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Prestbury West Coast Holdings Limited

(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 02/06/2012 From 31/08/2010
of Affairs To 01/06/2013 To 01/06/2013
ASSET REALISATIONS
1,702,750 00 Loans to shareholders PIH NIL NIL
Uncertain Loans to shareholders WCC NIL NIL
170,275 00 Loans to shareholders JAA NIL NIL
Uncertain Debtors NIL NIL
138,872 00 Intercompany loan PWC4 NIL NIL
10,085 00 Book Debts NIL 1,872,991 62
700 Investments in subsidiaries NIL NIL
Uncertain VAT Refund NIL NIL
12,717 00 Cash at Bank NIL 12,726 02
Bank Interest Gross 15,327 44 18,319 22
Bank Interest Net of Tax 269 90 1,147 84
15,597 34 1,905,184 70
COST OF REALISATIONS
Office Holders Fees NIL 85,400 00
Office Holders Expenses NIL 1,367 07
Legal Fees 3,78100 32,153 82
Corporation Tax 1,492 28 1,492 28
Bank Charges 374 670
(5277 02) (120,419 97)
UNSECURED CREDITORS
(353,666 00) Intercompany loan PWC NIL NIL
(47,701 00) Intercompany loan PWC2 NIL NIL
{100) Intercompany loan PWC5 NIL NIL
(1,950,481 00) Intercompany loan Rice NIL NIL
(13,540,191 00) HM Revenue & Customs NIL NIL
(106,694 00) Trade Creditors NIL NIL
NIL NIL
DISTRIBUTIONS
(406 00) Ordinary Shareholders NIL NIL
NIL NIL
(13,964,434.00) 10,320.32 1,784,764.73
REPRESENTED BY
VAT Receivable 756 20
Bank 1 - Current 349,713 39
Bank of Scotland 166 12
BOS Treasury 3 months 20 03 13 1,014,000 00
BOSTreasury 3 mnths 130513 420,129 02
1,784,764.73
-7 —
Bryan Jackson

Joint Ligurdator



IBDO

TO ALL KNOWN CREDITORS AND MEMBERS

Our ref: BAJ/JSK/LRJ/4017955/2400

22 July 2013

Dear Sirs
Prestbury West Coast Holdings Limited - In Liquidation (“PWCH”)

Report to creditors on the progress of the liquidation pursuant to Rule 4.49C of the Insolvency Rules
1986

We write to provide you with a report on the progress of the liguidation for the period from 2 June 2012

to 1 June 2013 (“the Reporting Penod”).
The following 1tems are attached to this report
o Statutory information

e An abstract of the joint liquidators’ receipts and payments account for the Reporting Period and
to date.

o An analysis of the time ncurred dunng the liquidation for the Reporting Pencd

A Proof of Debt form 1s also enclosed to enable creditors, who have not already done so, to lodge therr
claimns,

Tel 020 74865888 | Fax 020 79353944
www bdo co uk
BDO LLP | 55 Baker Street | London | W1U 7EY | DX 9025 West End W1

Details of the authonsing bodies of the nsolvency appointment takers of BDO LLP are available at
www bdo uk com/services/adwisory/business-restructuring/authonsing-bodies-insolvency-appointment-takers

BOO LLP, 15 a imited hality partnership registered 1n England and Wales with registered number OC305127, 1s a member of BDO
Internaticnal Limited, a UK company limted by guarantee A lList of members’ "names 1s open to nspection at our registered
offlcei, 55 tEvgker Street, London W1U 7EU  BDO LLP 15 authonsed and regulated by the Financal Conduct Authenty te conduct
investment business

BDO 1s the brand name for the BDO network and for each of the BDO Member Firms




Abbreviations used*

Prestbury Investment Holdings Ltd PIH

Prestbury West Coast Holdings PWCH

Limited

Prestbury West Coast Rice Limited PWCR

PWCR Bedford Street Limted Bedford h

PWCR Burlington Etd Burlington

PWCR Chandlers Ford Ltd Chandlers

PWCR Chandler Ford 2 Ltd Chandler 2

PWCR Finance Limited Finance the
PWCR Kensington Ltd Kensington the Group
PWCR Liverpool St Ltd Liverpool Subsidianes

PWCR Minerva House Ltd Minerva

PWCR Old Broad 5t Ltd Old Broad

PWCR Stevenage Ltd Stevenage

Talkbake Lirmited Talkbake

PWCR No 1 Ltd PWCR No1 Y, Vi

PWCR No 2 Ltd PWCR No2

Merger of PKF (UK) LLP and BDO LLP

During the period of this report PKF (UK} LLP and BDO LLP merged their businesses and witl
continue as BDO LLP, The merger took effect on 1 April 2013 and will have no sigmficant effect
on the Lgwdation of the Company

This report has been produced n order to detail the progress of the liguidation of PWCH during
the Reporting Period n accordance wath the joint liquidaters’ statutory duty pursuant to Rule
4 49C of the Insolvency Rules 1986 and should be read 1n conjunction with previous reports.

This report covers the lquidation of PWCH only and the required statutory information i1s
attached. The only Group liquidations still active are PWCR and Talkbake, as they link into the

We continue to liaise with the major crediter, HM Revenue and Customs (“HMRC”), regarding
investigations 1nto dividends paid to the shareholders of PWCR, and subsequently the

Our wnvestigations are on-going and once these are finalised, it 1s our intention to declare a

We anticipate that the review and future strategy will be determined over the next six months.

2 General overview
21
2.2
Group's tax loss-refresher scheme investigation.
23
shareholders of PWCH.
2.4
dividend to the creditors of PWCH.
25
2.6

A further report will be issued after 1 June 2014, or sooner, 1f matters are concluded prior to
that date.




2.7

Should you wish to discuss any particular aspect of this report further please do not hesitate to
contact Lowsa Johnstone of the London office on 020 7893 3739.

3 Progress of the liquidation

31 Dunng the Reporting Penod we have continued with the investigation of the Group’s tax schemes
and potential re-allocation of the Tatkbake tax liablity, 1n conjunction with HMRC and legal
advisers

4 Asset realisation

4.1 No assets have been realised 1n the Reporting Penod A copy of our summary of receipts and
payments is attached.
Interest

42 Interest totalling £15,597.34 has been earned 1n the Reporting Period
Prestbury West Coast Four Ltd (“PWC4") - Book Debt witially estimated to reahse £138,872
(actual debt £169,925)

4.3 To date, PWC4 has had no success n obtaining a waiver via a debt for equity swap, from its
secured tender in respect of its outstanding secured debt. The lender has advised verbally that
at present, no equity stakes will be considered PWC4 will only be able to repay the debt to
PWCH once agreement has been reached in respect of thewr secured debt Other options are
being reviewed but currently, the recoverability of this debt remains uncertain.

5 Payments

51 In the reporting period, we have ncurred, and paid, legal fees to Howard Kennedy totalling
£3,781 (net of VAT) for advice given 1n relation to PWCH’s payment of shareholder dividends.

5.2 Corporation tax mn the sum of £1,492.28 for the period 31 August 2011 to 30 August 2012 has
been paid

6 Creditor claims

61 The Company has no secured or preferential creditors

6.2 The Company’s ordinary debts comprise the following:

Creditors Amount as Amount as
per Statement of Affairs  per Proof of Debt

(£) (E)

BDO LLP (pre-merger debt) 7,344.00 7,343.70
HM Revenue & Customs (Corporations Tax & Interest) 3,269,146.56 13,644,354 63
HM Revenue & Customs (Tatkbake Liability) 10,375,207.80 -
KPMG 2,850.00 -
Prestbury West Coast Lirmted 353,666.00 353,666.00
Prestbury West Coast Two Limited 47,701.00 47,701 00
Prestbury West Coast Five Limited (Dissolved) 1.00 100
Prestbury West Coast Rice Limited - In Ligudation 1,950,481.00 1,951,065 Q0
Total 16,006,397.36 16,004,131.33
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It has now been established that the final claim of HM Revenue & Customs 1s £13,644,354.63 and
a previously submitted Proof of Debt 1n a sum of £3,269,146.56 should not have been issued.

Inter-company liabilities

In aggregate the Company has £2,352,433 of inter-company habilities. The largest of these debts
(£1,951,065) 15 owed to Prestbury West Coast Rice Liimted (“PWCR”) which 15 a wholly owned
subsidiary of PWCH. This company 1s also 1n liquidation.

Investigations

We have complied with all regulatory and statutory requirements under the Insolvency Act 1986
and the Company Diwrectors Disquabfication Act 1986.

Our nvestigations continue to focus on the payment of dividends to shareholders dunng the
financial year ended 31 December 2008, at a time when HMRC had opened protective enquines
n relation to the Group’s tax scheme and a loss-refresher scheme, similar to that utihsed by the
Group, was being challenged by HMRC

The Group's tax loss-refresher scheme fatled resuiting 1n a substantial shortfall to HMRC

We continue to liaise with HMRC, and during the reporting penod, following a further review by
Counsel, additional information was requested from PWCH's tax and audit advisers.

This information has now been reviewed and passed to Counsel for a final opinion on potential
recovery options available to the Joint Liquidators, together with the estimated costs involved
and the likelihood of success We would hope to recewve tivs opmon within the next 4 to 6
weeks.

These findings will then be reported to HMRC together with our recommendations.
If 1t is decided to commence recovery action, the appropnate sanction will then be sought.
Distribution Prospects

There are no secured or preferential creditors and sufficient reabsations have been made to
enable a distnbution to the unsecured creditors of PWCH

The quantum and timing of this dvidend will depend on whether future recovery action 1s taken
and the costs associated with this

If legal action s commenced against the directors, 1t may be necessary to utilise some of the
monies held to fund the costs of such an action and this may reduce the dividend payable to
unsecured creditors; subject to any recoveries made from such an action.

Remuneration and disbursements

At the meeting of PWCH's creditors held on 31 August 2010, a reseclution was passed to allow the
Joint Liguidators to be remunerated on a time cost basis

Prior to the merger of PKF (UK) LLP and BDO LLP the rates charged were PKF (UK) LLPs standard
rates After the merger, the rates charged are a combmnation of PKF and BDO rates The
average rates for the post-merger penod have ncreased. This 1s the result of a staff re-grading
exercise.

In the Reporting Period 95.29 hours at an average charge out rate of £292 per hour have been
ncurred for a total time cost of £27,815 66 The charges incurred are summarised below and a
detailed analysis 1s attached.
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9.8
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Grade Cost Time Grade average Grade average

(E) (hours) (E/hr) last report {£/hr)

Partner 7,132 20 13.80 517 486

Manager 13,447.84 41,42 325 252

Senior Admimistrator 5,214 88 25 69 203 202

Administrator 2,020 74 14.38 141 144
27,815.66 95 29

During the course of the liqundation to 1 June 2013 a total of 407.61 hours at an average charge
out rate of £281 61 per hour have been incurred for a total time cost of £114,788.89 To date we
have raised and paid fee nvoices totalling £85,400.00 (Net of VAT)

In the Reporting Peried no fee invoices have been raised.

Future time costs wiil be dernved from BDO LLP's normal rates for ime properly spent by the
liquidators and their staff in attending to matters ansing 1n the Uquidation Where members of
staff have been employed on this case they have been so based on their experience and abiities
in deabing with a case of this nature Where appropriate, certain staff have dealt with a specific
area of the igmidation due to their speciabist skills 1n that area BDO LLP’s scale rates may
ncrease from time to time over the penod of an assignment

All staff who have worked on this matter, including cashiers and secretanal staff, have charged
time directly to the assignment and are included n the enclosed analysis The cost of staff
employed 1n central admmstration functions 1s not charged directly to the assignment, but 1s
reflected n the general level of charge out rates.

Since appointment, the Joint Liquidators’ disbursements have totalled £1,391.18 The table
below shows the composition of the disbursements incurred and those which have been paid

Category 1 Incurred Paid (E)
£

Travel - airfare 126.(0(; 126.00
Advertising 224.32 214.13
Companies House fees 16 00 10 00
Insolvency bond/insurance 920 00 920 00
Storage 18.00 18.00
1,304.32 1,288.13

Category 2
Room hire 67 00 67 00
Postage 19.86 11.94
1,391.18 1,367.07

A creditors’ guide to fees, which provides information regarding creditors’ rights in relation to
wsolvency practitioners’ fees can be obtained by visiting our website at visiting our website at
www.bdo co uk/cgtf Alternatively a copy can be sent upon request




9.13

9.14

10

10.4

105

106

In accordance with Rule 4.49E of the Insolvency Rules 1986, any unsecured creditor with the
concurrence of at least 5% in value of the total unsecured creditors {including the value of their
own claim) or with the permission of the Court, or any secured crechtor may make a formal
request in wnting to the hguidators for further information about thewr remuneration or
expenses (other than pre-liquidation costs) set out in this report. Such a request must be made
within 21 days from the date of receipt of this progress report

Additionally, creditors who believe that the Ligwidators’ remuneration 1s, 1n the arcumstances,
excessive or mappropriate may apply to the Court under the provisions of Rule 4.131 of the
Insolvency Rules 1986. Such application may be made by a secured creditor or any unsecured
creditor, the latter requining the concurrence of 10% of the total unsecured creditors (including
their own claim) or the permission of the Court.

Concluding Comments

The bguidation of PWCH 1s on-going and will not be concluded until our investigations into the
Group's tax schemes and shareholder dividends are finalised

Sufficient asset realisations have been made to enable a distmbution to unsecured creditors
however, the quantum and timing of such a dividend 1s not yet known

We are required to next report after 1 June 2014 and will do so unless circumstances require us
to report sooner.

We trust that the aforementioned 1s self explanatory, but 1f you require any further information or have
any questicns, please contact Louisa Johnstone of this office on telephone number 020 7893 3739.

Yours faithfully

/.?}/K

Bryan Jackson
Joint Ligindator




Company name

Registration number

Registered office address

Liquidator(s) details

Statutory Information

Prestbury West Coast Holdings Limited

03794886

Farnngdon Place, 20 Farrningdon Road, London, EC1M 3AP

Bryan Jackson

BDO LLP

4 Atlantic Quay, 70 York Street, Glasgow G2 8JX
Appointed 31/08/2010

Resigned:

Brian J Hamblin

PKF (UK) LLP

Farnngdon Place, 20 Farnngdon Road, London, EC1M 3AP
Appointed: 31/08/2010

Resigned:01/06/2012

James Stewart-Koster

BDO LLP

95 Baker Street, London W1ill 7EU
Appomnted 01/06/2012

Resigned:




Prestbury West Coast Holdings Limited
{In Liquidation)

Summary of Receipts & Payments

RECEIPTS Statement From 31/08/2010 From 02/06/2012 Total
of Affairs To 01/06/2012 To 01/06/2013
{Estimated to Realise)
(£) (£) (E) (£)
Book Debts {due from shareholders) 1,873,025 00 1,872,991 62 0 00 1,872,991 62
Cash at Bank 12,717 00 12,726 02 000 12,726 02
Bank Interest Gross 2,991 78 15,327 44 18,319 22
Bank Interest Net of Tax B77 94 269 90 1,147 84
Investment fn Subsidiaries 700 000 000 0 oo
Amounts due from Group Companmes 148,957 00 000 000 000
2,034,706 00 1,889,587 36 15,597 34 1,905,184 70
PAYMENTS
Office Holders Fees 85,400 00 000 85,400 00
Office Holders Expenses 1,367 07 000 1,367 07
Legal Fees 28,372 92 3,781 00 32,153 92
Corporation Tax 000 1,452 28 1,492 28
Bank Charges 206 174 6 70
115,142 95 5,277 02 120,419 97
Net Receipts/(Payments) 1,774,444 41 10,320 32 1,784,764 73
MADE UP AS FOLLOWS
VAT Recefvable 22,511 82 756 20 23,268 02
Bank 1 - Current 332,965 14 16,748 25 349,713 39
Bank of Scotland 75 67 90 45 165 12
BOS Treasury 3 months 20 03 13 1,002,991 78 11,008 22 1,014,000 00
BOSTreasury 3 mnths 13 05 13 415,900 00 4,219 02 420,129 02
Vat Control Account 0 00 -22,511 82 -22,511 82
1,774,444 41 10,320 32 1,784,764 73

Notes

Al of the above numbers are shown net of VAT
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Proof of Debt — General Form

Prestbury West Coast Holdings Limited

Date of resolution for voluntary winding-up 31 August 2010

1 |Mame of creditor
(f a company please also give company registration
number)

2 |Address of creditor far correspondence
Include any reference or account number to be quoted
1n correspondence

2a |Emall address

{By ingluding &n email address on this form you &re consenting 1o receve
future corraspondenca by emall }

2b | Reference or account number
If applicable

3 |[Total amount of claim

uncapitalised interest as at the date the company went
into liquidation

Include any Value Added Tax and outstanding £

4 | Details of any documentis by reference to

which the debt can be substantiated

There 1 no need to attach them now but the may call
for any document or ewidence to substantiate the claim
at hus discretion as may the chairman or convenor of
any meeting

5 |Uncapitalised interest

interest please state amount

If amount in 3 above includes outstanding uncapitalised £

6 | Particulars of how and when debt incurred
If you need more space append a continuation sheet to
this form

7 | Particulars of any secunty held
Include the value of the secunty and the date it was
given

8 |Particulars of any reservation of title
Include full details of the goods supplied to which the
claim refates

9 | Signature of credrtor or person
authonised to act on his behalf

Name in BLOCK LETTERS
Pasition with or in relation to creditor

Address of person signing
(f different from 2 above)

To be completed by the when admitting claims

Admitted to vote for £

Date

Admutted for dividend for

Date

Doc Ref Genenc Proo! of Debt Form.doc Rav 10/08




