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CARISBROOKE SHIPPING HOLDINGS LIMITED (england and wales registered company number 3783708)

STRATEGIC REPORT

For the year ended 31 December 2015

The directors present thewr Strategic Report for Cansbrooke Shipping Holdings Limited for the year ended 31 Decamber 2015
Directors’ statement

Cansbrooke Shipping's history dates back te 1969, since which time the group have preserved family values and accumulated a wealth of shipping expertise to develop
as a qualty service provider, creating value for all its stakeholders In 2015 Cansbrooke Shipping employed an average of 118 employees (althaugh has further reduced
in the early part of 2016} and in 2015 own/operate over 50 general cargo and muthpurpose vessels from the headquarters office iIn Cowas (United Kingdom) and a
second office In Zwyndrecht (The Nethedands) The vessels are modem with an average age of around 7 years, fuel efficient and have excellent safety records

The fleet owned and / or managed dunng the year consisted of vessels ranging from 5,000 dwt up to 13,400 dwt and trade worldwide with particular emphasis on
Southem and Northen Europe North Coast South Amenca & Canbbean, Brazil, West Afnca, Southeast Asia and occasional calls in the St Lawrence River and the US
Gulf Cansbrooke Shipping introduced eight new built ‘Green' vessels in 2012 Green' vessels are charactensed by mnovative technical and design solutions that help
significantly to reduce fuel consumphon and are environmenially fnendty

Canshrooke Shipping vessels carry a wide range of commodities European coastal market (short sea 5,000-8,000 dwt vessels) 1s charactensed by the transport of
grain coal scrap fertizers and steel Muthpurpose open-hatch and box-shaped holds enable some part of vessels to cary not onty bulk cargoes, but also containers,
pallebised cargo forest products and project cargoes such as pipes windmill blades and leisure yachts With a modem flexible fleet that provides outstanding
performance and competitive pncing, Cansbrooke Shipping can carry wvirtually any type of cargo for any customer

Ensunng safety 1s one of the most important goals of Cansbrooke Shipping The safety on board and overall ship 8 nsk reduction at sea 1s achieved by continuous
internal and extemmal audis comphance with the International Safety Management code and other intemational shippmg standards All the company s ships are
RightShip vetted with the average score of 4 8 out of 5§ Moreover continuous monidonng and analysis of safety results leads to regular targeted training campaigns that
are dedicated to reduce the already low number of deficiencies accidents and off-hire days

Cansbrooke Shipping manages a young and econcmic fleet of over 50 » Is These v Is can be ¢l d into two main pools In accordance with qualties of the
spectfic vessel 'General Bulk Cargo and Mulipurpose Multpurpose ships are capabie of canying a wide range of cargoes, from wood pipes project cargo such as
windmill blades to bulk cargo General cargo vessals are mainly built to carry bulk cargoes

12,200 dwt vessels
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CARISBROOKE SHIPPING HOLDINGS LIMITED (Engiand and Wales ragistered company number 3783705)

STRATEGIC REPORT (continued)

For the year ended 31 December 2015

Directors’ statement (cont)

Around 43% of World fleet is older than 15 years Olcer vessels incur higher mamtenance costs and ther performance often is poorer compared to the ships that are
built according to the latest technology, energy and environment requirements Cansbrooke Shipping ‘Green’ vessels are designed to comply with the stnctest
environmental regulations, consuming around 25% less fuel, they hava latest energy monitonng, water ballast reatment and weather opimal systems

www cansbrooke co

Review of the business

The audited financial statements for the year ended 31 December 2015 are set out on pages 9 to 38 The loss for the year after axabon was €8,386,000 (year to 31
December 2014 was a profit of €6,665,000) with the group recogmsing mpairments of €2,761,000 on group mvestments, however €956,000 of impairment reversals

also recognised on motor vessels dunng the year

Histoncal perfformance

The group's financial performance over the past few vears has been significantly mpacted by excephonal losses These have been pnmanly caused by mparment of
assets at the end of each financial year which have followed a full review of the group's actat valuas, taking into account the daprecsed state of the global shipping

market at those pomnts

However, viewed over an eteven year penod it 1s clear that through the current shipping ¢ycle the group has generated net cumulabve operating profits before
exceptional tems

e N M6 007 XB X W0 WM W2 W3 N KOS
£m €n £m m n 3l £m €m m e n €
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* Between 2006 and 2010 bareboat lease costs were ongmnally reported as part of cost of sales Resulls from those years are amended n the table above to be In ne with accounting
treatment after 2010 which s to show barebeat Iease costs as part of pperating axpenses
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STRATEGIC REPORT (Continued)

For the year ended 31 December 2015

CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

Summary of key performance indicators

Net Operating (loss) / profit %

The rate of net prefit excluding gains o losses on disposal
of metor vassals 1o sales axpressad as a percentage

Operating profit % excluding exceptional items

Tha ratio of net profit axcluding gawns or lossas on disposal
of motor vessels and exceplional tems to sales expressed
2% a percertags

Cash Balance (€'000)

Cash a5 included in the consolidated statement of financisl
positian

Gearing

Long ierm liabihties dividad by sguity sharehoiders funds

Current ratio

Current assets divided by current labilies

Average head count
Average of total headeounts destved from the payroll
records

Future Developments

2015

-4.7%

2015

24%

2015

6,954

2015

66 5%

2015

1.05

2015

118

2014
14 8%

2014
38%

2014
13 471

2014
68 1%

2014
123

2014
132

Net operating profiti{loss) showing a
loss for 2015 due to imparments
made on group investments

The Group has agamn returmed an
operating profit before exceptional
tems

Cash has decreased year on year
due to an increase in recevables
and continued repayment of
borowings i a  condinued
challenging envircnment

The change In geanng 18 not
significant from pnor year

Current ratic has fallen primanly as
two ship loans now fall due within
one year

Headcount has declned year on
year some older vassels have left
the Cansbrooke managed fleet and
cperational efficiencies have been
made

The group s business activibes performance and postion are set out In the Review of the Business above The financial position of the group liquidity positon and
borrowing faciities are set out in the notes to the financial statements In additon the strategic report below includes the group's objectives policies and processes for
managing its capial s financial nsk management cbrectrves, details of its financial instruments and hedging actvittes and its exposures to credit nsk and hquidity nsk

Looking to the future, the directors are actively looking to iImplement a number of changes within the group Specifically these changes focus on working with the group's
bankers through what have been challenging times for the industry as a whole to prowide appropnate refinancing as ships' current loan penocds end Additonally the
group 18 In the process of rationaltsing the geographical spread of its offices and align ds organtsation to reguirements under present market conditions

Events since the Statement of Financial Position date

On 23 January 2016 a vessel was sold 1o an external party for a value matenally higher than it camrying value The group incumed substantal impairments on the vessel
n previous years, therefore a partial reversal of the imparments has now been recogmsed and included within the Income Statement for 2015
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CARISBROOKE SHIPPING HOLDINGS LIMITED (Engtand ano Wales registarsd company numbar 3783705)

STRATEGIC REPORT (Conttnued)

For the year ended 31 December 2015

Employee involvement

The group has continued s practice of keeping employees informed of matters affecting them as employees and the financial and economic factors affecting the
performance of the group

Thes 15 achieved through regular bnefings to all departments in the group
Disabled employeas
Applications for employment by disabled persons are given full and farr consideration for all vacancies in accordance with therr paricular apttudes and abilities

In the event of employees becoming disabled, every efforl1s given to retrain them n order that their employment with the group may continue It is the policy of the
group that training career development and promotion opportunities should be available to all employees

Health, safoty and the environment

The group takes health and safety extremely senously The group works to ensure that the best heaith and safety practices are camed out throughout the business and
that employees work In a safe environment

The group continuously monitars its impact on the environment, attempting to mimmise where possible its activites affecting the environment

In addition the group recogrises it has an important rofe to play 1n the communities it operates in and has created a Corporate & Sowal Responsibiity Plan to ensure
that this 1s achieved

Employ and loy t practice

The group pursues an employment policy of equal opportunity and stnves to follow best practice in recrutment and selection It does not discnmunate on the grounds of
race natonality sex mantal status, disability, religious or poltical belkefs
Princtpal and financial nsk management objectives and policies

The board has an established structured approach to nsk management The group's polhicy s to preserve the resources upon which its continuing reputation, viability
and profitabity are built in order to enabte the corporate objectives to be achieved

Market exposure - the group seeks to balance the nsks and rewards of market exposure through maintaining a commercially managed fleet trading in part on long term
contracts In part via contracts of affreightment and in part trading on the spot market to take advantages of uptums In frerght rates The position 1s subject to a board
approved policy and 1s reviewed regulary

Bunker pnces - the group 1S exposed to bunker pnce movements The group employs necessary hedging techmgues to mimimise pnce exposure The group do not
employ hedge accounting

Financial nsk - the group uses vanous financial instruments n order to manage the exposures that anse from its business operations as a result of movements in
financial markets All treasury activiies are focused on the management and hedging of nsk it is the group s policy not to trade financial instruments or 1o engage in
speculative financal transactions There have been no significant changes in the group s polictes in the last year

Funding and quidity - the group finances its operations through a mixture of shareholders funds and bank borrowmings It employs denvatives where appropnate to
generate the desired currency and interest rate profile

Currency nsk - the group 1s exposed to movements in exchange rates for foreign currency transactions The most significant transactional currency exposure 18 the US
dollar though the group also has an overhead base significantly in Stering Appropnate nsk mitigation 1s undertaken where matenal mismatches anse

Interest rate nsk - the group s policy 18 to it interast rate nsk on delivery of motor vessels Pnor to delivery, loans may be at floating rates

Insurance nsk - the motor vessels are fully nsured by third party prowiders

Credt nsk - In the current economic chmate the directors placed ncreased focus on momitonng the level of debt due to the group, including working with customers to
ensure that debts 10 the group remamn manageable whie allowing customers to continue to operate in a commercally satsfactory manner

For long stand
default Intere

overdue balances where appropnate the grou
charged on cverdue balances

ntnued to obtain charges over the vessels of customer to mitigate their expasure, being nsk of

ON BEHALF

— e [ 0b] 20,4
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

REPORT OF THE DIRECTORS

For the year ended 31 December 2015

The directors submit their report and the audited financal statements of Cansbrooke Shipping Holdings Limited for the year ended 31 December 2015

Principal activities

The company Is a holding company of motor vessel operating subsidiaries The group's activities are the ownership and operation of motor vessels The group also
provides ancillary services related 1o this trade including the commercial and techrical management of ships owned by other entries

Matters covered (n the Strategic Report

As permitied by paragraph 1A of Schedule 7 to the Large and Medium-Sized Companes and Groups (Accounts and Reports) Regutations 2008 certain matters which
are required to be disclosed in the directors’ report have been omitted as they are included In the Strategic Report on pages 1 to 4 These matters relate to the review
and analysis of the business, development and financial performance, future prospects and the pnncipal nsks and uncertaintes

Directors

The directors who served the company throughout the year were, H J Tvetan W Wester, P C Over (clockwise from fop) plus R W Wester and N J Tipple (not pictured)

R W Wester resigned as a director of the company on 9 February 2016 N J Tipple resigned as a director of the company on 21 Apni 2018

The company has granted iIndemnity agenst kability to s directors dunng the year Appropnate directors’ and officers’ habiity insurance cover 15 1 place in respect of
the company's directors
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

REPORT OF THE DIRECTORS (continued}

For the year ended 31 December 2015

Management Team

The day to day management of the group 1s the responsibility of the management team of Willem Wester (Chief Executive Officer), Robert Wester {Chief Operating
Officer) Paul Huichings (Finance Director), Duncan Sawyer (Director of Business Strategy Development) Martin Henry (Technical Director) and Gis van Nieuwkoop
{Dhrector Sales and Purchasing) Clockwise from top lefi James McConachie (net pictured) served as Chartenng Director and resigned 14 Apnl 2016

The team has over 50 years expenence within Cansbrooke Shipping, plus a wide range of expenence in the broader shipping environment as well as banking financal
management and other relevant fields

Willem Wester became Chief Executive Officer on the 26 January 2016 Robert Wester became Chief Operating Officer on the 26 January 2016
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CARISBROOKE SHIPPING HOLDINGS LIMITED [England and wates

¢ pany 37683705)

REPORT QF THE DIRECTORS (continued)

For tha year ended 31 December 2015

St it of DI ! Ibilities

L

The directors ame esponsitde for preparing the financial statements In accordance with applicabls taw and regulations

Company law requires ihe directors to prepare financial statemanta for each financial year Under that law the drectors have elected to prepare finanaal statements in
accordance wih Unted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), Including the Financial Reporting Standard 102
*The Financial Reporting Standard appicable in the UK and Repubkc of Ireland”  Under company law the directors rmust not approve the finandcial statements unless
they ara sabsfied thet they give & true and falr view of the state of affaire of the group and company and of the profit or kiss of the group for that period  In prepanng
these financial statsments, the divectors are required fo

- satect suilable accounting policles and then apply them conslstently,

- mako judgmarts and accounting eatimalas that are reasonable and prudent,

- state whether applicable UK Accounting Standards havs been followed, subject 1o any materal depanures disciossd and expiained in the financlal stataments, and
- prepare the financial statemants on the going concern basis unless it is mappropriate to presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that disclose with reasonable accuracy at any tme the financial position of the company and

group and enable them to ensure that the finandclal statements comply with the Companies Act 2006 They are also responsible foe safeguarding the assats of the
company and group and hence for taking reasonable steps for the prevention and detecton of fraud and other rregularities.

The directors are responsible for the mamntenancs and integrily of the corporale and financial informetion included on the company’'s website Leglislation in the Untad
Kingdom governing the preparation and dissemination of financial statements may diifer from |agistation in other jurisdictions

Political and charitable gifts

Contnbutions for chantabte purposes amounting to €17,000 (31 December 2014 €12,000) were made in the year Thers wera no poiitical donations (2014 il

Dividands
The directors do pot recommend the payment of a dividend (2014 nil)

Gomg Concern

The group financlal sistemanta incude amounts owed to exdernal finance providers of €7,987 000, which are scheduled for repayment within the next 12 months,
Furthermore, companies which are connected to the group by virtue of the groups shareholding atso have a number of debl repayment cbigations during this period
The group and connected entities are dependeni on the continued provision of external financing for its on-going operatons The direclors of both the group and the
connecied antlies have been aware for some time that these loans are due for repayment and have been In discussion with the cumrent and altemative finance
providers and are confident a refinancing sofution wil be found that 1a acceptabls to all parties, aithough curmrently the/m s no formal alternative i place

The direciors believe that until the refinancing is concluded a material uncestatnty exists that cast doubt about the group's shifily to continue as 8 going concemn and that
therefors the group may be unable to realise ita assets and discharge s Eabfities in the normal cournse of business

Nevertheless, afier making reasonable enquides and conmdering uncertainties descnbed above, the direciors have reasonable expectaton that the group has

adequate resources o confinue in operatonel existence for the forssesabla futurs For these reasons, they continue to adopt the geing concemn basis of accounting In
prepanrng the financial statements

Auditors

The company appolnted Grant Thomton UK LLP as on 24 February 2016 Grant Thornion operate in 140 countries with a staff of over 42,000 and were chosen for their
ntemational integratad approach to auditing

In so far as each of the directors are aware
- there 18 no ratevant audit nformation of which the company’s audiors ane unaware, and

- the directors have taken afl stepa that they ought 1o have taken to make themaeives aware of any relevant audit nformation and to estabish that the audiors are
aware of that information

Grant Thomiton UK LLP, having expressed ther wilingness to continus in office, will ba deemed reappointed for the next financial year in accordance with section 487(2)
of the Campanizs Act 2006 unleas the company neceives notice under section 488{1} of the Companies Act 2006

o /7/()//20/5

Bridge House, 38 Medma Road, Cowes
Isla of Wight, PO31 7DA
Company Reglstration Number 3783705 In England and Wales
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CARISBROOKE SHIPPING HOLDINGS LIMITED {England and Wales registerad company number 37B3705)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARISBROOKE SHIPPING HOLDINGS LIMITED

Woae have audited the finencial statements of Carlsbrooke Shipping Holdings Limited for the year ended 31 December 2015 which comprise the consolidated income
stalement, the consofidated statement of other comprehensive income, the group and company statsments of financial position, the group statement of cash flows, the
group and company of statement of changss in equity and the related notes The financial reporting framework that has been applied In their preparation 1s applicable
law and United Kingdom Accounting Standards (United Kingdom Generafly Accepted Accounting Practices) including FRS 102 The Financlal Reporting Standard
applicabls in the UK and Republic of Ireland'

This report Is made solely to the company's mermbers, as a body, In accordance with Chapter 3 of Fart 16 of the Companles Act 2008 Our audil work has been
undertaken so that wa might stata to the company's mambers those matters we are requlired to state to them In an audior's report and for no other purpose To the
fullest extent permitied by law, we do not accept or assume responsibilty to anyone other than the company and the company's membera as a body, for cur audit work,
for this report, or for the opinons we have formed

R ctive resp Ibfttes of di s and auditors

P

As sxplained more fully in the Direclors’ Responsibiibes Staloment set out on page 7, the directors are respensible for the preparation of the financial ite and
for baing satisfied tha they give a true and fair view

Qur responsibility is to audit and sxpress an opinion on the financial stalements In accord with applieabls law and International Standards on Auditing (UK and
Iretand) Those standards require us to comply with the Auditing Practices Beard's Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financlal statements is provided on the Financdlal Reporling Council's website at www frc org uk/auditscopeukprivate

Emphasis of matter for inclusion in the audit report - Golng concemn

in forming our opinion on tha financial statements, which Is nol modified, we have considared the adequacy of ths disclosure mads in the accounting policles contalned
within the financiak statements conceming the group's ability to cantmue as a going eoncern The group financial statements include amounts owed to extemal finance
providers of €7,887,000, which are scheduled for repayment within the next 12 months Whilst the group maintains net assets of €47,874,000 as at 31 December 2015,
over the next 42 months the loan repayment obligetions both of the group and of those entities in which the group has an investment s described within the accounting
polides of the fI tal stat i3, indicate the exisience of a material uncertainty which may cast doubt ebout the group s ability fo continue as a going concem The
financial statements do not include the adjustments that wouid result if the company was unabils to continue as a going concem

Opinilon on financlal statemerts

In our opinion the financial statements

« give a true and fals view of the state of the group's and of ihe parent company's affalrs as at 31 December 2015 and of the group's loss for the year then ended,
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

= have been prepared in accordance with the requirements of the Companisa Act 2008

Oplinton on other matter prescribed by the Companles Act 2008

In our oplnion the information given in the Strategic Report and Directors’ Report for the financial vear for which the financlal statements are prepared Is consistent with
tha financial slatements

Matters on which woe are raquired to report by exception

Wa have nothing to report in respect of the following matters whers the Companiea Act 2008 requlres us to report o you i, In our opinlon

» adequate accounting recards have not besn kept by the parent company, or retums adequate for our audit have not bean recelvad from branches not wisited by us, or
- the parent company financial statements are not in agreement with the accounting records and retums, or

* certain disclosures of directors’ remuneraiion specified by law are not made, or

» wa have not received all the informatlen and explanations we reguire for our audit.

C\IM/{\M\’/\b"\ ran,

STEPHEN MILLS {SENIOR STATUTORY AUDITOR)

FOR AND ON BEHALF OF GRANT THORNTON UK LLP
CHARTERED ACCOUNTANTS AND STATUTORY AUDITOR
NO 1 DORSETY STREET

SOUTHAMPTON

HAMPSHIRE

S0152DP

ou 171
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CARISBROOKE SHIPPING HOLDINGS LIMITED (Eng!and znd Wales reglsterad ¥y number 3783705)

CONSOLIDATED INCOME STATEMENT

For the year ended 31 December 2015

2015 2014 (restated)
Note €'000 €'000

Tumover 1 45 831 50 831
Cost of sales {28 189) (32 031)
Gross profit 17,642 18,800
Adrunistrative expenses (9 996) (8,962)
Other operating charges (8 547) (8,706)
Other operating mcome 1,807 801
Gain on firancial @biktes at far value through profit and loss 21 176 8
Exceptional tems 3 (3.215) 5,581
Operating costs (19 775) {11,278}
Operating (loss} / profit 2 (2 133) 7,522
Share of loss of joint ventures (756} (59)
Share of loss of associated underakings {2119} {164)
Proft on disposal of interest In associated undenakings - 1,000
Dradends receved from investments 119 130
{Loss) / profit on ordinary activites before interest and taxatton {4,889) 8429
Net interest and similar charges 4 (1,374) {1373)
{Loss) / profit on ordinary activities before taxation (6,263) 7 056
Taxation on (less) / profit on ordinary activities -] 19 (184)
{Loss) / profit on ordinary activities after taxation (6,244) 6,872
Non-controling Interests (142) (207)
Retained (loss) / profit for the financial year (6,388} 6,665
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705}

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2015

(Loess) ! profit for the financial year

Total comprehensive income for the financial year

2015 2014
€000 €000

(6,386) 6,665

(6,386) 6,665

There were no recognised gains or losses for the year 2015 (2044 nil) other than those included in the consolidated income statement
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 31 December 2015

20158 2014
Note €000 €'000
Fixed assots
Tangble assets -] 52,184 58474
Investment in Joint Ventures 10 19777 19 021
{nvestment in associated companies 10 2553 837
OCther investments 10 4720 11 494
79 234 89,626
Current assots
Stock 1 4,896 5549
Debtors - due within one year 12 15679 11 208
Debtors - due after one year 5124 6 165
Cash at bank and in hand 6 954 13,471
32653 36,393
Creditors amounts faling due within one year 13 {31,152) (30,128}
Net current assets 1,501 6 265
Total assets lass curront liabilitles 80,735 95 B91
Creaditors amounts falling due after more than one year 14 {31,880) {39 265)
Provision for habilibes and charges 15 (981) (2 436)
Not assats 47,874 54,190
Capital and reserves
Called up share capital 17 725 725
Capual redemption reserve 18 1,062 1062
Share pramium 18 5 584 5584
Revaluation reserve 18 {1 648) {1684)
Profit and loss account 18 39 975 45 399
Equity shareholders’ funds 45700 52,086
Non-controling interests 2174 2,104
47,874 54,190

n

The financial statements approved by the board, and authonsed for 1Issue on 2016, and signed on 1ts behalf by

Dhrector
policies and notes forrn an integral part of these financial statements

/7/0//3016

The accompanyin
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales regi company 3783705)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2015

Share Share Revalustion Capital Profit and loss Non controlling

Capital Pramium Reserve Redemption account interest Total

€000 €000 €000 €000 €000 €000 €000
Balance as at 1 fanuary 2014 as previpusly
reported 725 5584 {2,148) 1062 48 521 1838 55,844
Pnor year adjustmants - - 424 - {8 493} - (8 069)
Profit for the year - - - - 6685 - 66685
Transfers - - s - (38) -
Other - - - - {256) 206 {50)
Baiance as at 31 December 2014 725 5584 {1684) 1062 465 399 2104 54 190
Loss for the year - - - (8 388) 142 (6 244)
Transfers - - 38 (3@ -
Dividends - - - - {72) {72}
Balance as at 31 December 2015 725 5584 (1 848) 1062 39975 2174 4t 874
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company 3783705)

COMPANY STATEMENT OF FINANCIAL POSITION

as at 31 December 2015

2015 2014
Note €000 €000
Fixed assets
Tangible assets 9 25 74
Investments 10 14 110 16 389
14 135 16 483
Current assets
Debtors - due within one year 12 7,482 8 332
Debtors - due after one year 12 28,059 29 041
Cash at bank and in hand 4 4
35 545 37,377
Creditors amounts falling due within one year 13 (354) (5416)
Net current assots 35191 31961
Total assats less current liabillties 49,326 48 424
Craditors amounts falling due
after more than one year 14 (54) 7
Provision for Labilies and charges 15 - -
Net assats 49,272 48 347
Capital and rasarves
Called up share capital 17 725 725
Share premium 18 5 584 5,584
Capital redemption reserve 18 1062 1,062
Profit and loss account 18 41 901 40,976
49 272 48,347

/7/0/

The financial statements were approved by the board and authonsed for 1ssue on 2016 and signed on its behalf by

Director

The acco; unting pokcies and notes form an integral part of these financial statements
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Waises registered

COMPANY STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2015

Balance as at 1 January 2014 as
previously reported

Profit for the year

Balance as at 31 December 2014

Profit for the year

Balance as at 31 December 2015

Share Capital Profitand loss

Share Caprtal Premium Redemption account Total
€000 €'000 €000 €000 €000

725 5 584 1 062 g 615 45986

- - - 2 361 2361

725 5584 1062 40,976 48 347

. - - 825 925

725 5584 1,062 41 801 49,272
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registerod company number 3783705)

CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31 Decemnber 2015

Cash flows from operating activities

(Loss) / profit for the financal year

Adjustments for

Taxation

Interest recerved

Interest pad

Financial liabites

Dividends recewed

Share of operating profit of joint ventures and assoctated undertakings
Exceptional tems

Depreciation and imparment of tangible fixed asset
{Increase)} / decrease in trade and other receivables
Decrease in inventones

Decrease In frade payables

Decrease In long {erm provisions

Nat cash from oparations

Interast paid
Taxation pad
Interest recerved

Net cash from operating activities

Cash flows from Investing activities

Proceeds from safe of tangible fixed assets

Purchases of tangible fixed assets

Investment in associated undesrtakings and other fixed asset investments
Dwvidends received

Not cash from Investing activitios

Cash flows from financing activities
Receipt of bormowings
Repayment of borrowings

Nat cash from financing activities

Net (decroase] f Increase In cash and cash equvalents

Cash and cash equivalents at beginrung of year

Cash and cash equivalents at end of year

Component of cash and cash equrvalents at the end of the year
Cash

Faresgn exchange
Cash equivatents

The accompanying accounting polcies and notes form an integral part of these financal statements

2015 2014
€'000 €'000
{6 386) 8,865
(19) 184
(296) {338}
1,670 1711
(176) 8}
(119) {130)
2,875 (777}
3215 (5 581)
2173 3252
(3 332) 1,618
653 103
(890) (1,742}
{1455) (1,373}
(2 088) 3,783
(1,670) (1711}
{153) (54)
298 338
{3614) 2,356
6,469 152
(603) (3,997)
(1.484) 375
119 130
4,521 {3.547)
- 5 048
(6,865) (2,821)
(8,865) 2,233
(5,959) 1,042
13,471 12 928
7512 13 570
7512 13,970
{558} (499)
6,954 13,471
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

PRINCIPAL ACCOUNTING POLICIES

ACCOUNTING CONVENTION

These financia! statements have been prepared In accordance with applicable United Kingdom accounting standards, including Financial Reporting Standard 102 - "The
Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland' ({FRS 102'), and with the Companies Act 2006 The financial statements have
been prepared on the histoncal cost basis except for the modification te a far value basis for certan financial instruments as specified in the accounting pohcies below

This 1s the first year in which the financial statements have been prepared under FRS 102 An explanation of how the transtion to FRS 102 has affected the reported
financial position and financial performance s given in note 26

The financial statements are presented In Euros, the cumency of the primary economic environment in which the company operates and tn which the majonty of the
group's transactions are denominated The Euro to Pound Stering exchange rate at 31 December 2015 was 7359 (2014 0 7811)

TURNOVER AND RELATED EXPENSES
Tumover 1s the revenue ansing from the sales of services and includes gross frerght, management fees, shipbroking and agency fees It (s stated at the fair value of the
consideration receivable by the Group in the ordinary course of busness with outside customers net of value added tax, rebates and discounts

Revenue from services provided by the Group 15 recognised when the Group has performed its obhigations and 1n exchange obtained the nght to consideration

Gross freight

Gruss freight represents hire and fresght receivable from charterers for the charter or hire of ts vessels Revenue on voyage i progress at year end 1s recognised on a
pro-rata basis Profits ansing from voyage charters in progress at the Statement of Financial Position date are allocated into accounting pencds on the basis of the
proportion of the voyage completed at the Statement of Financial Postion date on a discharge / discharge port basis Full provision 1s made for any losses on voyages
In progress at the Statement of Financial Position date

Voyage costs

Voyage expenses pnmanly cons:sts of port canal and bunker expenses that are umque to a partcular tme charler or voyage charler arrangement Furthermore,
voyage expenses include commissions paild The group defers bunker expenses under voyage charter agreements and amortises them over the relevant voyage
Operating costs are accounted for on an accruals basis Drydock costs are expensed as incurred

Management fees

Management fees relate 1o where the group has responsibility for the day to day operations of the vessels or where the group books the freight for the vessel on behalf
of a third party These fees are recognised as earned and are based on erther set fees or a percentage as determined within the individual contract

OTHER OPERATING INCOME

Other operatng income 15 Ncome not refated to the operation or management of specific metor vessels, but which anses from the functon of managing a fleet of
vessels

GOING CONCERN

The group financial statements meclude amounts owed to external finance providers of €7 987,000, which are scheduled for repayment within the next 12 months
Furthermore, companies which are connecled to the group by virtue of the groups shareholding also have a number of debt repayment obligations dunng this penod
The group and connected entities are dependent on the continued provision of external financing for ts on-going operations The directors of both the group and the
connected entites have been aware for some time that these loans are due for repayment and have been In discussion with the current and alternative finance
providers and are confident a refinancing solution will be found that i1s acceptable to all parties athough currently there 1s no formal alternative 1n place

The directors beleve that until the refinancing 1s concluded a matenal uncertainty exists that cast doubt about the group's ability to continue as a going concern and that
therefore the group may be unable to realise its assets and discharge its l:abilities in the normal course of business

Nevertheless, after making reasonable enquines and considenng uncertainties descnbed above, the directors have reasonable expectation that the group has

adequate resources to continue in operational existence for the foreseeable future For these reasons, they continue to adopt the going concem basts of accouniing In
prepanng the financial statements
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CARISBROCKE SHIPPING HOLDINGS LIMITED (England and Wales registerad company number 3783705)

PRINCIPAL ACCOUNTING POLICIES

IMPAIRMENT OF ASSETS

In view of the current economic cimate and the slower than expected rate of recovery evidenced within the commercial shipping sector the directors are conscious of
the fact that the currently reduced day rates being achieved may be an indicator of impatrment and have therefore revisited and updated their mpaiment reviews

Recoverable amount 1s the lugher of estmated market value and value in use calculation, and have been determined with reference to the value obtained for vessels of
a similar class and value in use calcwlations on a vessel by vessel basis using cash flow projections based on forecasts that have been extended to cover three years
and which are considerate of current trading cendihiens and the cychical nature of the incustry

Growth 15 assumed at 2 4% per annum from 1 January 2020 and 1 January 2023 reflecting long term hustene growth in those markets in which the group operates and
the expectation per vessel class for the speed of recovery eamings Each vessel 1s assumed to have a useful economic life of 25 years and the average age of the fleet
15 7 years Whilst impairment models might not normally extend beyond a five year honzon c¢ash flow projections have been extended to the assumed 25 year [ife
unless a shorter penod 1s expected based on spectfic investment conditions

The discount rate used 15 8% (previousty 9%) reflecting the weighted average cost of capital and the nsk factors specific to the group which includes the expected
interest rates and anticipated equity return The most significant assurnptions used in calculating the value in use are the discount rate, growth rate and the expectation
of future earnings Where the sale of a vessel has occurred between the Statement of Financial Posilion date and the date the financial statements are signed the
recoverable amount has been determined as the net known realisable value of the vessel! at the point of sale

For mvestments held by the Group, the drectors additionally need to consider the prospect of those mvestment companies remaiming as gong concems In some
cases the directors have concluded that there 1s a matenal nsk that this may not be the case and have censequently wntten down the value of such investments to
nominal ameunts

As a consequence of the review, an impaurment reversal of €356,000 (2014 impairment reversal €7 728 000) has been recognised against the group's tangble assets
and an impaiment charge of €2,761,000 (2014 €1,967,000) has been recognised against the group's Investments

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial statements of the company and all entities controlled by the company (ts subsidianes) These are
adjusted where appropnate to conform to group accounting pohcies Control 1s achieved where the company has the power to govern the financial and operating
policies of an entty so as to obtamn benefits from s actwvites Subsidianes are those entties in which the group directly or indirectly, controls the cemposition of the
board of directors controts more than half the votng power or holds more than half of the 1ssued share capital The resutts of subsidianes acquired or disposed of dunng
the penod are included in the group proft and loss account from the effectrve date of acquisition or up to the effective date of disposal, as appropnate Acgquistions are
accounted for under the acquistion method and goodwill on consehdation 15 capralised and wrtten off over five years from the year of acquistion [mmatenat
subsidianes have been excluded from the consolidation All intra-greup transactions balances income and expenses (if any) are eliminated on consolidation

JOINT VENTURES

Undertalungs, other than subsidiary underiakings, in which the group has an investment representing between 45% and 51% of the voting nghts are assessed annually
to determine the appropnate accounting treatment If it 1s demonstrated that the group and a very hmited range of partners exert joint control over the major decisions of
the undertaking that undertaking 1S accounted for as a jont venture The range of factors that would lead to the conclusion that joint control ts being shared between
partners Includes (but 15 not imited to) ownership percentage the composition of the board of directors the board minutes the contractual arangements agreed
between parties, the roles of the parties in the ownership and management of the underaking and evidence of shared decision making on major Issues Factors that
would suggest that the correct accounting treatment weuld be as an asseciate include (but are not imtted to) those as descnbed 1n the accounting policy for associates

The group's share of the results of ds joint ventures are Included in the group Income Statement The group Statement of Financial Position includes the investment in
its joint ventures at the group's share of gross assets and gross labiies

The company Statement of Financial Postion shows the investment in the joint venture at cost less impairment

ASSOCIATED UNDERTAKINGS

Underakings other than subsidiary undertakuings and joint ventures n which the group has an investment representing between 15% and 50% of the voting nghts are
assessed annually to determine the appropnate accounting treatment If it 15 demonstrated that the group exerts significant nfluence over the major operating and / or
financiat strategic decisions of the undertaking, that undertaking 1s accounted for as an associate using the equity method of accounting The range of tactors that would
lead to the conclusion that signficant influence 1s being exerted includes (but 1s not imited to) ownership percentage, the role of an equity house in the investment
project, the shareholder makeup, the role of a supervisory board, the articles of association of the undertaking and the share and certificate structure of the undertaking

Investments In assoqiates are recognised inrially In the consolidated Statement of Financial Postion at the transaction pnce and subseguently adjusted to reflect the
group's share of total comprehensive income and equity of the associates, less any impaiment

Any excess of the cost of acquisiion over the group's share of the net farr value of the dentfiable assets, habiites and contingent kabilities of the associate recognised
at the date of acquistion although treated as goodwil, s presented as part of the investment in the associate Ameortisation 1s charged 5o as to allocate the cost of
goodwill over its estimated useful life using the straight-ine method Losses in excess of the carrying amount of an investment In an associate are recorded as a
proviston only when the company has incurred legal or constructive obligatrons or has made payments on behalf of the associate

Investments in associates are accounted for at cost less tmpairment in the Individual financial statements
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CARISBROOKE SHIPPING HOLDINGS LIMITED (Engtand and Wales registered company number 3783705}

PRINCIPAL ACCQUNTING POLICIES

TANGIBLE FIXED ASSETS

Depreciation 1s calculated to write down the cost of tangble fixed assets by equal instalments over therr expected economic useful lives Freehold land 1s not
depreciated Tangible fixed assets, under the cost model are stated at histoncal cost less accumulated depreciation

The annual rates generally applicable are

Freehold property 2%
Office equipment 20% - 33%
Motor vehicles 20%

No depreciation s charged on assets under construction

Deprecation of trading motor vessels 1s calcutated to wnte off the cost of each vessel to ni on a straight-line basis over the expected useful Ife of each vesse! Each
vessel 1s assumed to have a 25 year economic life from delivery and the cost of the vessel is amortised over the remainder of that year from purchase Each year, the
directors review the remaining economic ife of all vessels to ensure depreciation 1s provided on the most appropnate basis

Following the change to FRS 102, the policy on freehold property has changed where as in pnor years a full valuation was obtained from a quabfied valuer for each
freehold property every five years, with an intenm valuation three years after the previous full valuation and in any year where it is likely that there has been a matenal
change in value valuations will now not take place and the revalued freehold property balance as at 31 Decemnber 2015 will be deemed as cost and amortised over
equal instalments for the remaining expected kfe

The last valuation of freehold property was in 2011 therefore no changes to the comparative figures are required from this policy change

CAPITALISATION OF INTEREST

Interest on borrowings to finance assets under construction 1s caprialised from the date work commences untl defivery of the vessel or asset

INVESTMENTS

Investments compnse investments in ungucted equty instruments which are measured at far vaiue through the Income Statement unless a relable measure of far
value 18 no longer avallable If a reliable measure 1s no longer avaiable the nvestment will be valued at cost less imparrment or on the last date the instrument was
relably measured

Investments In subsidianes are held at cost, less any impairment recognised to date
STOCK

Manne fuel 1s stated at cost and compnses majonty of stack reported on the Statement of Financial Posiion Spare parts and other stock 15 stated at the fower of cost
and net realisable value

DEBTORS

Short term debtors are measured at transaction price less any impayment Loans recervable are measured intially at fair value net of transacton costs and are
mesasured subsequently at amortised cost using the effective interest method, less any impairment

CREDITORS

Short term credtors are measured at transaction pnce Other financial llabilties are measured intially at fair value net of transaction costs, and are measured
subsequently at amortised cost using the effecttve interest method

INTEREST INCOME

Interest income s recognised in the Income Statement using the effective interest method
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered conpany number 3783705)

PRINCIPAL ACCOUNTING POLICIES

TAXATION

The current income tax charge 15 calculated on the basis of the tax laws enacted or substantively enacted at the Statement of Financial Position date in the country
where the company operates and generates taxable income Management pencdically evaluates postions taken in tax returns with respect to stuations m which
applicable tax regulations 15 subject to interpretation and establishes provisions where appropnate on the basis of amounts expected to be pad to the tax authorties

Deferred tax 1s recognised on all trmng differences where the transactions or events that give the group an obligation fo pay more tax in the future, or a nght to pay less
tax in the future have occumed by the Statement of Financal Postion date Deferred tax assets are recognised when it 1s more likely than not that they will be
recovered Deferred tax 1s measured on an undiscounted basis using rates of tax that have been enacted or substantively enacted hy the Statement of Financial
Postion date

For shup owning companies of the group, these entities have entered the tonnage tax regime in the country where the company operates from the commencement of
trading under which its ship operating activities are taxed based on the net tonnage of vessels operated Any income and profits outside the tonnage tax regime are
taxed under the normal corporation tax rules in the country where the company operates As ship owning entities have entered info their respective tonnage tax regime
from commencement of trading, the directors consider that no deferred tax assets or labibes anse in respect of Income and profits outside of the ship ewning entties
shipping operations

FOREIGN CURRENCIES

Functional currency and presentation currency

The indnadual financial statements of each group entity are presented in the currency of the prmary economic environment in which the entity operates (ts functional
currency) For he purpose of the consolidated financral staterments the results and financial postion are presented in Euros (€)

Transactions and balances

In prepanng the financial statements of the individual enthes, transactions in currencies other than the funchaonal currency of the individual entties (foreign currencies)
are recognised at the spot rate at the dates of the transactions or at an average rate where this rate approximates the actual rate &t the date of the transaction At the
end of each reporting percd menetary tems denominated in foreign currencies are retranslated at the rates prevaiing at that date Mon-monetary iterns that are
measured 10 terms of histoncal cost In a foreign currency are not retranslated

Exchange differences are recogruised Iin the Income Statement in the penod in which they anse However, In the eonsolidated financial statements exchange differences
ansing on monetary items that form part of the net investment in a foreign operation are recognised in other comprehensive income and are not reclassified to the
Income Statement

Translation of group companies

For the purpose of presenting consolidated financial statements, the assets and habilties of the group s foreign operations are transtated from therr functional currency
to Eures (€) using the closing exchange rate Income and expenses are translated using the average rate for the penod unless exchange rates fluctuated significantly
dunng the penod, in which case the exchange rates at the dates of the transactions are used Exchange differences ansing on the translation of group cempanies are
recognised in other comprehensive income and are not reclassified to the Income Statement

Goodwill and farr value adjustments ansing on the acquisition of a foreign operation are treated as assets and habiities of the foreign operation and translated at the
closing rate

ASSETS HELD UNDER HIRE PURCHASE AND LEASING AGREEMENTS

Where assets are financed by hire purchase er leasing agreements that give nsks and rewards approximating to ownership they are treated as if they had been
purchased outnght on credit They are therefore inhially recorded as a fixed asset and a hability at a sum equal to the far value of the asset Assets acquired by finance
lease are depreciated over the shorter of the lease term and their useful lives Assets acquired by hire purchase are deprectated over their usefu! lives Payments on

such assets are regarded as consisting of a capital element which reduces the outstanding habdity and an interest charge which 1s charged to the consolidated Income
Statement

The total payments made under operating leases are charged 1o the Income Statement on a straight-ine basis over the lease term

CONTRIBUTION TO PENSION FUNDS

The pension costs charged te the income statement represent the amount of contnbution payable to the schemes in respect of the accounting year
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

FRINCIPAL ACCOUNTING POLICIES

JUDGEMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Preparaton of the financial statements requires management to make significant judgements and estmates The tems in the financial statements where these
Judgements and estimates have been made include

- Useful life of vessel There 1s a significant depreciation charge every year which impacts profitability of the group The economic ife of 25 years on which depreciation
1s based, the directors consider 1s consistent with other companies in the sector and industry norm

- Value of assets In view of the current economic envirenment and the slower rate of recovery there 1s a nsk that the value in use calculatons could overstate the value
of vessels As descnbed within the basts of preparation, the models adopted to review ship values and investments relating to ship owning entties, inciude key
assumptions that have a matenal impact on the calculation and include growth and discount rates The value in use calculations are reviewed each year

- Dry dock Dry dock costs are wntten off in the penod they are incurred The directors consider the impact of capitalising and depreciating the cost over the Ife of the
asset to be immatenal given the number of vessels that incur dry dock annually on a rolling basis

- Provision for doubtful debts The directors regularly assess the recoverabilty of the amounts owed to the group and for those where a nsk of matenal misstatement
exsts, they calculate the net present value of the exceptional receipts and make impairment adjustments to the asset values as appropnate

- Onerous fease The group holds a number of vessels under bareboat lease agreements When the present value of the future cash flows recewvable from the
operation of the leased assets Is less than the present value of the payments to which the group 1s committed, the group applies the shortfall firstly against the carrying
value of the assets and then provide for any further element of the contract Determining the amount of such a provision requires estimation of the net present value of
the cash flows receivable 1n respect of these assets ansing from the operation of these vessels To the extent that actual cash flows received differ from those
estimates, the amount of the provision could differ matenally

FINANCIAL INSTRUMENTS

Financial kabiies and equty instruments are classified according to the substance of the contractual arrangements entered into  An equity instrument 1s any contract
that evidences a residual interest in the assets of the entity after deducting all of its financial habidhes

Where the contractual obligations of financial mstruments (including share caprtal} are equivalent (o a simiar debt instrument those financal instruments are classed as
financial habites Financial kabilities are presented as such in the Statement of Financial Postion Finance costs and gains or iogses relabting to financial labities are
included in the consclidated Incoma Statement Finance cosis are calculated so as to produce a constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defintion of a financial habihty then this 1s classed as an equity instrument Dividends
and distnbutions relating to equsty instruments are debited direct to equity

Denvative financial Instruments are recognised at farr value using a valuation technique with any gains or losses being reporied in the consolidated Income Statement
Qutstanding denvatives at reporting date are included under the appropnate format heading depending on the nature of the dervative Denvatives are camed as assets
when the farr value I1s positive and as habilities when the far value 1s negatve

PROVISIONS FOR LIABILITIES

Provisions are recognised when the group has a present obligation {legal or constructive) as a result of a past event, it 1s probable that the group will be required to
settle the obligation and a reliable estmate can be made of the amount of the obligation

The amount recognised as a prowision 1s the best estimate of the consideration required to setile the present obiigation at the end of the reporting penod taking into
account the nsks and uncertainties surrounding the obhigation

Where the effect of the tme valua of money 15 matenal, the amount expected to be required to settle the obligation 1s recogrused at present value using a pre-tax
discount rate The unwinding of the discount is recognised as a finance cost In the Income Statement 1n the penod it anses

PARENTAL GUARANTEE

For the year ended 31 December 2015, the company has provided a parental guarantee enabling Vectis Crew Management Limited to be exempt from the audtt
requirement under the provisions of Section 479A of the Companies Act 2006 ("the act”) relatng to subsidiary companies

EXCEPTIONAL ITEMS

Exceptional #ems are those amounts which the directors have concluded that In view of their matenal nature and to assist the understanding of users of the financial
statements, should be included on the face of the Income Statement

For 2015 the group 1s showing an exceptional loss due to the impaiment of group Investments The loss has been reduced due to an imparment reversal for one
vessel following the sale of the vessel in January 2016 and the sale of previously wrtien down assets

RESTATEMENT

Due to the significance of the exchange losses expenenced by the group these are now incerporated within exceptionals and are now included as part of operating
profit with prior year restated The change 1s merely presentational having previously been included as part of net interest
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CARISBROCKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

1 TURNOVER AND LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

The directors consider that the group 1s involved in one activity being the operation of motor vessels The following table highlights the percentage of group tumover
according {e gecgraphical erea This has been denved from where the owmers of the vessels under Cansbrooke operation are based and not where the vessels are
actually trading

Geographical Area
England and Wales Europe Other
2015 2014 2015 2014 2015 2014
income 39% 3% 32% 30% 29% 35%
OPERATING {LOSS) / PROFIT
2015 2014
€000 €000
Loss on ordinary activiies befere taxation 1 stated after charging
Profit / {loss) on dispesal of fixed assets a3 {16)
Depreciation charge for the year - owned assets 3129 3,252
Auditors' remuneration - audit of the company's financial statements 46 43
- audit of the company's subsidianes |joint ventures and assoctates 197 113
- other services pursuant te legislation - taxation - 10
Charges relating to operating leases 59 78
Charges relating to bareboat leases 4,137 4 379
EXCEPTIONAL ITEMS
2015 2014 (restated)
€'000 €'000
Impairment of group investment (Note 10) 2,761 1951
(Profit) / loss on disposal of fixed assets (Note 9) (93) 16
{Profit) f loss on other previously written down assets (1,259) .
Reversal mpairment of motor vessels (Note 8) (9586) (7 728)
Provision f (reversal) for bad and doubtful debts 560 {2 080)
Exchange losses previously included as part of net interest 2,205 2260
3,218 {5 581)
NET INTEREST
2015 2014 (restated)
€'000 €'000
On bank loans and overdrafts (1529} {1549)
On ioan notes {92} (95)
Hire purchase interest payable {49) (87)
Interest recevable 296 338
{1374) (1,373)
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705}

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

§ DIRECTORS AND EMPLOYEES

The average monthly number of persons {Including directors) employed by the group dunng the year was

2015 2014
Non-executive drectors 3 3
Executive directors 4 3
Employees 111 126

118 132

The company had no empioyees during 2015 or 2014 The company chairman's emoluments were paid on a consultancy basis by the company dunng this penod

Staff costs for the above persons

2015 2014
€'000 €000
Wages and salanes 6,232 5,793
Social secunty costs 648 B42
Other pension costs 489 401
7 369 6,836
Crew costs are dealt with through a crewing agency and amounted to €5 246 000 (31 December 2014 €5,849 000)
Remuneration in respect of directors was as follows
2015 2014
€'000 €'000
Emoluments 794 €611
Pension contnbutions 72 54
Compensation for loss of office -
866 665

respect of the highest paid director as follows

The amounts set out above are relating to Cansbrooke Shipping Holdings Limited and Cansbrooke Shipping Limited only The amounts above include remuneration in

2015 2014
€'000 €'000
Emecluments 183 181
Pension contnbutions 18 15
; Compensation for loss of office -
i
‘ 201 196

Retirement benefits for 4 directors are accruing under money purchase pension schemes in respect of qualifying services (2014 4) Amounts payable to third paries

for directors fees in 2015 amounted to €202,000 (2014 €124,000)
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

NOTES TO THE FINANCIAL STATEMENTS

Feor the year ended 31 December 2015

6 TAX ON LOSS ON ORDINARY ACTIVITIES

2015 2014
The tax charge ts based on the (loss) / profit for the year and compnses €'000 €000
Current year charge 62 31
Overseas taxation (81) 153
Current tax charge for the year (19} 184
The tax assessed for the year differs from the company rate of corporation tax in the UK of 20 25%
The differences are explained as follows

2015 2014

€'000 €'000
(Loss) f profit on ordinary activities before tax (6,263) 7 091
(Loss) / profit on ordinary activities muttipiied by standard rate of corporation tax
in the United Kingdom of 20 25% (2014 21 5%) (1268) 1,525
Effect of
Eamings on vessels assessable under tonnage tax 879 (1,540)
Expenses not deductible for tax purposes 627 {8)
Capital allowances in excess of depreciation {48) 85
Nan-taxable credd on imparrment reversal (356) -
Trade losses camed forward 75 124
Bought forward losses uthsed - {6}
Net transfer pncing adjustment 11 ()]
Tax an tonnage tax profits / corporaton tax 18 5
Pror year charges 43 -
Current tax charge for the year {(19) 184
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CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales registered company number 3783705)

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

7 PROFIT ATTRIBUTABLE TO CARISBROOKE SHIPPING HOLDINGS LIMITED

The parent company has taken advantage of section 408 of the Companies Act 2006 and has not included its own Income Statement in the financial statements

The group loss for the year includes profit of the parent company of €825,000 (2014 profit €2 361 000)

8 TANGIBLE FIXED ASSETS

The Group Motor
Freehold Assets vehicles
land and Motor under and office
buildings vassels  construction equipment
Totat
€000 €000 €'000 €000 €000
Cost or valuation
At 1 January 2015 1274 76,714 19 2,721 80 728
Addmions - - 54 549 603
Disposals - {6 886} (8) (246) (7.140)
At 31 December 2015 1,274 69,828 65 3,024 74191
Depreclation
At 1 January 2015 159 19,742 - 2,353 22,254
Charge for year 26 2746 - 357 3,129
Impairment - (556) - - (956)
Disposals (2 182) - (238) (2,420)
At 31 Decamber 2015 185 19,350 - 2,472 22,007
Net book value
At 1 January 2015 1,115 56 972 19 368 58 474
At 31 December 2015 1,089 50 478 65 552 52 184

The group’s office at 38 Medina Road Cowes Isle of Wight was valued on 1 May 2011 by Mark Rhodes of valuers Hose Rhodes Dickson and a Member of the Royal
Society of Chartered Surveyors The basis of this valuation was the property’s open market value and on adoption of FR5102 the transition refief has been taken such
that this now treated as the deemed cost
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10

NGOTES TO THE FINANGIAL STATEMENTS

For the year ended 31 December 2015

TANGIBLE FIXED ASSETS {(CONTINUED)

As a consequence of the review an impawment reversal of €956 000 (2014 impairment reversal €7,728,000) has been recognised against the group’s tangble assets
and an Impairment charge of €2 761 000 {2014 €1 967 000) has been recognised against the group s investments

Vessels with a net book value of €50 478 000 are pledged as secunty for loans (2014 €56,972,000)

TANGIBLE FIXED ASSETS
The Company

Equipment for
motor vessels

€'000
Cost or valuation
At 1 January 2015 580
At 31 December 2015 580
Depreciation
At 1 January 2015 506
Charge for year 49
At 31 December 2015 555
Net book value
At 1 January 2015 74
At 31 December 2015 25
FIXED ASSET INVESTMENTS
Fixed asset investments
Group
Associated Other
undertakings investments
€'000 €'000
Cost
At1 January 2015 637 11484
Addisons - 25
Dhsposals - (3)
Loss for the year {2,119} -
Reclassrfication 4035 (4,035)
Impairment - 2761)
At 31 December 2015 2,553 4,720

During the year the directors have reassessed the categonsation of Vloctfonds Hanzevast Il CV and concluded that whilst the shareholding of & number of instiuticnal
investors has previously meant significant influence was not able to be exercised as part of the recent round of refinancing the leve! of influence has increased The
directors are mandful of the growing influence and suppart now being evidenced and have thus reclassified to become an associated undertaking

Other investments are not bsted and are held at cost less impairment as fair value cannot be rehably determined
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10

NOTES TC THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

FIXED ASSET INVESTMENTS (CONTINUED)

Company
Subsidiary Joint Assoclated COther
undertakings ventures  undertakings Investments Total
€'000 €000 €'000 €000 €000
Cost
At 1 January 2015 10 606 5783 - - 16,389
Disposals (1543) - - - {1543)
impairment reversal / impairment) 3,288 (4,024) - - (736)
At 31 December 2015 12,351 1,759 - - 14,110
At 31 December 2015 the group had interests in the following subsidianes
Country of  Class of share Proportion held
Subsidiary undertakings Incorporation capital held Nature of business by group
Cansbrooke Shipping (Belgium) BVBA Belgium Qrdinary Ship operating 100%
Vectis Crew Management Limited England and Wales Ordinary Crew agency * 100%
Cansbrooke Shipping 634 Limted England and Wales Qidinary Ship operating * 100%
Cansbrooke Shipping 636 Limted England and Wales Ordinary Ship operating * 100%
Cansbrooke Shipping 637 Limtted England and Wales Crdinary Ship operating * 100%
Cansbrooke Shipping 638 Limited England and Wales Ordinary Ship operating * 100%
York Shipping Limited England and Wales Crdinary Ship operating * 100%
Cansbrooke Shipping Limited England and Wales Ordinary Ship operating * 100%
Cansbrooke Shipping Verwaltungs GmbH Germany Crdinary Dormant 50%
Cansbrooke Shipping (Management) GmbH Germany Qrdinary Ship operating 100%
Cansbrooke GmbH Gemmany Crdnary Ship operating 100%
Cansbrooke Shipping Yichang Verwaltung GmbH Gemmany Qrdinary Dormant 50%
Fnsian Crew Management GmbH Gemany Orcinary Crew agency 100%
Cansbrooke Jiangsu Verwaltung GmbH Germany Qrdinary In Insolvency 50%
KSF Ship Agencies BV The Netherdands Ordinary Ship agency 100%
Cansbrooke Shipping (CV14) BV The Netherands Ordinary Ship cperating 100%
Cansbrooke Shipping {CV2) BV The Netherands Ordinary Ship operating 100%
Cansbrooke Shipping {CV16) BV The Netherdands Qrdinary Dormant 100%
Carisbrooke Shipping {CV22) BV The Netherands Ordinary Ship ocperating 100%
Cansbrooke Shipping (Cv23) BV The Netherands Ordinary Ship operating 100%
Cansbrooke Shipping (CV24) BV The Netherlands Orchinary Ship operating 100%
Cansbrooke Shipping {CV25) BV The Netherands Qrdinary Ship operating 100%
Cansbrooke Shipping {S021} BV The Nethedands Qrdinary Ship operating 100%
Cansbrooke Shipping Justine CV The Nethenands Ordinary Ship operating 100%
Medina Mantme CV The Netherands Ordinary Ship operating 54%
Cansbrooke Shipping Shipfund 6250 BV Thae Netherands Ordinary Holding company 100%
Cansbrooke Shipping (Holland) BY The Netherands Qrdinary Helding company 100%
Cansbrooke Shipping Lauren C CV The Netherands Ordinary Deormant 84%
Narthern Ship Management BV The Netherands Crdinary Ship operating 100%
Soetermeer Fekkes Cargadoorskantoor BV The Netherlands Qrdinary Ship operatng 100%
Cansbrooke Chartenng BV The Netherands Crdinary Ship operating 100%
KSF Ship Agencies CV The Methedands Ordinary Ship agency 100%
Cansbrooke Qbligatiefonds | BY The Netherdands Crdinary Service provider 100%
Cansbrooke Shipping BY The Metherands Ordinary Service provider 100%
Bridge Shipping CV The Nethedands Qrdinary Deormant 100%
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

FIXED ASSET INVESTMENTS (CONTINUED)

Subsidiary undertakings {continued)

Cansbrooke Shipping Norway AS

Margrete C Verwaltungs UG (haftungsbeschranckt)
Jannie C Verwattungs UG (hafiungsbeschranckt)
Vanessa C Verwaliungs UG (haftungsbeschranckt)
Cina C Verwaltungs UG (haftungsbeschranckt)
Jade C Verwaltungs UG (haftungsbeschranckt)
Emity C Verwaltungs UG {haftungsbeschranckt)

Jill € Verwaltungs UG (haftungsbeschranckt)

Anna C Verwaltungs UG {haftungsbeschranckt)
Megan C Verwaltungs UG (haftungshbeschranckt)
Celine C Verwaltungs UG (haftungsbeschranckt)

* Interest held directly by the holding company

At 31 December 2015 the group had interests in the following associated underiakings / joint véntures

Joint ventures

Cansbrooke Shipping 6250 BV
Cansbrocke Shipping 6251 BV
Cansbrocke Shipping 6252 BV
Cansbrocke Shipping 6253 BV
Cansbrooke Shipping 6254 BV
Cansbrooke Shipping Kitty C CV
Cansbrooke Shipping 10000 BV
Vects 8000 Limited *

Medina 8000 Limited *

Brdge Shipping Limied *

Asscciated undertakings

Vicetfonds Hanzevast | CV

Cansbrooke Shipping Mary C CV
Scheepsfonds Hanzevast - MS Megan C NV
Hanzevast Cansbrooke Shipping 1 NV #

* Interest held directly by the holding company

Countryof  Class of share Proporton held
Incerperation capital held Nature of business by group
MNorway Crdinary Ship operating 100%
Germany Crdinary In Insolvency 50%
Germany Ordinary In insolvency 50%
Germany Ordinary Dormant 50%
Germany Qrdinary Dormant 50%
Germany Qrdinary Dommant 50%
Germany QOrdinary Dormant 50%
Germany QOrdinary Dormant 50%
Germany Ordinary Dormant 50%
Germany Ordinary Dormant 100%
Germany Ordinary In insolvency 100%
Countryof  Class of share Proportion held
incorparation captal held  Nature of business by group
The Metherlands Ordinary Ship operating 50%
The Netherlands Ordinary Ship operating 50%
The Netherands Crdinary Ship operating 50%
The Metherdands Crdinary Ship operating 50%
The Nethertands Qrdinary Ship operating 50%
The Netherlands Ordinary Ship operating 50%
The Netherlands QOrdinary Ship operating 50%
England & Wales QOrdinary Ship operating 51%
England & Wales Ordinary Ship operating 51%
England & Wales Ordinary Ship operating 51%
The Netherlands Ordinary Ship operating 20%
The Netherlands Ordinary Ship operating 29%
The Netherlands Ordinary Ship eperating 21%
Belgium Ordinary In Insohvency 20%

# Although the group owns 50% of the ordinary shares in this NV, the caprtal structure and articles of the company give the other participants equivalent to 80% of the

effective capital

Associated undertakings

Viootfonds Hanzevast |} CV
Cansbrocke Shipping Mary C CV
Scheepsfords Hanzevast - MS Megan C NV

The figures above are stated gross before provisions

Share of asscciates

At 31 December 2015 the group's share of
assets and habives of the associated
undertakings was

Amaounts owed Amounts owed by

Income Expenditure 10 associate assoclate

€000 €000 €000 €000
9022 7,309 230 850
2237 2817 241 1,354
2313 2,628 202 887
673 3071

Liabilties falling Liabiities faling

due within one due after more

Fixed assets  Current assets year than one year

€000 €000 €000 €000
14 559 432 2055 8,987

Page 27




CARISBROOKE SHIPPING HOLDINGS LIMITED (England and Wales reglistered company number 3783705)

10

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

FIXED ASSET INVESTMENTS (CONTINUED}

Share of joint ventures

The group's share of the results assets and habilities of the Cansbrooke Shipping 6250 BV group was

Turnover

(Loss} ! profit before tax
Tax

(Loss) ! profit after tax

Fixed assets

Current assels

Liabiiies due within one year
Liabiities due after more than one year

The group's share of the assets and habilties of Bndge Shipping Limted was

Tumover

Profit before tax
Tax

Profit after tax

Fixed assets

Current assets

Liabities due within one year
Liabilties due after more than one year

The group's share of the assets and labikhes of Vectis 8000 Limited was

Turnover

Loss before tax
Tax

Loss after tax

Ficed assets

Current assets

Liabiities due within one year
Liabikties due after more than one year

The group's shara of the assets and habilites of Medina 8000 Limited was

Tumover

Loss before tax
Tax

Loss after tax

Fixed assets

Current assets

Liabiities due within one year
Liabilities due after more than one year

2015 2014
€000 €000
15755 16 359
(431) 844
(6) {7}
(437) 837
43,851 42,081
366 3soz
(8 903) (3 269)
{17,414) {25,499)
2015 2014
€000 €000
6,119 2,012
44 61
(3) (N
41 80
7.431 7.976
779 247
{134) (3,001}
(7 947} (5 124)
2015 2014
€000 €000
1935 1651
(288) (555)
(1) (1
(289% (556)
5,686 51985
146 178
{4,385) (441)
. (3,986)
2015 2014
€000 €000
1805 1264
(68) (400)
3 -
1) (400)
5821 6,100
303 237
(500} (284)
(5,323} (5,681)
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NOTES TO THE FINANCIAL STATEMENTS

For year ended 31 December 2015

STOCK

Vessel consumables

DEBTORS

Amounts falling due wrthin one year:
Trade debtors

Amounts owed by group undertakings
Amounts owed by associated undertakings
Amounts owed by entrbes in which the group
has a partcipating interest

Cther debtors

Prepayments and accrued income
Corporation tax

Amounts falling due after more than one year
Cther debtors
Amounts owed by group undertakings

Group Company Group Company
2015 2014
€'000 €000 €'000 €'000
4 896 - 5549 -
4,896 - 5,549 -
Group Company Group Company
015
€000 €'000 €000 €'000
6,329 - 2,837 -
- 7423 - 8,231
307 - 19 -
1,073 - 2,518 -
1823 - 1784 a8
3285 58 2278 13
g8 - - -
15,679 7 482 11 208 8332
5124 4781 5,185 5,379
- 23,278 - 23,662
5124 28,059 6,165 28 041
20803 35,541 17 373 37 373

Included within ether debtors dunng after more than one year ts a deferred tax asset of €243,000 (2014 €243,000)

Balances due within one year from group undertakings are interest free and unsecured
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For year ended 31 December 2015

CREDITORS
Group Company Group Company
2015 2014
€'000 €'000 €'000 €'000
Amounts falling due within one year
Instalments due on bank loans and overdrafis 7 987 - 7 142 -
Non-shareholder loans 21 21 21 21
Trade creditors 8,446 - 7,215 -
Amounts owed to entsies in which the grou
has a parhcipating interest sroup 1405 - 1327 2
Amounts owed tc group undertakings - 13 - 4,989
Amounts owed to associated undertakings 673 - 660 -
Corporation tax - - 74 -
Other taxation and social secunty 240 - 264 -
Other crediors 1,897 - 1728 -
Finanaial habilties 342 - 518
Accruals and deferred income 10,141 320 11179 404
31152 354 30,128 54186

The bank overdrafts and loans are secured by a floating charge over the assets of the company, by cross guarantees and fixed charges over book debts freehold

property and motor vessels of companies of the Cansbrooke Shipping Holdings Limrted group
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NOTES TO THE FINANCLAL STATEMENTS

Feor the year ended 31 December 2015

CREDITORS
Group Company Group Company
2018 2014
€'000 €'000 €000 €000
Amounts falling due after more than one year
Nen-shareholder loans 929 54 1,934 77
Bank loans 30385 - 35,448 -
Other creditors 566 - 1,885 -
31880 54 39 265 77
Group Company Group Company
2015 2014
€000 €'000 €000 €000
Bark loans including current instalments are repayahle as follows
Within one year 7.987 - 7,142 -
After one and within two years 3 962 - 10,361 -
After two and within five years 14 139 - 11733 -
After five years 12 284 - 13 3582 -
38372 - 42 588 -

A bank loan of €nil (2014 €2 273,600) was repayable in quartedy instalments This was repaid dunng the year The interest rate was Eunbor plus a range between 1 2%

4%

A bank loan of €2,033,600 (2014 €2,353,600}1s repayable in quarterly instalments of €80 000 untl quarter three 2016 when the remaining balance i1s due
rate 1s based on Eunbor plus a range between 1 2% - 4% The loan s secured against a vessel

A bank lean of €3,325,000 (2014 €3,587,500) s repayable In quarterly instalments of €87 500 until quarter one 2021 when the remain:ng balance 1s due
rate I1s hased on Eunbor plus a range between 1 2% - 4% The Izan is secured against a vessel

A bank loan of €3,339,000 (2014 €3,612,000) is repayable in quarterly instalments of €81,000 until quarter one 2021 when the remaining balance 15 due
rate 18 based on Eunbor plus a range of 1 2%-4% The loan 1s secured against a vessel

A bank loan of €3,325,000 (2014 €3,587 500) 1s repayabie in quarterly instalments of €87,500 until quarter one 2021 when the remaining batance 1s due
rate 1s based on Eunber plus a range between 1 2% - 4% The loan 1s secured against a vesset

A bank loan of €3,321 311 (2014 €3 594 311} 1s repayable in quartesdy instalments of €91,000 untl quarter one 2021 when the remaining balance 1s due
1 based on Eunbor plus a range between 1 2% - 4% The loan 1s secured against a vessel

A bank loan of €1 950 625 (2014 €2 B46 875) was repayable in quarterly instalments of €132,842 The balance has been repaid dunng quarter one 2016
rate was based on Eunbor plus a range ¢f 1 2% - 4% The loan was secured against a vesset

A bank loan of €5 560 000 (2014 €8 040,000} I1s repayable in quarterty instalments of €120 000 untl quarter one 2019 when the remaining balance rs due
rate 15 based on Eunbor plus a range of 1 2% - 4% The loan s secured against a vessel

The interest

The interest

The interest

The interest

The interest

The interest

The nterest

A bank loan of $10,400,000 (2014 $11,360,000) 15 repayable in quarterly instalments of $240,000 and is repayable over a thiteen year term The interest rate 1s based

on Eunbor plus a range of 1 2% - 4% The loan i1s secured against a vesse!

A credt facity of $6,500,000 (2014 $6,500 000) s repayable in two tranches Tranche A s for yearly instalments of $500,000 per year from quarter ona 2016 untl

quarter one 2018 Tranche B s for $200,000 per quarter fram quaiter one 2016 untl quarter one 2022 The interest rate 1s 5% The loan 15 unsecured

Page 31




CARISBROOKE SHIPPING HOLDINGS LIMITED (Engtand and Wales registersd company number 3783705)

15

16

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

PROVISIONS FOR LIABILITIES AND CHARGES

Group Company Group Company
2015 2014
€000 €'000 €000 €000
Interests in associated undertakings (Note 10) 114 - 114 -
Onerous contracts 867 - 2322 -
981 - 2,436 -
Group
Interests in
associated Cnerous
Pansgions undertakings contracts Total
€'000 €'000 €'000 €'000
At 1 January 2015 - 114 2322 2,436
Profit and loss release - - {1455) (1.455)
At 31 December 2015 - 114 867 981

The onerous contract provision includes the bareboat leasing of vessels The provision established in the prior year was utiised in full The Directors have revisded the
modets upon which the onerous lease provtsion was calculated and recognised the resulting provision and charge in the financial statements

All movements in the year have been provided through the income statement The provisien for the interest in associated undertakings represents the group's share of
losses in associated undertakings in excess of the value of the Investments

DEFERRED TAX
Group Company Group Company
2015 2014
€000 €'000 €'000 €000
Accelerated capdal allowances (243) - (243) -

No deferred tax has been provided on the revaluation reserve This 1s because any capital loss generated by the sale of the bulding at below cost could only be set
aganst capital gains made on other assets and ne such gans are anticipated
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

CALLED UP SHARE CAPITAL

2015 2014
€'000 €'000
Alletted, called up and fully paid
487,600 (2014 487,600) ordinary shares of £1 each 725 725

RESERVES i
The called up share capital represents the nominal value of shares that have been issued ‘
The share premium account includes any premiums received on 1ssue of share capital Any transaction costs assoctated with the 1ssuing of shares are deducted from ‘

share premium

The revaluation reserve account ncludes the revaluation of the group’s office at 38 Medina Road, Cowes |sle of Wight following the valuation on 1 May 2012 by Mark
Rhodes of valuers Hose Rhodes Dickson Following the change to FRS 102, the accounting policy In relation to freehold property has changed and therefore the
revaluation reserve as at the 31 December 2014 will be treated as the deemed cost In accordance with the transtion provisions on adoption of FRS102

The caprtal redemption account relates to the purchase of the company’s own shares

The profit and loss account includes all current and prer pened retained profit and losses

PENSIONS

Contrbutions are made into defined contnbution pension schemes on behalf of some employees of the group The assets are held separately from those of the group n
Independently administered funds

The pension charge represents contnbutions payable by the group to those funds and amounted to €489,000 (31 December 2014  €401,000) in the year

All contnbutions due for the year have been paid and there were no unpaid balances as at 31 December 2015 (2014 €nl)
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

OPERATING LEASE COMMITMENTS

The group has a number of operating leases including cars, vessels and office space The minimum annual rentals under these leases are

Group Company Group Company
2015 2014
€000 €'000 €000 €000
Other Other Cther Other
Operating leases which expire
In less than one year 2138 - 2800 -
Between one and five years 369 - 1601 -
In mere than five years - - &5 -
2507 4 466
FINANCIAL ASSETS AND LIABILITIES
Group Company Group Company
2015 2014
€'000 €000 €'000 €000
Financial {labiibes) / assets measured &t far value through income statement
- Forward foreign currency contracts {2} - (24) -
- Interest rate swaps (340) - {494) -
(342) - {518) -

The group purchases interest rate swaps to manage interest rate nsk volatity and forward foreign currency contracts to hedge currency exposure on firm future
commitments The fair values of the assets and habilities held at far value through the income statement at the statement of financial pestion date are determined using
guocted prices

CONTINGENT LIABILITIES
Vanous members of the group, including the parent company, have given cross-guarantees in respect of the bank loans in¢luded in notes 14 and 15
The group has prowvided cross guarantees to support certan entities in which it has a share holding amounting to €2 264 000 (2014 €2 264,000)

The parent company has also provided an unhmited cross guarantee to Vects 8000 Limited, a joint venture of the group The amount due at 31 December 2015 was
€8,720 000 (2014 €9 540 000)

There were no other contingent habiihes at 31 December 2015 or 31 December 2014 other than as disclosed in note 18 under deferred tax

CAPITAL COMMITMENTS

The group defines as caprtal commitment as a matenal commitment for an asset that the group has a liabilty to purchase as at the Statement of Financial Posihion date
At 31 December 2015 the group had no capital commitments (2014 €nil)
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NQTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

RELATED PARTIES TRANSACTIONS

The group 15 exempt under Financral Reporing Standard 102 from disclosing any transactions or balances between wholly owned group entities that have been
elminated on consolidation

The directors have concluded that key management are those statutory directors of the company and thetr remuneration s disclosed in note 5

Dunng the year the Group recharged purchases of €nil (2014 €710,052) to Cansbrooke Shipping Lauren C CV, a company incorporated in The Netherands with
common shareholders and directors Cansbrooke Shipping Lauren C CV i1s an 84% owned subsidiary by Cansbrooke Shipping (Molland) BV and Cansbrooke Shipping
{CV15) BV The Group also collected income of €nil (2014 €816 587) on behalf of the company At 31 December 2015 the net balance due from Lauren amounted to
€nil {2014 €208,622)

Dunng the year the group recharged purchases of €1 144,620 (2014 €931 533) to Medina Mantime CV  a company incorporated in The Netherdands with commeon
stakeholders and direclors Medina Martime 15 an 54% owned subsichary by Cansbrooke Shipping {Holland) BV and Cansbrooke Shipping (CV23) BV The group also
collected inoome of €2 011 280 (2014 €1 851 813) on behalf of the company At 31 December 2015 the net balance due from Medina Mantime CV amounted to
€174 992 (2014 €68 47T)

Cansbrooke Shipping (Holland} BV maintains a current account with Cansbrooke Shipping 6250 BV for settlerment of management fees and vessel equipment costs
Cansbrooke Shipping 6250 BV 1s a joint venture in which the Group has a 50% interast

Cansbrooke Shipping Limited maintains & current account with Vectis 8000 Limited for settlement of management fees and vessel costs Vects 8000 Limited 1s a joint
venture In which the Group has a 51% interest

Cansbrooke Shipping Limited maintains a current account with Medina 8000 Limited for settlement of management fees and vessel costs Medina 8000 Limried 1s a
Jaurt venture in which the Group has a 51% interest

Cansbrooke Shipping Limited maintains a current account with Bndge Shipping Limited for setfement of management fees and vessel costs Bndge Shipping Limited 1s
a joint venture in which the Group has a 51% interest

Dunng the year the company purchased consultancy services amounting to €103,000 (2014 €40,000) from WtoM Technology BV a company In which W Waester 15 a
dwector At the year end an amount of €3 000 (2014 €nil} was owed to the company

Dunng the year, guaraniee fees were samed to the Directors of Cansbrooke Shipping Holdings Limrted in relation to the partial deferment of certan bareboat lease
costs The fees for the year are stated below

2015 2014

€'000 €'000

H J Tvertan 8 11
R W Wester 18 26
W Wester 24 35
50 72

Atyear end the amounts outstanding were €24 000 {2014 €37 00Q)

The table below shows income and expenditure incurred within the Group and recharged to Joint venture and Associated undertakings at ¢ost The group interests in
Jont venture companies are stated above Viootfonds Hanzevast Il CV 15 a 20% Associate undertaking Cansbrooke Shipping Mary C CV 18 a 29% Assocate
undertaking and Sheepsfonds Hanzevast - MS Megan C NV 1s a 21% Associate underiaking of the group The Amounts owed by and owed 1o Joint venture and
Associated undertakings are stated to show amounts owed to and from Group Cansbrooke Shipping Nicole C CV, a 47% Associate underiaking has closed

Amounts owed to | Amounts owed by
assoclates & Joint | associate & joint
ncome Expenditure venture €000 venture €000

Joint ventures 2015 [ 2014 2015 | ma 2015 | 2014 2015 | 2014
Cansbrooke Shipping 6250 BV 33,566 32,715 27,674 26,080 - - 180 -
Vectis 8000 Limited 4,233 3,612 3,793 3,350 - - 824 52
Medina 8000 Lirmited 4,246 2,794 3,392 2,160 173 - - 141
Bndge Shipping Limited 12,239 4,024 10,514 3,335 - - 44 6
Associates
vipotfonds Hanzevast I CV 9,022 - 7,309 - 230 - 850 -
Cansbrooke Shipping Mary CCV 2,236 2,063 2,916 2,515 241 232 1,354 781
Canisbrooke Shipping Nicole CCV - 801 - 699 - 25 - 407
Sheepsfonds Hanzevast - MS Megan C NV 2,313 2,160 2,628 2,331 202 402 849 967
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NOQTES TQO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

POST BALANCE SHEET EVENTS

A vessel was sold dunng January 2016 with the loan secured against the vessel also repaid dunng January 2016 The dwectors confirm there have been no other
significant post balance sheet events

TRANSITION TO FRS 102

The company has adopted FRS 102 for the year ended 2015 and has restated the comparative pnor year amount

Explanations

Financial instruments

Under previous UK GAAP, the group and company was not previously required to recognise denvative financial instruments within the Statement of Financial Pesttion
Instead the effects of the denvative instruments were recogrused In the Income Statement on settlement Under FRS 102, denvative financial instruments are classified
as other finanoal instruments and are recognised as a financial asset or liability, at far value when an enlity becomes party to the contractual provisions of the
instrument

On the adoptien of the requirements of FRS 102 financial labilties of €526,000 have been recognised on the Statement of Financial Posttion at the date of transition 1
January 2014

At 31 December 2014 the fair values of the financial labilties were €518,000

In accordance with accounting policy above, the difference between farr values of €526,000 and €518,000 has been recogrised in the Income Statement for the year

Long term dabtors

Under previous UK GAAP, the group and company was not required to present value long term loans which had no interest attached to them A working capial loan to
a Jont Venture company has been provided on this basis therefore under FRS 102 the group and company 1s required to present value the loan and then account for
the interest income for the year The interest rate used for the calculation 1s 3% and the time frame 15 seven years in ine with the main ioan provided by the group and
company to the sama Joint Veniure company The effect of the unwinding of the discount s a credit to the Income Statement of €9 000 for the group and company in
the year ended 31 December 2014 The present difference amounts to €71 000 at 31 December 2014 These loans were only 1ssued in 2014 and therefore no
translation 1S required on the date of transiion, 1 January 2014

Associate undertakings

Under previous UK GAAP, the group was previously required to recognise its share of net assets or net kabilihes Under FRS 102, this 1s now not the case and once the
investment in the Associate has reached nil then no more losses are to be recognised unless a constructive or legal obhgation by the group exists in which a provision
will then be recognised

Following this, for Cansbrooke Shipping Nicole C CV and Hanzgvast Cansbrooke Shipping 1 NV on adoption of the requrements of FRS 102 reversal of results
recognised amounted to €42 000 and €486,000 respectively at the date of transtan, 1 January 2014

At 31 Decernber 2014 the reversal of results recognised amounted to €357 000
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

TRANSITION TO FRS 102 {CONT)
Transition to FRS 102 - reconciliatons
Explanation of Transition - Reconcillation of Equity

Group

Fixed assets
Current assets
Credttors amounts faling due within one year

Net current assets

Total assets less current habilities

Creditors ameounts faling due after more
than one year
Prowisiens for habifties and charges

Net assets

Capral and reserves

Company

Fixed assets

Curent assets
Credtors amounts faling due within one year

Net current assets
Total assets less current habilties

Creditors amounts falling due after more than one year

Net assets

Capital and reserves

At t January 2014

At 31 December 2014

As
previously Effact of FRS102 (as As previously Effect of FRS102 (as
stated transition rastated) stated transition restated)
€400 €000 €000 €000 €'000 €'000
81503 (95) 81,408 89,645 {19) 89,626
37,627 37 627 36 455 (62) 36 393
(27,103) (526) {27,629 {29 610) (518) {30,128)
10524 (528) 9998 6,845 (580) 6,265
92,027 (821) 91 406 96 430 (599) 95 891
(39 651) - (39,651) (39,265) . {39,265)
{4624) 444 {4 180) {2 833) 397 (2,4386)
47,752 (177) 47 575 54 392 {202) 54,190
47,752 “Tn 47 575 54 392 (202) 54,190
At + January 2014 At 31 December 2014
As
previously Effect of FRS102 (as As previously Effect of FRS102 {as
stated transition restated) stated transition restated)
€000 €'000 €000 €'000 €'000 €'000
16,089 - 16 089 16,3592 71 16,463
38,984 - 38 964 37,439 (82) 37,377
(8,969) - (8 969} (5418) . {5,416}
29 995 - 28,995 32023 (62) 31,961
45 084 - 46,084 48 415 g 48 424
{98} - (98) 77 - {77)
45 986 - 45,986 48,338 9 48 347
45,986 - 45,986 48 338 9 48 347
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 December 2015

3783705}

TRANSITION TQO FRS 102 {CONT)
Transition to FRS 102 - reconciliabons
Explanation of Transition - Reconciliation of Income statement

Group

Tumover

Cost of sales
Gross profit

Administrative expenses

Other operating charges

Other operating income
Movement on financial llabilities
Exceptional tems

Operating costs

Operating profit
Share of losses of joint ventures
Share of loss of assocrated undertakings

Profit on disposal of interest in associated undertakings
Dvidends recerved from investments

Profit on ordinary activities before interest and taxation

Net interest and sirmilar charges

Profit befora taxation

Taxation

Profit on ordinary activities after taxation
Minonty interest

Retaned profit for the financial year

ULTIMATE CONTROLLING PARTY

The directors belreve that there is no single controlling individual

At 31 December 2014

As previously Effect of FRS102 (as
stated transition restated)
€'000 €000 €'000

50 831 - 50 831
(32,031) - (32,031)
18,800 - 18,800
(8,962} - (8,962)
(B,708) - (8 708)
801 - a0

- 8 8

5,581 - 5 581
(11 2886) 8 (11 278)
7,514 B 7,522
(63) 4 (59)
{117} 47) (164)
1000 - 1000
130 - 130

8 464 (35) 8429
(1,382) 9 (1,373}
7,082 (26) 7,056
{184} - {184)

6 898 (26) 6,872
(207} - {207)
6,691 (26} 6,665
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