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HUNTSMAN (HOLDINGS) UK, Company Registration 03768308

STRATEGIC REPORT ’ : -
For the Year Ended 31 December 2019

PRINCIPAL ACTIVITY :

The principal activity of the company in the year under review was that of a holding company. The principal activities of the company's subsidiaries
are the manufacture and sale of textile chemicals and dyes, polyurethane chemicals, surfactants and intermediate chemicals. This is expected to
continue into the foreseeable future. .

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS
The statement of comprehensive income for the financial year is set out on page 7.

The company made a loss after taxation of £4,792,000 (2018 Profit: £8, 679 ,000). It received interest income of £15,795, 000 (2018: £27,649,000) and
had interest payable of £20,584,000 (2018: £18,973,000).

'

The key performance indicators of the company monitor the amount of net interest received and paid including foreign exchange effects (net payable
2019: £4,789,000, 2018 net receivable: £8,676,000), the carrying value of the investments (2019: £243,806 000, 2018: £244,752,000) and the value of
intercompany debtors and creditors (net creditors 2019: £4,723,000; 2018: £877,000). :

The directors regard the financial position of the company's business, which has net assets of over £239,083,000 at the year-end, as
sauxfaclory

The directors expect the result.of the company, with the exception of the effects of disposals of investments, to remain consistent with 2019 in the
forthcoming year, based on the expectation that the current financing structure will remain in place. The company’s result could be significantly
affected by external interest rate“changes which impact the interest received and paid, but which are beyond the company’s control.

PRINCIPAL RISK AND UNCERTAINTIES

The company does nol trade but is exposed to risks associated with changes in foreign exchange rates. These risks are monitored on an ongoing basis
but the company does not enter into any hedging activity and does not use financial instruments in this regard.

The company is also exposed to risks associated with the performance of the companies in which it holds investments.

. . . . . I . . N
Management continues to closely monitor developments in relation to Brexit and the potential consequential political and economic
uncertainties in order to mitigate any risks to the business.

DIVIDENDS
No dividends will be distributed for thie year ended 31 December 2019 (2018: £nil).

BREXIT

Huntsman group hs undertaken a pan-European project to assess and address the risks of Brexit together with external professional
The directors have drawn on this work and considered the possible implications of Brexit for the company and its subsidiaries in terms
supply of labour, supply chain and customer base, import/export and tariff arrangements under a number of possible scenarios.

Based on this review the directors are of the opinion that, while Brexit has the potential to affect the business, the long-term nature of
manufacturing agreements that are the basis of the group's activities and the financial support available from Huntsman group make it
any adverse impacts of Brexit can be managed for the foreseeable future.

COVID 19
I'he directors have considered the potential impact of the worlawide epidenic ot Covid 19 on the company. It 1 acknowledged that

persistent significant economic disruption may have the potential 1o disrupt the operations of the company and its subsidiaries. The
directors have considered the financial position of the company and its liquidity in the context of the letter of support provided from
Huntsman International LLC together with the strong cashflow position of the group as a whole and concluded that the company has
access to sufficient resources for the foreseeable future. Following the oulbrenk of Covid 19 th ecompany has not sought or received UK
Ciovernment financink accictance

ON BEHALF OF THE BOARD: )

G R WA

G R Hodgson
Director

28 September 2020



HUNTSMAN (HOLDINGS) UK, Company Registration 03768308

DIRECTORS!' REPORT
For the Year Ended 31 December 2019

The directors present their annual report with the audited financial statements of the company for the year ended 31 December 2019.

DIRECTORS

The directors below have held office during the whole of the period from | January 2019 to the date of this report:

'

N E D Degrieck
K R Hall
G R Hodgson ,

DIRECTORS INDEMNITIES
The Company has made qualifying third party indemnity provisions for the benefit of its directors and directors of one or more fellow group
subsidiaries which were made during the year and remain in force at the date of this report.

GOING CONCERN

The company's business activities, together with fhe; factors likely to affect its future development, performance and position, are set out within the
Strategic Report. The company has no external debt, but is financed through an intercompany loan and through an intercompany cash pooling
arrangement. A letter of support has been received from Huntsman International LLC confirming its commitment to provide necessary financial
support to the company as may be required. The directors are not aware of any reasonably possible circumstances that would impact on the ability of
Huntsman International LLC to provide the funds required for the company to remain in operation for the foreseeable future taking into account
reasonable possible changes in trading performance. As a result the directors have concluded that the company remains a going concern.

PRINCIPAL RISKS AND UNCERTAINTIES
The Strategic Report contains details of principal risks and uncertainties affecting the business and forms part of this report by cross-reference.

DIVIDENDS *
No dividends will be distributed for the year ended 31 December 2019 (2018: £nil).

?

FUTURE DEVELOPMENTS AND EVENTS AFTER THE BALANCE SHEET DATE
Details of future developments can be found in the Strategic Report and form part of this report by croxx-reterence There were no significant post-
balance sheet events that have occurred up to the date of this report.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR t.

In the case of each of the persons who are directors of the company at the date when this report is approved confirms:

- so far as each of the directors is aware, there is no relevant audit information of which the company's auditor.is unaware; and

- each of the directors has taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and 10 establish that the company's ‘auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act 2006.

AUDITOR

A resolution to re- appoml Deloitte LLLP as the company's auditor will be proposed at the fonhcommg Annual General Meeting.

ON BEHALF OF THE BOARD:

G R UA—

G R Hodgson
Director

28 September 2020



HUNTSMAN (HOLDINGS) UK, Company Registration 03768308

b]RECTORS" RESPONSIBILITIES STATEMENT
For the Year Ended 31 December 2019

The directors are responsible for preparing the Annual Report and the financial statements in aceordance with applicable law and regulations.
.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to-prepare the
financial statements in.accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
apphcable law), including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required (0:

- select suitable accounting policies and then apply them consistently; - : .

- make judgements and accounting estimates that are reasonable and prudent; ’

- state whether fxpplicable UK accounting standards have been followed, subject to any material deparlures'disclosed and explained in the financial
statements; and ’

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and disclose
with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. -



HUNTSMAN ( HOLD]NGS) UK, Company Registration 03768308

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HUNTSMAN (HOLDINGS) UK
For the Year Ended 31 December 2019

Report on the audit of the financial statements ' '

Opinion i
In our opinion the financial statements of Hunl\man (Holdings) UK: r

give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its loss for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice including Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland™; and

have been prepared in accordance with the requirements of the.Companies Act 2006. *

We have audited the-financial statements of Huntsman (Holdings) UK (the ‘company’) which comprise:

the statement of comprehensive income;
the balance sheet;

the statement of changes in equity; and
the related.notes | to 15.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accouniing
Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard appllcable in the UK and Republic of

. Ireland” (United Kingdom Generally Accepled Accounlmg Practice).

©

Basis for opinion ‘

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor’s re\ponxlbllme\ for the audit of the financial statements
section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt

* about the company’s ability 10 continue to adopt the going concern basis of accounting for a period of at least twelve months from the

date when the financial statements are authorised for issue.
We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report,
other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and, except lo the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whelher the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material-misstatements, we are
required 10 determine whether there is a material misstatement in the financial stalements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this-other information, we
are required to report that fact. ’ C

We have nothing 1o report in respect of these matters. .

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary ,
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.



HUNTSMAN (HOLDINGS) UK, Company Registration 03768308

_INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HUNTSMAN (HOLDINGS) UK
For the Year Ended 31 December 2019

.

Report on the audit of the financial statements (continued)

Auditor’s responsubllltles for the audit of the financial statements

Our objectives are to obtain reasonable assurance about-whether the financial statements as a whole are free from material misstatement,
whether due to fraid or error, and (o issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstalement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
, .

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s

" website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the strategic report and the directors’ report for the financial year for which the financial statements are
prepared is  consistent with the financial statements; and
- the strategic report and the directors’ report have been prepared in accordance with apphcable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
“Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

adequate accounting records have not been l\epl or returns adequate for our audit have not been received from branches not
visited by us; or

the financial statements are nol in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

*We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

W

Dave Johnson FCA (Senior statutory auditor)
For and on behalf of Deloitie LLP

Statutory Auditor

Leeds

United Kingdom

28 September 2020



HUNTSMAN (HOLDINGS) UK, Company Registration 03768308

STATEMENT OF COMPREHENSIVE INCOME
For the Year Ended 31 December 2019

Other operating (ex ﬁense)/income
OPERATING (LOSS)/PROFIT

Interést receivable and similar income

Interest payable and similar charges

(LOSS)/PROFIT BEFORE TAXATION
Tax charge on (loss)/profit

(LOSS)/PROFIT FOR THE FINANCIAL YEAR AND
TOTAL COMPREHENSIVE INCOME

Note

2019 - 2019
£'000 £'000

© (3)
3
15,795

15,795

(20,584)

(4,792)

(4,792)

2018 2018
£000 £'000

3

3

27,649

27,649

(18,973)

8,679

8,679



HUNTSMAN (HOLDINGS) UK, Company Registrati(’)n 03768308

BALANCE SHEET
As at 31 December 2019

FIXED ASSETS
, Investments .

" CURRENT ASSETS
Debtors

CREDITORS
Amounts falling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS TOTAL LIABILITIES
NET ASSETS

CAPITAL AND RESERVES )

Called up share capital

Share premium account

Profit and loss account

TOTAL SHAREHOLDERS' FUNDS

The notes on the following pages form part of the financial statements.

Note

13
13
13

2019
£'000

370,812

(375,535)

2019
£'000

243,806

. (379,085)

(4,723)

239,083

239,083

338,373
74,937
(174,227)

239,083

2018
£'000

378,208

2018
£000

244,752

877

243,875

243,875

338,373
74,937
(169,435)

243,875

The financial statements of Huntsman (Holdings) UK (Registered number 03768308), on pages 7 to 15, were 'approved by the Board of Directors and

authorised for issue on 28 September 2020 and were signed on its behalf by:

G R WA—

G R Hodgson
Director S



HUNTSMAN (HOLDINGS) UK, Company Registration 03768308

STATEMENT OF CHANGES IN EQU]TY
For the year ended 31 December 2019

At 1 January 2018
Profit for the year
Toiai Comprehensive Income for the year
At 31 December 2018
At | January 2019
"Loss for the year
Total Comprehensive Expense

A1 31 December 2019

Called Share Profit
up share premium and loss
capital account account
£'000 £'000 £'000
338,373 74,937 (178,114)
- - 8,679

- - 8,679
338,373 74,937 (169,435)
338,373 74,937 (169,435)
- - (4,792)

- - (4,792)
338,373 74,937 (174,227)

Totals
£'000

235,196 .

8,679

8,679

243,875

243,875

(4,792)
(4,792)

239,083



HUNTSMAN (HOLDINGS) UK, Company Registration 03768308 N

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 December 2019 - .

1. ACCOUNTING POLICIES

The separate financial statements are prepared in accordance with applicable United Kingdom accounting standards which have.been applied consistently
in the current and preceding year. The particular accounting policies adopted by the directors are described below.

General information and basis of accounting

Huntsman (Holdings) UK is a private unlimited company, registered in England and incorporated in the United Kingdom under the Companies Act. The
address of the registered office is given on page 1. The nature of the company’s operations and its principal activities are set out in the Strategic Report on
page 2.

The financial statements are prepared under the historical cost convention as modified by the revaluation of certain assets, and in accordance with Financial
Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.

: i
The functional currency of Huntsman (Holdings) UK is considered to be Pounds Sterling because that is the currency of the primary economic environment
in which the Company operates. Foreign operations are included in accordance with the policies set out below.

Huntsman (Holdings) UK Limited meets the def'nmon ofa qualifying entity under FRS 102 and has therefore taken advantage of the disclosure exemptions
available to it in respect of its financial stalemems Exemptions have been taken in relation to presentation of a cash flow statement, financial instruments,
intra-group transactions and remuneration of key management personnel.

Going Concern

The c%mpanys business activities, together Wlth the factors likely to affect its future development performance and position are set out in the strategic
report on page 2. The strategic report also sets out the principal risks and uncerainties facing the company. The company has no external debt but is
financed by through an intercompany loan and an intercompany cash pooling arrangement. A letter of support has been received from Huntsman
International LLC confirming its commitment to provide necessary financial support to the company as may be required for the next twelve months. The
directors are not aware of any circumstances that would impact on the ability of Huntsman International LLC to provide the funds required to remain in
operation for the foreseeable future taking into account reasonable possible changes in trading performance. The directors, in their consideration of going
concern, have made assessments, including the impact of Covid 19, which they consider to be based on prudent market data and past experience. Based on
these assessments and the intra-group finance arrangements and letter of suppon, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the
annual report and financial statements. - -

Basis of consclidation

Consolidated financial statements are not presented because Huntsman (Holdings) UK isa wholly owned subsidiary and the company is exempt under
5.401 of the Companies Act. The results of Huntsman (Holdings) UK for the year ended 31 December 2019 have been consolidated in the financial
statements of Huntsman International LLC, a company registered in the United States of America.

Foreign currencies

Transactions denominated in foreign currencies are translated into Pounds Sterling at the rates ruling at the date of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the balance sheet date are retranslated into Pounds Sterling at the rate ruling at that date. These translation
differences are dealt with in the profit and loss account.

Investments : . .
Investments held as fixed assets are stated at cost less provision for impairment. .
\

Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for those financial assets classified as at
fair value through profit or loss, which are initially measured at fair value (which is normally the transaction price excluding transaction costs), unless the
arrangement constitutes a financing transaction. If an arrangement constitutes a finance transaction, the financial asset or financial liability is measured at
the present value of the future payments discounted at a market rate of interest for a similtar debt instrument.

Financial assets and liabilities are only offset in the statement of financial position when, and only when there exists a legally enforceable right to set off the
recognised amounts and the Company intends either to settle on a net basis, or to realise the asset and settle theé liability simultaneously.

Impairment of assets
Assets,.other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date If there is objective evidence of
impairment, an impairment loss is recognised in profit or loss as described below.



. HUNTSMAN (HOLDINGS) UK, Company Registration 03768308 :

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the Year Ended 31 December 2019

1. ACCOUNTING POLICIES (CONTINUED) A

Impairment of non-financial assets
An asset is |mpa|red where there is objective evidence that, as a result of one or.more events that occurred after initial recognition, the estimated recoverable
value of the asset has been reduced. The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use.

The recoverable amount of investments is derived from measurement of the present value of the future cash flows relating to the investment.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an
individual impaired asset to the extent that the revised recoverable value does not lead to a revned carrying amount higher than the carrying value had no
impairment been recognised.

Impairment of financial assets
For financial assets carried at amortised cost, the amount of an impairment is the difference between the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial asset’s original effective interest rate. e

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset’s carrying amount and the best estimate of the
amount that would be received for the asset if it were to be sold at the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event occurring after the i lmpmrmenl was
recognised, the prior impairment loss is tested to determine reversal. An impairment loss is reversed on an individual impaired financial asset to the extent
that the revised recoverable value does not lead to a revised carrying amount higher than the carrying value had no impairment been recogmxed

- Taxation
Current tax, including UK corporation tax and foreign tax, is provided at amounts expecled to be paid (or recovered) using the wax rates and laws that have
been enacted or substantively enacted by thie balance sheet date.

Deferred tax is recognised in respect of all timing differences lhal have originated but not reversed at the balance sheet date where transactions or events that
result in an obligation to pay more tax in the future or a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the Company's taxable profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

a

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available evidence, it can be regarded as more
likely than not that there will be suitable taxable profits from which the future reversal of the underlying timing differences can be deducted.

When the amount that can be deducted for tax for an asset (other than goodwill) that is recognised in a business combination is less (more) than the value at
which it is recognised, a deferred tax liability (asset) is recognised for the additional tax that will be pajd (avoided) in respect of that difference. Similarly, a
deferred tax asset (liability) is recognised for the additional tax that will be avoided (paid) because of a difference between the value at which a liability is
recognised and the amount that will be assessed for tax. The amount attributed to goodwill is adjusted by the amount of deferred tax recognised.

Deferred tax Ilabllmex are recognised for ummg differences arising from investments in subsidiaries and associates, except where the Company is able o
control the reversal of the timing difference and it is probable that it will not reverse in the foreseeable future.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacled by the balance sheet date that are expected to apply 10
the reversal of the timing difference.

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax purposes, the resulting Current or deferred tax
expense or income is presented in the same component of comprehen\we income or equily as the transaction or other event that resulted in the tax expense
or income.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts and the Company intends either to settle on a
net basis or to realise the asset and \enle the liability simultaneously.

Deferred tax assets and liabilities are offset only if: a) the Company has a legally enforceable right to set off current tax assets against current tax liabilities;
and b) the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or
different taxable entities which intend either-to settle current tax liabilities and assets on a net basis, or o realise the assets and settle the labilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Interest receivable

Interest income is recogmsed when it is probable that the economic henefits will flow to the company and the amount receivable can be measured reliably.
Interest income is accrued on a time basis, by reference to the pnncnpal outstanding and at the effective interest rate applicable to the financial asset. The
effective intérest rate is the rate that exactly discounts estimated future cash flows through the expected life of the financial assel (o the asset's net carrying

Interest payable
Interest payable is recognised when it is probable that the economic beneﬁl\ will flow from the company and the amount payable cab be measured reliably.
Interest payable is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable to the financial liability. The
effective interest rate is the rate that exactly discounts estimated future cash flows through the expected life of the financial liability to the liability's net
carrying amount on initial recognition.



HUNTSMAN (HOLDINGS) UK, Company Registration 03768308

NOTES TO THE FINANCIAL STATEMENTS (CONT]NUED)
For the Year Ended 31 December 2019

2.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

.

In the application of the company's accounting policies, which are described in note 1, the directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent'from other sources. The estimates and associated
assumptiony are based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in'the period in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and
future periods.

. i !
Critical judgements and estimations in applying the Company's accounting policies
There are no critical judgements made in applying the company's accounting policies. The following are the critical estimations that the directors have
made in the process of applying the company's accounting policies and that have the most significant effect on the amounts recognised in the financial

statements.

Key source of estimation uncertainty - impairment of investments

Assets, other than those measured at fair value are assessed for indicators of impairment at each balance sheet date. If there is objective evidence of
impairment, an impairment loss is recognsed in profit and loss as described below.

Key source of estimation uncertainty - deferred tax asset recognition

Due to reporting tax losses in previous years, the company has accumulated tax losses brought forward of £19.0m (2018: £19. Om) Together with the
current year loss these tax losses can be offset against future taxable proﬁt\ and therefore represent a deferred tax asset tothe company. Under the
requirements of FRS 102 Section 29 'Income Tax', unrelieved tax losses-shall be recognised only to the extent that it is probable that they will be
recovered against the reversal of deférred tax liabilities or other future taxable profits. Estimating the future taxable profits of the company requires an
assessment of the future forecasted outlook for the company. As a consequence of this assessment, as described in note 11, management have assumed
that none of the losses can be recognised. ’

(LOSS)/PROFIT BEFORE TAXATION" C o
The (loss)/profit before taxation is arrived at after charging the audit fee for the audit of the financial statements of £5,200 (20]8: £5,200).

DIRECTORS' EMOLUMENTS

None of the directors received any remuneration in respecl of services to the company during lhe year (70I8 £nil). The company had no employees
during the year.

The directors are remunerated by other Huntsman group companies for their services to the group as a whole. It is not practicable to allocate this
between their services to Huntsman (Holdings) UK and other group companies.

STAFF COSTS

There were no staff costs for the year ended 31 DecemberA2019 (2018: £nil).

INTEREST RECEIVABLE AND SIMILAR INCOME 2019 2018

£'000 . £'000

Interest on balances with group undeﬁakings ' ’ Co 15,795 19,669
Foreign exchange gain ) - 7,980
’ 15,795 27,649

INTEREST PAYABLE AND SIMILAR CHARGES , ' 2019 2018
' ' o £000° £'000

Foreign exchange loss . . 1,347 -
Interest payable on intergroup loans 19,237 18,973
20,584 18,973
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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8.

TAX CHARGE ON (LOSS)/PROFIT

Analysis of tax charge in the year:

Current tax

United Kingdom corporation tax charge on (loss)/profit for year
Adjustments in respect of prior years

Overseas taxation

Total Current Tax

Deferred Tax

Current year deferred tax related to pension charges
Origination and reversal of timing differences
Adjustments in respect of prior years

Tax charge on (loss)/profit

Factors affecting charge for the year:

2019
£'000

2018
£'000

The standard rate of tax applied to reported (loss)/profit is 19.00% ("018 19. 00%) The applicable tax rate has remained unchanged following the

substantive enactment of the Finance Act 2020.

The differences between the total tax charge shown above and the amount calculated by applylng the standard rate of UK corporation tax to the

(loss)/profit before tax is as follows:

(Loss)/profit before tax

Tax on (loss)/profit at standard UK corporation tax rate of
19.00% (2018: 19.00%)

Effects of:

Overseas Taxation

Change in unrecognised deferred tax assets
Utilisation of tax losses

Income not taxable

Expenses not deductible

Total tax charge for the year

FIXED ASSET INVESTMENTS'

Cost and Net Book Value
As at | January '
Additions

Adjustment to contingent cost
Disposals ’

As at 31 December

‘ Provision for diminution in value

As at | January
Movement in the year
As at 31 December

Net Book Value

Net expense from shares in group undertakings was £nil (2018: nil).

‘.

2019
£'000

(4,792)

(910)

. 2019
£'000
Shares in
Subsidiaries

1,591,225

(946)

1,590,279

1,346,473

1,346,473

243,806

2018
£'000

8,679

1,649

2018

£'000
Shares in
Subsidiaries

1,592,164
(939)

1,591,225

1,346,473

1,346,473

244,752

—_——
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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9.

10.

FIXED ASSET INVESTMENTS (CONTINUED)

, Proportion
Country of of Nominal
Registration Value of
and Ordinary
Operation Shares Held
Huntsman IFS Polyurethanes Limited . England & Wales 100%
Huntsman Petrochemicals (UK) Holdings England & Wales 100%
Huntsman Polyurethanes (UK) Limited . England & Wales 100%
Huntsman Europe Limited England & Wales 100%
Huntsman Surface Sciences (UK) Limited . Engl:ind & Wales 100%
Huntsman Offshore Investments Limited ’ : ‘ England & Wales 100%
Tioxide Overseas Holdings Limited England & Wales 100%.

With the exception of Huntsman Europe Limited and Huntsman IFS Polyurethanes, all UK subsidiaries are registered in England and
Wales and have their registered office at Concordia House, Glenarm Road, Wynyard Business Park, Billingham, England TS22 SFB.
Huntsman Europe Limited has its registered office at Llanelli Plant, Bynea, Llanelli, Dyfed, SA14 9TE.
LHuntsman IFS Polyurethanes has its registered office at 26 King Street, Kings Lynn, PE30 1HJ.

TETPTLS is registered at Kultur Mah. Camlik Sitesi Yolu Sok.E 1 Blok D.2, Etiler, Bexiklaﬁ. Istanbul. _ |

The company had the following indirect investments in subsidiaries and associated undertakings, with the investment being held through one of the
company's direct subsidiaries above. These indirect subsidiaries and associated undertakings were engaged in the manufacture and sale of titanium
dioxide pigment, textile chemicals and dyes, polyurethane chemicals and surfactants.

. - Proportion
Vo . Country of of Nominal
Registration Value of
. and Ordinary
° Lo Operation Shares Held
Huntsman International Europe Limited ‘ England & Wales 100%
Huntsman Polyurethanes Sales Limited " England & Wales 100%
Huntsman Polyurethanes (UK) Ventures Limited England & Wales 100%
Huntsman Corporation (UK) Limited ) . England & Wales 100%
Huntsman Trustees Limited . , England & Wales 100%
Huntsman Pension Trustees Limited . England & Wales 100%
Huntsman Corporation Hungary Limited Hungary ' 100%
Optivill Limited i Hungary . 100%
During the year the company's indirect subsidiary, Optivill Limited, was dissolved.
With the exception of Huntsman Corporation (UK) Limited and Huntsman Trustees Limited, all indirectly held subsidiaries and
investments registered in England and Wales have their registered office at Concordia House, Glenarm Road, Wynyard Business Park,
Billingham, England TS22 5FB. '
. Huntsman Corporation (UK) Limited and Huntsman Trustees Limited have their registered office at Llanelli Plant, Bynea, Llanelli,
Dyfed, SA14 9TE.
All indirectly held subsidiaries and investments registered in Hungary have their registered office at Pétfirdé, Gyarelep, hrsz. 2387/7,
‘8105, Hungary. p
DEBTORS . . . 2019 2018
- : £'000 "£'000
Amounts falling due within one year: .
Amounts owed by group undertakings . 370,812 378,208

Amounts owed by group undertakings are unsecure, are repayable on demand and carry an interest rate of the cost of capital of Huntsman International
plus one eighth of one percent. ' :
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11.

12.

13

14

15

- Other creditors

DEFERRED TAX

A deferred tax asset has not been recognised in respect of timing differences relating to non trading losses carried forward, as there is insufficient
evidence that the asset will be recovered. The amount of the asset not recognised is £4,656,000 (2018: £1,359,560). Any such deferred tax asset would
be recovered if sufficient taxable profits were made in future years.

As the expected reduction in the rate of corporation tax was not enacted in the Finance Act 2020 the deferred tax balances have been revalued 10 19%.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR i 2019 . 2018
. £'000 £'000
Amounts owed to'group undertakings ’ ) 375,535 l 379,085

Interest on amounts owed to group undertakings accrues at a variable rate equal to the cost of funds of Huntsman International LLC (as calculated
from time to time by the company in good faith), plus one eighth of one percent per annum. The loan is repayable on demand and is unsecured.

CALLED-UP SHARE CAPITAL AND RESERVES ' 2019 2019 2018 2018

No. Shares £'000  No. Shares - £'000

Called-up, allotted and fully paid
Class A ordinary shares of £1 each 338,368,030 338,368 338,368,030 338,368
Class B ordinary shares of £1 each . 5,000 5 5,000 5

375,535 . T 379,085

338,373,030 338,373 338,373,030 338,373

Each class of shares has full voting rights attached to them.
The profit and loss reserve represents cumulative profits or losses net of dividends paid and other adjustments.
The share premium reserve contains the premium arising on issue of equity shares, net of issue expenses.

PARENT UNDERTAKING

As at 31 December 2019, Huntsman Corporation was the ultimate parent undertaking and controlling party. The immediate parent company is
Huntsman (Holdings) Netherlands B.V., a company incorporated in the Netherlands.

Huntsman International LLC, a company registered in the United States, is the parent of the smallest group of which the company is a member and for
which consolidated financial statements are prepared. Huntsman Corporation, a company registered in the United States, is the parent of the largest
group of which the company is a member and for which consolidated financial statements are prepared. Copies of the consolidated financial
statements of Huntsman Inlernalional LLC and Humsman Corporation can be obtained from the group's website al www.huntsman.com.

Huntsman International LLC and Huntsman Corporation have their reglslered addre\s at 10003 Woodloch Forest Drive, The Woodlands, Texas
77380, USA.

RELATED PARTY TRANSACTIONS
The Company has taken advantage of the exemption available to wholly-owned group companies within FRS 102 Section 33 “Related Party

Disclosures™ which allows it not to dl\C]O\C transactions with Humsman International entities or investees of Huntsman International quatifying as
related parties.



