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ALAMY LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Business review

Turnover increased by 2.4% to £22.7 million in 2018 from £22.1 million in 2017. The gross profit percentage of
50.6% has risen slightly compared to 48.6% in 2017; commission rates were held at 2017.levels. The Group’s
operating profit percentage fell to 5.4% in 2018 compared to 7.4% in 2017, a significant part of this decline was
. due to costs taken on in 2018 that are not expected to be repeated in 2019. These figures are before the
exceptional cost in relation to the write off of the Videoloft Limited loan stated in note 10.

Due to the perpetual increase in the number of photographers contributing images and the Group's contributor
payment policy, trade credltors (compnsmg predomlnantly of contributor balances) remain higher than trade
debtors this year. . ,

The Company has a subsidiary based in India to which it outsources administrative and development work. In
- keeping with the general economic climate, the company continued to outsource further work to the subsidiary at
the same time as implementing efficiency savings. The Indian subsidiary has continued its sales operation
which started in 2013, which broke even in 2014 and has grown steadily.

The Australia sales office (Alamy Australia Pty Ltd), has continued to perform well and continues to grow Alamy’s
position in the Australian market.

The Company continues to hold 1 047 000 preference‘shares in Videoloft Limited (formerly Manything Systems A
Limited), which have been externally valued at £599,000. At the balance sheet date, the decision was made by -
‘management to provide against the Videoloft Limited loan of £2 310, OOO

Videoloft Limited is a unique video monitoring service that connects legacy and contemporary professional grade
video monitoring systems to the cloud. The platform manages the video and commercial aspects of monitoring -
sites, secure transmission-to cloud, and the end user experience.

Due to the solid financial performance of the Company, it has paid dividends totélling £782,611 in 2018. These
were prior to the write off of the Videoloft Limited loan of £2,310,000.

" The Company continues to be a responS|ble corporate citizen and donates a proportion of its operatlng prof its to
charity; in 2018 this’ amounted to £268,230 (2017: £303,846).

Prmclpal l‘ISkS and uncertamtles

As with many businesses, the Group is exposed to macro-economic factors of an uncertain nature such as
changes in inflation and interest rates, consumer spending patterns and levels of disposable income.

' Financial risk management

Credit Risk — The Group assesses credit risks of customer on a systematlc basis; performing credit checks
where appropriate and refusing credit if necessary..

‘Market Risk — Web-based image selling is a competutlve industry. Whilst retaining a W|de range of images (158 2
million as at 31 December 2018) is lmportant the group's established client-base is a more pertinent factor.

Foreign Exchange Rate Risk - Alamy Limited |s exposed to exchange rate risk given the high volume of
transactions in foreign currency especially with its contributors whose balances are denominated in US: dollars
along with its overseas subsidiaries in the US, Australia and India. Forward swaps are used by Alamy Limited to
hedge against the risk of adverse movements in US dollar exchange rates. The net balance of US dollar debtors
and creditors is monitored on .a weekly basis and is reviewed to assess the anticipated required balance of
foreign currency required should any significant fluctuations occur one way or the other. This policy has been
running since the end of 2008 and attempts to mitigate the exposure to currency fluctuations. However, in 2018
sharp fluctuations in the Euro, US Dollar and Sterling resulted in a prof it for the group of £37 399 (2017: loss
£13,096). .
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ALAMY LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

. The Indian subsidiary also bills Alamy Limited in US Dollars and sells in advance.that currency through forward
contracts to limit the short to medium term ﬂuctuatrons in US Dollars to the Indian Rupee.

The Group continually reviews its cost base and processes to ensure that, even if there is a downturn in the

“market, the Group is still able to maintain an operating profit. Alamy retains a cash reserve of about £1.0 million
so that it can plan accordrngly for any long-term downturn in the market -

This report was approved by the board and signed on its behalf.

Secretary

Date: - Z ?/Méo/?‘
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ALAMY LIMITED

DIRECTORS' REPORT .
"~ FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the ﬁnancial statements for the year ended 31 December 2018,

Directors : L ’
The directors who served during the year were:

Mr M D Fischer
 MrJL West
Mr T Pearson
Mr A Harding (appomted 2 December 2017, resngned 13 August 2018)

Directors’ r_espon5|b|l|t|es statement

. The directors are .responsible for- preparing the Group Strategic ‘Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and-United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting- Standard applicable in the UK and Republic of Ireland’. Under company
‘law the diréctors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

e select suitable accounting policies for the Group's financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent

. prepare the financial statements on the going concern baS|s unless it is inappropriate to presume that the
Group will continue in business. .

- The directors are responsible for keeping .adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to-ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.-

The directors are responsible for the maintenance and integrity of the corporate and financial information'
included on the Group's website. Legislation in the United Kingdom governing the preparation and dissemination
. of financial statements and other information included in Directors’ Reports may differ from legislation in other
jurisdictions.

Results and dividends

The loss for the year after'taxation amounted to £1,310,387 (2017 - proft £1 420 ,292).

The Group paid dividends of £782 612 in the year (2017: £423 313) ‘These were prior to the write off of the.
V|deoloft Limited loan of £2,310,000.
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ALAMY LIMITED
"DIREC'TORS' RE"PORT (CONTINUED)
o , FOR THE YEAR ENDED 31 DECEMBER 2018
Future developments

The Company has made important |mprovements in several key areas and has begun to operate in ‘new markets
with new products.

The number of images for sale has dramatically increased, now up to 158.2 million at the end of 2018 (124.7min
" December 2017) and continues to grow at an average rate of about 106,000 images every day. Each year the
company website continues to be improved both in its speed and design. This is so that it can provide a better

‘ ~ experience for customers than that offered by the competition. Further developments and improvements have

continued across all aspects of the site and business into 2018. The whole site continues to be available in
German, Spanish, French, Italian and Portuguese so that it can dlrectly compete in these Iarge markets wuthout
-any language problems.

The Company has-continued to 'operate'in Austrdlia, Germany and-India with dedicatéd staff in each area.

The Alamy iQ product that enables the website to be tailored to suit individual clients for their specific needs and
allows them to view all images and videos bought across all their worldwide offices in a seamless way continues
to be improved. This has contributed to an increase in sales volumes and positive customer feedback in the
targeted areas it has been deployed.

The Company continues to undertake research and development in information technology to support its
actrvrtres

\

» Dlsclosure of information to auditor

Each of the persons who are directors at the time when this Directo'rs‘ Report is approved has conﬁrmed that:

. so far as the director.is - aware there is no relevant audit mformatron of which the Company and the
Group's auditor is unaware and .
.e the'director has taken all the steps that ought to have been taken as a director in order to be aware of any
" relevant audit information and to establish that the Company and, the Group's audrtor is aware of that
information.

Post balance sheet events
There have been no significant events affecting the 'Group since the year end.
Auditor -

The auditor, James Cowper Kreston erI be proposed for reapporntment in accordance. wrth section 485 of the
: Companres Act 2006.

This report was approved by the board and signed on its behalf. '

Mr J S Schiliz
Secretary

Date:. Z?/ 77 /Zd’/ 9
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ALAMY LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF ALAMY LIMITED

Opinion

We have audited the financial statements of Alamy Limited (the 'parent Company') and its subsidiaries (the
+ 'Group') for the year ended 31 December 2018, which comprise the Group Statement of Comprehensive
Income, the Group and Company Balance Sheets, the Group Statement of Cash Flows, the Group and
Company Statement of Changes in Equity and the related notes, including a-summary of significant accounting .
policies. The financial reporting framework that has been applied in their preparation is applicable law and United

. Kingdom Accounting Standards, including Financial. Reporting-Standard 102 ‘The Financial Reporting Standard

applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).
In our opinion the financial statements:

. grve a true and fair view of the state . of the Group's and of the parent Companys affairs as at 31
December 2018 and of the Group's loss for the year. then ended

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
' Practuce and , : . .

. have been prepared in accordance W|th the requirements of the Compames Act 2006.
Basis for ‘opiriion_

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the-audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requrrements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
approprrate to provrde a basis for our oprnlon . :

Conclusions relatmg to going concern

We. have nothing to report in respect of the foIIowmg matters in: reIatron to which the ISAs (UK) requrre us to
report to you where:

. the directors' use of the going concern basis of accdunting in the preparation of the financial statements is
_ not approprlate or . :

. the directors have not disclosed in the financial statements any rdentlf ed material uncertarntles that may
cast significant ‘doubt about the Group's or the parent Company's ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwrse explicitly stated in
our report, we do not express any form of assurance conclusion thereon.
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ALAMY LIMITED

INDEPENDENT AU.DITOR'S REPORT TO THE SHAREHOLDERS OF ALAMY LIMITED (CONTINUED)

\

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
- knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescnbed by the Companles Act 2006
In our oplnlon based on the work undertaken in the course of the audit:

.. the information given in the Group Strategic Report ‘and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the fi nancial statements; and :

e . the Group Strateglc Report and the Dlrectors Report have been prepared in accordance with applicable
Iegal requirements. : . .

Matters 6n which we are required to report by exception

In the light of the knoWIedge and understanding of the- Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report
or the Directors’ Report : .

We have nothing to report in respect of the followrng matters in relation to whrch the .Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our

audit have not been received from branches not visited by us; or ’
" e - thé parent Company financial statements are not in agreement with the accounting records and returns; or
.. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for-our audit.

Responsibilities of directors

As explained more fully-in the Directors' Responsibilities Statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparatlon of financial statements that are
: free from material misstatement, whether due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so. .
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ALAMY LIMITED

INDEPENDENT AUbITOR'S REPORT TO THE SHAREHOLDERS OF ALAMY LIMITED (CONTINUED) '

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
- from material misstatement, whether due to fraud or error; and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis.of these financial statements.

A further déscription of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: wwwfrc org. uk/audntorsresponsnblhtles This description forms part of our
i Audltors Report. i

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other: than the Company and the
Company's members, as a bod for our audit work for this report, or for the oplmons we have formed.

Staunton MA FCA CF (Senior Statutory Auditor)

for and on behalf of
James Cowper Kreston

Chartered Accountants and Statutory Auditor

2 Chawley Park
Cumnor Hill
Oxford
Oxfordshire
0OX2 9GG

- Date:3a &MZW
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ALAMY LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
‘ ‘ FOR THE YEAR ENDED 31 DECEMBER 2018

Turnov_er' )
Cost of sales

Gross profit:

Distribution costs
Administrative expenses

'Exceptional administrative expenses

Operating (loss)/profit

‘
Interest receivable and similar income

- (Loss)/profit before taxation

Tax' on (loss)/profit '

. (Loss)/profit.for the year

Foreign exchange reserve movement

Total comprehenéive income for the year -

Owners of the parent Company'. c

The notes on péges 14 to 28 form part of these financial statements.

Pa'ge 8

Note -

4

10

2018
£

2017 -
£.

22,670,996 22,133,753
(11,196,277) (11,355,698)

11,474,719 - 10,778,055

(1,117,590)

(1,367,321)
(8,576,248)  (8,070,611)
(2,611,801) -
(1,080,651) 1,589,854
133,214 81,804
(947,437) 1,671,658
© (362,950)  (251,366)
(1,310,387) 1,420,292
(74,940). (67,305)
(1,385,327) 1,352,987
. (1,310,387) 1,420,292



Fixéd.aSSes

~ Tangible assets

- Current assets

Debtors :
‘Cash at bank and in hand

year

Net current assets

Total assets less current liabilities

Net assets

Capital and reserves

Called up share capital
Share premium account

" Foreign excha>nge reserve
Profit and loss account

Creditors: amounts falling due within one '

ALAMY LIMITED
REGISTERED NUMBER: 03807789

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2018

NoteA
12 -

14
15.

2018
£ .

472,099

4,071,685
1,799,521

. 5,871,206

16

19

20

20
20

(4,934,962)
936,244
1,408,343

1,408,343

1,301
675,121
(335,225)

11,067,146

1,408,343

2017
£
579,819
4,816,461
3,299,280
8,115,741
~ (5,123,629)
2,992,112
3,571,931
13,571,931
1,301
675,121
. (264,636)
3,160,145
3,571,931

The financial statements were approvedl and authorised forissue by the board and were signed on its behalf by:'

.................

MrJ L West-
Director

Date: g7 /o7 [20(F

The notes on pages 14 to 28 form part of these financial statements.
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A ALAMY LIMITED
REGISTERED NUMBER: 03807789

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2018

2018 L2017

L Note e £ - . £
Fixed assets ' , '
Tangible assets .* . 2. 337,076 410,750
Investments - ' . - 444,038 444,038
‘ 781,114 | 854,788
Current assets ' o ' A '
Debtors ' 14 . 3980877 - 4793027
. Cash-at bank a_r’1d in hand ' : 15 757,660 2,105,124
4,738,537 ' . 6,898,151
Creditors: amounts falling due within one ‘ ' N ’ :
year N 16 (4,492,733) (4,815,365)
. Net current assets o - 245,804 2,082,786 -
Tofal assets Iesé current liabilities L o : 1,0_26,918 - 2,937,574

Creditors: amounts falling due after more ‘ ' .
than one year o (164,910) S
Provisions for liabilities ' ‘

Deferred taxation R 18 . (40,655)

- . " (40,655)
Net assets S ‘ " 862,008 © 2,896,919
Capital and reserves _ o ‘ .
Called up share capital _ 19 ‘ 1,301 - 1,301
Share premium account - : 20 ' . 675,121 . , 675,121
Profit and loss account S 20" - 185,586 2,220,497

862,008 - - 2,896,919

V ~ The financial statements were:approved and authorised for issue by the board and werée signed on its behalf by:

------------------------------

Mr J L West
Director

Date: 7% / 0¢/ Zo(F

The notes on péges 14 to 28 form pért of these financial statements.
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ALAMY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Share

3,160,145

Foreign- .
premium exchange Retained .
‘Share capital - account reserve Earnings  Total equity

. . £ £ £ £ £
At 1 January 2018 . 1,301 675,121 (264,636) 3,160,145 3,571,931
Loss for the year. , o ' Co- . .. - (1,310,387)  (1,310,387)
Currency translation differences - - ' " - (70,589) - (70,589)
Total comprehensive income for - _
the year . - - - (70,589) (1,310,387) (1,380,976)
Dividends: Equity capital ' - - - (782,612) (782,612)
Total transactions with owners - - - (782,612) (782,61 2) -

: .At 3_1-Deceh1ber 2018 - o 1,301 ‘ 675,121 (335,225) . 1,067,146 1,408,343
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
'FOR THE YEAR ENDED 31 DECEMBER 2017
Share Foreign
premium exchange Retained
Share capital _account. reserve Earnings  Total equity .
. £ £ £ £ £

At 1 January 2017 o 1,301 675,121 (197,331) 2,163,166 2,642,257
Profit for the year ' ; . - 1,420,292 1,420,292
Currency translation differences B ’ - (67,305) - - (67,305)
Total comprehensive income for — — — —
the year : - - (67,305) 1,420,292 1,352,987
Dividends: Equity capital ' S -, - - (423,313) (423,313)
Total transactions with owners - - - (423,313) (423,313)
At 31 December 2017 , 1,301 675,121 " (264,636) 3,571,931

The notes on pages 14 to 28 form part of these financial statements.
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ALAMY LIMITED

N

COMPANY-STATEMENT OF CI-I:ANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Share o
premium Retained - .
Share capital account Earnings  Total equity
. o £ £ £ £

At 1 January 2018 . : 1,301 675,121 2,220,497 2,896,919
Loss for the year o . - - (1,252,300) (1,252,300)
. o j . ' - 252, 1,252,300)
Total comprehensive income for the year . ) o (1,252,300)  (1,252,300)
Dividends: Equity capital o ' ' - C - (782,611) (782,611)
‘Total trané_actions with owners o - . - (782,611) - . (782,611)
At 31 December 2018 , Co ) - 1,301 67-&121 185,586 ' 862,008

. COMPANY STATEMENT OF CHANGES IN EQUITY
" -FOR THE YEAR ENDED 31 DECEMBER 2017

~ Share -
-premium Retained
Share capital account Earnings  Total equity
N £ £
At 1 January 2017 - - 1,301 675121 1,397,035 2,073,457
Profit for the year ' - - - 1,246,775 ‘i,24§,775
. . . . - : " 1, :77 11 ’
Total comprehensive income for the year 246 . S 246,775
Dividends: Equity capital . . - (423,313) (423,313) .
Total transactions with owners . - - (423,313) (423,313)

At31December 2017 . ‘ 1,301 675121 2,220,497 2,896,919

The notes on pages 14 to 28 form part of these financial statements.
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ALAMY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR'ENDED 31 DECEMBER 2018

© Cash at bank and in hand

fhe notes on pages 14 to 28 form part of these financial statements.

;-

Pagje 13

2018

2017

1,799,521

: £ £
Cash flows from operating activities
' (Loss)Iproﬁt for the financial year (1,310,387) 1,420,292
Adjustments for:
Depreciation of tangible assets 280,087 . . 259,519 - '
. Loss on disposal of tangible assets (435) -
Interest received ’ (133,214) (81,804)
Taxation charge 362,950 © 292,992
(Increase) in debtors (659,574) (780,941)
(Decrease)/increase in creditors (195,071) 239,580
Corporation tax (paid) . (362,842)  (229,465)
Net cash generated from operating activities (2,01 8,486) 1,120,173
Cash flows from investing activities
Sale of tangible fixed assets 435 -
"Purchase of tanglble fxed assets (184,179) (360,021)
Interest received 133,214 81,804
Net cash from in\}esting activities (50,530) (278,217)
Cash flows from financing activities
Issued loans 4 (895,000) (655,000)
Write off of associate loan 2,310,000 -
Dividends paid : (782,612) - '(423,313)
‘Net cash used in financing activities 632,388  (1,078,313)
: Net (decrease) in cash and cash equivalents .'(1,436,628) - (236,357)
" Cash and cash equivalents at beginning of year - 3,299,280 3,635,251
Foreign exchange gains and losses (63,131) 386
Cash and cash equivalents at the end of,yeaf 1,799,521 3,299,280
Cash and cash equlvalents at the end of year compnse

3,299,280



ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Genéral information

Alamy Limited is a private’company limited by share capital and incorporated in England and Wales. The
- address of the registered office and principal place of business is Un|t 6 & 8, 127 Olympic Avenue, Milton
" Park, Milton, Abingdon, Oxfordshire, OX14 4SA..

‘The principal activity of the Company in the year under review was that of an internet picture ageney.
Accounttng policies
21 Basis of preparation of fnanclal statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Compames Act 2006.

The preparatlon of fnanmal statements in compliance wnth FRS 102 requires the use of certaln
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group s accounting policies (see note 3).

The Company has taken advantage of the exemptlon allowed under sectuon 408 of the Companles
Act 2006 and has not presented its own Statement of Comprehensuve Income in these financial
statements. -

The foIIowmg prmmpal accountlng pohmes have been apphed
2.2 Basns of consolidation

The eonsolldated financial statements present- the'results of the Group and its own subsndtanes ("the .
‘Group"y as if they formed a ‘single entity. Intercompany transactions and balances between group
. companies are, therefore, ellmmated in full. . . .

The consolldated financial statements lncorporate the resu|ts of business combinations. using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent -
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
“operations are included in the Consolidated Statement of Comprehensive Income from the date on -
which control is obtained. They are deconsolidated from the date control ceases. :

2.3 Reven_Ue'
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the .
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognlsed
Sale of goods

Revenue from the sale of goods is recognlsed when all of the foIIowung condltlons are satisfied:

e the Group has transferred the sngmfcant risks and rewards of ownershlp to the buyer;
.. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;
. the amount of revenue can be measured reliably; . A
. itis probable that the Group will receive the consideration due under the transactien; and.
e the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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2.

ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2018

Acccunting policies (continued)

2.4 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

- directly attributable to bnnglng the asset to the location and condltlon necessary for it to be capable of °

‘ ~Depreciation is provided on the following basis:

25

2.6

27

operating in the manner intended by management.

Deprecnatlon is charged so as to allocate the cost of assets less their resldual value over their
estimated useful ||ves -using the straight-line method

Leasehold improvements -+ 20% straight line
" Motor vehicles - 25% straight liné
Fixtures & fittings ' - 20% straight line
_IT equipment & website - 33% straight line

The assets “residual values, useful lives and depreciation methods are re\)iewed and adjusted
prospectively.if appropnate or if there |s an. mdlcatlon of a significant change since the last repomng
date.

* Gains and losses on dlsposals are determined. by comparlng the proceeds with the carrylng amount
- and are recognised in the Consolidated Statement of Comprehenswe Income.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortlsed
cost usmg the effective mterest method less any |mpa|rment .

Cash and cash equnvalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to -known
amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an mtegral part of the Group's cash management

"Research and development -

Research and development expenditure is written off in the year in which it is incurred.

Page 15



2.

ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policies (continued)

2.8

2.9

Financial instruments

Financial.instruments are classified and accounted for, according to the substance of the contractual.
arrangement, as either financial assets, financial liabilities or equity instruments. An equity instrument
is any contract that evidences a reS|duaI interest in the assets of the company after deductlng all of
its liabilities.

Currency swaps are used by Alamy Limited to hedge against foreign currency exchange rate risks.

‘The currency exchange gain or loss is accrued when the agreement is made.

Forward exchange contracts are used by Alamy Images India Private Limited to hedge against
exchange rate risk. The exchange rate gain or loss is realised when the forwarded contracts mature.
Alamy Inc is not exposed to currency exchange rate risk as the subsidiary only trades in US dollars.

Creditgrs

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at

amortised cost using the effective interest method.

2.10 Foreign currency transiation .

Functional and presentation currency
N o ,

The parent company's functional and presentational currency is GBP.

Transactions and balances

Forelgn currency transactions are translated into the functlonal currency using the average of the last
month. » . . .

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the

" transaction and non-monetary items measured at fa|r value are measured using the exchange rate

when fair value was determined.

Foreign exchange gains and losses resuiting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

_currencies are recognised in. the Profit and Loss Account except when deferred in other
comprehensive income as quallfylng cash flow hedges

Foreign ‘exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Profit and Loss Account within ‘finance income or costs'. All other foreign exchange
gains and losses are presented in the Profit and L.oss Account within 'other operating income'.

. On consolidation, the results of overseas ‘dperations are translated -into sterling at rates

approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on

' translating the opening net assets at opening rate and the results of overseas operations at actual

rate are recognised in other comprehensnve income.

2.11 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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" ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policies (cbntinued)

212 Operatlng Ieases the Group as lessee

Rentals: pald under operating leases are charged to the Consolldated Statement of Comprehensnve
Income on a straight line basis over the lease term.

Benef ts received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
. 213 Valuatlpn of mv_estments
Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief
is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value
of the shares issued together with the fair value of any additional consideration paid.
2.14 Pensmns

) Defined contrtbutio}n pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan_ is a

pension plan under which the Group pays fixed contributions into a separate entity. Once the . )

contributions have been paid the Group has no further payments obligations.

The contributions are recognlsed as an expense in the Profit and Loss Account when they fall due.
. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are
held separately from the Group in independently administered funds.

2.15 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benef t,and a rellable estlmate
can be made of the amount of the obligation.

P‘rovisions are. charged as an expense to the Consolidated Statement of Comprehehsi\)e lncotne in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Balance Sheet date of the expenditure required to settle the obligation, taklng into account .
relevant risks and uncertainties. :

: When payments are eventually-made, they are charged to the provision carried in the Balance Sheet.

Page 17
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ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting bblic':ies (continued) .

' 2.1'6 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except-that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in

equity is also recognised in other comprehensive income or directly in equity respectively.-

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countnes where the Company and
the Group operate and generate income. -

Deferred tax balances are recognised in respect of all timing differences that have originated but not-
reversed by the ‘Balance Sheet date; except that: :

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be

recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any‘deferred tax balances are reversed if and when aII condltlons for retalnlng associated tax
aIlowances have been.met; and :

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised .on the differences between the fair values of
assets acquired and the future tax deductlons available for them and the differences between the fair
values of liabilities acquwed and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date

2.17 Exceptional items

Exceptlonal items are transactions that fall within the ordinary actlvmes of the Group but are
presented separately due to their size or mmdence .

*
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ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Judgements in applying accounting policies and key sources of estimation uncertainty .
The preparation of the financial statements requires management to make judgements, estimates and
_ assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and
the amounts reported for revenues and expenses during the year. However, the nature of estimation
means that actual outcomes could differ from those estimates. The following judgements (apart from
“those involving estlmates) have 'had the most significant effect on amounts recognlsed in the financial
statements.

Tangible fixed assets '
Tangible fixed assets are depreciated over their useful lives taking into account residual values, where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors. Residual value assessments consuder issues such as the remaining
life of the asset and projected disposal values.

Taxation = - . 2 o )
Deferred tax éssets are recognised for unused tax losses to the extent that it is probable that taxable profit '
. will be available against which the losses can be.utilised. Significant management judgement is required
to determine the amount of deferred tax assets that can be recognised, based upon the Ilkely timing and
the Ievel of future taxable prof ts, together with future tax plannmg strategies.

Turnover

Analysis of turnover by country of destination:

" Auditors remuneration . .

.Page 19
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2018 2017
£ A £
United Kingdom 7,801,417 . . 7,457,717 -
Rest of Europe 4,238,820 3,592,107
Rest of the World. 10,630,758 11,083,929 .
22,670,995 22,133,753
' Operafing (loss)/profit
The operating (Ios's)/prc.aﬂt' is stated after charging: -
2018 2017
| | £ £
Exchange differences (37,399) 13,096 .
Other operating fease rentals 378,837 331,979
' 10,800



ALAMY LIMITED
NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED’31 DECEMBER 2018
Employees

Staff costs, including directors' remuneration, were as follows:
' \

Group’ Group Compariy Company
2018 2017 2018 - 2017
_ £ . £ £ £
Wages and salaries , ' 5,728,192 5,262,797 3,668,223 - 3,230,008
Social security costs ' . o 276,701 308,701 221,253 239,711.
Cost of defined contribution scheme: ' , 209,152 189,933 146,826 136,341

6,214,045  5761,431 4,036,302

3,606,060

The average monthlly number of emp|oyeeé, including the directors, during the year was as follows:

2018

) 2017
No. No.
206 . 198
Directors' remuneration
2018 2017
: v _ £ £
Directors’ emoluments - ' B - 644,780 567,353
Directors pension costs - money purchase schemes E ) ] 27,498 7,8_09
. 672,278 - 575,162

’

Dunng the year retirement benefits were accruing to 2 directors (2017 - 2) in respect of defined

contribution pension-schemes.

The highest paid director received remuneration of £172 ,459:(2017 - £371,590).

The value of the Company s contributions pald to a defined contrlbutlon pensmn scheme in respect of the

. highest pald director amounted to £14,481 (2017 £7,809).
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ALAMY LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2018 .

Taxation
2018 12017
» £ £

~ Corporation tax’ _ '
Current tax on profits for the year o 65,436 52,’445
Foreign'tax ‘ ‘

‘ Foreign tax on income for the year ' : . , 308,144 158,266
Total current tax S - 373,580 210,711
Deferred tax
Origination and reversal of timing differences S . _ (10,630) 40,655
Total deferred tax ' ‘ . (10,630) 40,655
Taxation on profit on ordinary aetivities‘. o : 362,950 251,366

Factors affectmg tax charge for the year

The tax assessed for the year is higher than (2017 lower than) the standard rate of corporation tax in

the UK of 19% (2017 - 19.25%). The differences are explained below:

2018

2017
£ . £

Profit on o’rdina'ry' activities before_ tax - . . : (947,437) 1,671,658
- Profit on ordinary activities multiplied by standard rate of corporatlon taxin :

the UK of 19% (2017 - 19. 25%) (180,013) 321,588

Effects of: ' T -

Expenses not deductible for tax purposes ' R e 449,425 2,249

Research & Development enhanced expenditure relief _ (2,799)  (141,706) A

Adjustments to tax charge in respect of prior periods ’ A : © (44,253) -

Differences in timing of allowances ' ) ‘ , 1,632 40,655

Other short term timing differences : . v - (1,217)

Differing tax rates in difference jurisdictions . 137,707 26,895

. ’ N e °

Deferred tax not recognised - ’ o ] 1,251 7,309
' Adjustment to deferred tax rates - . ' : - (4,407)

Total tax charge for the year ' _ . g oo 362,950

: Page42.1 ‘
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ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

" Dividends .
2018 2017
£ : £
Dividends paid ‘ ) © 782,612 423,313
Exceptional items
2018 2017
g £
Redundancy costs . ' ' .7 267,853 -
Aborted acquisition costs o . 33,948 -

"Loan write off ' . . , 2,310,000 -

The Directors have decided that it is prudent to provide against the full value of the Videoloft loan as
although they consider Videoloft shows potentual to be highly profitable and to repay the loan in fuII that
company still contlnues to be loss making.

Parent company profit for the year
_The Company has taken advantage 6f the exemptibn allowed under section 408 of the Companies Act

2006 and has not presented its own Statement of Comprehensive Income in these financial statements.
- The loss after tax of the parent Company for the year was £1,252,300 (2017 - profit £1,246,775).
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12.

ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Tangible fixed assets

- FOR THE YEAR ENDED 31 DECEMBER 2018

At 31 December 2017 20,378 . 172,092

Group
Leasehold . ;.
improvement Motor Fixtures & . Computer: . :
: : s vehicles - fittings equipment Total
\ £ O £ £ £

g Cost or valuation - S _ , A : ‘
At 1 January 2018 124,529 220,267. 667,242 2,965,503 © 3,977,541 .
Addions - B 52,388 131,291 184,179
Disposals . - - " (1,173) - (1,173)
Exchange adjustments . 1,952 (7,544) (110,891) 30,004 (86,479)
At 31 December.2018 . 126481 212,723 609,239 3,125,625 4,074,068
Depreciatién : ' :

At'1 January 2018 : " 104,151 48,175 542,410 . 2,702,986 = 3,397,722
Charge for the year on owned o 4 -

_ assets . . - 8,386 51,558 - 16,012 204,131 280,087
Disposals ' - , - ‘. (1,173) (1,173)
ExChaﬁge adjustments 1,982 . 2,803 {38,012) (41,410) (74,667)
At 31 Decem'ber 2018 114,489 o 102,536 - 520,410 " 2,864,534 - 3,601,969
Net book value - - _ |
At 31 December 2018 11,992 - 110,187 . 88,829 261,091 472,099

124,832 262,517

579,819
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12.

ALAMY LIMITED

NOTES TO T_HE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Tangible fixed aséets (continued) -

. Company

Leasehoid

“improvement . Motor Fixtures & iT equipment
' s vehicles fittings & website Total
, , £ £ £ S > R
Cost or valuation ~ ‘ ‘ : S ‘ o ‘
At 1 January 2018 41,929 205,830 160,267 2,396,863 2,804,889
Additions : - .- 2,269 119,887 122,156
Disposals = - .- : - (1,173) - (1,173)
© At31 December 2018 41,929 205830 162,536 2,515,577 2,925,872
Depreciation . S :
At1January 2018 - 21,551 44,185 145569 2,182,834 © 2,394,139
Charge for the year on owned : S . - ,
assets , - 8,386 - '51,458 2,022 133,964 , 195,830
Disposals - - - (1,173) (1,173)
- At 31 December 2018 - © 29,937 95,643 147,501 2,315,625 2,588,796
)
Net book value
At 31 December 2018 "\ 11,992 110,187 14,945 - 199,952 337,076
At 31 December 2017 - 20,378 - 161,645 14,698 214,029 410,750
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14.

ALAMY LIMITED

NOTES TOA THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 -

Fixed asset investments

Company K

Cost orvaluation
At 1 January 2018

At 31 December 2018

Name

Alamy Images India.Private Limited
Alamy Inc -
Alamy Australia Pty Limited

Debtors

Due after more than one year
Amounts owed by group undertakings
Other debtors

“Due within one year

Trade debtors _
Amounts owed by group undertakings

'Other debtors

Prepayments and accrued income
Deferred taxation

Class of - )
shares Holding
£ B -

Ordinary ( 100%

' Invesfmenfs .

in subsidiary

companies
e

444,038

444,038

Principal activity
£

Image Distribution -

Ordinary 100% Image Distribution
Ordinary  100% Image Distribution
Gr.oup' : Group ‘Company Company
- 2018 2017 2018 2017
£ £ £
- - 232,486 1,182,930
599,000 2,014,000 599,000 2,014,000
599,000 - 2,014,000 831,486 : 3,196,930
2,516,351 1,985,720 - 1,528,537 1,185,789
: - - 1,118,933 -
461,890 ..362,902 140,990 45,233
424,199 432,881 350,301 365,075
70,245 20,958 10,630 -
4,816,461 3,980,877 -~ 4,793,027

14,071,685

The amounts owed 'by group undértakings relate to a loan to Alamy Inc of £232,486 (2017 -‘£227,1 18)<
Interest of £4,533 (2017 - £4,896) was charged by Alamy Limited at a rate of 2.04% per annum. This loan
is not secured and has no fixed repayment date.
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ALAMY LIMITED

NOTES TO.THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Cash and cash equivalents

‘Group Company
- 2018 2017 2018 2017
: : A - £ £ . £ . £
Cash at bank and in hand . ’ . 1,799,521 3,299,280 757,660. - 2,105,124
{
Creditors: Amounts falling due within one year
Group 4 _Group - Company  Company
2018 2017 2018 2017
A A £ £. ‘ £ £
Trade creditors : 3,520,814 3,445171 3,507,471 3,418,381
Amounts owed to group undertakings ' - - _ - 309,811
Corporation tax : ' ; 55,862 45124 . 55,661 144,453
Other taxation and social security 449,597 426,016 224,294 286,129
Other creditors . : ' 251,220 285,558 155,059 " 90,357
Accruals and-deferred income . 657,469 921,767 550,248 ' 666,242

Group

Company

4,934,962

Included within trade creditors are amounts which:may be the subject of retention of title clauses.

5,123,636

. 4,492,733

4,815,373

’

Included within trade creditors of the Company is an amount owed by Alamy Limited to Alamy Images

india Private Limited of £164,910 (2017 - £309,811).

" Financial instruments

- Group

Com pany

cost ‘ _ (4,362,413)

(3,730,729)

(4,333,847)

Group Company
2018 2017 2018 2017 .
£ £ i B
Financial assets -
-Financial assets measured at fair value - -
through profit or loss 1,799,521 3,299,280 757,660 2,105,124
Financial assets that are debt instruments o -
- measured at amortised cost . 3,677,242 4,362,622 - 3,619,947 4,427,952
5,376,763 7,661,902 4,377,607 - 6,533,076
Financial liabilities
Financial liabilities measured at amortised

(3,818,549)

Financial assets measured at amortlsed cost comprlse trade debtors other debtors and amounts owed

by group undertakings.

Financial liabilities measured at amortised cost compnse trade creditors, accruals, other creditors and

amounts owed to group undertakmgs
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ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Deferred taxation -

Group

2018 . 2017
L £ £
At beginning of year - - ) ‘ 20,958 65649
Charged to other comprehensive income : o ) 49,287 (44,691) -
At end of year : o ' , ' 70,245 20,958
The deferred tax asset is made up as follows:
Group - Group Company Company
- 2018 2017 . 2018 2017
. . : I £ . . £ : £
Decelerated capital allowances “ 70,245 20,958 - 10,630 (40,655) -
Share capital
2018 " 2017
: , £ £
Allotted, called up and fully paid . .
1,300,000 (2017 - 1, 300 ,000) ‘A’ Ordinary shares of £0.001 each 1,300 © 1,300
o1 (2017 1)'B‘ share of £1.000 1 A
1,301 1,301

Reserves -
Share premium: account.

\

The share premlum account includes all amounts pald in excess of nomlnal value: for ordlnary shares’
issued less the cost of i |ssumg the shares.

Forelgn exchange reserve .

The foreign exchahge reserve includes differences arising upon'translation of foreign denominateq
balances as part of the consolidation process. . .

Profit & loss account

The profit and loss account includes all current and prior year period profits and losses.
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ALAMY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 .

t
Pension commitments

The Group operates a defined contrlbutlon pension scheme. The assets of the- scheme are held
separately from those of the group in. an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to £209,152 (2017: £189 ,933).
There are no amounts outstandlng at the year end

Commltments under operatlng leases

At 31 December 2018 the Group and the Company had future minimum lease payments under non-

cancellable operating leases as follows:

Group Group ~ Company Company

©.2018 2017 . 2018 . 2017
, £ : £ £ £
Not later than 1 year o - 185,192 187,095 - 105,000 . 105,000
Later than 1 year and no]tflaterthan 5years - - 468,288 . 653,479 288,750 393,750
653,480 840,574 393,750 498,750

Related party transactions

During the year, the following tranSactions with related parties took place:{

-Alamy Limited made contributions totalling £268,230 (2017 £303,846) to the Fischer Family Charitable

Trust. Mr MD Fischer and Mr J West are directors of Alamy lelted and Trustees of the Fischer Family
Charitable Trust

Alamy Limited paid dwrdends to Mr MD Fischer, a director of the Company totallmg £369 232 (2017
£80,000).

Alamy L|m|ted paid dlvrdends to Mr J West a director of the Company totallmg £115,385 (2017
£25,000). : )

Alamy Limited oaid dividends to Mr T bearson, a director of the Company totalling £'4,61'5' (2017: 4£1 ,000).

Alamy Limited is owed £2,909,000 (2017: £2,014,000) by Videoloft Limited, a Company with common
directors of which, £2,310,000 was provided for at the year end (see note 10). The loan is repayable after

one year and interest on balances outstanding is being charged at 6% per annum.

Controlling party

The uItlmate controlling party is Mr MD Fischer by way of his majorlty shareho|d|ng of the issued share

capltal of the. Company
\
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