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ANGLO AMERICAN PREFCO LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2010
This directors’ report has been prepared 1n accordance with the provisions relating to small companies

BUSINESS REVIEW AND PRINCIPAL ACTIVITY

The Company 15 a holding company, with interests 1n Anglo American Holdings Limited from which 1t receives
ordinary and preference dividends There have not been any sigmficant changes m the Company’s principal
activities i the year under review The directors are not aware, at the date of this report, of any likely major changes
m the Company’s activities in the next year

As shown n the Company’s profit and loss account on page 7, the Company derived US$113,590,000 mcome from
fixed asset investments n the current year (2009 ml) Profit after tax, as a result, has increased from a loss 1n 2009
of US$30,843,000 (restated) to a profit m 2010 of $82,752,000

The balance sheet on page 8 of the financial statements shows that the Company’s financial position at the year end
18, In net asset terms, broadly consistent with the prior year

Due to the nature of the Company’s activities, the Company’s directors believe that further key performance
indicators for the Company are not necessary or appropnate for an understanding of the development, performance
or posttion of the business

PRINCIPAL RISKS AND UNCERTAINTIES

The directors considered the risks attached to the Company’s financial mmstruments (including the element of
preference shares treated as a liability), which principally comprise loans to and from other group companies The
directors have taken a prudent approach in theirr consideration of the various nsks attached to the financial
mstruments of the Company The Company’s exposure to price nisk, credit nisk, iqudity nsk and cash flow nisk 1s
not material for the assessment of assets habilities and the financial statements

The directors’ policy on hedging 1s to hedge all financial nsks where 1t 15 feasible and cost effective to do so The
Company had no hedged transactions during the year

RESULTS AND DIVIDENDS

The profit afier taxation for the year was US$82,752,000 (2009 restated loss of US$30,843,000) The directors
declared dividends on 27 May 2010 of US$30,839,251 in respect of the year ended 31 December 2009 The
directors also declared dividends of US$51,398,7511n respect of the year ended 31 December 2010, of which
US$20,559,500 was classified as dividends paid and UUS$30,839,251 as interest payable due to the presentation
aspects of FRS 25 (Financial Instruments Disclosure and Presentation)

EVENTS SUBSEQUENT TO BALANCE DATE

On 24 Apnl 2011, the Company declared dividends of US$51,398,751 to ARH Limited S A On 15 September
2011, the Company patd a dividend of USD$57,566,601 to ARH Limited § A

DIRECTORS
The following served as directors throughout the year and to the present time, except where noted
A W Hodges

N Jordan
D Smailes




ANGLO AMERICAN PREFCO LIMITED

DIRECTORS’ REPORT (CONTINUED)

GOING CONCERN

The directors consider 1t reasonable to assume that the Company has adequate resources to continue for the
foreseeable future and, for this reason, have continued to adopt the going concern basis 1n preparing the accounts
(further details are provided in Note 1)

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

Each of the Directors at the date of approval of this report confirms that
s 50 far as the director 1s aware, there 15 no relevant audit mformation of which the Company’s auditors are
unaware, and
» the director has taken all steps that he/she ought to have taken as a director to make himself/herself aware
of any relevant audit information and to estabhsh that the Company’s auditors are aware of that
information
This confirmation 1s given and should be imnterpreted in accordance with the provisions of s418 of the Companies
Act 2006

AUDITORS

In accordance with Section 485-488 of the Companies Act 2006, Deloitte LLP 15 deemed to remain mn office as
auditors under the terms of an Elective Resolution dated 14 Apnl 2004

Approved by the Board of Directors and signed on behalf of the Board

Hodges
Secretary

27 SEP 2011




ANGLO AMERICAN PREFCO LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with Umited Kingdom Generally Accepted
Accounting Practice (Unmited Kingdom Accountng Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period In preparing these financial
statements, the directors are required to

select suitable accounting policies and then apply them consistently,

make judgments and accounting estumates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, and

prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregulanties



ANGLO AMERICAN PREFCO LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF ANGLO AMERICAN PREFCO
LIMTED

We have audited the financial statements of Anglo American Prefco Limited for the year ended 31 December 2010
which comprise the Profit and Loss Account, the Balance Sheet, and the related notes 1 to 18 The financial
reporting framework that has been applied 1n their preparation 1s applicable law and Umted Kingdom Accounting
Standards (Umited Kingdom Generally Accepted Accounuing Practice)

This report 18 made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audut work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explammed more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for bemg satisfied that they give a true and fair view  Qur responsibility
1§ to audit and express an opimion on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures i the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opimion the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2010 and of 1ts profit for
the year then ended,

* have been properly prepared m accordance with United Kingdom Generally Accepted Accounting Practice,
and

e have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the mformation given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




ANGLO AMERICAN PREFCO LIMITED

INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF ANGL.O AMERICAN PREFCO
LIMTED (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compamnies Act 2006 requires us to repott to
you if, in our opimon

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

¢ the financial statements are not 1n agreement with the accounting records and retums, or

o certam disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audut, or

+ the directors were not entitled to take advantage of the small companies exemption 1n prepaning the
director’s report

Mallabot-g—

Makhan Chahal (Senior statutory auditor)
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor

London, United Kingdom

qumw 2011




PROFIT AND LOSS ACCOUNT
Year ended 31 December 2010

Admuinistrative income / (expenses)
OPERATING PROFIT /(LOSS)
Income from fixed asset investments

PROFIT / (LOSS) ON ORDINARY
ACTIVITIES BEFORE INTEREST AND
TAXATION

Interest payable

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit / (loss) on ordmary activities

RETAINED PROFIT / (LOSS) FOR THE
YEAR

All amounts derive from continuing operations

ANGLO AMERICAN PREFCO LIMITED

Notes

As restated

2010 2009

US$'000 US$000

1 4)

1 4

113,590 -

113,591 4)

(30,839) (30,839)
82,752 (30,843)

82,752 (30,843)

There are no recogmised pains or losses other than stated in the profit and loss account above and therefore no
separate statement of total recogmised gains and losses has been presented

As a result of adjustments required to interest ansing on the preference shares, an adjustment was made in 2010

which has required a restatement to the prior year balance sheet and profit and loss account

financial statements provides a summary of the impact of these adjustments

Note 6 of these




ANGLO AMERICAN PREFCO LIMITED

BALANCE SHEET
31 December 2010

As restated
Notes 2010 2009
US$000 US$000

FIXED ASSETS

Investments 9 2,063,055 2,063,055
CURRENT ASSETS

Amounts due from group undertakings 169,366 169,366
CREDITORS: amounts falling due in less 10 (126,316} (188,509)

than one year

NET CURRENT ASSETS/(LIABILITIES) 43,050 (15,143}

CREDITORS amounts falling due after

one year
Financial liability component of preference 12 (524.477) (524,477

shares

NET ASSETS 1,581,628 1,519,435

CAPITAL AND RESERVES

Called up share capital 13 25,699 25,699

Share premium account 15 1,992,615 1,992,615

Other reserves 14 (475,286) (475,286)
Profit and loss account 15 38,600 (23,593)
SHAREHOLDERS’ FUNDS 15 1,581,628 1,519,435

These financial statemenis of the Company with registration number 03734783, were approved by the Board of
Directors on 2011

27 SEP 2011

Signed on behalf of the Board of Directors

Director




ANGLO AMERICAN PREFCO LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2010

ACCOUNTING POLICIES

The financial statements are prepared 1n accordance with applicable Umted Kingdom Generally
Accepted Accounting Principles (UK GAAP) and in accordance with UK company law The financial
mformation has been prepared on a historical cost basis

The principal accounting polictes are consistent with those adopted 1n the pnor year are set out below
Foreign currency

Foreign currency transactions duning the period have been translated and included in the financial
statements at the rates of exchange prevailling at the time those transactions were executed Monetary
assets and habilities denominated 1n foreign currencies have been translated at the rates of exchange
prevailing at the balance sheet date

Investments
Fixed asset investments are stated at cost, less provision for any impairment 1n value
Going concern

The Company’s ability as a going concern 18 assessed in conjunction with Anglo Amernican Plc and s
subsidiaries (together the “Group’) as its viability 1s dependent upon the ability of the Group companies
to settle thewr mtercompany balances with the Company and to provide funds for working capital needs

The directors of the Company feel that after appropriate consultation with the directors of Anglo
American ple, the Company will have sufficient funds, taking account of possible changes 1n trading
performance and amounts owed by other Group comparnues, to conclude that the Company can adopt the
going concern basis for the foreseeable future

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substanuvely enacted by the balance
sheet date

Deferred tax 1s provided i full on timing differences which result in an obligation at the balance sheet
date to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they
crystallise based on current tax rates and law Timung differences arise from the inclusion of items of
mcome and expenditure 1n taxation computations i periods different from those n which they are
mcluded 1n financial statements Deferred tax 1s not provided on timing differences ansing from the
revaluation of fixed assets where there 1s no commitment to sell the asset, or on unremitted earmings of
subsidiaries and associates where there 1s no commitment to remut these earmngs Deferred tax assets are
recogmised to the extent that 1t 1s regarded as more likely than not that they will be recovered Deferred
tax assets and liabihities are not discounted

Financial habalities and equity instruments

Financial habilities and equity mstruments are classified and accounted for as debt or equity according to
the substance of the contractual arrangements entered into  An equity instrument 1s any contract that
evidences a residual nterest 1n assets of the Company after deducting all of 1ts habilinies

The Company’s Preference Shares as compound financial instruments, have been splhit between debt and
equity components and the portion of dividends, when declared and paid, relating to the debt component
are reclassified as interest




ANGLO AMERICAN PREFCO LIMITED

NOTES TO THE ACCOUNTS (Continued)
Year ended 31 December 2010

1. ACCOUNTING POLICIES (Continued)
Cash flow statement

As the Company 15 a wholly owned subsidhary, the cash flows of the Company are mncluded in the
consolidated cash flow statement of 1ts parent undertaking Consequently the Company 1s exempt under
the provisions of Financial Reporting Standard 1 (Revised) — “Cash flow statements”, from publishing a
separate cash flow statement

Reporting currency

As permutted by UK company law the company's results are reported in US dollars, the currency in
which most of 1ts business 1s conducted

2 DIRECTORS AND EMPLOYEES

The Company has no employees (2009 none) The directors received ne remuneration m respect of
their services to the Company (2009 mi)

3. OPERATING PROFIT / (L.OSS)
Operating profit / (loss) 1s stated after crediting / (charging)

2010 2009
Uss$°000 US$’000
Exchange gain / (loss) 1 (4)

Auditors’ remuneration — audat - _

The audit fee payable to the Company's auditor for the audit of the Company's annual accounts, of
US$10,000 (2009 US$10,000), has been borne by Anglo Amernican Services (UK) Ltd mn the current
year

4, INCOME FROM FIXED ASSET INVESTMENT

2010 2009

US$°000 US$°000

Income from AA Holdings Ordinary B shares 30,838 -
[ncome from AA Holdings Preference shares 82,752 -
113,590 -

On 5 November 2009, Anglo American Prefco Limited agreed to waive its nght to recerve a dividend
the 2009 financial year




ANGLO AMERICAN PREFCO LIMITED

NOTES TO THE ACCOUNTS (Continued)
Year ended 31 December 2010

5 INTEREST PAYABLE AND SIMILAR CHARGES

As restated
2010 2009
US$’000 US$’000

Preference share dividends payable to Group Companes 30,839 30,839

6 RESTATEMENT OF INTEREST PAYABLE ON PREFERENCE SHARES

An adjustment relating to the interest payable on preference shares identified in 2010 has required a
restatement (o the prior year balance sheet and profit and loss account This restatement represented a
decrease to the opemng balance of the 2010 profit and loss account reserves of $30,839,000

An interest expense has been recogmsed with respect to the preference shares in the 2009 mcome
statement of $30,839,000, with a corresponding increase m creditors (amounts due to group
undertakings) This expense reflects the terms of the underlying preference shares This adjustment has
resulted 1n a debat of $30,839,000 to the 2010 opeming profit and loss account reserves, reflecting the
revised mterest payable

Amounts due to Interest Profit and loss
group payable  account reserves
undertakings $000 $000
$000
Balances prior to interest adjustment (157,670) - 7,246
Adjustment relating to interest expense for the year (30,839) (30,839) (30,839)

ended 31 December 2009

Restated balances for year ended 31 December 2009 (188,509) (30,839) (23,593)

11



ANGLO AMERICAN PREFCO LIMITED

TAX CHARGE ON PROFIT ON ORDINARY ACTIVITIES

a) Analysis of credit in period
2010 2009
US$’000 US$’000
Current tax:
UK corporation tax on profit / (loss) for the year - -
Group rehief - -

Tax on profit on ordinary activities - -

b) Factors affecting tax credit for year
The current tax assessed for the year 1s lower than the standard rate of corporation tax in the UK The
differences are explamed below

As restated
2010 2009
US$'000 USs$’000

Profit / (loss) on ordinary activities before tax 82,752 (30,843)

Tax payable on profit / credit on (loss) on ordinary activities
calculated at standard rate of corporation tax 1n the UK of 28%

(2009 28%) 23,171 (8,636)
Effects of

Non-taxable UK dividend income (31,806) -

Interest on preference shares 8,635 8,635

Group relief for nil consideration - 1

Current tax credit for year - -

A number of changes to the UK Corporation tax system were announced in the June 2010 Budget
Statement The Fmance (No2) Act 2010 included legislation to reduce the main stream rate of
corporation tax from 28% to 27% from 1 Apnl 2011

Additional changes were announced n the March 2011 Budget Statement to further reduce the main
streamn rate of corporation tax to 26% from 1 April 2011 and thereafter by 1% per annum to 23% by 1
Apnl 2014 The changes had not been substantively enacted at the balance sheet date and therefore are
not included in these financial statements

12



ANGLO AMERICAN PREFCO LIMITED

NOTES TO THE ACCOUNTS (Continued)

Year ended 31 December 2010

8. DIVIDENDS
2010 2009
US$*000 US$’000
Dividends payable 20,559 -
9 FIXED ASSETS - INVESTMENTS
Us$’ 000
Shares in Group undertakings
Cost
At 1 Janvary 2010 and 31 December 2010 2,063,055
Net book value
At 1 January 2010 and 31 December 2010 2,063,055
As at 31 December 2009 and 2008 the Company held the entire 1ssued preference share capital and
ordinary B shares of Anglo American Holdings Limited, an mtermediate holding company incorporated
m Great Britain and registered in England and Wales
Group accounts are not presented as the Company 1s a wholly owned subsidiary undertaking of Anglo
American ple, a company mcorporated in Great Britain and registered in England and Wales
Accordingly, these accounts present information about the Company as an individual undertaking and
not about 1ts group Consolidated financial statements have not been prepared because the Company 1s
exempt under Compantes Act 2006
10. CREDITORS: amounts falling due in less than one year
As restated
2010 2009
US$°000 US$'000
Amounts due to group undertakings 126,316 188,509
11. PROVISION FOR DEFERRED TAX
2010 2009

Provided Unprovided

Provided Unprovided

USs$’000 USss$°000 US$’000 US$’000
Tax losses carried forward - (44) - (44)
Undiscounted provision for deferred tax - (44) - (44)

i3




ANGLO AMERICAN PREFCO LIMITED

NOTES TO THE ACCOUNTS (Continued)
Year ended 31 December 2010

12. CREDITORS. amounts falling due after one year

2010 2009
US$ 000 USs$*000

Authorised:
100,000,000 preference shares of US$0 50 each 50,000,000 50,000,000

Called up, allotted and fully paid
Financial hability component of preference shares
(51,398,751 preference shares) 524 477 524,477

$524,477,000 (2009 $524,477,000) of preference shares has been reallocated from equity to debt 1n
accordance with the presentation requirements of FRS 25

The preference shares of US$0 50 each entitle the holder to receive a cumulative preferential dividend on
the paid up capital equal to the greater of USS0 60 per preference share m issue or four times the
aggregate dividends declared or paid on an Anglo American plc ordmnary share See note 13 for other
rights relating to the preference shares

13. CALLED UP SHARE CAPITAL

2010 2009

Us$ US$
Authorised
100 ordinary shares of £1 each 160 160
100,000,000 capital preference shares of US$0 50 each 50,000,000 50,000,000
Called up, allotted and fully paid: USS USS
1 ordmary share of £1 2 2
51,398,751 capital preference shares of US$0 50 each 25,699,375 25,699,375

25,699,377 25,699,377

The Company's issued share capital 15 1 ordnary share of £1 and 51,398,751 capntal preference shares
and 51,398,751 preference shares Preference shares have now been reclassified as a combination of debt
and equity under FRS 25 (refer to notes 12 and 14 respectively) The capital preference shares do not
have any rights to dividends

On a return of capital on winding up, holders of preference shares have the nght, in priority to any
payment to holders of any other class of shares, to the repayment of a sum equal to the nominal capital
and any premium paid up or credited as paid up on the preference shares held by them and accruals (if
any) of the preferential dividend, whether declared or not, accrued up to the date of winding up

The holders of preference shares are not entitled to any further or other right of paruicipation 1n the assets
of the Company In the event of winding up, capital preference shareholders will be, 1n prionty to any
payment to holders of any other class of shares (with the exception of preference sharcholders), entitled
to the repayment of a sum equal to the nominal capital paid up, or credited as paid up, on the capital
preference shares held by them together with a premium of US$38 65 per capital preference share held
Holders of capital preference shares are not enutled to any further participation or right of participation
in the assets of the Company

14




ANGLO AMERICAN PREFCO LIMITED

NOTES TO THE ACCOUNTS (Continued)
Year ended 31 December 2010

13

14,

15.

16.

17

CALLED UP SHARE CAPITAL (Continued)

The holders of the preference shares and the capital preference shares have the right to vote at General
Meetings of the Company only 1if a resolution 1s to be proposed modifying any nghts of the holders of
such shares or to wind-up the Company In addition the preference shareholders are entitled to vote 1f
and when the dividend on the preference shares 1s six months or more 1n arrears

OTHER RESERVES
2010 2009
US$°000 US$°000
Equity component of preference shares
(51,398,751 preference shares) (475,286) (475,286)

The $475,286,000 (2009 $475,286,000) negative equity component of preference shares 1s a result of
applying the presentation requirements of FRS 25 (see Notes 12 and 13)

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS® FUNDS

Called up Share Other Profit and Total
share premium Reserves loss
capital account account

Us$’000 Uss*000 US$’000 US$’000  US$000

At 1 January 2009 25,699 1,992,615 (475,286) 7,250 1,550,278
Loss for the year (as restated) - - - (30,843) (30,843)
At 31 December 2009 (as restated) 25,699 1,992,615 (475,286) {23,593y 1,519,435
At | January 2010 {as restated) 25,699 1,992,615 {475,286) (23,593) 1,519,435
Profit for the year - - - 82,752 82,752
Dividends paid - - - (20,559) (20,559)
At 31 December 2010 25,699 1,992,615 (475,286) 38,600 1,581,628

Please refer to note 6 for detail surrounding the restatement of the loss for the 2009 year and the brought
forward profit and loss account reserves for 2010 as a result of an adjustment for interest payable on the
preference shares in 2009

EVENTS SUBSEQUENT TO BALANCE SHEET DATE
On 24 Apnl 2011, the Company paid a dividend of US$51,398,751to ARH Limited S A
On 15 September 2011, the Company paid a dividend of USD$57,566,601 to ARH Limited § A

RELATED PARTY TRANSACTIONS

At 31 December 2010, as identified in note 18, Anglo Amerncan plc 1s the Company’s ultimate parent
company The Company has taken advantage of the exempution granted by paragraph 3(c) of Financial
Reporting Standard 8 not to disclose related party transactions with Anglo American group companies

15




ANGLO AMERICAN PREFCO LIMITED

NOTES TO THE ACCOUNTS (Continued)
Year ended 31 December 2010

18.

ULTIMATE PARENT COMPANY

The immediate and ultimate parent company and controlling party 1s Anglo American ple, a company
incorporated 1 Great Britain and registered mn England and Wales Anglo American plc 1s the parent
undertaking of the {argest and smallest group which includes the Company and for which group accounts
are prepared The financial statements of Anglo American plc may be obtamned from the Company
Secretary, Anglo Amenican ple, 20 Carlton House Terrace, London SW1Y AN

16




