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Animal Planet Europe Limited (formerly Worldwide Channel Investments (Europe) Limited)

Registered number 03754909
Directors’ report

The directors present their report and the audited financial statements of Animal Planet Europe Limited {formerly Worldwide
Channel Investments (Europe) Limited) for the Year ended 31 December 2011

Principal activities and business review

The principal actwvity of the Company 1s its investment in the Arimal Planet Europe Partnership, the address of which 1s 566
Chiswick High Road, London, W4 5YB A copy of the latest financial statements of the partnership has been appended to
these financial statements

The company name was changed on 11 August 2011 being previously denominated Worldwide Channel Investments
(Europe) Limited

On 12 November 2010, Discovery Networks Intemational Holdings Limited acquired 100% of the i1ssued share capital of
Ammal Planet Europe Limited (formerly Worldwide Channel Investments (Europe) Limited) for consideration of £98,209,000
This represents the acquisition of 50% of the operations of the Arimal Planet partnership in Europe where the Discovery
Group had previously owned the other 50% stake

This report has been prepared in accordance with the special provisions of section 415A of the Companies Act 2006 relating
to small companes exemphion

Principal nsks and uncertainties

The management of the business and the execution of the Company's investment strategy are subject to a number of nsks
The key business nsks and uncertanties affecting the Company are considered to relate to the ongoing financial
performance of its iInvestments

The Company 1s exempt, by virtue of its size, from the requirement to prepare an enhanced business review

Key performance indicators (“KPIs")

Given the straightforward nature of the business, the directors are of the opinion that analysis using KPls 1s not necessary
for an understanding of the development, performance or position of the business

Results and dividends
The loss for the financial penod in the Company 1s £3,948,241 (31 December 2010 Profit £4,225,161) Ddends of £nif
were paid (31 December 2010 £5,318,231)

Directors
The directors of the company who were in office dunng the penod and up to the date of signing the financtal statements
were

J Honeycutt
Y Shmulewitz
D Forbes




Animal Planet Europe Limited {formerly Warldwide Channel Investments (Europe) Limited)

Registered number 03754909
Directors’ report (continued)
Statement of directors’ responsibibties

The directors are responsible for preparing the directors’ report and the financial statements in accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial penod Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice {United
Kingdom Accounting Standards and apphcable law) Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period

In preparing those financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,

+« make judgments and accounting estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

» prepare the financia! statements on the going concemn basis unless it 1s Inappropnate to presume that the company
will conbinue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the preventon and detection of fraud and other
regulantes

Disclosure of information to auditors

So far as the directors are aware, there 1s no relevant audit information of which the Company's auditors are unaware The
directors have taken all steps that they ought to have taken as directors in order tc make themselves aware of any relevant
information and 1o establish that the Company's auditors are aware of that information

This confimation 1s given and should be interpreted in accordance with the provision of s418 of the Companies Act 2006

Independent auditors

KPMG LLP resigned as auditors of the company on 2 August 2011 and confirmed that there are no circumstances
connected with their ceasing to hold office that should be brought to the attention of the company’s members or creditors
PricewaterhouseCoopers LLP was appointed as the company's auditor on 13 September 2011

This report has been prepared in accordance with the special provisions relating to small compantes within Part 15 of the
Companies Act 2006

n behalf of the Board

Yitz Shmulewitz
Director

Discovery House
Chiswick Park Bullding 2
566 Chiswick High Road
Londen W4 5YB

31 October 2012




Independent auditors’ report to the members of Animal Planet Europe Limited
(formerly Worldwide Channel Investments (Europe) Limited)

We have audited the financial statements of Arimal Planet Europe Limited (formerly Worldwide Channel Investments
{Europe)} Limited) for the year ended 31 December 2011 which compnise the profit and loss account, the balance sheet and
the related notes The financial reporting framework that has been applied in their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibitities of directors and auditors

As explained more fully 1n the Directors’ Responsibiittes Statement set out on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Qur responsibility is to
audit and express an opinion on the financial statements in accordance with appiicable law and international Standards on
Auditing {UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

This report, including the opinions, has been prepared for and only for the company’'s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in gving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands it
may come save where expressly agreed by our prior consent in wnting

Scope of the audit of the financial statements

An audtt involves cobtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estrmates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and non-financial
information it the directors’ report to i dentify matenal inconsistencies with the audited financial statements If we become
aware of any apparent matenal misstatements or inconsistencies we consider the imphcatiens for our report

Opinion on financial statements
In our opinion the financial statements

* give a true and fair view of the state of the company’s affairs as at 31 December 2011 and of its loss for the penod
then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

« have been prepared in accerdance with the Companies Act 2006




Independent auditors’ report to the members of Animal Planet Europe Limited
(formerly Worldwide Channel Investments {(Europe) Limited) continued

Opimon on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared I1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion

« adequate accounting records have not been kept, or retumns adequate for our audit have not been
received from branches not visited by us, or

« the financial statements are not in agreement with the accounting records and retums, or
+ certain disclosures of directors’ remuneration specified by law are not made, or
* we have not received alf the information and explanations we require for our audit, or

+ the directors were not entitled to take advantage of the small companies’ exemption in prepanng the
Directors’ Report

%
Giles Hannam (Senior Statutory Auditor)
For and on behalf of PncewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors

London
31 October 2012




Animal Planet Europe Limited (formerly Worldwide Channe! Investment {(Europe) Limited

Reg]stered number: 03754909

Profit and loss account for the year ended 31 December 2011

Total Total
2011 2010
Note £ £
Administrative expenses - -
Operating profit - -
Income from participating interests 2a - 5,847,489
Interest receivable and similar income 6 363 -
Profit on ordinary activities before taxation 363 5,847,489
Taxation on profit on ordinary activities 5 (3,948,604) (1,622,328)
(Loss)/profit on ordinary activities after taxation (3,948,241) 4,225,161

There 15 no difference in the prefit for the financial penod as reported compared to a histoncal cost basis in either
the current penod or pnor year

There were no recognised gains and losses other than those recognised In the profit and loss account
Accordingly, no separate siatement of total recognised gains and losses has been presented

The results of the Company derive from continuing operations




Animal Planet Europe Limited (formerly Worldwide Channel Investment {Europe) Limited

Registered number. 03754909

Balance sheet as at 31 December 2011

201 2010

Note £ £
Current assets
Debtors 8 - 1,625,854
Creditors amounts falling due within one year 9 _{3,948,239) (1,625,852)
Net current (liabilities)/assets (3,948,239) 2
Total assets less current habilities (3,948,239) 2
Net {habilities)/assets {3,948,239) 2
Capital and reserves
Called up share capital 10 2 2
Profit and loss account 11 (3,948,241} -
Shareholders’ (deficit)/funds 12 {3,948,239) 2

The notes on page 8 to 12 form part of the financial statements

The financial statements on pages 6 to 12 were approved by the Board of Directers on 31 October 2012 and were
signed on its behalf by

S

Yitz Shmulewitz
Director




Animal Planet Europe Limited (formerly Worldwide Channel Investment (Europe) Limited
Reéistered number 03754909

Notes to the financial statements

1 Principal accounting policies

The following accounting policies have been appled consistently in dealing with items which are considered
matenal in relation to the Company's financial statements

Basis of preparation

The financial statements have been prepared in accordance with Companies Act 2006 and applicable accounting
standards in the United Kingdom under the histonical cost convention

Discovery Communications, Inc, the utimate parent undertaking of Animal Planet Europe Limited (formerly
Worldwide Channel Investments (Europe)} Limited), has indicated its current intention to continue to support the
activities of the Company, including providing the means to enable it to meet its labilities as they fall due On that
basis, the directors believe it 1s appropriate for the financial statements 1o be prepared on a going concem basis

Consolidated financial statements

The financial statements contain information about Amimal Planet Europe Limited (formery Worldwide Channel
Investments (Europe) Limited} as an individual company and do not contain consolidated financial information as
the parent of a group The Company 1s exempt under section 401 of the Companies Act 2006 from the
requirement to prepare consolidated financial statements as it and its subsidiary undertakings are included by full
consohdation in the consolidated financial statements of its ultmate parent undertaking, Discovery
Communications, Inc , a company incorporated in the USA

Foreign currency translation

Transactions denominated in foreign cumrencies are translated into sterling at the rate of exchange ruling on the
day the transaction occurs Monetary assets and habilities denominated in a foreign currency are translated into
sterling at the rate of exchange ruling on the balance sheet date All exchange differences are taken to the profit
and loss account

Fixed asset investments

Fixed asset investments are stated at histoncal cost less proviston for impairment, if appropnate, for any
permanent diminution In value Should a tnggernng event occur as defined by FRS 11 'Impairment of fixed assets
and goodwill', investments are tested for Impairment based on the recoverable amounts of the cash generating
unit to which the investment has been allocated The recoverable amount 1s the greater of net selling pnce,
defined as the fair value less costs to sell, and value in use In assessing value In use, the estimated future cash
flows are discounted to ther present value using a pre-tax discount rate that reflects the current market
assessments of the tme value of money and nsks specific to the asset Any impairment identified 1s recogrised
immediately in the profit and loss account

Current tax

Current tax 1s applied to taxable profit at the rates ruling in the relevant country

Dividends on shares presented within Shareholder's funds

Dividends unpaid at the balance sheet date are only recognised as a liabilty at that date to the extent that they

are appropriately authonsed and are no longer at the discretion of the company Unpaid dividends that do not
meet these cntena are disclosed in the notes to the financral statements



Animal Planet Europe Limited (formerly Worldwide Channel Investment {Europe) Limited
Registered number 03754909

Notes to the financial statements (continued)

1 Principal accounting policies

Cash flow statement

The Company 1s a subsidiary undertaking where 90% or more of the voting nghts are controlled by Discovery
Communications, Inc, and i1s included in the consolidated financial statements of that group, which are publicly
avallable Consequently, the Company has taken advantage of the exemption from prepanng a cash flow
statement under the terms of FRS 1 (rewised 1996) ‘Cash flow statements’

Related party disclosures

As the Company 1s a wholly owned subsidiary within a group headed by Discovery Communications, In¢ whose
consolidated accounts are publicly avallable, the Company has taken advantage of the exemptions contained in
FRS B '‘Related party transactions’ not to disclose transactions or balances with entities that are part of Discovery
Communications, Inc

2 Profit on ordinary activities before taxation

2a Profit on ordinary activities before taxation is stated after crediting:

Yearended Period ended
31 December 31 December

2011 2010
£ £
Income from participating interests - 5,847,489

The mcome from participating interests related to profit share received from the Amimal Planet Europe
partnership, a 50% investment held by the Company There were no cash distrbutions from Animal Planet
Europe partnership in 2041

2b Auditors’ remuneration

Auditors’ remuneration was borne by Discovery Communications Europe Limited in the current penod and in the
pnor year The audit fee relating to the Company was as follows

Yearended Period ended
31 December 31 December

2011 2010
£ £
Fees for the audit of the Company 3,000 3,000

3 Employees and directors’ remuneration

The Company had no employees during the penod or the preceding year other than directors No director of the
Company received any remuneration for services to the Company dunng the penod (31 December 2010 £nil}




Animal Planet Europe Limited (formerly Worldwide Channel Investment (Europe) Limited

Registered number. 03754909
Notes to the financial statements (continued)

4 Dividends

Year ended Penod ended
31 December 31 December

2011 2010
£ £

Equity dividends on ordinary shares
Finat dividend paid £nil (2010 £2,659,116 per share) - 5,318,231

5 Tax on profit on ordinary activities
5a Analysis of charges for the period/year

The charge for the penod, based on a standard rate of corporation tax of 26 5% (31 December 2010 28%),
compnsed

Year ended Period ended
31 December 31 December

201 2010
£ £

Current tax
Pnor year adjustment non-taxable income {282,721) {14,969)
UK corporate tax 4,231,325 1,637,297
Total tax on profit on ordinary activities 3,948,604 1,622,328

5b Factors affecting the tax charge for the period/year

The current tax charge for the peniod I1s higher than (2010 equal to) profit on ordinary activities before taxation at
the standard rate of corporation tax in the UK of 26 5% (2010 28%)

Year ended Period ended
31 December 31 December

2011 2010

£ £

Profit on ordinary activities before taxation 363 5,847,489
Profit on ordinary activities at the standard rate or corperation tax in

the UK of 26 5% (2010 28%) 96 1,637,297

Profit of partnership 4,231,229 -

Prior penod adjustment non-taxable income (282,721) {14,969)

Total current tax charge (note 5a) 3,948,604 1,622,328

A change to the UK Corporation {ax system was announced in the March 2012 UK Budget Statement

Legislabon to reduce the main rate of corporabion tax from 26% to 24% from 1 April 2012 18 expected to be
included in the Finance Act 2012 Further reductions o the main rate are proposed to reduce the rate by 1% per
annum to 22% by 1 Apnl 2014 None of these expected rate reductions had been substantively enacted at the
balance sheet date and, therefore, are not included in these financial statements

10



Animal Planet Europe Limited (formerly Worldwide Channel Investment (Europe) Limited
Registered number 03754909

Notes to the financial statements (continued)

6 Interest receivable
31 December 31 December
2011 2010
£ £
Interest received on tax overpayment 363 -
7 Fixed asset investments

The company holds a 50% interest in the Amimal Planet Europe partnership, the principal actmity of which s the

operation of the Animal Planet channel in Europe

8 Debtors
31 December 31 December
2011 2010
£ £
Amounts owed by group undertakings - 1,625,854
9 Creditors: amounts falling due within one year
31 December 31 December
2011 2010
£ £
Amounts owed to group undertakings 3,948,239 1,622,328
Other amounts payable - 3,524
3,948,239 1,625,852
10 Called up share capital
Company 31 December 31 December
2011 2010
£ £
Authorised
1,000 Ordinary shares of £1 each (31 December 2010 1,000) 1,000 1,000
Allotted, and fuily paid
2 Ordinary shares of £1 each (31 December 2010 2) 2 2

1M1




Animal Planet Europe Limited (formerly Worldwide Channel Investment (Europe) Limited

Registered number. 03754909

Notes to the financial statements (continued)

1 Profit and loss account

Company £
At 1 January 2011 -
Loss for the financial penod (3,948,241)
Dividends -
At 31 December 2011 {3,948,241)

12 Reconciliation of movements in shareholder’s funds

Year ended Period ended
31 December 31 December

2011 2010

£ £

Opening shareholders’ funds 2 1,093,072
(Loss)/ Profit for the financial year/penod {3,948,241) 4,225,161
Dividends - (5,318,231)
At 31 December 2011 {3,948,239) 2

13 Ultimate parent company

The directors consider the ulttimate parent company to be Discovery Communications, Inc , incorporated in the
USA, which 1s the largest undertaking to consolidate the financial statement for the company Copies of the
Discovery Communications, Inc financial statements can be obtaned from their regrstered office at One
Discovery Place, Silver Spnng, MD 20910, USA

12
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The Animal Planet Europe Partnership

Members’ report
The members present their annual report and the audited financial statements for the year ended 31 December 2011
Principal activity

The Partnership's principal activity 1s the operation, development, distribution and transmission of the ‘Animal Planet
channel across continental Europe (excluding Germany and Italy) and the Middle East

Business review

The results for year are shown on page 6 The partnership made a profit in the year of £31,933,803 (2010 £26,302,184) and
has net assets of £115,143,467 (2010 £29,885,163)

The partnership capital 1s held equally by both partners and prcfits / {losses} are split in equal shares, with distributions
made tn accordance with the Partnership Deed

The members of the partnership manage the pnncipal nsks and uncertainties, financial nsk management policy, business
perfomance (including key performance indicators), and employee involvement, in ¢conjunction with fellow group company
Discovery Communications Europe Limited Disclosure of these items i1s provided in Discovery Communications Europe
Limited accounts, reference should be made to the directors’ report on pages 2 to 7

The directors do not anticipate any significant changes in the Company’s activities 1n the foreseeable future
Members

The members of the partnership who were n office dunng the year and up to the date of signing the financial statements
were

Discovery Communications Europe (Interest i partnership contnbuted to DNI Holdings Limited 13 October 2011)

Discovery Networks International Holdings Limited (Interest in partnership contributed to DNI Europe Holdings Limited 4
November 2011)

Animal Planet Europe Limited

DNI Eurepe Holdings Limited (acquired 4 November 2011)

Financial instruments

The directors consider that the Partnership’s key financial instruments are cash and intercompany balances with other group
companies Financial exposures exist to the extent that a change in the underlying base rate of interest will affect the level
of income received or paid on any cash balances or overdrafts  This nisk Is not considered matenal and thus the Partnership
does not employ the use of hedging instruments

Post balance sheet events

On 31 October 2012, the members of the Qualifying Limited Partnership clanfied in a fully executed partnership deed, the
requirements for cash authonsation of disbursements The effective date of the partnership deed 1s 12 November 2010




The Animal Planet Europe Partnership

Members’ report (continued)
Statement of members’ responsibilities In respect of the financial statements
The members are responsible for prepanng the financial statements in accordance with apphcable law and regulations

Company law as applied to qualifying parinerships by the Partnerships (Accounts) Regulations 2008 (the “Regulations”)
requires the members to prepare financial statements for each financial year Under that law the members have prepared
the partnership financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law) Under company law as applied to quabfying partnerships the members
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affarrs of
the partnership and of the profit or loss of the partnership for that period In prepanng these financial statements, the
members are required to

» select suitable accounting policies and then apply them consistently,

¢ make judgements and accounting estmates that are reasonable and prudent,

+» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

« prepare the financial statements on the going concem basis unless il 1s Inappropnate to presume that the
partnership and group wiil continue in business

The members are responsible for keeping adequate accounting records that are sufficient to show and explain the
partnership’s transactions and disclose with reascnable accuracy at any ttme the financial position of the partnership and
enable them to ensure that the financial statements comply with the Companies Act 2008 as applied to qualfying
partnerships by the Regulations They are also responsible for safeguarding the assets of the partnership and hence for
taking reasonable steps for the prevention and detection of fraud and other uregulanties

Statement of member’s disclosure of infermation to auditors

So far as the members are aware, there 1s no relevant audit information of which the Partnership’s auditors are unaware
The members have taken all steps that they ought to have taken as directors in order to make themselves aware of any
relevant information and to establish that the Partnerships’ auditors are aware of that information

Auditors

PncewaterhouseCoopers LLP have indicated therr willingness to serve as auditors for the coming year and a resolution to
reappoint PncewaterhouseCoopers LLP as auditors will be proposed at the forthcoming Annual General Meeting

Signed by Animal Pianet Europe Limited for and on behalf of Animal Planet Europe Partnership

Yitzchok Shrmulewitz
Director

on behalf of Animal Planet Europe Limited

Discovery House
Chiswick Park Building 2
566 Chiswick High Road
London W4 5YB

31 October 2012




Independent Auditors’ Report to the members of The Animal Planet Europe
Partnership

We have audited the financial staternents of The Animal Planet Europe qualifying partnership for the year ended
31 December 2011 which comprise the Profit and Loss Account, the Balance Sheet and the related notes The
financial reporting framework that has been apphed in their preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explamed more fully in the Members’ Responsibilities Statement set out on page 3, the members are responsible for
the preparation of the financial statements and for being satished that they give a true and farr view Our responsibility 1s
to audit and express an opinion on the financial statements in accordance with applicable !aw and International
Standards on Auditing {UK and [reland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auddors

This report, including the opinions, has been prepared for and only for the members of the qualifying partnership as a
body in accordance with the Companies Act 2006 as applied to qualfying partnerships by the Partnerships {(Accounts)
Regulations 2008 and for no other purpose We do not, in giving these opirions, accept or assume responsibility for any
other purpose or to any other person to whom this report 1s shown or into whose hands it may come save where
expressly agreed by our pnor consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the qualfying partnership’s
circumstances and have been consistently appllied and adequately disclosed, the reasonableness of significant
accounting estmates made by the members, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information in the Members' report to identify matenal inconsistencies with the
audited financ:al statements |f we become aware of any apparent matenal misstatements ar inconsistencies we consider
the imphcations for our report

Opinion on financial statements
In our opinion the financial statements

+ gwe a true and far view of the state of the qualifying partnership’s affarrs as at 31 December 2011 and of its
result for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

+« have been prepared in accordance with the requirements of the Companies Act 2006 as applied to qualifying
partnerships by The Partnerships (Accounts) Regulations 2008

Other matters
The financial statements of the qualifying partnership for the year ended 31 December 2011, forming the corresponding
figures in the financtal statements for the year ended 31 December 2010, are unaudited



Independent Auditors’ Report to the members of The Animal Planet Europe
Partnership (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opimon

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or

+ certan disclosures of members’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

.,

Giles Hannam (Senior Statutory Auditor)

For and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London 31 October 2012




The Animal Planet Europe Partnership

Profit and loss account for the year ended 31 December 2011

Total Total unaudited

2011 2010

Note £ £

Turnover 3 54,011,806 52,067,210
Cost of sales (10,181,378} {12,554,268)
Gross profit 43,830,428 39,512,942
Administrative expenses (11,896,625) (12,775,794)
Operating profit 2 31,933,803 26,737,148
Profit on ordinary activities before interest 31,933,803 26,737,148
Interest payable and similar charges 4 - (434,964)
Profit for the financial year 31,933,803 26,302,184

The notes on pages 8 to 11 form an integral part of these financial statements

All results denve from continuing operations

There 15 no matenal difference between the profit on ordinary activities before taxation and the profit for the

financial year stated above and therr histoncal costs equivalents




The Animal Planet Europe Partnership

Balance sheet as at 31 December 2011

2011 2010
unaudited
Note £ £
Current assets
Stock and work In progress 6 8,849,144 9,924,445
Debtors 7 381,122,076 341,279,314
Creditors amounts falling due tess than one year 8 (274,817,880) (321,318,596)
Net current assets 115,153,340 29,885,163
Creditors amounts falling due after more than one year 9 (9,873) -
Net assets 115,143,467 29,885,163
Capital accounts
Balance at start of penod 10 29,885,163 9,875,231
Net profit 31,933,803 26,302,184
Capital introduced 10 53,324,501 -
Drawings - (6,292,252)
Members' funds 11 115,143,467 29,885,163

The notes on pages 8 to 11 ferm an integral part of these financial statements

The financial statements on pages 6 to11 were approved by the members on 31 Octcber 2012

Signed by Arumal Planet Europe Limited for and on behalf of Aninal Planet Europa Partnership

Q

Yitzchok Shmulewitz
Director
on behalf of Amimal Planet Europe Limited




The Animal Planet Europe Partnership

Notes to the financial statements for the year ended 31 December 2011 (continued)

1 Principal accounting policies

The following accounting policies have been applied consistently in dealing with tems which are considered
matenal in relation to the Partnership’s financial statements

Basis of preparation

On 13 October 2011 the general partners of the company changed Discovery Communications Europe, a non
UK-resident company registered in Colorado USA, contnbuted its interest to Discovery Networks international
Holdings Limited, who in turn on 4 November 2011 contnbuted the share to DNI Europe Holdings Limited  In the
opinion of the members, this changed the status of the partnership under the Partnerships {Accounts) Regulations
2008 (the 'Regutations’) to a '‘Qualifying Partnership’ The requirements of a qualfying partnership as set out in
the Regulations are for audited financial statements to be prepared Accordingly, the financial statements have
been prepared in accordance with Companies Act 2006 and applicable accounting standards, under the histoncal
cost convention The pnor year numbers are un-audited as the members do not consider the partnership
previously fulfilled the cntena of a qualfying partnership

The members of the partnership revised the partnership deed to amend the requirements for authonsation of cash
disbursements which now occur only after the specific approval of both members

Turnover

Turnover represents pay channel subscnptions, advertising and other revenues, net of VAT, discounts,
advertising agency commussion and co-operative marketing consideratton Advertising sales revenue Is
recogmsed when the adverttsing 1s broadcast Affilaton fees are recognised as television programming is
broadcast to affiiated cable and satellite system operators based on average number of subscnbers reported
monthly by affilated cable and satelite system operators Tumover 1s generated in continental Europe,
predominantly in Eastern Europe, Benelux, Middle East, Afncan and Nordic countnes

Foreign currency translation

Transactions denominated in foreign currencies are translated at the rate of exchange ruling on the day the
transaction occurs Monetary assets and labilihes denorminated in a foreign currency are translated at the rate
ruling on the balance sheet date Current assets and liabihites of an overseas branch denominated in a foreign
currency are translated at the rate ruling on the balance sheet date The profit and loss reserve of such branch 1s
converted at a histoncal rate, while the current year profit and loss account 1s converted at an average
transactional rate All exchange differences are taken to the profit and loss account

Cash flow statement

The Partnership 1s a subsidiary undertaking where 90% or more of the voting nghts are controlled within the
Discovery Communications, Inc group and 1s included in the consolidated financial statements of that group,
which are publicly availlable Conseqguently, the Partnership has taken advantage of the exemption from preparing
a cash flow statement under the terms of FRS 1 ‘Cash Flow Statements’ (revised 1996)

Related party disclosures

As the Partnership s wholly owned within a group headed by Discovery Communications, Inc whose
consolidated financial statements are publicly available, the Partnership has taken advantage of the exemptions
contained in FRS 8 ‘Related party transactions’ not to disclose transactions or balances with entities that are part
of Discovery Communications, Inc




The Animal Planet Europe Partnership

Notes to the financial statements for the year ended 31 December 2011 (continued)

1 Principal accounting policies (continued)

Independent Auditors

Audit fees are borne by Discovery Communications Europe Limited, a fellow group undertaking

Stock and work 1n progress

The Partnership obtains substantially all of its programming through sublicence arrangements with group entities,
and the Partnership’'s affiiated entites The group entities or an affiliated entity produces or acquires the nghts to

pregramming that can be exhibited in multiple terntones or worldwide

The costs associated with agreements with group entities and its affiliated entities, as well as any costs incurred
in connection with the direct production (work In progress) or acquisition of ngbts to broadcast programming, are
carned at the lower of cost less accumulated amortisation, or estmated net realisable value The cost of
pregramming nghts used by the partnership I1s pnncipally amortised on straight-line basis over the term of the

corresponding hcence or sublicence agreement, not to exceed five years

2 Operating profit

2010
2011 unaudited
Operating profitis stated after (charging)ferediting £ £
Auditors' remuneration {38,000) -
Amortisation (6,334,662) {7,637,622)
At 31 December 2011 (6,372,662) {7.637,622)
3 Geographical analysis of turnover
2010
2011 unaudited
£ £
Europe 53,374,734 51,167,123
Middle East 637,072 900,087
54,011,806 52,067,210
4 Interest payable
2010
2m unaudited
£ £
Interest payable to group undertakings - 434,964
At 31 December 2011 - 434 964




The Animal Planet Europe Partnership

Notes to the financial statements for the year ended 31 December 2011 {continued)

5 Taxation on ordinary activities

No provision for income taxes or deferred taxes has been recorded In the financial statements as taxation ansing

on the results of the Partnership are borne by the Members

6 Stock and work in progress
2010
2011 unaudited
£ £
Programme nghts and content 8,849,144 9,924,445
8,849,144 9,924,445
7 Debtors
2010
201 unaudited
£ £
Amounts owed by fellow group undertakings 381,122,076 329,874,824
Other debtors - 11,404,490
381,122,076 341,279,314

Amounts owed by fellow group undertakings are unsecured, interest free and have no fixed date of repayment

8 Creditors: amounts falling due within one year

2011 2010
unaudited
£ £
Amounts owed to group undertakings 265,792,973 261,645,337
Other creditors 9,024,907 59,673,258
274,817,880 321,318,596
9 Creditors: amounts falling due after more than one year
2010
20m unaudited
£ £
Accruals and deferred income 9,873 .
9,873 -

-10 -




The Animal Planet Europe Partnership

Notes to the financial statements for the year ended 31 December 2011 (continued)

10 Members’ capital accounts

Animal Planet DNI Europe
Europe Holdings Total
£ £ £
A1 January 2011 14,942,581 14,942 582 29,885,163
Capital introduced - 53,324,501 53,324,501
Profit appropnation 15,966,901 15,966,902 31,933,803
At 31 December 2011 30,909,482 84,233,985 115,143,467

As at 4 November 2011, Discovery Networks Internationat Holdings Limited contnbuted its entire interest in the

partnerstup to DNI Eurcpe Heldings Limited, which has assumed all balances

1 Reconciliation of movements in members’ funds
£
Profitfor the financial year 31,933,803
Capital contribution 53,324,501
Net increase for the year 85,258,304
Members' funds at 1 January 2011 29,885,163
Closing members’ funds 115,143,467

12  URtimate parent company

The members consider the ultimate parent company to be Discovery Communications, Inc , incorporated in the
USA, which 1s the largest undertaking to consalidate the financial statements for the Partnership  Copies of the
Discovery Communications, Inc financial statements can be obtained from therr reqistered office at One

Discovery Place, Silver Spnng, MD 20910, USA

13 Post balance sheet events

On 31 October 2012, the members of the Qualfying Limited Partnershup clanfied in a fully executed partnership
deed, the requirements for cash authonsation of disbursements The effective date of the partnership deed 1s 12

November 2010
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