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CARISBROOKE SHIPPING HOLDINGS LIMITED and Wales reg number 0ITRITS)

STRATEGIC REPORT

For the year ended 31 Dacamber 2018

The directors present their strategic report for Cansbrooke Shipping Heldings Limited for the year anded 31 December 2019,

Directors’ statement

Carisbrooke Shipping's history dates back to 1969, since which tima the company have preserved family values and accumulated a wealth of shipping expertise to develop as a
quality sarvice providar, creatng value for alk its staksholders. In 2019 Carisbrooke Shipping employed an averags of 52 amployaas from the headquartars ofice in Cowes (United
Kingdem) and a second offica in Dordrecht (The Nath Carisbrooke owns/operate over 30 general cargo and multipurpose vessels. The company is incorporated and
registerad in England and Wales. The vessals are modem, with an avarage ags of around 10 years, are fusd efficient and have excellent safety records.

The fleet owned and / or managed, consists of vesaels ranging from 5,000 dwt up to 12 900 dwt and rade worldwide, with particular smphasis an Southern and Northern Europe,
North Ceast South Amenca & Caribbaan, Brazi, Wast Africa, Southsast Asia and occasional calis in the 5t. Lawrenca River and the US Gul. Cansbrocke Shipping imroducad
sight new bullt ‘Greer' vessels in 2012, ‘Green' vessels are charactarisad by innovativa technical and design sclutions that help significantly to reduce fusl consumption and are
anvironmantally fhendhy.

Carisbrooka Shipping vessels camy @ wide range of commodities, European coastal markst (short sea 5,000-8,000 dwt vessels) is charactensed by the transport of grain, coal,
scrap. fartiizers and steel Muthpurpose open-hatch and box-shaped hoids enable some part of veasels to carry not only bulk cargoes, but also containers, palletised cargo, forest
products and projct cargoes such as pipes, windmull blades and leisure yachts. With @ modemn, flexible fleat that provides outstanding performance and compelitive pricing,
Carishrooke Shipping can virtually carry any type of dry cargo for any customer.

Ensuring satety 1s one of the most important goals of Cansbrooka Shipping, Tha safety on board and overall ship's nsk reduction at saea is achievad by cortinuous intemal and
axternal audits, compliance wth the intemational Safety Managamant code and ofher intemational shipping standards. Moreover continuoLis menitoring and analysis of safety
resulls lsads to ragular targeted tramng campaigns that are dedicated to reduce the already low number of deficiencies, scadents and off-hire days.

5,000 dwt vessefs

12 RO w wetti

Around 37% of the comparable Weorld fleet 1s older than 20 years. Older vessels incur higher maintenance costs and ther performance often 18 poorer comparad to the ships that are

buitt accorckng to tha latest lechnology. enargy and envircnment requirements. Cansbrooke Shipping “Green’ vessels are designed 1o comply with the stnctest environmental
reguiations, consuming around 25% less fuel, they have Jatest energy menttonng, water ballast 1t and ther optimal sy

Page 1



CARISEBROOKE SHIPPING HOLDINGS LIMITED ¢

wrd Wales numbar O3TE3TOS)

STRATEGIC REPORT (continuad)

For the year ended 31 December 2019

Review of the business

The audited financial statements for the year ended 31 December 2019 are set out on pages B to 30. The profit for the year after taxation was €476.596 (year to 31 December
2018 profit: €4, 146 176}, after axceptonal ncome of €551 000 (2018. €1,680.000). No impairmerts o reversals have been recogmised in the year (2018 reverse impaiment
€336.000).

S y of key p

Operation profit on ordinary activities ratio 2019 2018

The rabo of net operatng profit excluding gains or losses 10.9% 44, 3% 2018 ingluded non recumng income which has not
on disposal of motor vessels io sales axpressed as a oceumed n 2019,

percentage

Operating profit exciuding excaptional iteins 2018 2018

The rabo of operating proft exduding gams or Iosses on 15.8% 29.3% in 2018 the Group achieved additonal non
disposal of motor vesseds and exceptional items to sales recurring benefits from re-organising certamn
expressed as & percentage investments and its assets.

Cash Balance [€7000)

2019 2018

Cash as included in the consolidated Balance Sheet 1511 1610 Cash levels have been manianed at constant
levels,

Gearing 2019 2018

Long term kabiities diviged by equity shareholders funds 35.6% 34.3% Tha geanng levels are beqg maintained at constant
tevels, This reflects that the assets depraciating and
amortisation are in-ine, and the overall gearing is
below the workdwide average far ship owing
companies.

Current ratio 2019 2018

Curent assats dwided by current habsdibes 1.08 Q.96 With the dissolution of a joint venture partnar, the
short term loans hava baen cleared and hence
there has peen a marginal improvement.

Average head count 2018 2018

Average of total headcounts derived from the payroll 52 54 The company 15 oparating with a stable numbear of

racords employees In refation to the number of vessals it

manages.

Future Desvsiopments

The group’s business activites, parformance and position are set out in the Review of the SBusiness above. Tha financial posftien of tha group, bquidity position and borrewing
facities are sat out 0 the notes to the financial staterments. In additon. the strategic report below includes the group's chjactives, policies and processas for managing its capital;
its finanaial risk Mmanagementt objsctives, details of its financial iNstruments and hedging activiies; and ts exposures to credd nsk and hiquidity nsk

The past 4 years have sesn improving times for the Group as the financial markats in which it operates have stabilised, with a balancing of supply and demand, and recovenng
freight levels. The Group has successfully nawvigated through these difficult imes by restructunng, dejeveraging and refocussing its activibes.

Loaking ta the future, implementation of IMO 2020 changeover to low sulphur fuels, Ballast Water Management Treatment Systems on the vessels and complying with enhanced
environmental raquirements such as IHM, as well as an ongoing focus to reduce our fleets’ greenhouse gas emissions will dominate aur agenda. The Directors main focus will be
on operatonal performance of the fleet as well as actively looking to renew the fleat.
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company numiper 03783705)

STRATEGIC REPCRT (contnued)

For the year ended 31 Decemper 2019

COVID-19 kmpact assessment
The coronavirus (COVID-19) pandemic :s dynamic and 1s currently expanding in certain countnes arcund the world, The continuation of this outbreak 1s expected to have. and the
emergence of ather epidemic or pandemic cnses could have, matenal adverse effects on our business, resulls of operations, or financial condition,

Ag the COVID 18 pandemic 1s expanding, its ultmate scope, duration and effects are uncertain, We sxpect that this pandemic. and any fulure epidemic or pandemic cnsas could
result i direct and indirect adverse effects on the transportahon of general cargo goads. Effects of the current pandermic ndude or may indude among others

- detenoration of worldwide regional or natonal economic conditions and activity, which could adversely atfect global demand for general cargo preducts, demand tor general
cargo vessels, and charter and spol rates

- disruptions to operations of Industry paricipants as a result of the potential health )impact on workforces, including crew.

~ business disruptions from, or additional costs related to, new regulations, directives of practces implemented in response to the pandermic, such as travel restnctions hygiene
measures (such as quaranuning) or increased implementation of remote working arangements,

~ potential delays i the loading and discharging of cargo on or from our vessels, potential delays N any repais to or dry docking of. vessels (or of the delivery of newbuikding
vessals). due ta quarantine, worker heafth. requiations or a shertage of required spares.

- reduced access to capital as a result of any credit tightening generally or due to continued declines in global financial markets:
- potential decreases in the market vatues of vessels and
~ petental detenaration in the financial conditon and prospects of Industry participants.

Althaugh disruption and effects from the novel coronavirus pandemic may be temporary, given the dynarmic nature of these circumstances, the duration of business disrupbion: and
the related financial impact on the general cargo market and tts participants cannot be reasonably estimated at this ime, but likely may have a matenal adverse effect.

As with most companies. the COVID-18 pandemic will tkeily have a significant effect on our busingss. By the middle of March, the wirus had impacted all of our Eurcpean trading
terntenes . including the UK, as well worldwmide. Our operaticns have continued to function and the vessels continue to trade.

The group has operated throughout the 2019 financial year within the financial covenants as contained in the vanous bank agreements,

TCE levels far our ship-owing enhties (predorminantly but not exclusively jont ventures) have remained neary at budget level for the first guarter of 2020, Thereafter signs INdicate
downward trends for TCE levels. Net profits for the first quarter of 2020 were ahead of the previous year.

Management have prepared a detaled “boltom-up profit and loss and cash flow forecasts to 31 December 2021 on a cautiously reakstic basis. This lakes into account reduced
activity levels across all mcome streams and geographical locabons taking into account speciic factors relevant in each of our businesses, It has been assumed that the impac! of
the coronavirus pandemic affects tracing for the remainder of 2020 and thereafter things return to a more normal tevel Although the pandermic will affect trading world wice for our
[oint venture projects, the impact on the cashflow for the group will be limited as income generated from technical management activities are at a fixed rate.

Managemenl have made vanous assumptions around cash inflows in relation to the disposal of iInvestments and liquidation of iInvestments, which are matenal. and subject fo

uncertainty in timing, hewever management have considered plans 1o mitigate any impact of changes to assumptions. These forecasts have been reviewed and approved by the
Board.

Our cash flow forecast assumes that the cash position will increase in coming months as we work towards sourcing new investments. Ancther mamn centnbutor of the increase n
cash will anse from the seftlement of a clairm against a farmer prnapal.

Dunng this penod of uncertanty, we have been in constant contact with our key stakeholders being our shareholders, staff, customers, vessel owners, banks and advisors to

ensure dear concise commurkcation. Dur prionty is 10 seek to ensure that our offices. services and vessals are kept as safe as possible, in order to protect our employees and
business partners at all imes. A number of our stakeholders are expenencing very difficult circumstances and we are seeking to support them where possible.

The health and welibeing of our peaple remains aur highest prionty,
As the situation cantinues, cash management will be a key consideration. The Board remains satisfied with the group’'s funding and iquidity position.

The mpact of COVID-18 will continue to be managed carefully with the necessary actions taken in order to protect our pecple whist safeguarding the long-term future of the
business.

Employee involvement

The group has cantinued its practce of keeping employees informed of matters affecting them as employees and the financial and economic factors affecting the performance of
the group.

This 15 achieved through regular brnefings to alt departments in the group.
Disabled employees
Apphcatans far ermployment by disabled persons are given full and farr consideration for all vacanties in accordance with therr paricular aptitudes and abilties.

in the event of amployees becoming disabled. every affort Is given to retrain them in order that their employment with the group may centinue, It is the policy of the group that
training, career development and promotion opportunities should be available to all employees,

Health, safety and the environment

The group takes health and safety extremely seriously. The group werks to ensure that the best health and safety practices are camed oul throughout the business and that
employees work in a safe envirgnment,

The group continuously monitors its impact on the ervironment attempting to mimimise where possible its activites affecting the environment.

In addihon the group recagnises It has an smportant role 1o play in the communities it operates in and has created a Corporate & Social Respensibity Plan to ensure that this s
achieved.

Employees and employment practice

The group pursues an employment pokcy of equal opportunity and strves to follow best practice in recruitment and selection. it does not discriminate on the grounds of race,
nationality. sex, mantal status, disability religiaus or political behefs.
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CARISBROOKE SHIPPING HOLDINGS LIMITED and Wales number 03783705}

STRATEGK: REPCRT (Continued)

For the year ended 31 Decembper 2019

Principal and financial isk management cbjectives and policies

The board has an established. structured approach 1o nsk management. The group's policy is to preserve the resources upon which ifs continuing reputation, viabikity and
profitabikty ara budt, in order 1o enatie the corporate objectives to be achieved

Market expasure - the group seeks o balance the nsks and rewards of market exposure through mantaning a commeraally managed fieet trading in part on long terrn contracts,
In part via contracts of affreightment and 1n part frading on the spot market to take advantages of uptums in freight rates.

Financial sk - the group uses vanous financial instruments in order to manage the axposures that anse from ts business operatons as a result of movernents n financial
markets. At reasury activites are focused on the management and hedging of risk. i 1s the group's policy not to trade financial Instruments of 10 engage in speculative financial
transactions, There have bean no signficart changes in the group's policies in the last year,

Funding and liquidity - the group finances its operations through 2 mixture of shareholders’ funds and bank berrowings, |t employs dernvatves where appropriate to generate the
desired currency and interest rate profie.

The group holds cash at a level sufficient to ensure the group has available funds to meet its meciumderm capital and funding obligations, to meet any unforeseen obligations and
oppertunitias and 1o enable the group to manags its bquiddy nsk,

Currency risk - the group s exposed t movements 10 exchange rates for foreign currency transaclions, The most significant transactional currency exposure s the US dolar,
though tha group also has an overhead base signicantly in Steding. Appropriate risk mitigation 1s undertaken whare matenal mismatches anse.

Interest rate nsk - the group's policy 1s ta lmit interest rate sk on delivery of motor vessels. Prior to delivery, ioans may be at floating rates.
Insurance nek - the motor vassals are fully insured by third party providers.

Political nsk = The group 1s aware of the UK laaving the EU and potertial neks. The group has explored the poetenual implications and has mibgation plans in place incuding,
necassary. the reflagging of vessels to EU countrias,

Credit rizk - In the current economic cimate, the directors placed increased focus on monitonng the level of dabt due to the group, nduding working with customers to ensure that
debts to the group remamn manageable while allowing customars to continue 1o oparate in a commercially satsfactory manner.

For long standing overdus balances, whare appropnate, the group have sought to obtain charges over the vessels of customer to mitigate their exposure being risk of default.
Interest 15 charged on averdue balances.

ON BEHALF OF THE BOARD

H ) Tvatan Data 30th June 2020
Director

Registered Ofice
Bridge House, 38 Medna Road, Cowes
Isle of Wight, PO31 70A
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CARISBROOKE SHIPPING HOLDINGS LIMITED and Wales reg number D3783T05)

REPCRT OF THE DIRECTORS

For the year ended 31 December 2019

The directors submit thar report and the audited financial statements of Cansbrooke Shipping Holdings Limited for tha year ended 31 Decembar 2019,
Principal activities

Tha company I1s & holding company of motor vessal operaling subsidianes. The group’s achwities are the ownership and operation of motar vessels. The group also provides
ancilary sarvices related to thes trade induding the commaercial and techrucal management of ships owned by other entties.

Matters covered in the Strategic Report

Asg perrmitted by paragraph 1A of Schedule 7 to the Large and Medium-Sized Companies and Groups {Accounts and Reports) Regulations 2008 certain matters which are
required 1o be disclosed in the directors’ report have been omittad as they ara included in the Strategic Report on pages 1 io 4. These matters relate to the review and analysis of
the business, development and financial performance, future prospects and the principal risks and uncertainties.

Directors

Tha diractors who served the company throughout the year wera, VW Wastar, H J Tvaitan and C L. Willlams (laft to right).
P C Over {no picture) has resigned per 31 March 2019,

The company has granted indemmnity against Nability to its directors during the year. Appropniate directors’ and officers’ Kabikty insurance cover 1s in place in respect of the
company's dirsctors,

Management Team

The day to day management of the group is the responsibility of the management team of H J Tvestan {Chief Executive Officer) and R W Wester (Ctuef Operating Officer}. From
left to right.

The team has gver 30 years experience within Carisbrooke Shipping, plus a wide range of gxperience in the broader shipping environment as well as banking, financial
management and ather relavant fisids.

Directors' Responsibilities Statement

The directars are responsible for preparing Group Strategic report, the Directors’ Report and the consolidated financial statements in accordance with applicatle law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the financial statements in
accordance with United Kingdom Generally Accepted Accounting Practice {Umited Kingdom Accounting Standards and applicable law including FRS 102 The Financial Reporting
Standard apphcatle n the UK and Republic of Ireland’, Under company law the directors must not approve the financial statements unless they are satisfied that thay give a true
and far view of the state of affairs and the proft or loss of the company {and group) for that perod.

In prepanng those financial statements, the directers are required to

- select sutable accounting policies for the Group's financiat statements ano then apply them consistently.

- make judgements and accounting estimates that are reasonable and prudent.

- prepare the financial statements on the gong concem DasIs urdess 1t s nappropnate to presume that the company wil continue in DusiNess,
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CARISBROOKE SHIFPING HOLDINGS LIMITED (England ana wates reg number 03783705)

REPORT OF THE DIRECTORS (conbnued,;

For the year ended 31 December 2018

The directors are responsible for keeping adeguate accounting records that are sufficient to snow and explain the company's ransactons and disclose with reasonable accuracy
at any time the financiai positon ¢f the company and enable them to ensure that the financal statements comply with the Companies Act 2008. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the preventon and detection of fraud and other rrequianties.

Political and charitable gifts
Contnbubions for chantable purposes amounting to € 389 {31 December 2018 €551) were made i the yaar. Thare were no political donatons {2018 ril)

Dividends

The directors do not recommend the payment of a dividend (2018 nil).

Gaolng Concern

The group reported 2 profit for the year of €476,506 (2018 profit €4,146 176) after exceptional income of €551 000 (2018 income €1,880 000), which indluded a loss ¢n disposals
of group investments of €51 00C (2018 loss €296 J00). a long term loan wrie off for € 106.000 (2018 €nil] a release on former pancipal liablites for € 565 000 (2018 €ni) and the
release of an nsurance clam for €53,000 (2018 €ril). The group has net current assets of €467 000 (2018 kability €282 000) at the year end date. Throughout the penod, the
greup operated in improving market condiions and the Directors have further consolidated its efforts to align the group's operatons to the trading envirenment and the number of
ships under management, The Directors have made various positive changes to its ownerstp and cperatng structure over the past 24 maonths as well as developing new
relabionships with key partners to ensure the long-term sustainabibity of the greup,

The Directors continue to werk closely with the group s funcers 10 ensure financing arangements are aligned to trading arcumstances and expected asset fives. The average age
of the Group's ships are 10 years and the total outstanding amount of the group's tolal [oan facikhes of €11 684,000 (2018 €12.287 000) are not due to mature before 2024 (2018,
2023). This iIndicates that there are sufficient years of use of the vessels covering the remaining years of the finance.

The group financial statements incdude amounts owed to external finance prowiders of €700.000 {2018 €1 882 000). which are scheduled for repayment within the next 12 months,
Furthermore. companies which are connected o the group by virtue of the group's shareholding also have a number aof debt repayment obligatiens dunng ths penod.

The group s aim is for all projects held in subsidiaries ar cohnected entrties 1s to be selffinancing fram operating cash flow. The group forecast 1s based on cash flow generated
fram its own technical management activities, cther projects am to be sel financing from operating cash flows and any funding requirements are considered on a case by case
hasis. depending on the individual situation. The group has provided vanous cross guarantees in respect of bank loans to joint ventures and associates undertakings of which total
€18 859,618 (2018 €18.175 198) of which further detads can be found n note 20 of these financial statements In previous penods of uncertanty and notably following the
financial crisis, the group has successfully restructured projects and secured additional or new financing amangements ta support projects and not experienced arcumstances
where the guarantees have exposed the group.

The directors have assessed the kelynood of amounts drawn under the guarantees they have provided. The outcome of this assessment s an overall medium nisk. with a few
exceptions, which have been categorised as low. Low categorised nsk have a decreased kefihood of happening compared to medium.

Since the balance sheet date, the COVID-19 wvirus has spread around the world and many govemments, including that of the UK, have intreduced strict measures ta mit socral
contact in order to slow the spread of the virus, Carisbrooke Shipping Holdings Limded 1s likely to he mpacted by the expacted slowdown of the economy and dy reduced trage
flows caused by the measures to hmit the spread of the virus, As expiained in the Strategic report, reduced customer demand and our ongoing ability to meet that demand have
been identified as our main areas of nsk.

The group 1$ carefully monitonng the fast-changing threat from the COVID-19 vwirus and is haising with the relevant health authonties and statutory bodies (@ ensure the company s
delivenng the mast approprate and effective response. There 1s a nsk that the COVID=19 virus will put pressure on commercial contracts resulting in lost business, and disrupt
husiness operabons, which will adversely impact the groups' results. The group s proactively considenng downside scenanos, re-forecasting and stress tasting financial results,
and monitonng headrcom aganst its loan covenants. Based on currently available infarmation the group does not expect the mpact of the virus ta cause it to default an its
covenants cr 1o otherwse threaten the wiability of the group.

Management have prepared a detaled "bottom-up” profit and loss and cash flow forecasts to 31 December 2021 on a caulously reabstc basis. This takes into account reduced
activity levels across all mecome streams and geographical locations taking inte account specific factors relevant in each of our businessas. It has been assumed thal the impact of
the coronavirus pandemic affects tradng for the remainder of 2020 and thereafier things returm to a mare normal level Although the pandemic wil affect trading world wide for our
Jont venture projects. the impact on the cashflow for the group will be imited as income generated from technical management activities are at a fixed rate.

Management have made varicus assumptions around cash inflows n refation ta the disposal of investments and lquidaton of investments which are matertal, and subject to
uncertainty in timing, however the Directors have considered plans to mitigate any impact of changes to assumptions. These forecasts have been reviewed and approved by the
Board.

The impact on the business since the end of March 2020 has been fimned with trading levels dose to expectaton. and cash flow has not changed sigmficantly. We are thankful
and proud of our team members who continue to respond as essental service providers,

The wellbeing of cur emplayees and business partners is of paramount importance as we adhere to the kocal govermment guidelines.

We have infroduced sociak distancing measures in our offices and ships and have enabled at home working for many employees. Appropriate supplies of PPE are provided to our
staff to enable them to carry out their duties in a sate manner. Qur prionty 15 to keep operations safe for customers employeas and business partnars.

In the UK, approvimately 5% of our employees are furloughed. In Holland, our employees are currently continuing to work in a close to normal way.

Qur casn flow forecast assumes that cash collections will reduce over the next nine months as the TCE will be under pressure due to reduced £argo and Increased capacity. Ve
wll conkinue to make payments ta our suppliers In accordance with our agreed terms and. with the exception of the May 2020 UK VAT payment and the quarter one payroll tax
payment In the Nethertands that will be deferred untl later n 2020, all fiscal payments to the UK ang Holland government bodies will contnue tc be made on time. in close
cooperation with our banks, the bark loan repayments have been deferred for a perod of six months, as from the second quarter of the year. For the purposes of the cashflow
forecast anly. we have assumed that a normal tevel of loan repayments will be resumed as from Cctober 2020.

In an extreme scenano of declining cash flows, further remedial ackon would be taken, Payroll costs could be controlled at the current levels untl the business recovers and
additonal statt could be furloughed longer, In those cases where this staff has been fudoughed before.

Our bank has been vary supportive and has indicated that it would be prepared to make additional loan facilnes available the group f required. The Board 1s. however, confident
that nane of these additional measures will be necessary due to the level of confidence it has in the future trading performance of the group.

The greup has considerable financial resources and a wide aperational base and the detalec forecasts take inta account the anticipated impact of the COVIDB-19 pandemic. At the
tme of the approval of the groups' financial statements, the Drreclors do understand there are unprecedenied market condibons driven by the outbreak of COVID-19 and this
combined with longer term mpact on levels of economic actvity, iIncluding Brexit increases uncertainty and may have an impact on the abiity to deliver the group s forecasts, support
projects and i the highly unhkely event, fal ta secure additonal or renewed funding where necessary or guarantees are in place, which may be called upon. These condlfions indicate
that a matenal uncertainty exists that may cast significant doubt over the group's ability ta continue as a going concern The consalidated accounts do nat incdude any adjustments that

would result if the group were unable to cantinue as a going concem,

The Directars understand that trading condiians may vary and result in changes 1a operatng cash flows. Based on reasonably foreseeable circumstances. the Directors conclude
trat the group has adequale resources and necessary means lo conlinue as a going concem in the nommal course of business for the fereseeable future. For these reasons, they
contnue to adopt the going concem basis of acceunting in prepanng the financial statements.
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Walns number DITRI7O5)

REPORT OF THE DIRECTCRS (continued)

For tha year ended 31 Dacember 2019

Post bajance sheet evernts

COVID-19 impacts have been identified as a non-adjusting post balance sheet event. Tha main :mpacts of COVID-19 are forward looking; tharafore this has been reviewed in
mare detall in the going concern note on pages & and 17 - 18 of these financial statements.

The Dweclors have ray d factors for 1t in kgt of COVID-19, discount factors and future cash flows are considesed to remain unchanged, oF knwer income only). Even
with revised income at 50% of its originally budgeted leval, and for the full year of 2020, impairment wil not be considered appropnate.

Auditors

Grant Thomton UK LLP, hawving expressed their wilingness to continue in office will be deemed reapponted for the next financial year in accordance with section 487(2) of the
Comparties Act 2006 unless the company receives nobce under section 488(1) of the Company Act 2006,

Disclosure of information to auditors

Each of the persons who are directors at the time when this Director's report is approved has confirmed that.

- 50 far as each diractor is awars, thera is no relavant audit information of which the company's auddor 1s: and
- the directors have taken all steps that they ought to have bsen taken as direclors i order to make themselves aware of any relevant audit information and to establish
that the company's auditor is aware of that information.

ON BEHALF OF THE BOARD

H J Tueitan /\4’ Date 30th June 2020

Cirector

Registered Office
Brdga House, 38 Madina Road, Cowes
Isle of Wight, PO31 7DA
o n.

Mumb 03733705 in England and VWales
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England anc wales reqistered company number 03783705}

INDEPENDENT AUDITOR'S REPORT TQ THE MEMBERS QF CARISBROOKE SHIPPING HOLDINGS LIMITED

Qpinion

We have audted the financial statements of Cansbrooke Shipping Holdings Limted [the ‘parent company') and its subsidianes (the ‘group ) for the year ended 31 December
2019, which comprise the consolidated iIncome statement. the consohdated statement of other comprehensive income the consolidated and company statement of financial
position the consolidated and company statement of changes in aquity the consolidated statement of cash flows and notes to the financial statements, induding a summary of
siIgnificant accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, induding
Financial Reporing Standard 102 ‘The Financial Reportng Standard applicable in the UK and Republic of redand’ (United Kingdem Generally Accepted Accounting Practice),

In our apinien  the financial statements
- give a true and fair iew of the state of the group's and of the parant company's affarrs as at 31 Cecember 2019 and of the group s profit for the year then ended.
» have been propery prepared in accordance with United Kingdom GeneraBy Accepted Accountng Practice. and
+ have bean prepared In accordance with the requirernents of the Comparnies Act 2006.

Basis for opinion

We conducied our audit In accordance with Intemational Standards on Audiing (UK) (SAs (UK)) and appbcaple law. Our responsibilities under those standards are further descnbed in
the ‘Auditor's responsibiligs for the audit of the financial staterments’ section of our report. YWe are independent of the comopany in accardance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, ingluding the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilives in accordance with these
requirements. We believe that the audit evidence we have obtaned 15 sufficient and appropniale to provide a basis for our opinion.

Material uncertainty related to going concern

We draw attenticn ta pages 5 ta 7 of the Directors report and pages 17 to 21 of the Accounting policies in the financial statements whuch indicates that although the group incurred a
prafit of €477,000 dunng the year ended 31 December 2012 and, as of that date the group's current assets exceedead s current habilites by €467.000 there are uncertainties in
trading conditions and funding requirements, As stated in going concern note on page 6 and 17 to 18, these events or conditians indicate that a matenaj uncertainty axists that may
cast significant doubt on the group's ability to continue as a geing concern. Qur opinion 15 not medified i respect of tis matter,

Other information

The directars are respansible for the other informatian. The other information compnses the nformatien included in the annual report.  ather than the finanaial staterments and our
auditor's report therecn. Our apiman on the financial statements does not cover the other information and, except 1o the extent othermse explicitly stated in our repart. we do not
express any form of assurance conclusion thereon.

I connection with our audit of the fnancial statements. our responsibdity 15 to read the other information and, In doing se. consider whather the ather information is materially
inconsistent with the financial statements or our knowledge obtamed in the audit or otherwise appears to be matenally misstated. if we identify such matenal incensistencies or apparent
matenal misstatements we are requirsd te determine whether there 1s a matenal misslatement in the financial statements or a matenal misstaternent of the cther infermation. f based
an the work we have performed, we conclude that there is a matenal rmisstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Oplinions on other matters prescribed by the Companies Act 2006

In our cpimion, based on the work undertaken in the course of the audit’

. the infarmabion grven in the sirategic report and the directors report for the financial year for which the financial statements are prepared s consistent with the
financial statements and

- the strategic report and the directors report have been prepared in accordance with apphcable legal requirements.

Matter an which we are required to report under the Companies Act 2006
I the hight of the knowledge and understanding of the group and the parent company and #ts environment obtained in the course of the audit. we have not idenhfied matenal
rmisstalements in the strateqgic report or the directors’ report,

Matters an which we are required to report by exception
We have nothing to report in respect of the following mattars in retation to which the Companies Act 2006 requires us to report to youif in our apimon
adequate accounting records have not been kept by parent company or retums adequate for our audit have not been received from branches not visited by us. or
the parent company finanaial statements are nol in agreemeant with the accounting records and relums, o
certain disclosures of directors’ remuneration spacified by law are not made. or
we have not received all the information and explanations we require for aur audit.

Responsibilities of directors for the financial statements

Ag explaned mare fully in the directors’ responsibilities statement set out on pages 5 and 6, the directars are responsikle for the preparation of the financial statements and for being
satisfied that they give a true and fair view. and for such intemal control as the directors determine ts necessary to enable the preparation of inancial statements that are free from
matenal misstatement whether due to fraud or error

In prepanng the financial statements, the directors are responsible for assessing the group’s and the parent company s ability lo cantinue as a going concem, distlosing, as applicable,
matters related to going concemn and using the going concem basis of accounting unless the directors either ntend to liquidate the group or the parent company or (0 cease
operabons. or have no realistic alternative but to do so,
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales regustered company number D3TRIT05)

Auditor's responsibiltiss for the audit of the fihancial statements.

Cur objectives are 1o obtan reasonable assurance about whether the financial statements as a whole are free from matenal misstatement whather due 1o fraud or error, and to 1ssue
an auditor's report that mchudes our opinion. Reasonable assurance 1s a high level of assurance, but :s not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a matenal misstatement when 1t exsts. Misstaternents can anse from fraud or error and are considered matenal if. indwidualty or in the aggregate, they could reascnably
be expected to influence the economc decisicns of users taken on the basis of these financial statements.

A further descnption of our responsibibbes for the audt of the financial statements is located on the Financial Reporting CouncFs  website at
#ard fre.org.ukfauditorsresponsibilities. Ths description forms part of cur audttor's report,

Usa of our report

This report 18 made solely to the cormpany s mambers, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006, Our audd work has been undertaken so that we
might stata to the company’s mambars those maiters wa are required 1o state to them in an auditor's report and for no other purposa. To tha fullest extent permittad by law, we do not
accept or assurna responsibibty to anyone other than the company and the company's members as a body, for our audit work Tor this report, or for the opintons we have formed.

W//Lv(/— wl wf

MNorman Armstrong BSc FCA

Senior Statutory Auditor

for and on behalf of Grant Thomton UK LLP
Statutory Auditor, Chartered Accountants
Southampton

3@/ ob | Zo2.o
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CARISBROOKE SHIPPING HOLDINGS LIMITED

and Wales

CONSOLIDATED INCOME STATEMENT

For the year ended 31 December 2019

number 03783705)

Turhover

Cost of sales

Gross profit
Administrative expenses
Qther operaling charges

Other operating income
Exceptional items

Operating costs

Operating profit

Share of operabing (oss of joinl ventures
Revaluation of jont ventura {foreign currencies)

Profit on ordinary activities before interest and taxation

Net interest and similar charges

Profit on ordinary activitles before taxation

Taxaton on profil on ordinary activities

Profit on ordinary activities after taxation

Minonty interest

Retained profit for the financial year

2019 2018

Note €000 €000
6.244 9,950

(2,038) {4,530

4206 5429

1 (2,704) {4,003
(1838) 714

1,322 851

3 551 1880
{2.669) (418}

1,537 5011

10 (858) (315}
10 - 100
8682 4,796

4 (202) (600)
390 4196

6 (75) (55)
315 4141

(51 5

310 2.146

Page 10



CARISBROOKE SHIPPING HOLDINGS LIMITED (gngland and wajes

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

number 03783705}

For the year ended 31 December 2619
2019 2018
€000 €000
Profit for the financial year 310 4,146
Other recogrused gains and kosses 167 -
477 4.148

Total comprehensive income for the financial year
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CARISBROOKE SHIPPING HOLDINGS LIMITED {England and Wales ragistared company numbar 01783705}

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 31 Decembar 2018

Fixed assetls
Tangible assets

Investiment in Joint Ventures
Investiment in associaled companias
QOther investments

Current ansets

Stock

Dsbtors - due within one year
Dabtors - due after one year
Cash at bank and in hand

Creditors: amounts falting dus within one year
Net current assets / (labilities)

Total assets bess current Nabilttiay
Creditors: amounts falling due
after more than one year

Prowision for kabifies and charges

Net aasets

Capital and reserves
Called up share capital
Captal redemption reserve
Share premium
Revaluation reserve
Foreign exchange reserve
Profit and less accaunt

Eguity shareholders’ funds

Non-controlling interests

The financial statemants weare approved by the board, and autherised for issue on 30th June

K J Tveitan

The accompanrying accounting policias (page 17 - 21} and notes (page 22 - 32) form an integral part of these financial statements,

Nots

10
10
0

11
12
12

16
7
17
7
7
17

2020, and signed on its behalf by

2018 2013
€000 000
14,083 14,835
29,712 28,510
2,764 3.764
47 559 47,209
40 40
4,487 5,127
265 243
1511 1.610
6277 7,020
(5.810) (7.302)
467 (282)
48,026 45,927
(12,298} (11.882)
{14} (13)
35714 35,232
799 799
1,062 1,062
6.251 6,251
(1,158) (1.158)
187 .
27,479 27169
34,800 34,123
1.114 1.100
35714 35,232

M
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number 037RIT05)

CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales reg
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
as at 31 December 2018
Foreign Profit and Kon
Share Share Revaluation Capital Exchange loss controlling
Capital Preamium Resarve Redemption Resarve account interest Total
€000 €000 €000 €000 €000 €000 €00 €000
Balance as at 1 January 2018 as 739 5.712 (1158} 1062 - 23.023 1912 31289
Share 1ssue dunng the year 60 539 - - 699
Profit for the year . - - 4 146 {51 4 541
Other comprehensve income for the year [ _ A _ -
Cther - (798) {798)
Balance as at 31 December 2018 799 6 251 11 158} 1062 27 169 1109 35.232
Share 13sue dunng the year - - B - - -
Profit for the year - 167 310 5 482
Other comprehensive income for the year [7 - . - - - -'\
Othet - - B
Balance as at 31 Decembar 2019 799 6251 (1158} 1062 167 27 479 1114 35714
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CARISBROOKE SHIPPING HOLDINGS LIMITED

COMPANY BALANCE SHEET

3s at 31 December 2019

and Walex

number D3TEITOS)

Fixed assets
Tangible assets
Investments

Current assets

Dehitors - due within one year
Debtors - due after one year
Cash at bank and m hand

Creditors: amounts faling due within one year

Net current assets

Total assets less current Nabilities

Creditora: amounts falling due
after more than one year

Provision for Eabdiues and charges

Net agsets

Capital and reserves
Called up share capita!
Share premium

Capital redemption reserve
Profit and loss account

The financial stalements wers approved by the board, and authorised for 1ssue on  30th June

H J Tveitan

The accompanyng accounting policies (page 17 - 21) and notes (page 22 - 32) form an integral part of these financial statements.

Director

Note

12
12

16

17
17

2020, and signed on its benalfl by

2019 2018
€000 €000

1 1
18,587 18,687
18,588 18,588
535 4.629
10,651 6.025
11.186 10.654
{1,100} (304}
10,086 10,350
28,674 28,938
28674 28928
799 798
6,261 6,251
1,062 1,062
20,562 20826
28674 28,938
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CARISBROOKE SHIPPING HOLDINGS LIM{TED (England and Wales regisiered company rutiber 63733705)

COMPANY STATEMENT OF CHANGES IN EQUITY

as 8t 31 Decamber 2019

Balance as at 1 January 2018 as previously reporied
Share 1ssue dunng the year

Loss for the year
Other comprehensive income for the year

Balance as at 31 December 2015

Share 1ssue dunng the year
Loss for the year
Other comprahensive income for the year

Balance as at 31 December 2019

Share Share Capital Profit and
Capital Premium P loss Total
€000 €000 €000 €000 €'000
739 5711 1,062 21177 28,689
60 540 - - 800
- - - {351} 351)
799 6251 1.062 20826 28,938
- - - {264} {264)
789 6 251 1,062 20,562 28,674
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales ragi nymber 03782705}

CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 Decarmnber 2019

2019 2018

Note €000 €000
Cash flows froim operating activities
Profit for the financial year 477 4,146
Adjustments for:
Taxation 75 55
interest received {89) (99)
interest paid 391 699
Joint venture and associsted undertakings movements 589 215
Exceptionaf stems {551} (1,880)
Bad debt 551 {707)
Cepradiation cof tangible fixed asset 8865 1,186
Decraasa / (increase)} in trade and other recervables 846 16,319
Decrease / (increase) in inveniories 4] 808
Increase / {decrease) in trade payables {23Z) (6.975)
Increase J {decrease) in long term provisions 1 1
Revaluration 98 -
Profit from disposal of group investment - B4
Net cash from operations 2,911 13,649
Interest paid (391) (699)
Taxation paid {105} (46)
Interest received 99 99
Net cash from operating activities 2,514 13,003
Cash flows from investing activities
Procaeds from sale of tangible fixed assats - 5484
Purchases of tangible fixed assets {13) -
Invesiment in associated undertakings and other fixed assel Investmeants (1,891} (10,678)
Net cash from investing activities {1,904) (4,963)
Cash Mows from flnancing activities
Issue of ordinary share capital - &G0
Recaipt of berrowings [l {547)
Repayment of borrowings {700} (7,845}
Net cash from financing activities {709} {7.792)
Net {decrease) / increase in cash and cash equivalents {99) 249
Cash and cash equivalents at beginning of year 1.610 1.361
Cash and cash equivalents at end of year 1,511 1610

Component of cash and cash equlva.lents at the end of the year
Cash 1,511 1610

Fareign exchange - -

1,511 1,610
Analysis of net debt
At 1January Cash flows Other non cash At 31 December
2019 changes 2019
€'000 €000 €000 €'000
Cash and cash equivalents
Cash 1,610 (99} - 1,511
Overdrafts - - - -
1,610 {99} - 1,511
Borrowings
Debt due within ane year (1,882) T00 a32 {700]
Debt due after one year {10,405} - {579} 110,984
(12,287) 700 . 97 {11,684}

The accompanying accounting pelicies (page 17 - 21) and notes (page 22 - 32 form an integral part of these financial statements.
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registaied company numbet 03783705}

PRINCIPAL ACCOUNTING POLICIES

ACCOUNTING CONVENTION

These financial statements have been prepared m accordance with applicable United Kingdom accounting standards. induding Finanoial Reporting Standard 102 - 'The Financial
Reporting Standard applicable in the United ¥Kingdom and Repuohc of Ireland’ ((FRS 102}, and with the Companies Act 2006, The financial statements have been prepared on
the histoncal cost basis except for the madification to a fair value basis for certain financial nstruments as specfied in the accounting policies below.,

The finanial statements are presented in Euros, the currency of the pamary econormic environment in which the company operates and in which the majonty of the company's
transactions are denominated. The Euro (o Pound Sterling exchange rate at 2019 was 0.8534 (2018 0.8987).

TURNOVER AND RELATED EXPENSES

Turnover I1s the revenue ansing from the sales of services and includes gross freight, maragement fees shipbroking and agency fees It 1s stated at the far value of the
consideration receivable by the Group i the ordinary course of business with outside customers, net of value added fax repates and discounts,

Revenue from services provided by the Group 1s recognised when the Group has performed its obhgations and in exchange obtained the night to consideration.
Gross freight

Gross freight represents hire and freight receivable from charterers for the charter or hire of its vessels. Revenue on voyage in pregress al year end s recognised on a pre-rata
basis, Profits ansing from vayage charters in progress at the balance sheet date are allecated into accouniing pernods on the basis of the proportion of the voyage completed at
the palance sheet date on a discharge / discharge port basis, Full prowision is made for any losses on voyages in prograss at the balance sheet data

Vvoyage cosls

Voyage expenses pnmanly exits of port, canal and bunker expenses that are umque to a paricufar ime charter or voyage charter arrangement. Furthermore voyage expenses
ndude commissions paid. The group defers beunker expenses under the voyage charter agreements and amortises them over the relevant voyage Operaling costs are
accounted for on an accruals basis. Drydock casts are expensad as incurred,

Management fees

Management fees relate to where the group has responsibility for the day to day operations of the vessels or where the group boaks the freight for the vessel on behalf of a third
party. These fees are recognised as eamed and are based on either set fees or 3 percentage as determinad within the individual contract.

QOTHER OPERATING INCOME

Other operating Income 1s income not related o the operalion or management af spectfic molor vessels, but which anges from the furction of managing a fleet of vessels.

GOING CONCERN

The group reported a profit for the year of €475.596 (2018, profit €4,146,176) after excephonal income of €551,000 (2018 income €1,880,000), which ncluded a loss on dispesals
of group Investments of €61.000 (2018 loss €296 000). a long term kaan write off for € 106,000 (2018 €nil), a release on former poncipal hablites for € 865,000 (2018-€nil) and the
release of an insurance clam for €53,000 (2018:€nil}, The group has net current assets of €467 000 (2018 liabidity €282 000) at the year end date. Throughout the penod, the
group aperated in iMproving market conditions and the Drrectors have further consolidated its effarts to 2lign the group’s operations to the trading enviranment and the number of
ships under management. The Directors have made various posiive changes to its ownership and aperating structure over the past 24 months as well as developing new
relationships with key partners to ensure the long-term sustamability of the group.

The Directors continue to work closely with the group s funders ta ensure financing arangements are aligned to trading crcumstances and expected asset lives. The average age
of the Group's ships are 10 years and the total cutstanding amount of the group's total loan faciities of €11,684,000 (2018, €12 287,000) are net due to mature betore 2024 (2018
2023). This indicates that there are sufficient years of use of the vessels covering the remaining years of the finance.

The group financial statements ndude amounts owed to external finance providers of €700,000 (2018. €1,882,000). which are scheduled for repayment within the next 12 months.
Furthermore. companies which are connected to the group by vitue of the group's shareholding alse have a number of delt repayment obligatons dunng this pertad,

The group s awm 1s for all prejects held in subsidiaries or connected enthies 1s to be self-financing from operating cash flow. The group forgcast 1s based on cash flow generated
from its own lechnical management activities, ather projgcts aim to be self financing from operatng cash flows and any funding requirements are considered on a case by case
basis. depending on the ndividual situation. The group has provided vanous cross guarantees in respect of bank loans to jaint ventures and associates undertakings of which total
€18 889,618 (2018 €18,175 198) of which further detals can be found in nate 20 of these financial statements. In previeus pericds of uncertainty and notably following the
financial cnsis, the group has successfully restructured projects and secured additonal or new financing arangements 10 support proyects and not expenenced circumstances
where the guarantees have exposed the group.

The directars have assessed the likelyhood of amounts drawn under the guarantees they have provided. The outcome of this assessment 1s an overall medium risk with a few
exceptions, which have been categonsed as low, Low calegorised risk have a decreased lkebhood of happening compared to medum.

Since the balance sheet date the CCVID-19 virus has spread around the werld and many governments, induding that of the UK, have infroduced stnct measures ta mit socizl
contact In order to slow the spread of the virus, Carisbroocke Shipping Holdings Lirmited 1§ likely to be impacted by the expacted siowdown of the economy and by reduced trade
flows caused by the measuras to imit the spread of the virus. As explamed in the Strategic report, reduced custamer demand and our ongoing ability to meet that demand have
been identfied as our main areas of nsk.

The group 1s carefully monitonng the fast-changing threat from the COVID-19 wirus and is haising with the relevant health authonties and statutory bodies to ensure the company 1s
delivering the most appropnate and effective response. There is a nsk that the COVID-18 virus will put pressure on commercial contracts resulting in lost business and disrupt
business operatons, which will adversely impact the groups’ results. The group 1s proactively considenng downside scenarios, re-forecasting and stress testng financial results,
and montoring headroom against its koan covenants, Based on currently available information the group does not expect the impact of the wvirus to cause 1t 1o default on its
covenanis or to otherwsa threaten tha viabikty of tha group.

Marnagement have prepared a detaded “bottom-up® profit and loss and cash flow forecasts to 31 Decamber 2021 on a cautiously realistic basis. This takes info account reduced
activity levels across all Income streams and geographical locatiens taking inta account specific factors relevant in each of our businesses. [t has been assumed that the wnpact of
the coronavirus pandemic affects trading tor the remander of 2020 and thereafter things return ta a mere normal level. Athough the pandemic will affect trading world wide for our
joint venture projects, the impact on the cashflow for the group will be hrmited. as ncome generated from technical management activities are at a fixed rate.

Managemeant have made vanous assumptions around cash inflows in relation to the disposal of Investments and liquidation of investmems, which are matenal. and subject 10
uncertainty in timing, however the Directors have considered plans tn miigate any impact of changes ta assumptans. These farecasts have been reviewed and approved by the
Beard.

The impact an the business since the end of March 2020 has been imited with trading levels close 1o expectation, and cash flow bas not changed significantly. ¥We are thankful
and proud of our team members who continue to respand as £ssential service providers.

The wellbeing of our employees and business pariners 1s of paramount importance as we adhers ta the local government guidehnes.

We have introduced social distancing measures in our offices and ships and have enablad at home working for many employees. Appropnate supphes of PPE are provided to our
staff to enable them to carry out their duties in a safe manner. Our pnonty 1s to keep operations safe for customers, employees and business partnars.
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registared company number 03743705)

PRINCIPAL ACCOUNTING POLICIES

(nthe UK approximately 5% of our employees are furfoughed. In Holland our employees are currently continuing to work in a close to normal way

Cur cash flow forecast assumes that cash eollections will reduce over the next ning months as the TCE will be under pressure due to reduced cargo and increased capacity, We
wil continue to make payments to our suppliers in accordance with our agreed terms and with the exception of the May 2020 UK VAT payment and the quarter one payroll tax
payment in the Netherdands that will be deferred until later in 2020 all fiscal paymenis ta the UK and Holland govemment bodies wil contnue to be made on tme. in close
cooperaton with our banks, the bank loan repayments have been deferred for a penod of six menths as from the second quarter of the year. For the purposas of the cashflow
forecast onty we have assumed that a normal level of loan repayments will be resumed as from Cctober 2020,

In an extreme scenano of declining cash flows further remedial action would be taken. Payroll costs could be cantrolled at the current levels until the business recovers and
addmonal staff could be fudoughed longer. in those cases where this staff has been furloughed before.

QOur bank has been very supportve and has indicated that it would be prepared to make additonal foan faclites available the group f required. The Board 1s. hawever, confident
that none of these additonal measures will be necessary due to the level of confidence it has in the future trading performance of tha group.

The group has considerable financal resources and a wide gperational base and the detaded forecasts take inte account the anticpated impact of the COVID-19 pandemic, At
the ume of the appreva of the groups' financial statements, the Directors do understand there are unprecedented market condihions drven by the outbreak of COVID-18 and this
combmed with longer term impact on jevels of economic actvity Induding Brexit, ncreases uncertainty and may have an impact on the abilty te deliver the group's forecasts
support projects and in the highly urlikely event, fall to secure additional or renewed funding where necessary or guaramtess are in place, which may be called upon. These
conditions ndicate that a materral uncertainty exists that may cast significant doubt over the group’'s abikty to continue as a going concem, The consclidated accounts do not
Indude any aguustments that would result If the group were unable to continue as a going concem,

The Directors understand that trading condihions may vary and result in changes to operating cash flows. Based on reascnably foreseeable arcumstances, the Directors canclude
that the group has adequate resources and necessary means to continue as a going concern in the normal course of business far the foreseeable future For thase reasans, they
continue to adopt the going concem basis of accounting in preparing the financial statements.

IMPAIRMENT OF ASSETS

In view of the currant econonmc cimate and the siower than expected rate of recovery avidenced within the commercial shipping sector, the directors are conscious of he fact that
the currently reduced day rates being achieved may be an indicater of impairment and have therefore revisited and updated their mparrment reviews.

Recoverable amounts have been detenmmined based an value 1n use calculations on a vessel by vessel basis. using cash flow projectons based on forecasts that have been
extended to cover three years and wiich are considerate of current trading condibons and the cyclical nature of the industry.

Growth 15 assumed at 2.2% per annum from 1 January 2021 and thereafter for thase markets in which the group operates and expectation per vessel class for the speed of
recovery eamings. Each vessel 1s assumed ta have a useful economic life of 25 years and the average age of the fleet 1s 10 years. Whist impairment models might not normally
extend beyond a five year horizon, cash flow projections have been extended to the assumed 25 year Ifeé unless a shorter pened s expected based on specific investment
canditions.

The discount rate used 15 7.5% (previously 8%} reflecting the weighted average cost of capital and the nsk factors specriic to the group which indudes the expected interest rates
and anticipated equity return. The most significant assumptions used In calculating the value s use are the discount rate, growth rate and the expectalion of future eamings.
‘Where the sale of a vesset has occurred between the Statement of Financial Postion date and the date the financial statements are signed. the recoverable amount has been
determined as the net known realisable value of the vessel at the paint af sale

Far investments held by the group the directors additionally need ta consider the prospect of thase invesiment companies remaming as going concerns, In some cases the
directors have conciuded that there 1s a material nsk that thus may not be the case and have consequently wniten down the value of such investments to nominal amounts.

The conclusion af the review 15 that no Impaimment has been recognised (2018 reversal €336 .000) for the year just ended, aganst the Group's investments,

BASIS QF CONSOLIDATION

The consolidated financial statements incorporate the financial statements of the company and all entites controlled by the company (s subsidianes), These are adjusted, where
appropriate. to conform ta group accounting policies, Control 1s achieved where the company has the power to govemn the financial and operating policies of an entty so as to
obtain benefits from its activites, Subsidiaries are those entiies in which the group, directly or indirectly, controls the composibion of the board of directors, contrals more than half
the vobng power or halds more than half of the issued share capial. The results of subsidianes acquired or disposed of dunng the penad are included in the group profit and loss
account from the effective date of acquisiton or up 10 lhe effective date of disposal, as appropnate. Acquisiions are accounted for under the acguisition method and goadwill on
consolidation 1s capitalised and wrtten off over five years from the year of acquisiton. Immatenal subsidianes have been excluded from the censalidation. All wtra-group
transactons. balances, income and expenses {if any) are eliminated on consolidaton.

JOINT VENTURES

Undertakings, other than subsidiary undertakings. in which the group has an mvestment reprasentng between 50% and 51% of the voung nghts are assessed annually to
determine the appropriste accountng treatment. If it 1s demmonstrated that the group and a very limited range of pariners exert joint control over the major decisions of the
undertaking that undertaking 1s accounted for as a joint venture. The range of factors that would lead to the condusion that joint control Is being shared between partners includes
{but 1s not limited to) ownership percentage, the composition of the board of directors, the beard minutes, the contractual arrangements agreed between parties. the roies of the
parties In the ownership and management of the undertaking and evidence of shared decision making cn major issues. Factors that would suggest that the comrect accounting
treatment would be as an associate indude (but are not limited tc) those as descnbed in the accounting policy for associates.

The group's share of the results of its joint ventures are included i the group Incorme . The group 1t of Frnancial Position includes the investment in its jaint
ventures at the group's share of gross assets and gross habiities.

The company Statement of Financial Positan shows the investment in the jont venture at cost less impairment,

ASSOCIATED UNDERTAKINGS

Underakings, other than subsidiary undertakings and joint ventures, in which the group has an nvestment representing between 20% and 29% of the voting rights are assassed
annually to determine the appropriate accountng treatment. If it 1s demonstrated that the group exerts signfficant influence aver the major operating and / or financial strategic
decisions of the undertaking that undertaking 1s accounted for as an assoclate using the equity method of accounting. The range of factors that woukd lead to the conclusion that
significant influence 15 baing exerted iIndudes (but Is not limited ta) ownership percentage the role of an equity house in the investment project, the shareholder makeup. the role
of a supervisory baard, the aricles of assoriation of the undertaking and tha share and certificate structure of the undertaking.
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CARISBROOKE SHIPPING HOLDINGS LIMITED (Ergland and Wales registered company number 03783705}

PRINCIPAL ACCOUNTING POLICIES

Investments N associates are recogmsed nally in the consolidated Statement of Financial Positon at the transaction pnee and subsequently adjusted to reflect the group's share
of tatal comprehensive income and equity of the associates, less any impaiment.

Any excess of the cost of acquisiion over the group's share of the net fair value of the identfable assets labilibes and coningent habilbes of the associate recognised at the date
of acquisitton although treated as goodwill, 1s presented as pan of the nvastment in the associate. Amoertisaton 1s charged so as to allocate the cost of goodwill over is estimated
useful life using the strasght-kne method. Losses 10 axcass of the camrying amount of an iNvestment in 20 associate are recorded as a prowision only when the company has
incurred legal or constructive obkgahons or has made payments on behalf of the associate.

[nvestments in associates are accounted far at cost kess impament in the individual financial statements.

TANGIBLE FIXED ASSETS

Depreciation s caiculated to wiite down the cost of tangible fixed assets by equal insiaiments over their expected economic useful ives. Freehold land is not depreciated. Tangible
fixed asssts, under the cost modal, are stated at histoncal cost less accumulaied depreciaton.

The annual rates generaily appkcable are

Freehold property 2%
Office equipment 20% - 33%
Mater vehicles 20%

No depreciaticn is charged on assets under construction.

Depreciation of trading motor vessels is calculated 1o wnte off the cost of each vessel to ml on a straight-line basis over the expected usefut life of each vessel Each vessel 1§
assumed to have a 25 year economic ke from delivery and the cost of the vessel 1s amortised aver the rerainder of that year from purchase. Each year. the directors review the
remainng econormic kfe of all vessels to ensure depreciation s provided on the most appropnate basis.

Followng the change to FRS 102, the policy on freehold property has changed where as in pnor years a full valuavon was obtained from a qualffied valuer for each freehold
property every five years with an intenm valuation three years after the previous full valuahon, and in any year where it is likely that there has been a matenal change in value
valuahons will now nol take place and the revalued freenold property balance as at 31 Decermnber 2014 will be deemed as cost and ameriised over aqual insialmenis for the
remaining expected kfe.

CAPITALISATION OF INTEREST
Interest on borowings to finance assets under construction 1$ capitalised from the date work commances untl delivery of the vessad or asset.

INVESTMENTS

Invesiments comprise investments In unqueted equity INstruments which are measured at farr vajue through the Income Staterent unless a rebiable measure of fair value 15 no
longer available. If a rehable measure 1s no longer available the investment will be valued at cost less impawment or on the last date the Instrument was reliably measured.

Investments in subsihanes are held at cost. less any impairment recognised to date.

STOCK

Marne fuel 1s stated at cost and compnses majonty of stock reperied on the Statement of Financial Pasiion. Spare parts and other stock 1s stated at the lower of cost and net
reaksable value.

DEBTORS

Short term debtors are measured at rarsition pnce, less any impaiment. Loans receivable are measured mitally at fair value. net of transaction costs, and are measured subsequently

at amortised cost using the effective nterest method less any impairment.

CREDITORS

Short term creditors are measured at transaction price, Other financial labikles are measured mibally at far value, net of ransachon costs and are measured subsequently at
amorised cost using the effective interest method.

INTEREST INCOME

Interest income 1s recognised in the Income Statement using effective interest method.
TAXATION

The current income tax charge is calculated on the basis of the 1ax laws enacted or substantively enacted at the balance sheet date in the country where the company operates
and generates taxable wncome. Managemeant penodically evaluates posirons taken in tax retums with respect 1o situations n which applicable 1ax regulations s subject to
interpretation and establshes provisions where appropnate on the basis of amounts expected to be paid to the tax authonties.

Deferred tax 1s recogmised on alt tming differences where the transactions or evenis that give the group an obligation to pay more tax in the future, or a nght ta pay less tax in the
future, have occurred by the balance sheet date. Deferred tax assets are recognised when it 15 mare hkely than not that they wil be recovered. Deferred 1ax is measured on an
undiscaunted basis using rates of tax that have been enacted or substantively enacted by the balance sheet date.

Far ship awning companies of the Camsbrooke Shipping group, these entites have entered the tonnage tax regme n e couniry where the company operates fram the
commencement of trading under which s ship operating actwiies are taxed based on the net tonnage of vessels operated. Any income and profits cutside the tannage tax
regime are taxed under the normal corporation tax rules in the country where the company operates, As ship owning entities have entered into their respective tonnage tax regime
from commencement of trading, the diractars consider that no deferred tax assels or liabikties anse in respect of Income and profits outside of the ship owning entires shipping
operations,
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CARISBROQKE SHIPPING HOLDINGS LIMITED (England and Wales pany number 03783705}

PRINCIPAL ACCOUNTING FOLICIES

FOREIGN CURRENCIES

Functional cumrency and presentation currene
The individual financiat staternents of each group entity are prasented i the currancy of the primary ecanonme environment in which the entity aperates (its funchonal currency).
For the purpose of the consclidated financial statements. the resuks and financial position are presented i Euros (€).

Transactons and balances

In prepanng the firancial stalements of the individual entibes. transactions m cumencies other than the funchonal currency of the individual entties (foreign currencies) are
reccgnised at the spot rate at the dates of the transactiens or at an average rate where this rate approximates the actual rate at the date of the transaction. At the end of each
reporting penod moenetary items dencminalted i foreign curtencies are retranslated at the rates prevaiing at that date, Nen-moneltary tems that are measured in terms of
hustorical cost in a foreign currency are not retranslaied.

Exchange differences are recogmsed in the Income Statement in the periad 0 which they anse, However, in the consolidated financial statements exchange differences ansing on
monelary itlems that form part of the net investment in a foretgn operation are recognised In other comprehensive iIncome and are not reclassified to the Income Statement.

Translation of qroup companies

Far the purpose of presenting consolidated finanmal statements, the assets and Kabilites of the group's foreign operations are translated from thewr functional currency to Euros (€}
using the closing exchange rate Income and expenses are transiated using the average rate for the pencd. unless exchange rates fluctuated significantly dunng the penod. n
which case the exchange rates at the dates of the transachons are used. Exchange differences ansing on the translahon of group companies are recognised in other
comprehensive income and are not reclassified to the Income Statement.

Goodwill and tair value adjustments ansing on the acquisition of a foreign operation are treated as assets and liabilities of the foreign operatien and translated at the clasing rate.

ASSETS HELD UNDER HIRE PURCHASE AND LEASING AGREEMENTS

Where assets are financed by hire purchase or leasing agreements that give nsks and rewards approximating 1o ownership they are treated as if they had been purchased
outnght on credit. They are therefore inibially recorded as a fixed asset and a hability at & sum equal to the far value of the asset. Assets acquired by finance lease are depreciated
aver ihe shorter of the lease terrn and therr usefut hves. Assets acguired by hire purchase are depreciated over therr useful lives. Payments an such asseis are regarded as
censisting of a capital element which reduces the outstanding liabikty and an nterest charge which s charged to the profit and loss account,

The lotat payments made under operating leases are charged 1o the profit and loss account on a straight-ine basis over the lease term.

CONTRIBUTION TO PENSION FUNDS

The pension costs are charged against profits to represent the amount of the cantributons payabie to the schemes in respect of the accounting year

JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Preparation of the fnancial statements requires management ta make significant Judgements and estimates. The items in the financial statemants where these jJudgements and
estimates have been made include

- Usefut life of vesset There is a significant depreciation charge every year which impacts profitability of the group. The economic ife of 25 years on which depreciation 1s based the
drrectors consider 1s consistent with ather companies in the sector and standard indusiry norm,

- Value of assets In view of the current economc environment and the slower rate of recovery there 1s a nsk that the value 1n use calculations could overstate the value of vessels.
As descnbed within basis of preparation, the madels adopted to review ship values and investments relating to ship owning entiies, include key assumptions that have a matenal
impact on the calculation and include growth and discount rates. The value in use calculatons are reviewed each year,

- Dry dock. Dry dock costs are wnitten off in the pencd they are incurred. The directors consider the impagt of capitalising and depraciating the cost over the life of the asset to be
immatenal given the number of vessels that incur dry dock annually en a raling basis.

= Provigion for doubtful debts. The directors regularly assess the recoverability of the amounts owed to the group and for thase where a nsk of matenal misstatermnent exists, they
calculate the net present value of the excephonal receipts and make iImparment adjustments to the asset values as appropnate.

- Onergus lease. The group helds a number of vessels under bareboat lease agreements When the present value of the future cash flows recawvable from the operaton of the
leased assets Is less than the present value of the payments to which the group 1s committed, the group applies the shortfall firstly against the camying value of the assets and then
provide for any further element of the contract, Datermining the amount of such a provision requires estimaticn of the net present value of cash flows recewvable in respect of these
assets ansing trom the operalion of these vessels. Ta the extent that actual cash flows recewved difter frorn those estimates, the amount of the prowision could differ materiafly.

- The Governments response to COVID-19 15 constantly evolving whilst they nalance factors such as public health ana the overall economy, Certainty over restrictions 15 currenthy
provided on a three weekly review cycle by Government. Beyond this pened, Directors have used a degree of judgement i forecasting resuits, based on emerging sifuations n
countnes which are mare progressed in the pandemic than the UK, and the UK Chief Medical Officers staternent that he will be advising the Government ta lift rastnichons in a
phased manar,

Management have reviewed factors for impairment in light of COVID-19, discount factors and future cash flows are considered to remain unchanged, or lower (Income only). Even
with an income a1 60% of its onginal budgeted level. and for the full year of 2020 impaiment will not be considered appropriate.

-Recevables and payables from. & to current or formar prncipals, which are under guardianship or insctvent, are estimated on basis of informaton provided by external
admiristrator and best estimation of cotlectability,
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Waiea regisierad company number 03783705)

PRINCIPAL ACCOUNTING POLICIES

FINANCIAL INSTRUMENTS

Financial liabidites and equity instruments are ciassfied according o the substance of the contractual amangements entered into. An equity Instrument is any contract that
ewdences a residual Interast in he assets of the entty after deducting all of its financal sabikies.

Where the contractual obligations of inancial nstruments (induding share capital) are equivalent to a simdar debt instrument, thase finanaal instruments are dassed as financial
lrabties. Financial labkties are presented as such in the balance sheet. Fmance cosis and gans or kesses relating to financial kabiktes are ncluded in the profit and loss account.
Finance costs are cakulated so as to produce a constant rate of returny on the outstanding bability.

Where the contractual terms of share capital do not have any terms meebng the defintion of a financial iability then this 1s classad as an equity instrument, Dividends ang
distnbutions retating to equity instruments are debited direct to equity.

Dervative financial instruments are recogarsed at fair value using a valuabicn technique with any gams or losses being reported In profit and bess. Qutstanding denvatives at
reporting date are induded under the appropnate format heading depending on the nature of the dervative,

PROVISION FOR LIABILITIES

Prowisions are recognised when the group has a present obkgation (legal or constructive) as a result of a past event. it1s probable that the group will be required to settie the
obligation and a refiable esimate can be made of the amount of the obhgaton.

The amount recognised as a provision 1s the best estmate of the consideration required to settie the present cbhkganon at the end of the reporting pencd. taking mto account the
nsks and uncertainties surrounding the obligation.

Where the effect of the ime value of money 1s matenal the amount expected to be required to settle the obkganan 1s recagnised al present value using a pre-tax discount rate.
The unwinding of e discount 1$ recegnised as a finance cost i the Income Statement n the penad it arises,
PARENTAL GUARANTEE

As for the year ended 31 December 2019, the company has provided a parertal quarantees enabbng Veclis Crew Management Limited, Cansbrooke Shipping Limited ang
Cansbrooke Shipping 838 Limited, to be exempt from the audit requirement under the provisions of Section 479A of the Compamies Act 2006 ("the act”) redating to subsicary
companies,

EXCEPTIONAL ITEMS

Exceptional items are those amounts which the directars have concluded that. In view of their matenal nature and to assist the understanding of users ot the financial statements.
should be indluded on the face of the Income Statement.
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CARISBROOKE SHIPPING HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

pany number 03783705)

and Wales r

TURNOVER AND PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The directors consider that the group 1s mvolved 1N one activity being the operation of tradng motor vessels. The following table highlights the percentage of group tumover
according to geographical area. This has been defved from where the owners of the vessels under Cansbrooke operation are based and not where the vessels are actuzlly

trading.

QPERATING PROFIT

Geographical Area

Profit on ordinary actvibes before taxabon is stated after charging

Profit on disposal of group investments
Depreciation charge for the year
Impairment charge for the year
Auditors' remuneration

Charges refating to operating leases
Charges relating to bareboat leases

The audt of the company amounted to €54 000 2018 €54,000}

EXCEPTIONAL ITEMS

Profit on disposal of group mnvestments (Note 10}

Profit on disposal of fixed assets {Note 8)
Gain on setlenents of loans

{Reversal} / Impairment of molor vessels
Provision for bad and doubtful debts

NET INTEREST

On bank [oans and overdrafts
On loan notes

Hire purchase interest payanle
Interest recaivable

England & Wales Europe Cther
2019 2018 2019 2018 2013 2018
Income B5% T1% 36% &% 0% 23%
2019 2018
€000 €000
- 296
- owned assets 865 1,186
- owned assets - (336)
- audit of the group’s financial statements 72 130
- Other services 10 4
2 7
- 290
2019 2018
€000 €000
- 296
- (380)
- {2.167)
- (336)
551 707
551 {1.880)
Exceptional tems include an addimonal pravision bad debt on a former (insolvent) associated companies for € 61.000 (2018 €565.000). a long term debt write off for €105.000
{2018 €£100,000), a wnte off of farmer principal hiabdity for €8685.000 (2018.€ml), a non recoverable nsurance claim {liability) for €53.000 (2018 €85,950). .
018 2018
€000 €000
(365) (828}
23} (B0}
{98} 13
194 121
{292) 1600}

Page 22



CARISBROOKE SHIPPING HOLDINGS LIMITED (Engiand ang Wiles registered company number 03783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

DIRECTORS AND EMPLOYEES

The average monthly number of persons (induding directors) employed by the group dunng the year was'

2019 20138
Non-executive directors 2 2
Executve directors 1 1
Employees 49 51
52 54

The company had no employees dunng 2019 or 2018, other than drectors. The company charman's emoluments were paid on a consultancy basis by the company dunng this
penod.

Staff casts for the above persons;

2019 2018
€'000 €oa0
Wages and salanes 2279 2478
Social secunty casts 170 174
Other pension costs 178 160
2,627 2,812
Remuneration in respect of directors was as follaws
2019 28
€000 €000
476 535

Emoluments
Social secunty costs 20
Pension contnbutions

514 549

The amounts set out above are relalng lo Carisbrooke Shipping Holdings Limited and Carisbrooke Shipping Limited anly. The amounls above include remunerztion in respect of
the fughest paic director as follows

2019 2018

€000 €000
Emoluments 241 398
241 398

Retrement benefits for 3 directors are accruing under money purchase pension schemes in raspect of qualifyng services (2018 3). Amounts payabile to third parties fer direclors
fees in 2019 amaunted ta €31%.000 (2018 €398,000).
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registarad company nusmber 03783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2018

TAX ON PROFIT ON ORDINARY ACTPATIES

2019 018
Tha tax charge is based on the profit for the year and compnses €000 €000
Current year charge - -
Overseas taxation 75 55
Current tax charge for the year 75 55
The tax assessed for 201215 lower than {2018 lower than} the standard rate of corporation tax in the UK of 19.00% {2018, 18.00%)
The drfferences are explained as follows

2019 2018

€000 €000
Proft on ordinary activibes before tax 390 4,196
Profit on ordinary activities muliphed by standard rate of corporation tax
In the United Kingdom of 19% (2018 18%), 74 797
Effect of
Earnings on vessels assessable under tonnage tax (299) 271)
Expenses not deductible for tax purposes (155) {1086)
Capital allowarices in excess of depreciation - -
Income taxable outside the tonnage tax nng fence 75 55
Bought forward losses utifsed 380 {420}
Cxfference 1n tax rates - -

75 &5

Current tax charga for the year

Deferred tax assets for €83,049 (2018, deferred tax assets €534,183) have not been recogrised in the balance sheet.

Taxable losses brought forward for the amount of €2 341 528 and carned forward for £2.574 754,

PROFIT ATTRIBUTABLE TO CARISBROOKE SHIPPING HOLDINGS LIMITED

The parent company has taken advantage of section 408 of the Companies Act 2006 and has not ncluded its own profit and loss account in the financial statements,

The group profit for the year includes loss of the parent company of €264,000 {2018 loss €351,000],
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 03783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

TANGIBLE FIXED ASSETS
The Group Motor

Freehold vehicles

land and Motor and office

buildings. vessels equipment Total

<000 €000 €000 €000

Cost or valuation
At1 January 2019 1274 20998 2,449 24721
Additiang - - 13 13
Al 31 December 2019 1274 20998 2.462 24734
Depreciation
At1 lanuary 2018 261 7.220 2,305 9,785
Charge for year 256 318 23 865
At 31 Decemnber 2018 287 8.036 2328 10,651
Net book value
At 1 January 2019 1013 13,778 144 14,935
At 31 December 2019 987 12,962 134 14 083

The group's office at 38 Medina Road, Cowes lsle of Wight was valued o 1 May 2012 by Mark Rhodes of valuers Hose Rhades Dicksan Limited, and a Member of the Instiute of
Chartered Surveyars, The basis of this valuation was the property's oper market value and on adoption of FRS 102, the transition relief has taken such that this 1s now treatad as
the deemed eost.

In view of the current econgmic clmate and the slower than expected rale of recovery evidenced within the commercial shipping sector. the directors are conscious of the facl that
the currently reduced day rates being achieved may be an indicator of mpairment and have therefore revisited and updated their impairment reviews.

As 3 consequence of the review, no imparment has been recognised (2018 reversal €336 000) against the Group's tangible assets.

Vessals with a net book value of £12 962,427 are pledged as secunty for loans (2018 €13,778 948)

TANGIBLE FIXED ASSETS
The Company
Equipment for
motor veasels
€000
Cost or vajuation
At 1 January 201% 580
At 31 December 2019 580
Depreciation
At 1 January 2019 ave
At 31 December 2018 579
——————
Net book value
AL 1 January 2012 1
Al 31 December 2019 1
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CARISBROOKE SHIPPING HOLDINGS LIMITED (Engiand anc Wales registered company number 03783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

FIXED ASSET INVESTMENTS
Group
Joint Associated Other
ventures d ings Total
€000 €000 €008 €000
Cost
At 1 January 2019 28 510 - 3.764 32274
Additions 891 - - 1.891
Share of jont verniure profit {856) - - {B858)
Revaluation of nvestment n foreign cumencies 187 167
At 31 December 2018 29712 - 3.764 33476
Associated undertakings are bsteq and are hedd at cost less iImparment as fair value cannot be reliably determined
Addinon inctude USD 2,138 006 (€1.891 000) for a 50% share n jont venture company SMT Carisbrooke Holding Limited,
FIXED ASSET INVESTMENTS
Company
Group Joint
companies ventures Total
€000 €000 €000
Cost
At 1 January 2019 17,277 1,310 18.587
Adcitions - - -
Disposals - - .
17,277 1,310 18,587

At 31 December 2018
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales

NCTES TO THE FINANCIAL STATEMENTS

For the year endad 31 Dacember 2018

number 03783705)

FIXED ASSET INVESTMENKTS (CONTINUED)

At 31 December 2019 the group had interests in the following subsidianes:

Subsidiary undertakings

Vectis Crew Management Limited

Cansbrooke Shipping 636 Limiled

Carisbrooke Shipping Limied

Carisbrooke Shipping (Management) GmbH
Carnsbrooke Shipping Germany GmbH

Megan C Verwaltungs UG (haftungsbeschranckt)
Cefine C Verwaftungs UG {haftungsbeschranckt)
Cansbrooke GmbH

Frisian Crew Management GmbH

Carisbrooke Shipping (Cv23) BY

Cansbrooke Shipping (Cv24) BY

Carisbrooke Shipping (CV26) BY

Carisbrooke Shipping (3021) BV

Carisbrooke Shipping Shipfund 6250 BV
Carfsbrooke Shipping (Holland} BV

Northemn Ship Management BV

Sostermeer Fekkes Cargadoorskantoor BY
Cansbrooke Chartenng (former Merweship Management BV}
Carisbrooke Shipping BV

Carisbrooke Shipping Norway AS

Medina Maritime C\/

Carisbrooke Shipping Verwaltungs GmbH
Carisbrooke Shipping Yichang Verwaliung GmbH
Carisbrooke Mary G Verwattung GmbH
Carisbrooke Jiangsu Verwaltung GmbH
Margrete C Verwaltungs UG thaftungsbeschranckt)
Jannie C Verwaltungs UG (haftungsbeschranckt)
[ina C Verwaltlungs UG (hattungsbeschranckt)

* Interast held directy by the holding company

During 2019 multiple entities have been liquidated and removed,

Al 31 December 2019 the group had interests in the following associated undertakings / joint ventures

Joint ventures

Cansbrooke Shipping 6250 BY
SMT Cansbrooke Holding Ltd
EQS Cansbrooke AS

Associated undertakings

vioatfends Hanzevast Il CV

Hanrevasi Cansbraoke Shipping 1 NV #
Super Greenship BV

* Interest held directly by the holding company

Country of Class of share  Mature of Proporticn
incorparation capital held  business heid by group
England and Wales Ordinary Crew agency i00% *
England and Wales Ordinary Ship operating 100% *
England and Wales Crdinary Ship operating 100% *
Germany Ordinary  Ship operating 100%
Germany Ordinary  Dommant 100%
Germary Ordinary Ship operating 100%
Germany Ordinary  Ship operating 3D0%
Germany Ordinary Ship operating 100%
Germahy Ordinary  Crew agency 100%
The Netherands Ordinary Ship operating 100%
The Nethedands Ordinary Ship aperating 100%
The Netheriands Ordinary Ship operatng 100%
The Netherands Ordinary Ship operating 100%
The Netherands Ordimary Holding company 100%
The Nethedands Ordinary Holding company 100%
The Nethedands Ordinary  Ship operating 100%
The Netherdands Ordinary Ship aparating 100%
The Netherands Ordinary Crew agency 100%
The Netherlands Ordinary Service provider 100%
Norway Ordinary Ship operating 100%
The Netherands Ordinary  Ship operating 75%
Germany Ordinary Ship operating 50%
Germany Ordinary Ship operating 50%
Germany Ordinary Ship operating 50%
Germany Ordinary In Insohvency 50%
Germany Ordinary In tnsolvency 50%
Germany Ordinary  In Insolvency 50%
Germany Ordinary Ship operating 50%
Country of Class of share Nature of Propartion
thcarporation capital held business held by group
The Netherdands Qrdinary Ship operating 5084
Cyprus Ordinary Ship operating 50%%
Norway Ordinary Ship operating a0%
The Netherands Crdinary In insclvency 2894
Belgium Ordinary In Insolvency 20%
The Netherdands Ordinary Ship cperating 19%

# Although the group owns 50% aof the ordinary shares in this NV, the capital structure and articles of the company give the other partcipants equivalent to 80% of the effective

capnal.

Associated underiakings

Super Greenship BV
Vilootfonds Hanzevast Il OV

The figures above are stated gross before provisions.

Share of associates

At as at 31 December 2019 the group's share of assets
and llabiities of the associated undertakings was

Amounts owed to Amounis owed by

Income Expenditura associate associate
€000 €000 €000 €000
5451 4,754 - 187
- - - 1,993

- 2,180

Fixed assets
€000

30748

Current assets
€000

2445

Liabiities falling
due wilhmn one
year

€000

2,040

Liabdities faling
due after more
than one year
€000

11.018
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CARISBROOKE SHIPPING HOLDINGS LIMITED (Engiand and Wales registered company number 03783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

FIXED ASSET INVESTMENTS (CONTINUED)

Share of joint ventures

The group’s share of the resulls asseis and habikties of the Carisbrooke Shipping 6250 BV group was.

Tumover

Profit before tax
Tax

Profit after tax

Fixed assets

Current assets

Liabiites due within one year
Liabilittes due after more than one year

The group's share of the assets and liabikties of SMT Cansbrocke Holding Limited was.

Turnover

Profit bafore lax
Tax

Profit after tax

Fixed assels

Current assets

Liabilities due within one year
Liabikties due alter more than one year

The graup's share af the results assets and labiibes of EOS Cansbrocke AS was

Turmnover

Prafit bafore tax
Tax

Prafit after tax

Fixed assets

Current assets

Liabilites due within one year
Liabilities due after more than one year

2019 2018
€000 €000
6.600 9,300
(74) 291
{10} 2
84) 288
38,279 41,082
938 586
11874) (2.926)
117 668} (18.994)
2019 2018
€000 €000
9,553 4,250
(882 (548}
(882) (548)
16,425 18,905
1,667 1,540
(2.548) (2.918)
{7.000) (9,905}
2019 2018
€000 €000
2.500 -
116 (58)
] -
110 (58)
6.311 899
248 593
{3,469} \B)
{1,486} .
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CARISBROOKE SHIPPING HOLDINGS LIMITED and Wales. number 03783705)
NOTES TG THE FINANCIAL STATEMENTS
For the year ended 31 December 2019
STOCK Group Company Group Company
2019 018
€000 €000 €'000 €000
Vessel consumables 40 - 40 -
40 - 40 -
Stock comprises of fuel on board when delivered on ume charter to vessel, no mventones were recogrised as expenses dunng the penod.
DEBTORS Group Company Group Company
2019 2018
€'000 €000 €000 €000
Amounts falling due within one year:
Trade debtors 463 - 625 -
Amounts ewed by group undertakings - 532 - 4,526
Amaunts owed by assooiated undertakings 2181 - 2,660 -
Amaunts owed by entiies i which the group has a parhcipating interest 638 - 1.019 -
Other debtors 117 - 2239 -
Prepayments and accrued income 1.062 3 564 -
4.451 535 5127 4629
Amounts falling due after more than one year:
Amounts ewed by group undertakings 10.651
Other debtors 265 243 5,025
4,726 11.186 5,370 10,654

Balances due within one year from group undertakings are interest free and unsecured.

On September 27 2019, the outstanding balance between Cansbrooke Shipping Holdings Limitad and Cansbrooke Shipping Limited has been converted into a long term loan, tor

the amount of € 4,626,000,

In the year 2020 an amount of € 2.500 000 from thus jaan is efigible to be wawved

CREDITORS

Amounts falling due within one year:
Instalments due on bank loans and overdrafts
Shareholder loans

Non-gharehelder loans

Trade creditors

Amounts awed to entities in which the group has a paricipating interast
Amounts owed to group undertakings
Amounts owed to associated undertakings
Corporation tax

Other taxation and social security

Other creditors

Accruals and deferred income

Group Company Group Company
2019 2018
€000 €000 €'000 €'000
To0 - 1.882 -
54 - B3 10
1861 - 2013 -
588 - 113 -
- 845 - 31
- - 89 -
21 - 52 -
51 - 87 -
- - 570 -
2434 255 2433 263
5810 1,160 7.302 304

The bank overdrafts and loans are secured by a floating charge over the assets of the company, by cross guarantees and fixed charges over book debts freehold property and

motor vessets of companies of the Carisbrooke Shipping Holdings Limited group.,

Shareholder leans include receivables from pnvate investors.
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Walas ragistered company number 03783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2018

CREDITORS

Amounts falling due after more than one year:

Bank loans

Amaunts owed to paricipating interests

Cther creditors

Bank loans incuding current nstalments are repayable as follows.

Within ane year

After one and within two years
After wa and within five years

After five years

Group Company Group Company
2019 2018
€000 €000 €000 €000
10 984 - 10,405 -
1244 - 1.242 -
70 - 35 -
12 208 - 11,682 -
Group Company Group Company
2019 2018
€000 €000 €000 €000
700 - 1,882 -
968 - 1.882 -
10,016 - 6,209 -
- - 2,314 -
11,684 - 12,287 -

A pank loan of € 3,195 000 {2018°€3 415,000} is repayable in quartany nstaiments of € 55,000, untl final balloon payment of €2 535,000 due on 31 January 2023, The mterestis

based or Euribor plus a range of 1.2% - 4%. The loan s secured against a vessel,

A bank {oan of €3 760,000 (2018 €4 240,000) is repayable in quartery instaiments of €120.000 untl quarter one 2023 when the remaining balance (s due. The interest rate 1s based
on Eunbor plus a range of 1.2% - 4%, The loan is secured aganst a vessel.

A credit facdity of 55,300,000 (2018 55 300.000) /s repayable in nstalments of USD 100,000, as fram 30 Apnl 2021, and quarterly thereafter. The interest rate 1s 3,5% currently, and
5.0% as fram 31 January 2021. The final matunty date for the boar 15 31 January 2023, The loan 18 unsecured.

PROVISIONS FOR LIABILITIES AND CHARGES

Pensions

Group

ALT January 2019

Profit and loss release

At December 31, 20189

Group Company Group Company
2019 2018

€000 €000 €000 €000

14 - 13 -

14 - 13 R
Pensions Total
€'000 €000

13 13

1 1

14 14

The pensions provision relates to contnbutions due for Oecember 2018 which were not paid untl January 2020 for the amount of € 14,000

Page 30



16

17

18

19

20

2

CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wates regratered company number 03783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2619

CALLED UP SHARE CAPTTAL

2019 2018
€000 €000
Authorised
552 632 {2018 552 632) ordinary shares of £1 aach 799 799
799 7949
Allotted, calted up and fully paid
552 832 (2018 552 632) ordinary shares of £1 each 799 739
799 789

RESERVES

The called up share capital represents the nominal value of shares that have been issued.

The share premium account mdudes any premiums received on i1ssue of share capital. Any transaction costs associgted with the 1ssuing of shares are deducted from share

premium.

The revaluation reserve account includes the revaluation of the group's office at 38 Medina Road. Cowes Isle of Wight following the valuaton on 1 May 2012 by Mark Rhodes of
valuers Hose Rhodes Dicksan Limited. Following the change to FRS 102, the accounting policy n relation to freshaid property has changed and therefare the revaluation reserve

as at the 31 December 2014 will be amaortised for the remainder of the freehold property's expected {ife,
The capital redemption account relates to the purchase of the company s own shares.
The foreign exchange resarve relatas to the valuation of joint vertures, which trave a different funchonal currency than euro.

The profit and loss acceunt ncludes all current and prior pencd retained profit and losses.

PENSIONS

Centnbutions are made nto defined contnbution pensian schemes an behalf of some employees of the group. The assets are held separately from those of the group In

ndepandently administered funds.

The pension charge represents contnbutions payable by the group to those funds and amounted ta €177 608 (31 Decemnber 2018 €160.252) in the year.

The pensions provision relates to contributions due for December 2018 which were not paid untl January 2020 for the amount of € 14,000. All ather contnbutions due for the year

have been paid for dunng the year.

OPERATING LEASE COMMITMENTS

The minimum annual rentals under these leases are

Group Company Group Company
2019 2018

€000 €000 €000 €'000
Qthar Qther Gther Other

Operating leases which axpire
In less than one year 3 - 7 -
Between one and five years 1 - 1 -
4 - 8 -

CONTINGENT LIABILITIES

VYanous members of the group, iIncjuding the parent company have given cross=guarantees in respect of the bank loans Induded in notes 13 and 14,

The group has provided guaraniees to support subsidianes amounting to €8,300,285 {2018. €8 476.462), guarantees to support |oinl ventures amounting to €11 426 864 (2018

€15,718,898} and guarantees to support associated undertakings amounting o €7,440,754 (2018 €2,.455200).
There were no other cantingent hsbiliies at 31 December 2018 or 31 December 2018.

CAPITAL COMMITMENTS

The group defines as capital commitment as a matenal commitment for an asset that the group has a hability to purchase as at the balance sheet date, At 31 December 2019 the

group had no capital commitments (2018 €nil}.
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CARISBROOKE SHIPPING HOLDINGS LIMITED and Withes. fegi number 037A3T05)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2019

RELATED PARTIES TRANSACTIONS

The group 15 exempt under Financial Reporting Standard 102 from disclosing any transactions or balances between wholly owned group enlibes that have been eliminated on
conschdation.

The directors have concluded that key managamant are those statutory directors of the company and thesr remuneration 1s disclosed (n note 5.

The direciors ranumeration as mentioned under note 5 have all besn paid durng the year, and there are no outstanding balancas (2018 €nd),

Dunng the year the group recharged purchases of €309.304 {2018 €312,612) to Medina Martime CV, a company incorporated in The Netharlands with common stakeholders
and directors. Medina Marttme CV is a 75% ownad subsidiary by Cansbrooke Shipping (Holland) BV and Cansbrooke Shipping (CV23) BV. The group also collected income of
£€1,824 857 (2018 €1,861.189) on behalf of the company. At 31 December 2019 the net balance due from Medina Mantme CV amounted to €85, 154 (2018 €63,175 due from),

Cansbrooks Shipping {Holland) BY mantains a curani account with Carisbroake Shipping 8250 8V for settlement of management fees and vessel equipment costs. Caiisbrooke
Shipping 8250 BY is a joint venture in which the Group has a 50% mnlerest.

During the year, guarantee fees wera aamed by the Directors of Carisbrooks Shipping Holdings Limited in relation to the partial deferment of centain baraboat laase costs. The
fees for the yeser are staied below

2019 2018
€000 €000
H J Tvetan 2 2
R W Wester 4 4
W Wester 5 5

At year end. the amounts outstanding were €NIl (2018 €nil}.

The table bekw shows ncormne and expenditure incurred within the Group and recharged to Jont venture and Associated undertakings at cost. The group intarasts in Joint venture
companies are siated above. Vioolfonds Hanzevast |l CV is a 20% Associate undestaking, which has been in insolvency as from February 2018, and which has ended in February
2019,

Super Greenship BY 15 a 19% Associale underiaking. The Amounts owed by and owed 1o Joint verture and Assrcated underakings are stated to show amounts owed to and
from Graup.

| Incoma [ Expendiiure | _Amoynis gwed 1o | Amounts owed by

Jint ventures {_ 2013 | 2018 | 2019 | 2018 | 2018 | 2018 | 2013 | 2018
Carisbrooke Shipping 6250 BY 3.741 3845 7 083 2796 307 113 - .
Carisbrooke Shipping 637 Limited - - 589 229 - - 357 435
Carisbraoke Shipping 638 Limited - - 504 330 - - 281 298
SMT Carisbrooke Holding Ltd - - 1.925 100 282 - . 222
Asscciate Companies

Super Greenship BV - 3 2 460 714 - 89 187 -
Carisbrooke Shippeng Mary C CV - 152 - k| - - - -
Vigotfonds Hanzevast I CV - 4,936 - 3124 - - 1,993 2 660

ULTIMATE CONTROLLING PARTY
The directors believe that there 15 no single controling individual.
POST BALANCE SHEET EVENTS

COWVID-19 ynpacts have been dentdfied as a non-adjusting post balance shast svent. The main impacts of COVID-19 are forward lnoking. therefore, this has been reviewed In
+nara detail in the going concert nota on pages § and 17 - 18 of thesa financial statements.

The Directors have reviewed factors for impairment in kght of COVID-19, discount factors and future cash flows are consideved to rernain unchanged, or lower income only). Even
with revised income at 60% of its onginally budgeted level, and for the full year of 2020, impairment will not be corsidered appraprate.
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CARISBROOKE SHIPPING HOLDINGS LIMITED (03783705) - SUPPLEMENTARY NOTE TO THE ORIGINAL GROUP
OF COMPANIES’ ACCOUNTS MADE UP TO 31 DECEMBER 2019

The directors of the company, under section 454 of the Companies Act 2006, wish to include the following
note to the accounts, under Note 16 Called Up Share Capital on page 34 of the original audited financial
statements FOR THE YEAR ENDED 31°T December 2019:

In October 2019 the Company entered an agreement to repurchase 150,877 ordinary shares from two
shareholders for a total consideration of Euro 3,017,540 in total payable in 6 tranches commencing January
2020, and periodically thereafter ending on or before 31 January 2022. It is anticipated the shares will
subsequently be cancelled. [nterest on outstanding amounts accrue at 4% per annum from the date of the
agreement. The purchase of a tranche is subject to the availability of sufficient distributable profits by
reference to relevant accounts where necessary. Repurchases will not be made out of capital and the
agreement is subject to a longstop date of 31 lanuary 2024. The immediate repurchase of all outstanding
tranches will be triggered in the event of a change of control or change of CEO of the Group. The Company has
undertaken not to make distributions, nor capitalise profits before the completion of the repurchase.

On behalf of the Board
A% ~

H J Tveitan Date 23" October 2020
Director

Carisbrooke Shipping Holdings Ltd
Registered No. in England and Wales 03783705 @ @ @
Registered Office: Bridge House, 38 Medina Road, Cowes, Isle of wight, PO31 7DA, UK



