1,589 -
5. STAFF COSTS
Staff costs, including directors' remuneration, were as follows
2011 2010
£ £
Wages and salanes 277,375 228,146
Social securnty costs 32,828 25,668
310,203 253,814

The average monthly number of employees, including the directors, during the year was as follows

2011 2010
No. No.
Number of administrative siaff 5 5
6 DIRECTORS' REMUNERATION
2011 2010
£ £
Emoluments 139,848 104,582

Page 8




Platinurn Capital Management Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2011

7. TAXATION

2011 2010
£ £

Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year 68 40
Deferred tax (see note 11)
Reversal/(recogmtion) of deferred tax asset 3,577 22,928
Tax on profit on ordinary activities 3,645 22,968

Factors affecting tax charge for the year

The tax assessed for the year 15 differs from that calculated using the standard rate of corporation tax in the UK of
20% (2010 - 21%) The differences are explamed below

2011 2010
£ £
Profit on ordinary activities before tax 25,158 107,335
Profit on ordmary activities multiphed by standard rate of corporation
tax in the UK of 20% (2010 - 21%) 4,232 22,540
Effects of:
Expenses not deductible for tax purposes, other than goodwall
amortisation and impairment 742 500
Timing differences on fixed assets (1,904) 72
Utilisation of tax losses (3,004) (22,928)
Difference due to change 1n rate of tax 2 -
Current tax charge for the year (see note above) 68 40
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Platinum Capital Management Limited

NOTES TO THE FINANCIAL STATEMENTS
For the vear ended 30 June 2011

8. TANGIBLE FIXED ASSETS

Cost

At 1 July 2010
Additions

At 30 June 2011

Depreciation

At 1 July 2010
Charge for the year

At 30 June 2011

Net book value
At 30 June 2011

At 30 June 2010

9 DEBTORS

Due after more than ene year
Other debtors

Due within one year

Trade debtors

Other debtors

Prepayments and accrued income
Deferred tax asset {see note 11}

S/Term
Leasehold Computer
Property equipment Total
£ £ £
3,710 51,155 54,865
- 10,075 10,075
3,710 61,230 64,940
3,710 48,481 52,191
- 1,786 1,786
3,710 50,267 53,977
- 10,963 10,963
- 2,674 2,674
2011 2010
£ £
33,981 33,981
- 44
19,157 1,733
161,740 52,998
8,450 12,027
223328 100,783
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Platimum Capital Management Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2011

10 CREDITORS
Amounts falling due within one year

2011 2010

£ £

Subordinated loan 34,000 34,000
Trade creditors 36,087 40,357
Corporation tax 100 1,074
Social security and other taxes 11,235 8,785
Other creditors 245,053 47,574
Accruals and deferred income 60,951 38,800
Share capital treated as debt (Note 14) 60,000 60,000
447,426 230,590

Disclosure of the terms and conditions attached to the non-equity shares are made 1n note 14

The company has an obligation to redeem 30,000 Redeemable Preference "C" shares of £1 each at the request of 1ts
founder shareholder at a price of £2 per share The "C" shares were to be redeemed on or before 30th October 2009,
and are now repayable upon demand of the shareholders

The £34,000 subordinated loan 15 repayable upon one month's wnitten notice  Interest accrues annually on the loan at
a rate of 1% over the LIBOR rate

11 DEFERRED TAX ASSET

2011 2010
£ £
At beginning of year 12,027 34,955
Gams/(losses) recognised during the year (3,577) (22,928)
At end of year 8,450 12,027
The deferred tax asset 15 made up as follows
2011 2010
£ £
Tax losses carried forward 8,450 12,027

12 OPERATING LEASE COMMITMENTS

At 30 June 2011 the company had annual comnutments under non-cancellable operating leases as follows

Land and buildings

2011 2010
£ £

Expiry date:
Between 2 and 5 years 57,840 57,840
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Platinum Capital Management Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2011

13.

14,

15

RELATED PARTY TRANSACTIONS

The following information relates to transactions and balances with other companies 1n which the directors have a
matenal interest

Duning the year income of £752,843 (2010 £720,096) was receivable from Platinum Trading Management Limited,
a company m which P A Sprecher has a matenal interest At the year end an amount of £242,552 (2010 £46,574)
was owed to Platinum Trading Management Limited

Additionally, dunng 2009 Platinum Trading Management Linuted granted Platinum Capital Management Limited a
subordimnated loan of £34,000, the terms of which are given in note 10 This loan was outstanding at the year end

During the year the company mcurred consultancy fees of £12,350 (2010 £10,550) to Booker Consuliants, a
company i which C M Booker has a material interest At the year end, an amount of £1,000 (2010 £1,000) was duc
to Booker Consultants

During the year the company ncurred consultancy fees of £18,433 (2010 £ml) to S Martin At the year end, an
amount of £ml (2010 £ml) was due to S Martin

During the year the company incurred marketing and distribunion fees of £309,751 (2010 £ml) to T Scacch1 At the
year end, an amount of £36,795 (2010 £ml) was due to T Scacch

All of the above transactions have been undertaken on normal commercial terms

SHARE CAPITAL
2011 2010
£ £
Shares classified as capital
Allotted, called up and fully paid
7,515 Class A Ordinary shares of £1 each 7,515 7,515
7,515 Class B Ordinary shares of £1 each 7,515 7.515
15,030 15,030
Shares classified as debt
Allotted, called up and fully paid
60,000 Class C Redeemable Preference shares of £1 each 60,000 60,000
RESERVES
Capital
redempt'n Profit and loss
reserve account
£ £
At 1 July 2010 14,970 169,069
Profit for the year 17,513

At 30 June 2011 14,970 186,582
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Platinum Capital Management Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2011

16

17.

18

19

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2011 2010
£ £
Opening shareholders' funds 199,069 114,702
Profit for the year 17,513 84,367
Closing shareholders' funds 216,582 199,069
NET CASH FLOW FROM OPERATING ACTIVITIES
2011 2010
£ £
Operating profit 20,828 108,176
Depreciation of tangible fixed assets 1,786 2,947
(Increase)/decrease m debtors (126,122) 121,329
Increase/(decrease) in creditors 217,810 (107,486)
Net cash inflow from operating activities 114,302 124,566
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT
2011 2010
£ £
Returns on mvestments and servicing of finance
Interest received 330 190
2011 2010
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (10,075) (1,755)
ANALYSIS OF CHANGES IN NET FUNDS
Other
non-cash
1 July Cash flow changes 30 June
2010 2011
£ £ £ £
Cash at bank and in hand 326,202 103,515 - 429,717
Debt:
Debts due withm one year (94,000) - - (94,000)
103,515 - 335,717

Net funds 232202
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Platinum Capital Management Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2011
20. ULTIMATE CONTROLLING PARTY

The company's ulumate controlling party duning the current and previous year has been P A Sprecher, by virtue of
lus controlling interest in the company's 1ssued share capatal

Page 14




