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Financial statements for the year ended 31 March 2021

Report of the directors

The directors present their report and the financial statements of Alphanumeric Limited for the year ended
31 March 2021.

Principal activity
The Company is principally engaged in information strategy.
Results and dividends

There was a profit for the year after taxation amounting to £256,000 (2020: £1,186,000).
The Company paid no dividends during the year (2020: £1,200,000).

Directors

The directors who served the Company during the year and to the date of this report are as follows:

M Sprot (Resigned 16 June 2020)
A Fryatt (Appointed 11 May 2020)
C Ackroyd (Appointed 9 April 2021)

Statement of directors' responsibilities

The directors are responsible for preparing the Report of the ditectors, and the financial statements in accordance
with applicable laws and regulations.

Company law requires the directors to prepate financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable laws, including FRS 101 “Reduced
Disclosure Framework™). Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs and profit or loss of the Company for that
petiod. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

- prepate the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They ate also tesponsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection
of fraud and other irregularities.

The directors confirm that:

- so far as each director is aware, there is no relevant audit information of which the Company's auditor is
unaware; and

- the directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

The directors are responsible for the maintenance and integrity of the corporate and financial information included
on the Company’s website. Legislation in the United Kingdom governing the preparation and dissemination of
financial statements may differ from legislation in other jurisdictions.
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Report of the directors

Going concern

In determining the appropriate basis of preparation of the financial statements, the Director is required to consider
whether the Company can continue in operational existence for the foreseeable future.

In addition to the normal process of preparing forecasts for the company, the board has also considered the potential
impact of Covid-19 on the cash flows of the company for a period to 31 March 2023. This has been done by looking at
various scenarios within the forecasts for the potential effect of changes in the market during the forecast period.

Since March 2020, the economic impact of Covid-19 has resulted in revenue levels below those of the prior year,
although we have been able to provide continuous service to our clients during this petiod. The company has taken
actions to protect both cash and profitability through this period, including voluntary salary reductions, and taking
advantage of Government schemes for job retention and VAT payment deferral. The company has continued to win
new work through the period, and as we come to the end of the year we have seen revenue levels return to pre-
pandemic levels with a period of continued growth on the back of the new client wins and increased spend from existing
clients.

At the beginning of the financial year being reported, the impact of Covid-19 indicated the existence of a degree of
uncertainty which cast significant doubt, as with many other organisations, about the Company’s ability to continue as a
going concern. The outcome for the year and the growth in the forecasts prepared by the business show that we do not
consider thete to be same level of uncertainty now as there was 12 months ago.

The Company continues to have the support of its parent company Jaywing PLC.
The Company financial statements do not include the adjustments that would result if the Company were unable to
continue as a going concern. The Directors have a reasonable expectation that the Company have adequate resources to

continue in existence for the foreseeable future and have concluded it is appropriate to adopt the going concern basis of
accounting in the preparation of the financial statements.

Future developments

The Jaywing Group has started a restructuting to combine a number of the UK trading entities of Jaywing plc into
one entity. Upon completion, all trade and assets of the company will be transferred into one UK trading entity,
Jaywing UK Limited. At the date of signing this has not been completed.

Post balance sheet events

At the date of signing there were no post balance sheet events to report.

Auditor

The Company's articles require annual reappointment of the auditors. Grant Thornton UK-LLP have expressed
willingness to continue in office. In accordance with s485(4) of the Companies Act 2006 a resolution to reappoint
Grant Thornton UK LLP as auditors will be proposed at the Annual General Meeting,

ON BEHALF OF THE BOARD

A Fryatt
Director
24 August 2021
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Opinion
We have audited the financial statements of Alphanumeric Limited (the ‘company’) for the year ended 31 March 2021, which
comptise Profit and loss account, Balance sheet, Statement of changes in equity and notes to the financial statements, including
a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101 ‘Reduced Disclosure
Framework’ (United Kingdom Generally Accepted Accounting Practice).
In our opinion, the financial statements:

e  give a true and fair view of the state of the company’s affairs as at 31 March 2021 and of its profit for the year then

ended;
e have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of the financial
statements’ section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standatd, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our report to the related disclosures in the financial statements or, if such disclosures are.
inadequate, to modify the auditor’s opinion. Our conclusions are based on the audit evidence obtained up to the date of our
report. However, future events or conditions may cause the company to cease to continue as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the company’s business model
including effects arising from macro-economic uncertainties such as Brexit and Covid-19, we assessed and challenged the
reasonableness of estimates made by the directors and the related disclosures and analysed how those risks might affect the
company’s financial resources or ability to continue operations over the going concern period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue. :

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are desctibed in the ‘Responsibilities of directors for the
financial statements’ section of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report,” other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is 2 material misstatement in the financial statements or a material

*The term used to desctibe the annual report should be the same as that used by the directors.
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misstatement of the other information. If, based on the wotk we have performed, we conclude that there is a material
misstatement of this other information, we are requited to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
e the strategic report and the ditrectors’ report have been prepared in accordance with applicable legal requirements.

Matter on which we are requited to report under the Companies Act 2006
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

®  adequate accounting records have not been kept, or returns adequate for our audit have not been received from

branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e  certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstaternent, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can atise from fraud or etror and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. :

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s repott.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. Owing to the
inherent limitations of an audit, there is an unavoidable risk that material misstatements in the financial statements may not be
detected, even though the audit is propetly planned and performed in accordance with the ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

e  We obtained an understanding of the legal and regulatory frameworks that are applicable to the group and
determined that the most significant are the International Accounting Standards in conformity with the requirements
of the Companies Act 2006 and other legislative requirements;

*  We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience, through discussion with the directors, and
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from inspection of the board minutes and legal and regulatory correspondence. We discussed the policies and
procedures regarding compliance with laws and regulations the directors;

e  We assessed the susceptibility of the financial statements to material misstatement, including how fraud might occur
by meeting with management from relevant parts of the business to understand where management considered there
was a susceptibility to fraud. We also considered performance targets and their influence on efforts made by
management to manage earnings or influence the perceptions of analysts.

e  Audit procedures performed by the engagement team included:

- evaluation of the programmes and controls established to address the risks related to irregularities and
fraud; :

- testing manual journal entries, in particular journal entries relating to management estimates and entries
determined to be large or relating to unusual transactions; and identifying and testing related party
transactions.

- identifying and testing related party transactions by agreeing to undetlying records and obtaining
confirmation for directors’ emoluments. '

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditot’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit work,
for this report, or for the opinions we have formed.

(ot Thorusiont LU Lo ¢

Donna Steel

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Sheffield

24 August 2021
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Profit and loss aCcount

Note 2021 . 2020

£'000 £'000

| Turnover | | 2 4,537 5,982
Cost of sales (3,301) (4,248)
Gross érofit 1,236 1,734
Other operating income ‘ 5 .67 -
Administrative expenses (1,046) (772)
Profit frorﬁ operations . 3 257 962
Interest receivable and similar income : 4 6 4
Profit on ordinary activities before taxation , 263 966
Tax on pré)ﬁt on ordinary activities o _ '8 ) 220

_ Profit for the financial year A _ 256 1,186
Other comprehensive income - -

- Total comprehensive income for the ﬁ;lancial year 256 1,186

The accompanying accounting policies and notes form an integral part of these financial statements.
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Balance sheet

As at 31 March 2021

Note 2021 2020
‘ £'000 £'000
Fixed assets
Tangible assets 10 1 1
Intangible assets 11 12 68
13 69
Current assets
Debtors due within 1 year ’ .12 2,259 2,144
Contract assets : 14 74 45
Cash at bank and in hand 47 107
2,380 2,296
Current Liabilities
Creditors due with one year 13 (654) 711
Contract liabilities 14 (93) (264)
(747) (975)
Net current assets 1,633 1,321
Total assets less current liabilities 1,646 1,390
Capital and reserves
Called up equity share capital : 16 - -
Profit and loss account : 17 1,646 1,390
Shareholders' funds 1,646 1,390 -

The financial statements were approved by the Board of Directors and authorised for issue on 24 August 2021.

Signed on behalf of the boatd of directors:

Lt

A Fryatt
Director

Company number: 03749871

The accompanying accounting policies and notes form an integral part of these financial statements.
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Statement iof changes in equity

Called-up Capital Profit
share  contribution and loss
capital reserve ‘account Total
£'000 £000 £000 £'000
At 1 April 2019 - - 1,404 1,404
Dividends paid - - (1,200) (1,200)
Share based payment capital contribution - (12) - 12)
Share based payment recharge to parent - 12 - 12
Transactions with owners - - (1,200) (1,200)
Profit for the year and other comprehensive
income - - 1,186 1,186
At 31 March 2020 ) - - 1,390 1,390
At 1 April 2020 - - 1,390 1,390
Profit for the year and other comprehensive :
income ) - - 256 256
At 31 March 2021 ’ - - 1,646 1,646

The accompanying accounting policies and notes form an integral part of these financial statements.
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Statement of changes in equity

Accounting policies

Statement of compliance

These financial statements have been prepared in accordance with applicable accounting standatds and in accordance
with Financial Reporting Standard 101 — 'The Reduced Disclosure Framework' (FRS 101). The principal accounting
policies adopted in the preparation of these financial statements are set out below. These policies have all been
applied consistently throughout the year unless otherwise stated.

The financial statements have been prepared in accordance with the provisions applicable to companies subject to
the small companies regime.

The financial statements have been prepared on a historical cost basis except for certain financial instruments.
The financial statements are presented in Sterling (£) and have been presented in round thousands (£'000).

Alphanumeric Limited is incorporated in England and Wales. The registered office is Albert Works, 71 Sidney
Street, Sheffield, S1 4RG. The Company is principally engaged in information strategy.

Going concern
In determining the approptiate basis of preparation of the financial statements, the Director is required to consider
whether the Company can continue in operational existence for the foreseeable future.

In addition to the normal process of preparing forecasts for the company, the board has also considered the potential
impact of Covid-19 on the cash flows of the company for a period to 31 March 2023. This has been done by looking at
vatious scenarios within the forecasts for the potential effect of changes in the market during the forecast period.

Since March 2020, the economic impact of Covid-19 has resulted in revenue levels below those of the prior year,
although we have been able to provide continuous service to our clients during this period. The company has taken
actions to protect both cash and profitability through this period, including voluntary salary reductions, and taking
advantage of Government schemes for job retention and VAT payment deferral. The company has continued to win
new work through the petiod, and as we come to the end of the year we have seen revenue levels return to pre-
pandemic levels with a period of continued growth on the back of the new client wins and increased spend from existing
clients.

At the beginning of the financial year being reported, the impact of Covid-19 indicated the existence of a degree of
uncertainty which cast significant doubt, as with many other organisations, about the Company’s ability to continue as 2
going concern. The outcome for the year and the growth in the forecasts prepared by the business show that we do not
consider there to be same level of uncertainty now as there was 12 months ago.

The Company continues to have the support of its parent company Jaywing PLC.

The Company financial statements do not include the adjustments that would result if the Company were unable to
continue as a going concern. The Directors have a reasonable expectation that the Company have adequate resources to
continue in existence for the foreseeable future and have concluded it is appropriate to adopt the going concern basis of
accounting in the preparation of the financial statements.

Parent Company

The Company is a wholly owned subsidiary of Jaywing plc which prepares publicly available consolidated financial

statements in accordance with IFRS. This Company is included in the consolidated financial statements of Jaywing
plc for the year ended 31 March 2021. These accounts are available from Albert Works, 71 Sidney Street, Sheffield,
S14RG.

Disclosure exemptions adopted
In preparing these financial statements the Company has taken advantage of all disclosure exemptions conferred by
FRS 101. Therefore these financial statements do not include:

1 A statement of cash flows and related notes
The requirement to produce a balance sheet at the beginning of the earliest comparative period

3 The requirements of IAS 24 related party disclosures to disclose related party transactions entered in to between
two or more members of the group as they are wholly owned within the group
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Statement of changes in equity

4  Presentation of comparative reconciliations for property, plant and equipment, intangible assets, investment
properties and agriculture
5  Capital management disclosures
Presentation of comparative reconciliation of the number of shares outstanding at the beginning and at the end
of the period
The effect of future accounting standards not adopted
Certain share based payment disclosures
Disclosures in relation to impairment of assets
0 Disclosures in respect of financial instruments (other than disclosures required as a result of recording financial
instruments at fair value)
11. IFRS 9 disclosures in respect of allowances for expected credit losses reconciliations and credit risk and hedge
accounting
12. IFRS 15 disclosures in respect of disaggregation of revenue, contract assets reconciliations and contract
liabilities reconciliation and unsatisfied performance obligations -

(=)}

=0 00

15 Tangible assets
Property, plant and equipment (PPE) is initially recognised at acquisition cost or manufacturing cost, including any
costs directly attributable to bringing the assets to the location and condition necessary for them to be capable of
operating in the manner intended by the Company’s management.

PPE is subsequently measured at cost less accumulated depreciation and impairment losses.

Depreciation is recognised on a straight-line basis (unless otherwise stated) to write down the cost less estimated
residual value of PPE. The following useful lives ate applied:

¢  Fixtures, fittings and equipment: 2-5 years

Gains or losses arising on the disposal of property, plant and equipment are determined as the difference between
the disposal proceeds and the carrying amount of the assets and are recognised in profit or loss within other income
or other expenses.

1.6 Intangible assets
Intangible assets are stated at cost less accumulated amortisation and accumulated impairment losses.

Amortisation is charged to profit or loss on a straight-line basis over the estimated useful lives of intangible assets.
Intangible assets are amoztised from the date they are available for use.

The estimated useful life is as follows:

® Development costs: 3-4 years

For Intangible assets, the recoverable amount is only estimated when there is an indication that an impairment may have
occurred. The recoverable amount is the higher of fair value less costs to sell and value in use. Value in use is determined
by assessing net present value of the asset based on future cash flows.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit exceeds its
recoverable amount. Impairment losses are recognised in profit or loss.

1.7 Financial instruments - Recognition, initial measurement and derecognition
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs, except for
those catried at fair value through profit or loss which are measuted initially at fair value. Subsequent measurement
of financial assets and financial liabilities is described below.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and substantially all the risks and rewards are transferred. A financial liability is derecognised
when it is extinguished, discharged, cancelled or expires.
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Statement of changes in equity

Financial instruments - Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement financial assets, other than those designated and effective as hedging
instruments, are classified into the following categories upon initial recognition: .

e loans and receivables

There are no financial assets that have been designated as held to maturity, fair value through profit or loss or
available-for-sale.

All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any
objective evidence that a financial asset or a group of financial assets is impaired. Different criteria to determine
impairment are applied for each category of financial assets, which are described below.

All income and expenses relating to financial assets that are recognised in profit or loss are presented within finance
costs, finance income or other financial items, except for impairment of trade receivables which is presented within
other expenses.

Financial instruments — loans and receivables

IFRS 9’s impairment tequirements use more forward-looking information to recognise expected credit losses — the
‘expected credit loss (ECL) model’. Instruments within the scope of the requirements included loans and other debt-
type financial assets measured at amortised cost and FVOCI, trade receivables, contract assets recognised and
measured under IFRS 15 and loan commitments and some financial guarantee contracts (for the issuer) that are not
measured at fair value through profit or loss.

Recognition of credit losses is no longer dependent on the Group first identifying a credit loss event. Instead the -
Group considets a broader range of information when assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and supportable forecasts that affect the expected collectability
of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

» financial instruments that have not deteriorated significantly in credit quality since initial recognition, or that have
low credit risk (‘Stage 1°) and

* financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit
risk is not low (‘Stage 2°).

*‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.

* ‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’ are
recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses over the
expected life of the financial instrument.

Financial instruments — Classification and subsequent measurement of financial liabilities
The Company’s financial liabilities include botrowings, trade creditors and other creditors and derivative financial
instruments.

Financial liabilities are measured subsequently at amortised cost using the effective interest method except for
derivatives and financial liabilities designated at FVIPL, which are carried subsequently at fair value with gains or
losses recognised in profit or loss (other than derivative financial instruments that ate designated and effective as
hedging instruments).

Cash and cash equivalents
Cash comprises cash on hand and demand deposits which are presented as cash at bank and in hand in the statement
of financial position.

Cash equivalents comprise short-term, highly liquid investments with maturities of three months or less from
inception that are readily convertible into known amounts of cash and which are subject to an insignificant risk of
changes in value. Cash equivalents are presented as part of current asset investments in the statement of financial
position.
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Statement of changes in equity

Financial guarantees

Financial guarantees in respect of the borrowings of fellow group companies are not regarded as insurance contracts.
They are recognised at fair value and are subsequently measured at the higher of:

e the amount that would be required to be provided under IAS 37 (see policy on provisions below); and

e the amount of any proceeds received net of amortisation recognised as income.

Holiday pay

A provision for annual leave accrued by employees as a result of services rendered, and which employees are entitled
to carry forward and use within the next 12 months is recognised in the current period. The provision is measured at
the salary cost payable for the period of absence.

Equity, reserves and dividend p;ayments
Financial instruments issued by the Company are classified as equity only to the extent that they do not meet the
definition of a financial liability or financial asset.

The Company's ordinary shares are classified as equity. Transaction costs on the issue of shares are deducted from
the share premium account asising on that issue. Dividends on the Company's ordinary shares are recognised directly
in equity.

Interim dividends are recognised when they are paid. A liability for unpaid dividends is recognised when the
dividends have been approved in a general meeting prior to the reporting date.

Revenue recognition
Revenue is generated mainly under the following two contractual models:

1. Consulting day rates
2. Licences (with and without support)

The different revenue streams for the Company have been assessed and a view taken on whether the application of
IFRS 15 would lead to a change in the way revenue is recognised for the work performed.

The Company has used the following five steps to do this:

1. Identify the contract with the customer

2. Identify the performance obligations

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations

5. Recognise revenue when the performance obligations are satisfied

The Company often enters into transactions involving a range of the Group’s products and services, for example
providing a client with data consultancy and brand development work. In all cases, the total transaction price for a
contract is allocated amongst the various performance obligations based on their relative stand-alone selling prices.

Revenue is recognised over time, as the Company satisfies performance obligations by transferring the promised
goods or services to its customers.

The Company recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other Liabilities in the statement of financial position. Similarly, if the
Company satisfies a performance obligation before it receives the consideration, the Company recognises a contract
asset in its balance sheet.

Consulting day rates

A client will enter into a contract for a piece of work that is quoted as a number of days charged at a rate per day.
This work will be either risk, marketing or data based and could involve building models, databases and analysis of
data. Invoices will usually be raised monthly for the number of days of work performed.

A specific piece of work is contracted for which will normally be a number of days work charged at a rate per day,
with different rates for different levels of seniority. The transaction price is set out in the contract. The customer may
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choose to vary the scope at any stage, and that would be subject to an updated work schedule. That work order
would still be part of the original contract as those services would not be distinct from those in the original contract.

Revenue is recognised over time in line with paragraph 35(a) based on the number of days work performed during
the month. '

Licences

A client enters into a contract for a product licence, including support from Jaywing to run that product and
interpret the results from it. The product and support are not separately identifiable because the client is not able to
operate the product licence without this support as they do not have the skills or a login to the system.

Revenue is recognised over time based on the provision of the licence and support during the month as the
customet simultaneously receives and consumes the benefit of the services as the services are provided.

Each of these fevenue streams have been assessed and the Group has concluded that for the contracts currently in place
with customers, there is no change in the method of revenue.recognition from that done historically.
)

There are no differences in payment terms for each of these categories, the only differences in payments terms are
from individual terms agreed with clients.

Income
Interest receivable
Interest receivable is reported on an accrual basis using the effective interest method.

Operating expenses
Operating expenses are recognised in profit or loss upon utilisation of the service or as incurred.

Foreign currency translation
Foreign currency transactions are translated into the Company's functional currency using the exchange rates
prevailing at the dates of the transactions (spot exchange rate).

Foreign exchange gains and losses resulting from the re-measurement of monetary items denominated in foreign
currency at year-end exchange rates are recognised in profit or loss. '

Income taxes
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other
comprehensive income or directly in equity.

Calculation of curtent tax is based on tax rates and laws that have been enacted or substantively enacted by the end
of the reporting petiod. Deferred income taxes are calculated using the liability method.

Calculation of deferred tax is based on tax rates and laws that have been enacted or substantively enacted by the end
of the reporting period that are expected to apply when the asset is realised or the liability is settled.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
entity expects to recover the related asset or settle the related obligation.

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or deductible
temporary difference will be utilised against future taxable income. This is assessed based on the Company’s forecast
of future operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of
any unused tax loss or credit. Deferred tax assets are not discounted.

Deferred tax liabilities are generally recognised in full with the exception of the following:

e on the initial recognition of goodwill on investments in subsidiaries and joint ventures where the Company is able to
control the timing of the reversal of the difference and it is probable that the difference will not reverse in the
foreseeable future on the initial recognition of a transaction that is not a business combination and at the time of the
transaction affects neither accounting or taxable profit.

Deferred tax liabilities are not discounted.
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Post-employment benefits and short-term employee benefits

Short-term employee benefits

Short term employee benefits including holiday entitlement, are current liabilities included in pension and other
employee obligations, measuted at undiscounted amount that the Company expects to pay as a result of unused
entitlement. See holiday pay policy in 1.13 above.

Post-employment benefit plans
Contributions to defined contribution pension schemes are charged to profit ot loss in the year to which they relate.
Prepaid contributions are recognised as an asset. Unpaid contributions are reflected as a liability.

Share based payments

Where equity settled share options are awarded by the parent company to employees of this Company the fair value
of the options at the date of grant is charged to profit or loss over the vesting period with a corresponding entry in
retained earnings.

Non-market vesting conditions are taken into account by adjusting the number of equity instruments expected to
vest at each reporting date so that, ultimately, the cumulative amount recognised over the vesting period is based on
the number of options that eventually vest.

Non-vesting conditions and market vesting conditions are factored into the fair value of the options granted. As
long as all other vesting conditions are satisfied, a charge is made irrespective of whether the market vesting
conditions are satisfied. The cumulative expense is not adjusted for failure to achieve a market vesting condition ot
where a non-vesting condition is not satisfied.

Where the terms and conditions of options are modified before they vest, the increase in the fair value of the
options, measured immediately before and after the modification, is also charged to the statement of comprehensive
income over the remaining vesting petiod.

Recharges from the parent company for the use of options over the parent corﬂpany shares are deducted from
equity.

Profit from operations

" Profit from operations comptises the results of the Company before interest receivable and similar income, interest

payable and similar charges, corporation tax and deferred tax.

Exceptional items
Exceptional items are transactions that fall within the ordinary activities of the Company but are presented separately
due to their size or incidence.

Government grant receipts
The Company has received government grant income relating to the Coronavirus Job Retention Scheme. These
amounts are shown as Other operating income

Significant judgement in applying accounting policies and key estimation uncertainty
When preparing the financial statements, management makes a number of judgements, estimates and assumptions
about the recognition and measurement of assets, liabilities, income and expenses.

Significant management judgement
The following are significant management judgements in applying the accounting policies of the Company that have
the most significant effect on the financial statements.

Capitalisation of internally developed software

Distinguishing the research and development phases of a new customised software project and determining whether
the recognition requirements for the capitalisation of development costs are met requires judgement. After
capitalisation, management moitors whether the recognition requirements continue to be met and whether there are
any indicators that capitalised costs may be impaired.



DocuSign Envelope ID: F532B807-65EC-4609-8376-F54F4B69ADIF

Alphanumeric Limited 16
Financial statements for the year ended 31 March 2021

Statement of changes in equity

Useful lives of depreciable assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the
expected utility of the assets. Uncertainties in these estimates relate to technological obsolescence that may change
the utility of certain software and IT equipment. :

Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments (where active market
quotes are not available) and non-financial assets. This involves developing estimates and assumptions consistent
with how market participants would price the instrument.

Management bases its assumptions on observable data as far as possible but this is not always available. In that case
management uses the best information available. Estimated fair values may vary from the actual prices that would be
achieved in an arm’s length transaction at the reporting date.

Share-based payments

The Company has entered into share option plans for eligible employees. These are accounted for under IFRS 2
Share-based payments. The fair value at the date of grant of share based remuneration is calculated and charged to
the income statement on a straight line basis over the vesting period of the award. The charge to the income
statement takes account of the estimated number of shares that will vest. All share based remuneration is equity
settled.

2 Turnover

The turnover and profit before tax are attributable to the one principal activity of the Company and originate in the

United Kingdom.
3 Operating profit
Operating profit is stated after charging: 2021 2020
£'000 £'000
Depreciation of tangible assets ‘ 3 16
Amortisation of intangible assets 56 : 68
Loss on foreign exchange transactions - 2
The audit fee for the company is being met by Jaywing plc.
4 Other interest receivable and similar income
2021 2020
£'000 £'000
Interest from Administrator in relation to client _ 6 4
5 Other Operating Income

Other operating income, are receipts received from Government under the Government Job Retention Scheme relating -
to the furlough of staff during the period.
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6  Directors and employees

The average number of staff employed by the Company during the financial year amounted to:

2021 2020

Number Number

Technical 43 47
Management and administration staff 6 8
49 55

The aggregate payroll costs of the above were:

2021 2020

£'000 £'000

Wages and salaries . 3,308 3,436
Social security costs 381 411
Apprenticeship levy 10 13
Other pension costs . : 129 131
Share option charges - G0
3,828 3,937

On 4 May 2016 and 8 December 2018 key employees of the Company were granted share options by the parent
company, Jaywing plc, under the Jaywing plc Performance Share Plan.

The number of options outstanding at the end of the year in respect of Company employees was nil
(2020: 581,659).

No shares vested during the year (2020: nil).

The schemes closed in October 2020, resulting in no remaining contractual life of the share options (2020: 1 and 2
years).

7 Directors

Remuneration in respect of ditectors was as follows:

2021 2020

£°000 £'000

Emoluments receivable - 71
Social security costs o - 9
Company pension contributions to money purchase pension schemes - 6
- 86

The current Directors of Alphanumeric Limited are employed and remunerated by Jaywing Plc. In the year to 31
March 2020 the company directly employed and remunerated a director.

Duting the current period no benefits were accruing to a director in respect of the defined contribution pension
scheme (2020: 1).

The highest paid director received remuneration of £nil (2020: £71,000).

The highest paid director received defined contribution pension contributions of £ail (2020: £6,000).
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8 Tax on profit on ordinary activities

() The tax charge / (credit) is based on the profit for the year and represents:

UK corporation tax
Adjustment in respect of previous periods
Total current tax

Deferred tax:

Origination and reversal of timing differences
Adjustment in respect of previous periods
Adjustments in respect of rate differences

(b) Factors affecting current tax charge

18
2021 2020
£1000 £000
64 223
(9) (@454)
5 231)
2 1
7 220)

The tax assessed on the profit on ordinaty activities for the period is higher (2020: lower) than the standard rate of

corporation tax in the UK of 19% (2020: 19%).

Profit on ordinary activities before taxation

Profit on ordinary activities by rate of tax
Expenses not deductible for tax purposes
Other timing differences
Amortisation
* Adjustments to tax charge in respect of previous petiods

Total tax (note 7(a))

2021 2020
£000 £000
263 966
50 184

5 38

- M

11 13
(59 (454)

7 (220)

The March 2021 Budget announced an increase in the UK standard rate of corporation tax to 25% from 1 April‘2023.
The legislation received Royal Assent on 10 June 2021 so was substantively enacted after the reporting date. Deferred

tax as at 31 March 2021 has therefore been provided at 19%.
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Dividends

Paid during the year £nil per share (2020: £12,000 pet share))

Tangible fixed assets

Cost -

At 1 April 2020
Additions
Disposals

At 31 March 2021

Depreciation
At 1 April 2020

~ Charge for the year

On disposals
At 31 March 2021

Net book amount
At 31 March 2021

At 31 March 2020

Intangible fixed assets

Cost
At 1 April 2020

Disposals
At 31 March 2021

Depreciation

At 1 April 2020
Charge for the year
On disposals

At 31 March 2021

Net book amount
At 31 March 2021

At 31 March 2020

19

2021 2020
£'000 £1000

- 1,200

Fixtures,
fittings and
equipment
£'000

428

2
(343)

87

427

(343)
86

Product
development
costs

£'000

265

(161)
104

197
56

(161)
92

12

68
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12 Debtors

2021 2020
£'000 £'000
Due within 1 year
Trade debtors 663 950
Amounts owed by group undertakings 1,517 1,106
Prepayments 42 54
Other debtors 6 -
Deferred tax asset (see note 15) 31 34
2,259 2,144
Intercompany loans are repayable upon request and attract no interest.
13 Creditors: amounts falling due within one year
2021 2020
£'000 £'000
Trade creditors 42 28
Amounts owed to group undertakings 40 40
Other taxation and social security 314 362
Corporation tax ' 64 223
Accruals 167 35
Other creditors ' : 27 23
654 711
Intercompany loans are repayable upon request and attract no interest.
14 Contract assets and liabilities
Contract assets
2021 2020
£'000 £'000
Accrued income 74 45

Contract assets related to the portion of performance obligations already fulfilled by the Group and for which the
definitive right to receive cash was subject to completing further work under the relevant contract. Contract assets are
converted into trade receivables at the point that work delivered to the client is invoiced resulting in the Group’s
unconditional right to receive cash. Contract assets therefore represent a portion of future payments receivable by the
Group under existing contracts.

Contract Liabilities

Deferred

Revenue

£'000
At 31 March 2020 264
Recognised in the year (249)
Invoiced in the year 78
At 31 March 2021 93

Contract liabilities consist of cash advances received from customers on account of work orders received and the
remaining liabilities relate to the amount of performance obligations still to be fulfilled and for which payment has
already been received from the client.
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15 Deferred taxation

Deferred tax is provided for at 19% (2020: 19%) in the financial statements and consists of the following:

2021 2020

£'000 £'000

Accelerated capital allowances - 14 45
Other timing differences - 17 (11)
31 34

The amount of deferred tax recognised in profit or loss was as follows:

2021 2020

£'000 £'000

Other timing differences 3 -
Rate change - (11
&) an

The March 2021 Budget announced an increase in the UK standard rate of corporation tax to 25% from 1 April
2023. The legislation received Royal Assent on 10 June 2021 so was substantively enacted after the reporting date.
Deferred tax as at 31 March 2021 has therefore been provided at 19%.

16 Share capital

Authorised share capital: .
2021 2020

£'000 £1000
1,196,934 Ordinary shares of £1 each 1,197 1,197
Allotted, called up and fully paid:
2021 2020
No £ No L
Ordinary shares of £1 each : 100 100 100 100

17 Reserves

Called-up share capital — represents the nominal value of shares that have been issued.

Profit and loss account — includes all current and prior period retained profits and losses.
18 Contingencies

There is a cross guarantee between members of the Jaywing plc group of companies on all bank overdrafts and
borrowings with the group’s lenders. At 31 March 2021, the amount thus guaranteed by the Company was
£7,590,000 (2020: £6,629,000).

19 Ultimate controlling party

The ultimate parent undertaking and controlling related patty of this company is its parent company, Jaywing plc, by
virtue of its 100% shareholding in the company.

The largest and smallest group of undertakings for which group accounts have been drawn up is that headed by
Jaywing plc. Copies of the group accounts can be obtained at Albert Works, 71 Sidney Street, Sheffield, South
Yorkshire, S1 4RG.
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Retirement benefits

Defined Contribution Schemes

The Company operates a defined contribution pension scheme. The assets of the scheme are held separately from
those of the Company in an independently administered fund. The pension cost chatge represents contributions
payable by the Company to the fund and amounted to £257,000 (2020: £131,000) with the financial year end
pension creditor being £27,000 (2020: £23,000).

Share based payments

Employees of the Company were previously entitled to participate in an equity and cash-settled share option scheme
operated by the Company’s ultimate parent company Jaywing plc. The scheme was terminated in October 2020.

The options were granted with a fixed exercise price and had a vesting period of up to two years. The vesting .
conditions relate to the performance of Alphanumeric Limited and the overall Jaywing plc group during the vesting

period. There are no other market conditions attached to the share options.

The number of options outstanding at the end of the year in respect of Company employees was nil
(2020: 581,659). ’

Nol share options were exercised during the year (2020: Nil). The exercise prices for share options outstanding was
5p (2020: 5p). The scheme was terminated in October 2020 meaning that there was no remaining contractual life of
the share options at the year end (2020: 1 and 2 years).

During the year, a nil charge or credit for equity settled share based payments was recognised in the profit and loss
(2020: credit of £74,531). '

Related party transactions

As a wholly owned subsidiary of Jaywing plc, the Company is exempt from the requirements of FRS 101 to disclose
transactions with other membesrs of the group headed by that company.

Post balance sheet events
At the date of signing there were no post balance sheet events to report.
Capital Commitments

As at the year-end date, the company had no capital commitments.



