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BUXTON HOMES (SCUTHWARK) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2012

The directors present their report and financial statements for the year ended 31 July 2012

Principal activities
The principal activity of the company continued to be that of investment in residential properties

Directors
The following directors have held office since 1 August 2011

D W Buxton
S W Buxton

Auditors
In accardance with the company's articles, a resolution proposing that Kingston Smith LLP be reappointed as
auditors of the company will be put at a General Meeting

Statement of directors’ responsibilities
The directors are responsible for preparnng the Directors' Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company wifl continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties
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BUXTON HOMES (SOUTHWARK) LIMITED

DIRECTORS' REPORT {(CONTINUED)
FOR THE YEAR ENDED 31 JULY 2012

Statement of disclosure to auditors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors are
unaware Additionally, the directors have taken all the necessary steps that they cught to have taken as
directors in order to make themselves aware of all relevant audt information and to establish that the
company's auditors are aware of that information

This report has been prepared in accordance with the special provisions relating to small companies within
Part 15 of the Compamies Act 2006

On behalf of the board

Cnkzon

S W Buxton

Y
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BUXTON HOMES (SOUTHWARK) LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF BUXTON HOMES (SOUTHWARK) LIMITED

We have audited the financial statements of Buxton Homes (Southwark) Limited for the year ended 31 July
2012 which comprise the Profit and Loss Account, the Balance Sheet and the related notes The financial
reporting framework that has been applied in their preparation 1s applicable law and the Financial Reporting
Standard for Smaller Entities (effective April 2008) (United Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities)

This report 1Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Comparies Act 2006 Our audit work has been undertaken for no purpose other than to draw to the
attention of the company's members those matters which we are required to include in an auditors' report
addressed to them To the fullest extent permitted by law, we do not accept or assume responsibility to any
party other than the company and the company's members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditors
As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and farr view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from matenal misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropniate to
the company's circumstances and have been consistently apphed and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial information in the Directors’ Report
to identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
materal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affars as at 31 July 2012 and of its loss for the
year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities, and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




BUXTON HOMES (SOUTHWARK) LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF BUXTON HOMES (SOUTHWARK) LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you if, 1n our opimon

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit, or

- the directors were not entitted to prepare the financral statements n accordance with the small
companies regime and take advantage of the small companies' exemption In preparing the directors'
report

David Montgomery (Senior Statutory Auditor)
for and on behalf of Kingston Smith LLP 24 January 2013

Chartered Accountants

Statutory Auditor Surrey House
36-44 High Street
Redhill
Surrey
RH1 1RH
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BUXTON HOMES (SOUTHWARK) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 JULY 2012

Notes
Turnover
Administrative expenses
Operating profit 2
Other interest receivable and similar
Income 3
Interest payable and similar charges 4
Loss on ordinary activities before
taxation
Tax on loss on ordinary activities 5
Loss for the year 12

2012
£

194,717
{86,428)

108,289

14
(123,897)

(15,594)

(15,594)

2011
£

203,363
(43,388)

159,975

1,607
{172,148)

{10,566)

{10,568)
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BUXTON HOMES (SOUTHWARK) LIMITED

BALANCE SHEET
AS AT 31 JULY 2012

Fixed assets
Tangible assets

Current assets

Debtors

Investments

Cash at bank and in hand

Creditors amounts falling due within

one year

Net current assets/{habihties)

Total assets less current habilities

Capital and reserves
Called up share capital
Revaluation reserve
Other reserves

Profit and loss account

Shareholders’ funds

Notes

6and7

10

11
12
12
12

2012

£ £

8,963
116,396
3,539,078
73,920
3,729,394
(2.721,0865)

1,008,329

1,017,292

1

931,482

1

85,808

1,017,292

2011
£ £
4,264,910
107,635
47214
154,846
(2,665,948)
(2,511,102)
1,753,808
1
1,652,404
1
101,402
1,753,808

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies regime within Part 15 of the Companies Act 2006 and with the Financial
Reporting Standard for Smaller Entities (effective Apnl 2008)

Approved by the Board for 1ssue on 24+ (' [Ig

Gl

S W Buxton
Director

Company Registration No 03751909

page 6




BUXTON HOMES (SOUTHWARK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2012

11

12

1.3

1.4

15

16

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention modiffied to include the
revaluation of freehold land and buildings and in accordance with the Financial Reporting Standard for
Smaller Entities (effective Apnl 2008)

Comphance with accounting standards

The financial statements are prepared In accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been applied
consistently (except as otherwise stated)

Turnover

Turnover represents property rental charges to external customers at invoiced amounts less value added
tax or local taxes on sales Rental charges invoiced in advance are treated as deferred income

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or valuation less depreciation Depreciation 1s provided at rates
calculated to write off the cost or valuation less estimated residual value of each asset over its expected
useful hfe, as follows

Fixtures, fithngs & equipment 25% reducing balance

Deferred taxation

Deferred tax balances are recognised in respect of all timing differences that have onginated but not
reversed by the balance sheet date, except that

- deferred tax 1s not recognised on timing differences arising on revalued properties unless the company
has entered into a binding sale agreement and 1s not proposing to take advantage of rollover relief, and

- the recognition of deferred tax assets 1s imited to the extent that the company anticipates making
sufficient taxable profits in the future to absorb the reversal of the underlying timing differences

Deferred tax balances are not discounted

Investment properties

In accordance with the FRSSE investment properties are included in the balance sheet at theirr open
market value Depreciation 1s provided only on those investment properties which are leasehold and
where the unexpired lease term s less than 20 years

The directors consider that this accounting policy results in the financial statements giving a true and fair
view The effect of this deparure from the Companies Act 2006 has not been quantified because it 1
impracticable and, in the opinion of the directors, would be misleading

The aggregate surplus or deficit anstng on the revaluation 1s transferred to the revaluation reserve except
where a deficit 1s deemed to represent a permanent dimmution in value, in which case it 15 charged to the
profit and loss account

At 31 July 2012, the investment properties are included within current asset investments
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BUXTON HOMES (SOUTHWARK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2012

1

17

Accounting policies

Financial support

{continued)

W & R Buxton Holdings Limited has committed to providing the company with the necessary financial
support in order to ensure that the company can continue 1n operation for a penod of not less than one

year from the date of these financial statements

Operating profit

Operating profit 1s stated after charging
Depreciation of tangible assets

2012
£

1,842

2011

1,208

Duning the current financial year auditors’ remuneration and directors' remuneration was borne by W & R

Buxton Limited, a fellow subsidiary company

Investment income

Bank interest
Other interest

Interest payable

Included in interest payable 1s the following amount
On amounts payable to group companies

Taxation

Domestic current year tax
U K corporation tax

2012 2011

£ £

14 19

- 1,588

14 1,607
2012 2011

£ £
123,897 130,296
2012 2011

£ £
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BUXTON HOMES (SOUTHWARK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2012

6  Tangible fixed assets
Plant and
machinery etc

£
Cost or valuation
At 1 August 2011 21,399
Additions 5,895
At 31 July 2012 27,294
Depreciation
At 1 August 2011 16,489
Charge for the year 1,842
At 31 July 2012 18,331
Net book value
At 31 July 2012 8,963
At 31 July 2011 4910
7 Tangible fixed assets
Investment
properties
£

Cost or valuation
At 1 August 2011 4,260,000
Revaluation (660,000)
Transfer to current asset investments (3,600,000}
At 31 July 2012 -
Net book value
At 31 July 2012 -
At 31 July 2011 4,260,000

The intention 15 to sell the property and so it has been transferred to current asset investments

page 9




BUXTON HOMES (SOUTHWARK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2012

10

1

Debtors 2012 2011
£ £

Trade debtors 5,786 -
Amounts owed by group undertakings 106,282 103,106
Other debtors 4,328 4,529
116,396 107,635

Current asset investments 2012 2011
E £

Investment properties 3,638,078 -

The nvestment property was valued in October 2011 by GVA, Surveyors and Valuers, on an open
market basis The directors are of the opinion that the value at 31 July 2012 was not materially different,
except where properties have been sold post year end (see note 15) the sales value has been
substituted This has resulted n a wnte down in value of £720,922 (see note 12)

On a histonic cost basis these would have been valued at an onginal cost of £2,607,596 (2011
£2,607,596)

Creditors amounts falling due within one year 2012 2011

£ £
Bank loans and overdrafts - 2,600,000
Trade creditors 4128 4 025
Amounts owed to group undertakings 2,642,978 2,242
Payments received on account 24,230 25,909
Other creditors 49,729 33,772

2,721,085 2,665,948

On 1 September 2011, the parent company, W & R Buxton Holdings Limited entered into a refinancing
arrangement with Barclays Bank PLC whereby the vanous loans made by the bank to this company, its
parent company and its fellow subsidiaries were converted into a single long-term loan facility to W & R
Buxton Holdings Limited totalling £29,598,232 secured agamst the properties in the various companies

Share capital 2012 2011
£ £

Allotted, called up and fully paid

101 Ordinary Shares of 1p each 1 1
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BUXTON HOMES (SOUTHWARK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2012

12

13

14

15

16

Statement of movements on reserves

Revaluation Other Profit and

reserve reserves loss

{see below) account

£ £ £

Balance at 1 August 2011 1,652,404 1 101,402

Loss for the year - - (15,594)

Revaluation during the year (720,922) - -

Balance at 31 July 2012 931,482 1 85,808

Other reserves

Capital redemption reserve

Balance at 1 August 2011 & at 31 July 2012 1

Contingent habilities

The company Is party to group guarantees provided to the bank in respect of borrowings within the
parent company, W & R Buxton Holdings Limited

Control

The company Is a subsidiary of W & R Buxton Holdings Limited which is the uttimate parent company
incorporated in England and Wales

The largest and smallest group in which the results of the company are consolidated 1s that headed by W
& R Buxton Holdings Limited, incorporated in England and Wales The consohdated accounts of this
company are avallable to the public and may be obtained from Companies House No other group
accounts include the results of the company

In the opinion of the directors there 1s no ultimate controlling party

Post balance sheet events

Since the year end the current asset investment properties have been sold for a total of £3,539,078, net
of selling expenses

Related party relationships and transactions

The company 1s a wholly owned subsidiary of W & R Buxton Holdings Limited and has taken advantage
of the exemption conferred by the FRSSE not to disclose transactions with W & R Buxton Holdings
Limited or other wholly owned subsidiaries within the group
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