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Our Ref: NOM/NS/002571/75 H H

Conracy: ~Nathan Saman: B usiness s 0 | Utl ons

Tl 0116 262 6804 [nsolvency Practitioners
126 New Walk,

Leicester LEI 7)A

To Ali Members and Creditor
i S Creditors Tel (0116) 262 6804
Fax (0116) 254 5678

E-mail leics@cba-insolvency.co.uk
8 _]Ul’l(‘. 2018 www.cba-insolvency.co.uk

Dear Sirs,

Midlands Construction Consultants Ltd - In Creditors® Voluntary Liquidation

I refer to my appointment as Liquidator of the above company. I am required to report to members
and creditors on the progress of the Liquidation, and I make this report to you in discharge of that

duty. This report covers the period 25 May 2017 to 24 May 2018,

Company Information

Company Name Midlands Construction Consultants Led

Registered Number 03805185

Registered Office CBA Business Sotutions Ltd 126 New Walk Leicester LE1 7JA
Liguidator

The Liguidator of the company was appointed on 25 May 2017 and 1s:

Neil Charles Moncey

CBA Business Solutions Limired
126 New Walk

T.eicester

LE1 7]A

1P Number: 8900

Receipts and Payments Account

A Receipts and Payments Account for the period 25 May 2017 to 24 May 2018 1s attached at
Appendix 1 and includes a cumuladve account for the period from commencement of the

Ligquidation.

CBA Business Solutions Limited. Registered in England No: 4161517,
Registered Office: 30 Nelson Streer, Leicester LE| 7BA. o

. o N ‘ - ) Insol
Meil C Money is licensed to act as an Insolvency Practitioner in the UK by the insolvency Practitioners Association. H RBX i P:as:ti:l%?gs
s‘, e e Assoclation

Inselvancy Practitioners act as agents only and without personal liability. B



Liquidator’s Actions Since Appointment

[ was nitally appointed as Liquidator in a Members” Voluntary Iiquidation (“MVL”) on 15 May
2017, where I replaced Arvindar Jit Singh and Steven Martin Stokes both of FRP Advisory LLP,
the former foint Liquidators. On 8 May 2017, the former Joint Liquidators wrote 1o creditors of
the Company seeking a decision for the nomination of a Liquidator pursuant to Section 95 of the
Insolvency Act 1986. The Members of the Company removed Arvindar Jit Singh and Steven
Martin Stokes and appointed myself as Liquidator in MVL on 15 May 2017. | became Liquidator
m Creditors’ Voluntary Liquidation (CVL) on 25 May 2017, the Decision Date.

Following my appointment, 1 initially completed my statutory duties such as reporung the cutcome
of the Decision Date, as well as filing statutory forms amongst other things. In addition,
throughout the Liquidation process I have taken the time to respond to wvarious creditor
communications.

A review of the Company’s available books and records was undertaken, as were discussions with
the Company Director and the Company’s accountants, in order to ascertain its asset position. It
was found that the Company owned no tangible assets, but cash at bank of £3,293.37 was held by
the former Joint Liquidators.

I requested the balance held by the former Joint Liquidators further to my appointment, however
these funds were not recovered and instead utilised in defraying the former Joint Liquidators
expenses and time costs.

[ have also conducted my statutory investigations into the affairs of the Company and the conduct
of its directors prior to my appointment as Liquidator and submitted the nccessaty report to the
Department for Business, Energy and Industrial Strategy (BEIS), the contents of which are
confidental.

My investigations into the Company’s affairs and the directors’ conduct prior to my appointment
as Liguidator have revealed potential antecedent transactions and | have been in communication
with the view to recovering potentially misappropriated funds for the benefit of the Company’s
creditors. Further derails of my investigations are provided later in this report.

Asset Realisations

Asset realisations to date are as follows:

Description Statement of | Realisation Cumulative Anticipated | Note
Affairs in period (£) | Realisations Future
Estimate £ Realisations

L
3,293.37

C,_A§11_Tt Bank B

Notes

1) Cash at bank was recorded in the former liquidator’s statement of affairs. Further to my
appointment as liquidator the balance held by the former hiquidator was requested,
although this was not remitted and instead utilised to offsct against the former liquidator’s

fecs.



SIP 13 Disclosure

[ am required, in accordance with Statement of Insolvency Practdce 13 (“SIP 13”), to disclose to
creditors the deratls of any asset sold by the Liquidator to connected parties.

[ can confirm that, to date, there have been no such sales to connected parties duting the
liquidaton.

Creditors Claims, Dividend Prospects and the Prescribed Part
Secured Creditors
The Company does not have any secured creditors.
Preferential Creditors
Crown preference in relation to VAT and PAYE was abolished in 2003 and consequently
in the majority of cases preferential creditors relate to certain liabilities in respect of wages,
holiday pay and pension contributions due.
There are no preferential creditors in this matter.
Unsecured Non-Preferential Creditors
Unsecured, non-preferential creditor claims were estimated at a total of £331,617.57 in the
Director’s Estimated Statement of Affairs, wheteas actual unsecured creditor claims
received to date amount to £557,566.79. The main reason for the difference is that HM
Revenue and Customs have lodged a claim in the hquidation to the sum of £551,566.79,
which is an increase from the estimate recorded in the Statement of Affairs at £331,615.57.
Dividend Prospects
Thete are no secured or preferential creditors m this matter.
At present there are no funds available for a dividend to be made to unsecured, non-
preferential creditors. Future dividend prospects are dependent on the outcome of the
liquidator’s investigations 1nto a potential antecedent transaction.

Prescribed Part

The "Prescribed Part' provisions of Section 176A of the Insolvency Act do not apply to
this case as there is no relevant floating charge.

Investigations into the Affairs of the Company

Wichin six months of my appointment as Liquidator, T am required to subbmit a confidennal report
1o the Secretary of State to include any matters which have come to my attention during the course
of my work which may mdicate that the conduct of any past or present director would make him
anfit o be concerned with the management of the Company. 1 would confirm that my report has

been subnutted.



[ undertook an initial investigation into the Company’s affairs to establish whether there were any
potential asset recoveries or conduct matters that justified further investgation, taking account of
the public interest, potental recoveries, the funds likely to be availabie to fund an investigation
and the costs involved.

I took the following action where we considered that furthet investigation was justified:

I have been in communications with the ditectors of the Company in respect of a potential
preference payment made prior to my appointment as hquidator. It has been discussed that a large
sum of money, circa £450,000, in the Company’s bank account was paid out towards directors’
loan accounts as well as to a connected company.

Despite our communications, the directors have not set out their repayment proposals to date and
there are no funds available within the liquidation estate in order to fund any formal recovery
action. At this stage, | would request that any creditor of the Company who may be willing to fund
formal recovery action against the directors of the Company in an effort to recover the potentially
misappropriated funds to contact me within the next 21 days. Should [ receive contact from any
creditor that may be interested in funding any formal recovery action, [ would be pleased to discuss
in full detail the findings made from my investigations to date and the appropriate next steps to be
taken.

Liquidation Expenses

An unsecured creditor with the concurrence of at least 5% in value of the unsecured creditors, or
any unsccured creditor with the permission of the Court, may make a request in writing to the
liguidator for further information about remuneration or expenses set out in this progress report.
Any such request must be made within 21 days of receipt of this report.

In addition, an unsecured creditor may, with the permission of the court or with the concurrence
of 10% in value of the creditors (including the creditor in question}, apply to court to challenge
the amount and/or basis of the Liquidator’s fees and the amount of any proposed expenses or
expenses already incurred, within 8 weeks of receipt of this report. Any secured creditor may make
a sirnilar application to court within the same time limit,

Expenses paid to date are as detailed on the attached receipts and payments account, with any
further sums incurred detailed below, and comprise the following:

Specific Bond

Every insolvency practitioner in every case is required by law to take out a specific bond
which will reimburse the estate in the event of fraudulent activity by the office-holder.
Bonds are renewed on an annual basis, and the current bond 1s £10,000.

Pre-Appointment Remuneration

I have not received any pre-appointment remuncration,



Liquidator’s Remuncration

No asset realisations have been made in the liquidation to date and no liquidator’s fees
have been drawn to date. Should any asset realisations be made into the estate in the future,
[ will request from creditors approval to draw my fees at such a time.

A detailed analysis of the nme spent in dealing with this case is attached at Appendix 2,
which includes analysis of time spent during the reporung pertod and also a cumulatve
account from the commencement of the Liqudation.

Statutory Advertising

Stanurory advertisements have been placed in the London Gazette as required.

Postage Costs

Postage costs relate to all statutory reports sent to creditors.

Summary

The only matter ro conclude prior to closure of the liquidation is the investigation into the potential
prefcrence payment made prior to my appointment as liquidator. Creditors are requested to
contact me within the next 21 days should they wish to fund any formal recovery action against
the director. Details of the investigation are provided eatlier in this report and creditors should
contact me for further information. Should no funding be received, then the hquidation is likely
to be moved to closure.

If you should have any queries please contact Nathan Samant at this office,

Yours faithfully

Neil Mohey
Liquidator
Midlan'ds Construction Consultants Ltd

Enc.



Midlands Construction Consultants Ltd
(In Liquidation)
Liquidator's Summary of Receipts & Payments

Statement From 25/05/2017 From 25/05/2017

of Affairs To 24/05/2018 To 24/05/2018
£ £ £
ASSET REALISATIONS

3,293.37 Cash at Bank NIL L NIL
NIL NIL

UNSECURED CREDBITORS
(331,615.57) HM Revenue & Customs - PAYE & NI NIL NIL
(1.00) Contingent Claim - HMRC (CT) NIL NIL
(1.00) Contingent Claim - Customer Dispute _ NIL NIL
NIL NIL
(328,324.20) NIL NIL

REPRESENTED BY —_— -

Neil Charles Money
Liquidator

Page 1 of 1 iPS SQL Ver, 201210 06 June 2018 16:21



Office Holder’s Remuneration

[ have not drawn any remuneration from the Liquidation estate account to date. My unpaid
remuncration will be paid out of the assets of the Company in the Liguidation, and in
priority to the costs and expenses of the Liquidation, where funds permit.

All staff, including support staff, are charged directly to cases for the time spent on that
case at the hourly rates detatled below. Charge out rates and staff grades are reviewed
pentodically and may change during the course of the admiunistration. Tune is charged in 6
minute units.

Charge Out

Grade of Staff Rate per Hour

£)
Licensed Insolvency 315
Pracutioner
Senior Manager 255
Manager 210
Seniot Administrator 180
Admuinistrator 150
Support Staft 90

You are advised that a guide to Liquidators fees is available for download, without charge,
from hup://www.ansolvency-practiioners, org.uk /regula tion-and-guidance/guides-to-
fees. If you require a paper copy of this guide please contact this office and a copy will be

sent to you,
Office Holder’s Expenses and Disbursements

Statement of Insolvency Practice 9 (“SIP97), requires that the office holder provide a
statement of the office-holder's policy m relation to recharges of disbursements. S1PY
defines dishbursements as cither Category 1 or Categors 2 disbursements.

Category 1 disbursements will generally comprise external supplies of incidental services
spectfically idenufiable o the case, rypieally for items such as postage, case adverusing,
invoiced travel and properly reimbursed expenses incirred by personnel in connection
with the case. Also included will he services specific to the case where these cannot
practically be provided internally such as printing, room hire and document storage.

Category 2 disbursements will generally comprise costs which, whilst being in the nature
of expenses or dishursements, include elements of shared or allocated costs.

Caregory | disbursements are recoverable without approval, and ir is the policy of CBA ro
recover Category 1 disbursements when they are incurred and when funds permir.



The Categorv 1 disbursements incurred by and reimbursed to CBA are derailed below:

r Incurred | Reimbursed

by CBA to CBA

A
Advertising 146.00 Nil

Postage expenses 2.85 Nil
| Specific bond 40.00 Nil
188.85 Nil

Category 2 disbursements are costs which are directly referable to the case bur not a

payvment to an mdependent third party. They may include shared or allocated costs that
can be allocated to the appointment on 2 proper and reasonable basis, for example,
business milcage.

Catrcgory 2 disbursements may be drawn if they have been approved in the same manner
as an office holder’s remuneration. It is the policy of CBA to recover Category 2
disbursements once approval to do so has been obtained and when funds permic. Creditors
have previously authorised that business mileage should be recharged to the case ac the
rate of 45 pence per mile.

The only Category 2 disbursement recovered by CBA 1s business mmileage, which is charged
to the case ar a rate of 45 pence per mile. A total of 75 miles have been tavelled mn relation
to the case, incurring disbursement costs of £33.75, none of which has been reimbursed

o (:B;\

A total of 36.25 hours have been spent at an average hourly rate of £196.34. A summary
of work undertaken m this case is as follows:

Case Progression

File Reviews
Correspondence with the director
Cashiering

Creditors

Employee claims, correspondence and telephone calls
Creditor correspondence and telephone calls

Review of creditor claims

Creditor updates on computer system



Investigations

Investigations into the affairs of the Company and submission of a director’s
conduct report

Completion of CIDIDA checklists

Investigations into potential misappropriated funds

Investigation meetings with directors

Correspondence with directors regarding inveseigation matters

Assets

Correspondence with regards to realisation of assets
Review valuations
Correspondence with agents with regards 1o asset realisations and valuations

Correspondence with Bank
Statutory
Statutory meetings

Bonding

Post appointment formalities and submisston of forms
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