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NewSchools (Penweddig) Limited
Directors’ Report

Year Ended 31 December 2015

The directors present therr report and the financial statements of the company for the year ended
31 December 2015

Principal Activities

The principal activity of the company s to design, build, finance and operate a new secondary school in
Aberystwyth in accordance with a 30 year contract with Cyngor Sir Ceredigion The contract started in
2000 and will run until 2030

Performance Review

The entity transitioned from previous UK GAAP to FRS 102 as at 1 January 2014 The accounts for both
years are presented under FRS 102, the adjustments to the prior year reported financial position and
financial performance 1s given in note 20

The profit for the year, after taxation, amounted to £581,520 {2014 £579,586)
The profit for the year will be transferred to reserves

The drrectors are satisfied with the overall performance of the Company and do not foresee any
significant change in the Company's activibes in the coming financial year

Key performance indicators

The performance of the Company from a cash perspective is assessed six monthly by the testing of the
covenants of the senior debt provider The key indicator being the debt service cover ratio The Company
has been performing well and has been compliant with the covenants laid out in the group loan
agreement

Directors
The directors who served the company dunng the year and up to the date of this report were as follows

BIIF Corporate Services Limited
John I Cawill

Dwvidends

Particulars of dividends paid are detalled in note 11 to the financial statements The profit for the year will
be transferred to reserves

Financial instruments

Due to the nature of the Company's business, the financial nsks the drectors consider relevant to this
Company 1s credit, interest rate, cash flow and iquidity nsk The credit nisk 1s not considered significant
as the client 1s a quasi governmental organisation

Interest rate risk

The financial nsk management objectives of the Company are to ensure that financial risks are miigated
by the use of financial instruments The Company uses interest rate swaps to reduce its exposure to
interest rate movements Financial instruments are not used for speculative purposes

Cash Flow and Liquidity risk

Many of the Cash Flow nsks are addressed by means of contractual provisicns The Company's liquidity
nsk 1s principally managed through financing the Company by means of long term borrowings




NewSchools (Penweddig) Limited
Directors’' Report (continued)

Year Ended 31 December 2015

Small company provisions

This report has been prepared in accordance with the prowvisions applicable to companies entitled to the
small companies exemption

This report was approved by the board of directors on 24/ b/ [ b and signed on behalf of the board

Infrastructure Managers Limited

Company Secretary




NewSchools (Penweddig) Limited
Directors' Responsibilities Statement

Year Ended 31 December 2015

The directors are responstble for prepanng the Directors' Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the financial statements in accardance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice}, including
Financial Reporting Standard 102 The Financial Reporting Standard Applicable in the UK and Republic
of Ireland (FRS 102)

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affars of the company and the profit or loss of the company
for that period In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,

. make judgments and accounting estimates that are reasonable and prudent,

. state whether applicable United Kingdom Accounting Standards, including FRS 102 have been
followed, subject to any material departures disclosed and explained in the financial statements,

. notify its shareholders in wnting about the use of disclosure exemptions, If any, of FRS 102 used In
the preparation of financial statements, and

s« prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other rregulanties

In so far as the directors are aware

. there i1s no relevant audit information of which the company's auditors are unaware, and

. the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditors are aware of that information

The auditor 1s deemed to have been re-appointed in accordance with section 487 of the Companies Act
2006

The Directors’ Responsibiliies were approved by the board on e \L/ L'/ (L and signed on its behalf by

J LA

John Cavill

Director




NewSchools (Penweddig) Limited

Independent Auditors’ Report to the Members of NewSchools (Penweddig)
Limited

Year Ended 31 December 2015
Qur opinion
In our opinion, NewSchools {(Penweddig) Limited’s financial statements (the "financial statements™)

. give a true and far view of the state of the company's affairs as at 31 December 2015 and of its
profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

What we have audited

The financial staternents, included within the Annual Report and Financial Statements (the "Annual
Report"), comprise

. the Statement of Financial Pesition as at 31 December 2015,

. the Statement of Comprehensive Income for the year then ended,

. the Statement of Changes in Equity for the year then ended, and

. the Notes to the Financial Statements, which include a summary of significant accounting policies
and other explanatory information

The financial reporting framework that has been applied in the preparation of the financial statements i1s
applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted
Accounting Practice), including FRS 102 "The Financial Reporting Standard applicable in the UK and
Republic of Ireland"”

In applying the financial reporting framework, the directors have made a number of subjective
Jjudgements, for example in respect of significant accounting estimates In making such estimates, they
have made assumptions and considered future events

Opinion on other matter prescrnibed by the Companies Act 2006

In our epinion, the information given in the Directors' Report for the inancial penod for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we are required to report to you if, In our opinion

. we have not received all the information and explanations we require for our audit, or

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns

We have no exceptions to report ansing from this responsibiity




NewSchools (Penweddig) Limited

independent Auditors’ Report to the Members of NewSchools (Penweddig)
Limited (continued)

Year Ended 31 December 2015

Directors' remuneration

Under the Compantes Act 2006 we are required to report to you If, in our opimion, certain disclosures of
directors’ remuneration specified by law are not made We have no exceptions to report ansing from this
responsibility

Entitlement to exemptions

Under the Companies Act 2006 we are required to repart to you if, in our opimon, the directors were not
entitled to prepare financial statements In accordance with the small companies regime, and take
advantage of the small companies exempton from preparing a strategic report We have no exceptions
to report anstng from this responsibility

Respective responsibilities of directors and auditor
Our responsibilities and those of the directors

As explained more fully in the Directors' Responsibilites Statement set out on page 4, the directers are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view

Our responsibilty 1s to audit and express an opinion on the financial statements n accordance with
apphicable law and International Standards on Auditing (UK and lreland) ("ISAs (UK & Ireland)") Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opimons, has been prepared for and only for the company's members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We
do not, In gving these opinions, accept or assume responsibibty for any other purpose or to any cther
person to whom this report 1s shown or into whose hands it may come save where expressly agreed by
our prior consent In writing

Scope of the audit of the financial statements
We conducted our audit in accordance with ISAs (UK & Ireland) An audit involves obtaining evidence
about the amounts and disclosures In the financial statements sufficient to give reasonable assurance

that the financial statements are free from matenal misstatement, whether caused by fraud or error This
includes an assessment of

. whether the accounting policies are appropriate to the company's circumstances and have been
consistently applied and adequately disclosed,

o the reasonableness of significant accounting estimates made by the directors, and
. the overall presentation of the financial statements

We primarily focus our work 1n these areas by assessing the directors' judgements against available
evidence, forming our own Judgements, and evaluating the disclosures in the financial statements

We test and examine information, using sampling and other auditing techmques, to the extent we
consider necessary to provide a reasonable basis for us to draw conclusions We obtain audit evidence
through testing the effectiveness of controls, substantive procedures or a combination of both




NewSchools (Penweddig) Limited

Independent Auditors’ Report to the Members of NewSchools (Penweddig)
Limited (continued)

Year Ended 31 December 2015

In addition, we read all the financial and non-financial information in the Annual Report to identfy matenal
inconsistencies with the audited financial statements and to identfy any information that 1s apparently
matenally incorrect based on, or matenally inconsistent with, the knowledge acquired by us in the course
of performing the audit If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report

(onllie }%’Ng“

Caroline Roxburgh (Sertor Statutory Auditor)

For and on behalf of 3
PncewaterhouseCoopers LLP

Chartered Accountants & Statutory Auditors
Edinburgh

&Mfduut 2ol



NewSchools (Penweddig) Limited
Statement of Comprehensive Income

Year Ended 31 December 2015

Turnover

Cost of sales

Gross profit

Administrative expenses
Other operating iIncome

Operating profit

Other interest recevable and similar income
Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

Farr value movements on cash flow hedging instruments, net of tax

Total comprehensive income for the year

All the activities of the company are from continuing operations

Note

10

2015 2014
£ £
776,467 761,977
(585,518)  (574,486)
190,949 187,491
(124,045)  (125,349)
6,302 9,854
73,206 71,996
1,170,178 1,212,697
(513,622) (546,312
729,762 738,381
(148,242)  (158,795)
581,520 579,586
178,604 (170,542)
760,124 409,044

The notes on pages 11 to 21 form part of these financial statements

-8-




NewSchools (Penweddig) Limited
Statement of Financial Position

As at 31 December 2015

Current assets

Debtors due within one year

Debtors due after more than cne year
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year
Net assets

Capital and reserves
Called up share capital
Hedging reserve
Retained earnings

Shareholders' funds

Note

12
12

13

14

16
17
17

2015 2014

£ £
530,135 540,069
8,431,147 8,824,855
1,658,295 1,544,476
10,619,577 10,909,400
(1,299,030) (1,311,938)
9,320,547 9,597,462
9,320,547 9,597,462
(7,579,946) (8,176,985)
1,740,601 1,420,477
1,000 1,000
(1,066,743) (1,245,347)
2,806,344 2,664,824
1,740,601 1,420,477
for 1ssue on

Th finappial statements were approved by the board of directors and authonsed
Re/te

, and are signed on behalf of the beard by

q 4

John Cawill
Director

Company registration number 03773791

The notes on pages 11 to 21 form pant of these financial statements

-9-




NewSchools (Penweddig) Limited
Statement of Changes in Equity
Year Ended 31 December 2015

Called up Hedging Retained
share capital reserve earnings Total
£ £ £ £

At 1 January 2014 1,000 (1,074,805) 2,187,495 1,113,690
Profit for the year 579,586 579,586
Other comprehensive income for the year

Fair value movements on cash flow hedging

instruments, net of tax - (170,542) - {170,542)
Total comprehensive income for the year - (170,542) 579,586 409,044
Dividends paid and payable 11 — - (102,257)  (102,257)
Total investments by and distributions to
owners - - (102,257) (102,257)
At 31 December 2014 1,000 (1,245,347) 2,664,824 1,420,477
Profit for the year 581,520 581,520
Other comprehensive income for the year

Fair value movements cn cash fiow hedging

instruments, net of tax - 178,604 - 178,604
Total comprehensive income for the year - 178,604 581,620 760,124
Dividends paid and payable 11 - - (440,000) (440,000)
Total iInvestments by and distributions to
owners - - (440,000)  (440,000)
At 31 December 2015 1,000 (1,066,743) 2,806,344 1,740,601

Included in the fair value movement on cash flow hedging instruments 1s £294,072 (2014 £321,260) that
was recycled through Interest Payable in the statement of comprehensive income

The notes on pages 11 to 21 form part of these financial statements

-10 -




NewSchools (Penweddig) Limited

Notes to the Financial Statements

Year Ended 31 December 2015

1

Statement of compliance

The individua! financial statements of NewSchools (Penweddig) Limited have been prepared in
comphance with United Kingdom Accounting Standards, including Financial Reporting Standard
102, “The Financial Reporting Standard applicable in the United Kingdom and the Republic of
Ireland” (“FRS 102"} and the Companies Act 2006

General information

NewSchools (Penweddig) Limited (‘the company’) 1s incorporated and domiciled in the UK The
address of its registered office 1s Cannon Place, 78 Cannon Street, London, ECAN 6AF

The principal activity of the company Is to design, build, finance and operate a new secondary
school in Aberystwyth in accordance with a 30 year contract with Cyngor Sir Ceredigion

The company's functional and presentation currency 1s the pound sterling
Accounting pohicies
Basis of preparation

These fhnancial statements are prepared on a gomng concern basis, under the historical cost
convention, as modified by the revaluation of certain financial assets and liabiliies

The preparation of financial statements in conformity with FRS 102 requires the use of certain
cntical accounting estimates It also requires management to exercise its judgement in the process
of applying the company’s accounting policies The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are significant to the financial statements
are disclosed further in the accounting policies

The accounting policies stated below have been consistently appled to the years presented,
unless otherwise stated

Transition to FRS 102

The entity transitioned from previous UK GAAP to FRS 102 as at 1 January 2014 Details of how
FRS 102 has affected the reported financial posttion and financial performance 1s given in note 20
Disclosure exemptions

The entity satisfies the cntenia of being a qualfying entity as defined in FRS 102 Its financial
statements are consolidated 1nto the financial statements of BIIF Holdo Limited which can be
obtaned from the Company Secretary at Cannon Place, 78 Cannon Street, London, EC4N 6AF As
such, advantage has been taken of the following disclosure exemptions available under paragraph

112 of FRS 102

{a) No cash flow statement has been presented for the company
(b) Disclosures in respect of financial instruments have not been presented

-11-




NewSchools (Penweddig) Limited

Notes to the Financial Statements (continued)

Year Ended 31 December 2015

3.

Accounting policies (continued)
Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make Judgements, estimates
and assumptions that affect the amounts reported These estimates and judgements are continually
reviewed and are based on expenence and other factors, including expectations of future events
that are beheved to be reasonable under the circumstances

Significant judgements

The judgements (apart from those involving estimations) that management has made in the
process of applying the entity's accounting policies and that have the most significant effect on the
amounts recognised in the financial statements are as follows

1} Hedge accounting and consideration of the fair value of derivative financial instruments

The Company uses derivative financial instruments to hedge certain economic exposures in relation
to movements In interest rates as compared with the position that was expected at the date the
underlying transaction being hedged was entered into The Company far values its denvative
financial instruments and records the fair value of those instruments on its balance sheet No
market prices are availlable for these instruments and consequently the fair values are denved using
financiat models developed by the shareholders based on counterparty information that 1s
independent of the Company, but use observable market data in respect of interest rates as an
input to valuing those dernvative financial instruments There 1S also a jJudgement on whether an
economic hedge relatonship exists in order to achieve hedge accounting Appropnate
documentaticn has been prepared detaling the economic relattonship between the hedging
instrument and the underlying loan being hedged

Key sources of esimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will
rarely equal the related actual outcome The key assumptions and other sources of estimation
uncenrtainty are as follows

1) impairment of assets

The carrying value of those assets recorded In the Company's balance sheet, at amortised cost,
could be matenally reduced where circumstances exist which might indicate that an asset has been
impaired and an impairment review 1s performed Impairment reviews consider the farr value and or
value in use of the potentially impaired asset or assets and compares that with the carrying value of
the asset or assets in the balance sheet Any reduction in value ansing from such a review would be
recorded in the statement of comprehensive iIncome [mpairment reviews involve the significant use
of assumptions Consideration has to be given as to the price that could be cbtained for the asset or
assets, or in relation to a consideration of value In use, estimates of the future cash flows that could
be generated by the potenhally impaired asset or assets, together with a consideration of an
appropriate discount rate to apply to those cash flows

n) Accounting for service concesston arrangements
Accounting for the service concession contract and finance debtors requires estimation of service

margins, finance debtor interest rates and associated amortisation profile which 1s based on
farecast results of the contract

-12-




NewSchools (Penweddig) Limited

Notes to the Financial Statements (continuea)

Year Ended 31 December 2015

3.

Accounting policies (continued)
Revenue recognition

Turnover represents the services' share of the management services income received by the
Company for the provision of a PFl asset {o the customer This income s received over the Iife of
the concession period Management service income 1s allocated between turnover, finance debtor
interest and reimbursement of finance debtor so as to generate a constant rate of return In respect
of the finance debtor over the life of the contract

Income tax

Taxation expense for the period comprises current and deferred tax recognised in the reporting
penod Tax 1s recognised in the statement of comprehensive income, except to the extent that 1t
relates to tems recogrused In other comprehensive iIncome or directly in equity In this case tax 1s
also recognised in other comprehensive income or directly in equity respectively

Current or deferred taxation assets and liabilities are not discounted

1) Current Tax

Current tax 1s the amount of iIncome tax payable in respect of the taxable profit for the year or prnor
years Tax s calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation 18 subject to interpretation It establishes
provisions where appropriate on the basis of amounts expected o be paid to the tax authoriies

n) Deferred tax

Deferred tax anses from timing differences that are differences between taxable prohts and total
comprehensive income as stated i the financial statements These timing differences arnise from
the inclusion of Income and expenses In {ax assessments in perteds ditferent from those in which
they are recognised in financial statements

Deferred tax 1s recognised on all tming differences at the reporting date except for certan
exceptions Unrelieved tax losses and other deferred tax assets are only recognised when it 1s
probable that they will be recovered against the reversal of deferred tax habiities or other future
taxable profiis Deferred tax 1s also recognised on the revaluations of dernvative financial
instruments, with the movements going through the statement of comprehensive income

Deferred tax 1s measured using tax rates and laws that have been enacted or substantively enacted
by the penod end and that are expected to apply to the reversal of the deferred tax asset or hability
Financial Instruments

A hnancial asset or a financial hability ts recognised only when the enhity becomes a party to the
contractual provisions of the instrument

Basic financial instruments are inimally recogmsed at the transaction price and subsequently at
amortised cost, unless the arrangement constitutes a financing transaction, where 1t is recognised
at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument

Debt instrurments are subsequently measured at amortised cost

Other financial instruments are subsequently measured at far value, with any changes recognised
in profit or loss, with the exception of hedging instruments in a designated hedging relatronship

-13-




NewSchools (Penweddig) Limited

Notes to the Financial Statements (continued)

Year Ended 31 December 2015

3

Accounting policies (continued)
Financial Instruments (continued)

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
mpairment at the end of each reporting date If there 1s objective evidence of imparment, an
impairment loss 1s recognised in profit or loss immediately

For all equity instruments regardless of significance, and other financial assets that are individually
significant, these are assessed indvidually for impairment Other hnancial assets are either
assessed individually or grouped on the basis of similar credit nsk charactenstics

Any reversals of impawrment are recognised in profit or toss immediately, to the extent that the
reversal does not result in a carrying amount of the financial asset that exceeds what the carrying
amount would have been had the impairment not previously been recognised Financial habilities
and equity instruments are classified according to the substance of the contractual arrangements
entered into An equity iInstrument 1s any contract that evidences a residual interest in the assets of
the entity after deducting all of its financial habihties

Where the contractual obligations of financial instruments (including share capital) are equivalent to
a similar debt instrument, those financial instruments are classed as financial labiities Financial
llabihties are presented as such in the balance sheet Finance costs and gains or losses relating to
financial labiities are included in the statement of comprehensive income Finance costs are
calculated so as to produce a constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defimition of a
financial liabihty then this 1s classed as an equity instrument Dividends and distnbutions relating to
equity instruments are debited direct to equity

Hedge Accounting

The Company has entered into an arrangement with third parties that 1s designed to hedge future
cash flows arising on varnable rate interest loan arrangements, with the net effect of exchanging the
cash flows arising under those arrangements for a stream of fixed interest cash flows ("interest rate
swaps")

To qualfy for hedge accounting, documentation 1s prepared specifying the hedging strategy, the
component transactions and methodology used for effectiveness measurement Changes in the
carrying value of financial instruments that are designated and effective as hedges of future cash
flows ("cash flow hedges”} are recognised directly in a hedging reserve in equity and any ineffective
portion 1s recognised immediately in the statement of comprehensive income Amounts deferred in
equity 1n respect of cash flow hedges are subsequently recognised in the statement of
comprehensive iIncome in the same penod in which the hedged item affects net profit or loss or the
hedging relationship 1s terminated and the underlying position being hedged has been extinguished

Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term

highly hlguid investments with original maturiies of six months or less and bank overdrafts Bank
overdrafts are shown within borrowings 1n current habilies

-14 -




NewSchools (Penweddig) Limited

Notes to the Financial Statements (continued)

Year Ended 31 December 2015

3.

Accounting policies (continued)
Finance debtor

The company has taken the transibon exemption in FRS 102 Section 35 10() that allows the
company to continue the service concession arrangement accounting policies from previous UK
GAAP

The company I1s accounting for the concession asset based on the abilty to substantially transfer all
the nisks and rewards of ownership to the customer, with this arrangement the costs incurred by the

company on the design and construction of the assets have been treated as a finance debtor within
these financial statements

Turnover

Turnover anses from

2015 2014
£ £
Rendenng of services 776,467 761,977

The whote of the turnover i1s attnbutable to the principal activity of the company wholly undertaken in
the United Kingdom

Other operating income

2015 2014
£ £
Third party revenue 6,302 9,479
Other operating iIncome - 375
6,302 9,854
Auditors’' remuneration
2015 2014
£ £
Fees payable for the audit of the financial statements 10,006 9,055

Included In the fee above 1s £2,074 (2014 £1,839) for the audit of the immediate parent enhty
NewSchools (Penweddig) Holdings Limited

Particulars of employees and directors

The average number of persons employed by the company dunng the financial year, including the

directors, amounted to nil (2014 mil) The directors did not receive any remuneration from the
Company during the year (2014 Enil)

-15-



NewSchools (Penweddig) Limited

Notes to the Financial Statements (contrnueq)

Year Ended 31 December 2015

8.

10

Other interest receivable and similar iIncome

2015 2014
£ £
Interest on cash and cash equivalents 5,934 5,737
Interest receivable on finance debtor 1,164,244 1,206,960
1,170,178 1,212,697
Interest payable and similar charges
2015 2014
£ £
Interest on bank loans and overdrafts 378,079 408,169
Interest due to group undertakings 127,471 131,790
Other interest payable and similar charges 8,072 6,353
513,622 546,312
Tax on profit on ordinary activities
Major components of tax expense
2015 2014
£ £
Current tax:
UK current tax expense 146,245 160,054
Deferred tax:
Ongination and reversal of timing differences 1,997 {1,259)
Tax on profit on ordinary activities 148,242 158,795

Reconciliation of tax expense

The tax assessed on the profit on ordinary activities for the year 1s higher than (2014 higher than}
the standard rate of corporation tax in the UK of 20 25% (2014 21 49%)

Profit on ordinary activities before taxation

Profit on ordinary activities by rate of {ax
Change in tax rates

Tax on profit on ordinary activittes

2015
£
729,762

147,752
490

148,242

-16-

2014
£
738,381

158,636
321

158,957




NewSchools (Penweddig) Limited
Notes to the Financial Statements (continued)

Year Ended 31 December 2015

10. Tax on profit on ordinary activities (continved)

Factors that may affect future tax expense

On 26 Qctober 2015, a reduction in the UK corporation tax rate from 20% to 18% was substantively
enacted The reduction i1s to take effect in two stages from 1 April 2017 (19%} and then from 1 April
2020 (18%) As a result, relevant deferred tax balances have been re-measured at the rate at which
the majonty of the deferred tax balance I1s expected to unwind

This change has reduced the deferred tax asset at the balance sheet date by £26,526

In his Budget speech on 16 March 2016 the Chancellor of the Exchequer proposed that the above
UK corporation tax rate of 18% effective from 1 Apnl 2020 be further reduced to 17% This change
had not been substantively enacted at the balance sheet date and therefore 1s not recognised in
these financial statements If enacted, the change would reduce the deferred tax asset at the

balance sheet by £13,263

11. Dividends

Dividends paid during the year (excluding those for which a liability existed at the end of the prior

year)
2015 2014
£ £
Diwvidends on equity shares £444 per share (2014 £102) 440,000 102,257
12. Debtors
Debtors falling due within one year are as follows
2015 2014
£ £
Trade debtors - 662
Prepayments and accrued income 215,534 230,184
Finance debtor 314,531 308,871
Other debtors 70 342
530,135 540,069
Debitors falling due after one year are as follows
2015 2014
£ £
Deferred tax asset 238,738 317,909
Finance debtor 8,192,409 8,506,946
8,431,147 8,824,855

The amounts owed by group undertakings are trading balances, are not interest beanng and are
repayable on demand

The movement in the finance debtor 1s analysed as follows

2015 2014

£ £

At beginning of year 8,815,817 9,102,874
Repayments (308,877) (287,057)

At end of year 8,506,940 8,815,817

-17-




NewSchools (Penweddig) Limited

Notes to the Financial Statements (continuea)

Year Ended 31 December 2015

13.

14

15.

Creditors: amounts falling due within one year

2015 2014

£ £
Bank loans and overdrafts 397,569 399,060
Trade creditors 41,530 45,650
Amounts owed to group undertakings 596,773 606,901
Accruals and deferred income 43,748 50,500
Social secunty and other taxes 81,034 78,731
Other creditors 138,376 131,196

1,299,030 1,311,938

The amounts owed to group undertakings are not interest bearing and are repayable on demand

Creditors: amounts falling due after more than one year

2015 2014

£ £
Bank loans and overdrafts 4,373,783 4,770,965
Amounts owed to group undertakings 1,098,352 1,132,057
Accruals and deferred income 806,722 717,279
Dervative financral liability 1,300,907 1,556,684
Other creditors 182 -

7,579,946 8,176,885

a) The bank loan 1s secured by a bond and fleating charge over all the assets, nghts and
undertakings of the Company The loan 1s repayable under an instalment scheme whereby small
repayments are made In the first few years of the loan, the final repayment 1s due on 30 November
2027 The full amount of loan drawdown at 31 December 2015 s £4,771,351 (2014 £5,170,025)
Issue costs of £79,530 (2014 £85,097 37) have been set off against the total loan drawdowns

b) Amounts owed to group undertakings - The subordinated loan represents amounts borrowed
from the parent company, NewSchools (Penweddig} Holdings Limited, under the Equity
Subscription Agreement faciity The amounts drawn are repayable in semi annual instalments
commencing 2001 Interest charges on amounts drawn are at 11 0% per annum The subordinated
loan 1s not secured over the assets of the Caompany

Deferred tax

The deferred tax included in the statement of financial position is as follows

2015 2014
£ £
Included in debtors (note 12} 238,738 317,909

The deferred tax account consists of the tax effect of timing differences in respect of

2015 2014
£ £
Accelerated capital allowances 7,671 10,394
Short term timing differences (3,096) (3.822)
Denvative financial iInstruments 234,163 311,337
238,738 317,909
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NewSchools (Penweddig) Limited

Notes to the Financial Statements (continued)

Year Ended 31 December 2015

15

16.

17

18.

19

Deferred tax (continued)
There are no unused tax losses or unused tax credits

The net deferred tax hability expected to reverse in 2016 1s £nil

2015
£
Opening balance 317,909
Movement through the profit or loss (1,997)
Movement through other comprehensive income (77,174)
Closing balance 238,738
Called up share capital
Issued, called up and fully paid
2015 2014
No £ No £
Ordinary shares of £1 each 1,000 1,000 1,000 1,000
Reserves

Hedging reserve - This reserve records far value movements on cash flow hedging instruments
Retained earnings - This reserve records retained earnings and accumulated losses

Related party transactions

The company 1s wholly owned by NewSchools (Penweddig) Holdings Limited and has taken
advantage of the exemption 1n section 33 of FRS 102 'Related Party Disclosures', that aliows 1t not
to disclose transactions with wholly owned members of a group

Controlling party

The immediate parent undertaking 1s NewSchools (Penweddig) Holdings Limited

The intermediate parent undertaking 1s BIIF Holdco Limited, which 1s the parent undertaking of the
smallest and largest group to consolidate these financial statements Copies of BIIF Holdco Limited
consolidated financial statements can be obtamed from the Company Secretary at Cannon Place,
78 Cannon Street, London, EC4N 6AF

The ultimate parent and controling party 1s BIIF LP BIIF L P 1s owned by a number of investors
with no one investor having individual control
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Notes to the Financial Statements (continued)

Year Ended 31 December 2015

20.

Transition to FRS 102

This ts the first year that the company has presented 1ts results under FRS 102 The last financial
statements under previous UK GAAP were for the year ended 31 December 2014 The date of
transition to FRS 102 was 1 January 2014 Set out below are the changes in accounting policies
which reconcile profit for the financial year ended 31 December 2014 and the total equity as at 1
January 2014 and 31 December 2014 between UK GAAP as previously reported and FRS 102

Profit for the financial year 31 December 2014
£
UK GAAP - As previously reported 579,341
Efftective Interest Rate adjustment on Bank loans B 306
Deferred tax impact of adjustments C
- Effective Interest Rate adjustment on Bank loans {61)
Total Adjustment to profit for the financial year 245
FRS 102 579,586
Other Comprehensive income 31 December 2014
£
UK GAAP - As previously reported -
Dernvative financial instrument A (213,177)
Deferred tax impact of adjustments C
- Denvative financial instruments 42,635
FRS 102 (170,542)
Total Equity 1 Januvary 2014 31 December 2014
£ £
UK GAAP - As previously reported 2,173,451 2,650,535
Denvative Financial Instruments A (1,343,507) {1,556,684)
Effective Interest Rate adjustment to bank feans B 18,805 19,111
Deferred taxation C 264,941 307,515
FRS 102 1,113,690 1,420,477

A Denvative Financial Instruments

FRS 102 requires dernvative financial instruments to be recognised at fair value This requires the
instrument to be brought onto the balance sheet, the company has adopted hedge accounting
hmiting the impact of farr value movements in the profit or loss Previously under UK GAAP the
company did not recognise these instruments n the financial statements Accordingly at transition a
hability of £1,343,507 was recognised and a loss of £213,177 was recognised in the statement of
comprehensive income for the year ended 31 December 2014 A labiity of £1,556,684 was
recognised at that date

B Effective Interest Rate Adjustment to bank loans

Under FRS 102, debt instruments must be recorded at amortised cost using the effective interest
method, previously finance costs were allocated over the term of the instrument on a straight line
basis Cn transition the Loans were increased by £18,805 with a further £306 charge recognised In
the profit and loss account for the year ended 31 December 2014

C Deferred Taxation
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NewSchools (Penweddig) Limited
Notes to the Financial Statements (continved)

Year Ended 31 December 2015
The company has accounted for deferred taxation on transition as follows

(a) Dervative financial instruments — Deferred tax of £268,701 has been recognised at 20% on the
habilty recogrised on transiion at 1 January 2014 In the year ended 31 December 2014 the
company has recognised a credit of £42,635 in the statement of comprehensive income in respect
of the increase in the value of derivative financial instruments

(c) Effective Interest Rate adjustment to bank loans - Deferred tax of £3,760 has been recognised

at 20% of the adjustment The deferred tax balance will be amortised on a straight line basis over a
10 year penod as required by the Change of Accounting Practice regulations set out by HMRC
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