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Report of the Trustees

“The trustees, who are also directors for the purposes of company law, present their report and the
unaudited financial statements of the chanty for the year ended 31 March 2007

Reference and administrative details

Reference and admunistrative details are shown i the schedule of members of the board and professional
advisers on page 2 of the financial statements

The trustees
The trustees who served the charity duning the period were as follows

R ] Maskrey
M ] Evans
Lord Raglan

P R j Whittaker
B G Willlams

Structure, governance and management

Governing document

The chanty 1s constituted as a company hmited by guarantee and 1s therefore governed by a memorandum
and articles of assoctation The charity 1s organused so that the trustees meet regularly to manage its
affairs

Recruitment and appointment of Trustees
Members of the Board of Trustees are apponted or removed by resolution of the Trustees

Trustee inducuon and traiming

New trustees are given a bniefing on the work of the Board and the indsvidual projects of the Board as
part of their induction When approprate, training sessions are opet to Board members where the
tramning 1s considered useful to theur role

Objectives and activities

The prncipal acuvity of the company 1s to present a senies of Chamber Music concerts and related
educational projects

Achievements and performance

Duning the year the Lower Machen Festival presented a week-long festival of chamber music consisting of
seven evening concerts, three day tume concerts and two schools concerts This was accompanied by an
educational and outreach programme mvolving local school chidren and young people from the
community

Financial review

The Statement of Financial Activities shows a net deficit for the year of £37 (2006 surplus (2,820} and
our reserves stand at £7,401 1n total
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Report of the Trustees

Reserves policy
It 1s the policy of the chanity to work towards accumulatng unrestricted net assets, representing three
months of project running costs and at present the funds have reached this level

Plans for future periods

The company aims to present a week-long festval of music in the last week of June 2007, consisting of
twelve concerts and as education programme involving local school children

Risk management

‘The major nisks to which the chanty 1s exposed, as identified by the trustees, have been reviewed and
systems have been established to mutigate those risks

Responsibilities of the trustees

The trustees are responsible for preparning the Trustees Annual Report and the financial statements 1n
accordance with apphicable law and regulations

Company law requires the trustees to prepare financial statements for each financial year Under that law
the trustees have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Pracuce) The financal
statements ate required by law to give a true and fair view of the state of affairs of the chanty and of the
surplus or deficit of the charity for that period

In prepanng these financial statements, the trustees are required to
e select suttable accounting policies and then apply them consistently,
*  make judgements and estumates that are reasonable and prudent,

o  prepare the financial statements on the going concern basts unless 1t 15 nappropriate to presume that
the chanty will contnue in operation

The trustees are responstble for keeping proper accounting records which disclose with reasonable
accuracy at any tme the financial position of the chanty and which enable them to ensure that the
financial statements comply with Comparnies Act 1985 The trustees are also responsible for safeguarding
the assets of the charity and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularites

Members of the Board
In accordance with company law, as the company directors, we certify that

e  So far as we are aware, there 15 no relevant audit information of which the company’s auditors are
not aware, and

o  As the directors of the company we have taken all the steps that we ought to have taken in order
to make ourselves aware of any relevant audit nformation and to establish that the chanty’s
auditors are aware of that information
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Report of the Trustees (continued)

Auditors

HWCA Limited were appointed as the chantable company’s auditors during the year and have expressed
thewr willingness to contunue 1n that capacity

Small company provisions

Ths report has been prepared in accordance with the Statement of Recommended Practice Accounting
and Reporting by Chanties (issued in March 2005) and n accordance with spectal provisions of Part VII
of the Companses Act 1985 relaung to small entities

BY ORDER OF THE BOARD

CasYI S

R Edwards
Secretary




Independent Auditor’s Report to the members of Lower Machen Fesuval

We have audited the financial statements of Lower Machen Festval for the year ended 31 March 2007, which
compnse the Statement of Financial Activities, the Balance Sheet and related notes These financial statements have
been prepared under the histonical cost convention and the accounting policies set out on theremn

This report 1s made solely to the company’s members, as a body, 1n accordance with S 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters
we are required to state to them in an auditors report and for no other purpose. To the fuliest extent permitted by
Jaw, we do not accept responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opmions we have formed

RESPECTIVE RESPONSIBILITIES OF TRUSTEES AND AUDITORS

As descobed 1n the Responsibiliies of the trustees, the trustees, (who are alse directors of Lower Machen Festival)
are responsible for the preparation of the Repost of the Trustees and Directors and the financral statements in
accordance wath applicable faw and United Kingdom Accounting Standards, (United Kingdom Generally Accepted

Accounung Pracuice)

Our responsibility 15 to audst the financial statements 1n accordance with relevant legal and regulatory requirements
and Interational Standards on Audinng (UK and lreland)

We report to you our opmion as to whether the financial statements give a true and fair view and are properly
prepated 1n accordance with the Companies Act 1985 We report to you whether 1n our opinion, the information
grven in the Report of the Trustees and Directors 15 not consistent with the financial statements We also report to
you 1f, 1n our opinion, the chanty has not kept proper accounting records, 1f we have not recerved all the information
and explanations we require for our audst or if mformaton specified by law regarding trustees’ remuneration and

transactions, 1s not disclosed

We read the Trustees Annual Report and consider the mmplications for our report if we become aware of any
apparent rsstatements within 1t

BASIS OF OPINION

We conducted out audit i accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit mncludes exammation, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also ncludes an assessment of the significant estimates and
judgements made by the trustees in the preparation of the financial statements, and of whether the accounting
pohicies are appropriate to the chanity’s circumstances, consistently apphed and adequatety disclosed

We planned and performed our audit 50 2s to obtamn all the information and explanations which we considered
necessary 1 order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal ssstatement, whether caused by fraud or other trregulanty or error In formung our optnion
we also evaluated the overall adequacy of the presentation of mformation 1n the financial statements

OPINION
In our opiion

e the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accountng Practice of the state of the chanty’s affairs as at 31% March 2007 and of 11s mcoming resources
and application of resources, including its income and expenditure, n the year then ended,

o the financial statements have been propetly prepared in accordance with the Companies Act 1985, and

e the information gwven in the Report of the Trustees and Directors 15 consistent with the financial
statements

/%104 4&44/2_4/ rl/lzfzaor
HWCA Lirrated 7 Neptune Court, Vanguard Way
Chartered Accountants and Registered Auditor Cardiff, CF24 5P]
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Accounting policies

Basis of accounting

The financal statements have been prepared under the historical cost convention and in accordance with
applicable United Kingdom accounting standards, the Statement of Recommended Pracuce "Accounting
and Reporting by Chanities” 1ssued in March 2005 (SORP 2005) and the Compares Act 1985

Cash flow statement

The trustees have taken advantage of the exemption 1n Financial Reporung Standard No 1 {revised) from
including a cash flow statement 1n the financial statements on the grounds that the charity 1s small

Incoming resources

Voluntary tncome mncluding donations, gifts and legacies and grants that provide core funding or are of
general nature are recogrused where there is entitlement, certainty of recetpt and the amount can be
measured with sufficient rebiability Such income 1s only deferred when

- the donor specifies that the grant or donation must only be used in future accounnng periods, or

- the donor has imposed conditions which must be met before the chanty has uncondittonal entitlement.
Capital grants

Grants recetvable for the purpose of purchasing fixed assets for the continued use of the charity are
treated as restricted funds The restricted fund 1s then reduced by transfers of the amounts equivalent to
any depreciation charge over the expected useful hfe of the assets concerned

Revenue grants

Grants credited to general funds are to be used at the discretion of the trustees in furtherance of the
objectives of the charity

Grants recetvable for particular purposes are treated as restricted funds so that any unused funds can be
separately :dentified

Resources expended

Expenditure of a non capital nature incurred by the chanty 1s shown in the Statement of Financial
Actvities and analysed between chantable expenditure, and costs of generating funds

Items of expenditure which mnvolve more than one cost category are apportioned on a teasonable,
jusufiable and consistent basis to the cost category involved

Governance costs include those costs assoctated with meeting the consututional and statutory
requirements of the chanty and include the accountants’ fees and costs hinked to the strategic management
of the chanty
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Fund accounting

Restricted funds are to be used for specified purposes laid down by the donor  Expenditure for those
purposes 1s charged to the fund, together with a farr allocation of overheads and support costs

Unrestricted funds are donatons and other incoming resources recewved or generated for expenditure on
the general objectves of the chanty

Designated funds are unrestnicted funds which have been designated for specific purposes by the
Trostees
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Statement of financial activities (incorporating the income and
expenditure account)

Total Funds Total Funds

Unrestricted Restricted Year to Year to
Funds Funds 31 Mar 07 31 Mar 06
Note £ L £ L
Incoming resources
Income from chantable activities:
Charitable activities 8,568 - 8,568 6,072
Grants 1 19,021 - 19,021 16,490
Incoming resources from generated funds
Voluntary income 3,429 - 3,429 2,124
Activities for generating 1
funds 6,936 - 6,936 5,414
Investment income - - - -
Total hcomung resources 37,954 - 37,954 30,100
Resources expended
Chantable activities:
Charnitable activities 2 36,304 - 36,304 25,704
Governance costs 3 1,687 - 1,687 1,576
Total resources expended 37,991 - 37,99 27,280
Net (outgoing)/ incoming resources for
the year (31 ~ 37) 2,820
Total funds brought forward 7,438 - 7,438 4,618
Total funds carnied forward 7,401 - 7,401 7,438

The chaniy has no recognised gatns or losses other than the results for the year as set out above

Al of the activities of the charity are classed as continuing

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

2007 2006
Note £ £

Current assets
Debtors 5 1,250 2,337
Cash at bank 13,108 10,447
14,358 12,784
Creditors: amounts falling due within one year 6 (6,957) (5,3406)
Net current assets 7,401 7,438
Total assets less curtent liabilities 7,401 7,438
Net assets 7,401 7,438

Funds

Unrestricted income funds 7 7,401 7,438
Total funds . 7,401 7,438

The trustees are satsfied that the chanty is entitied to exemption from the provisions of the Companies
Act 1985 (the Act) relating to the audit of the financial statements for the year by virtue of section
249A(1), and that no member or members have requested an audit pursuant to section 249B(2) of the
Act

The trustees acknowledge theur responsibilities for

(1) ensuring that the chanty keeps proper accounung records which comply with section 221 of the Act,
and

() prepanng financal statements which give a true and fair view of the state of affatrs of the charity as
at the end of the financial year and of 1ts profit or loss for the financial year 1n accordance with the
requirements of section 226, and which otherwise comply with the requirements of the Act relaung
to financial statements, so far as applicable to the charity

These financial statements have been prepared 1n accordance with the specal provisions for small
comparues under Part VII of the Companies Act 1985.

These financial statements were approved by the members of the commuttee on 2007 and are
signed on their behalf by

R ] Maskrey
Director

The accompanying accounting policies and notes form part of these financial statements,
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Notes to the financial statements

Incoming resources

Analysis of grants

12

Total Funds
Unrestricted Restricted Year to
Funds Funds 31 Mar 07
£ £ £
Grant income deferred at 1 April 2,750 - 2,750
Grants recewved 1n the year 18,521 - 18,521
Utlised in the year (19,021 - (19,021)
Grant income deferred at 31 March 2,250 - 2,250
Matenial grants receivable dunng the year were as follows
Purpose of Grant Source 2007
Receivable
£
Unrestricted
General chantable purpose Newport BC 500
Caerphully CBC 800
RVW Trust 1,500
Colwinston 6,000
Jane Hodge Foundation 1,000
ACW Annual revenue grant 8,721
18,521
Activities for generating funds
Total Funds Total Funds
Unrestricted Restricted Year to Year to
Funds Funds 31 Mar 07 31 Mar 06
£ £ £ £
Programme sales and
merchandising 1,228 . 1,228 972
Bar and food sales 908 - 908 942
Sponsorship (note 1c) 4,800 - 4,800 3,500
6,936 - 6,936 5414
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Notes to the financial statements

Analysis of sponsorship

Total Funds
Unrestricted Restricted Year to
Funds Funds 31 Mar 07
L £ £
Sponsorship income deferred at 1
Apnl 2,000 - 2,000
Sponsorship recerved 1n the year 5,800 - 5,800
Uthsed for the year (4,800) - (4,800)
Sponsorship mncome deferred at 31
March 3,000 - 3,000

Material amounts recetvable from sponsors during the year were as follows

Sponsor

Hugh James
Deloittes
Grant Thornton UK LLP

Costs of charitable activities

Unrestricted

Artists' fees

Hire of premuses

Publicity and marketing

Activity expenditure

Development of website & database

Education Co-otdinator

Fundraising Co-ordinator

Admunistrator fee

General administration expenses

Adjustment for grants recewvable overstated n prior years

2007

Recervable

£
3,500

1,000
1,300

5,800

Activittes Total Funds

undertaken
directly

£

20,975

376

3,679
5,351

1,000
1,000
1,375

548
2,000

36,304

Year to
31 Mar 07
£

20,975
376

3,679
5,351

1,000
1,000
1,375

548
2,000

36,304

13

Total Funds
Year to

31 Mar 06
£

15,456

200

3,488

4,653

80

1,375
452

25704
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Notes to the financial statements

Governance costs

Total Funds Total Funds

Unrestricted Year to Year to

Funds 31 Mar 07 31 Mar 06

£ L £

Audit fees 587 587 476
Artistic director's fees 1,100 1,100 1,100
1,687 1,687 1,576

Staff costs and emoluments

No salaries or wages have been paid to employees, including the members of the committee and trustees
during the year

Debtors
2007 2006
£ £
Grants recetvable - 2,000
Other debtors 1,250 -
Prepayments - 337
1,250 2,337
Creditors: Amounts falling due within one year
2007 2006
£ £
Deferred income 5,250 4,750
Other creditors 1,707 596
6,957 5,346

Analysis of net assets between funds

Net current

assets Total

£ £

Unrestricted funds 7,401 7,401
Total funds 7,401 7,401

Company limited by guarantee

The Lower Machen Festval 1s a2 company limsted by guarantee The members of the company ate the
Board of Trustees named on page 2 In the event of the company being wound up, the hability 1n respect
of the guarantee 1s lunited to £10 per member of the company
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Notes to the financial statements

Transactions with trustees and other related parties

No transactions with related parties were undertaken such as are required to be disclosed under Financial
Reporting Standard 8




