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Baglan Maor Healthcare Plc

Strategic Report for the Year Ended 31 March 2021

The directors present their strategic report for the ycar ended 31 March 2021.

Principal activity

The principal activity of the company is the design, construction, financing, commissioning and maintenance of
a new acute general hospital and the provision of non-clinical services for an overall period of thirty years from
12 May 2000, pursuant te, and in accordance with, the terms of a Concession Agreement (“the PFI contract’)
with Swansea Bay University Health Board (formerly Abertawe Bro Morgannwg University Health Board).
This agreement, together with a collateral deed, a construction contract, a facilittes management contract and
other related contracts werc signed on 12 May 2000. On the same date, the Company issued a £65,950,000
3.920% Guaranteed Secured Index-Linked Bond due 2029 to fund the project.

Construction of thc hospital was completed on 4 November 2002, with operational activities commencing
immediately and the building being fully occupied on 30 November 2002. The company continues to manage
the facilities management and maintenance of the PFI contract through its subcontractors.

Results and review of business

The profit for thc ycar is sct out in the profit and loss account on page I8. The directors consider the
performance of the company during the year and the financial position at the end of the year, to be in line with
the long term expected performance of the project, and its prospects for the future to be satisfactory.

Principal risks and uncertainties

The company has taken on the activity, as detailed above, and is fisk aversc in its trading relationships with its
customer, funders and sub-contractors as determincd by the terms of their respective detailed PFI contracts. In
extreme circumstances, the company could be exposed to subcontractor failure to perform their obligations. The
Board monitors the financial stability of its subcontractor and has contingency plans in place to ensure the
continuity of service provision to its clicnt, should the subcontractor become unable to perform its obligations.
The financial risks and the measures taken to mitigatc them are as detailed in the Directors’ report.

Key performance indicators ('KPls')

The company’s operatians are managed under thc supervision of its sharecholders and funders and are largely
determined by the detailed terms of the PFI contract which stipulates key performance criteria on operational
activities as managed by the sub-contractor. For this reason, the company’s directors believe that further
operational key performance indicators for the company are not necessary or appropriate for an understanding of
the performance or position of the business. In addition the directors monitar compliance with debt covenant
ratios as specified in the bond's Collatcral Deed, in particular the Debt Service Cover Ratio, and no
non-compliance has been noted.
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Baglan Moor Healthcare Plc

Strategic Report for the Year Ended 31 March 2021 (continued)

8172 Statement

The following disclosure describes how the Board regards the matters set out in section 172 (1) (a) to (f) and
forms the Dircctors’ statement required under section 414CZA of the Companies Act 2006.

The purpose of the company is to design, build, finance and operate the hospital over a concession period of
thirty years under an agreement with our client, Swansea Bay University Health Board. The company's aim is to
work in partmership with our client ta provide suitable accommodation and maintain that accommodation to
mcct relevant legislation and agreed service levels. This shapes the company’s values and objectives and defines
long term success. Decisions are taken in thc context of working in partnership with the client and other.
stakeholder groups. The company has long term funding in place, as described in the Directors’ Report. A sct of
contracts set out the relationships with the client, debt funders, maintenance and operations contractors. These
parties are the company’s main stakcholders. The company also works with community groups to enable both
their support for the client and the full use of the accommodation asset. The environmental impact of the
accommodation i3 considered to support statutory and other reporting. Where changes to the accommeodation
impact the community, these are considered with the client. Debt funders arc provided with operational and
financial performance reports on a quarterly basis. The operational management team work closely with the
client and the maintenance and operations contractor, in order to programme lifecycle and major maintenance
works to minimise disruption. The client receives regular updates an programmed works and access requests to
enable those works.

The company does not have any employees but works with the maintenance and operalions contractors to
ensure that health and safety reporting is transparent, and the contractors provide a suitably skilled and
sustainable workforce.

The Board of Directors is an expericnced team which is appointed by the shareholders to represent their interests
and ensure their instructions are considered and implemented for the long-term success of thc company. The
board members have experience of working with the other key stakeholders, which assists them in identifying
and considering the long-term consequences of principal decisions. The board mecct on a quarterly basis and
reports are provided at these meetings by the operational and financial management teams. These reports will
havc regard to hcalth and safety matters, the aperational and financial performance of the project, planned
lifecycle and major maintenance work and relationships with thc client, and the main subcontractor. The
operational and financial management wam make recommendations to the board of directors. These
recommendations and reports are considered at the board meetings and actions arising are monitored. Decisions
made by the Directors that have a financial impact are accounted for in a concession length forecast of financial
performance.

Principal decisions of the company are those that are key to the company’s success, these include but arc not
limited to: decisions impacting the relationships between the parties, decisions impacting the availability and
safety of the accommodation, and decisions impacting the rcturn to the shareholders.

The principal decisions made by the Board of Dircctors during the year ended 31 March 2021 were:
+ Lifecycle and major maintenance expenditure
+ Payment of dividends

Life cycle and major maintenance expenditure is planned following asset condition survcys to maintain the
accammodation at the required statutory and contractual standards. It is also to ensure the asset will meet the
required contractual standards at the end of the concession. The delivery of these works is carefully planned
with the maintenance and operations contractors and client, to ensure minimum disruption to the users of the
accommodation and the safety of the contractor’s employees.

The Board's dccisions cnsure the relatianships between the parties that work together in parmership continue
and the accommodation is maintained with minimum disruption to users. The safety performancec of the
accommodation is maintained both in terms of users and the health and safety of the contractor's staff, These
decisions ensure the long-term success of the project, which protects shareholder retums.
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Baglan Moor Healthcare Plc

Strategic Report for the Year Ended 31 March 2021 (continued)

Dividends arc dcclarcd only after having had regard to the company’s ability to meet its debt payments and
covenant ratios both now and in the future. This ensures the stability of the company to allow it to continue
providing the accommodation to its client, for use by the public. .

Approved by the Board on .23 July 2021 and signed on its behalf by:

Sl &

et ILITTITTIN

H Pownall
Director
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Baglan Moor Healthcare Plc
Directors' Report for the Year Ended 31 March 2021

Registration number: 3722614

The directors present their report and the audited financial statements for the year ended 31 March 2021.

Future developments )
No significant changes are expected to the company's activities, as set out in the Strategic Report, in the
foreseeable future.

Dividends
No dividend was paid during the year (2020: £4,623,000).
Financial risk management

The Company’s principal financial instrumenis comprise short term cash and deposits, finance debtor, listed
index-linked Bonds and subordinated loan notes. The main purpose of these financial instruments is to fund the
design, construction, commissioning and maintcnance of thc acute general hospital and the provision of
non-clinical services for an overall period of thirty years from 12 May 2000. The terms of thc financial
instruments also ensure that the profile of the debt service costs is tailored to match expected revenues arising
from the agreement between the Company and Swansca Bay University Health Board, The Company does not
undertake financial instrument transactions which are speculative or unrelated to the trading activitics. The
directors have policies for managing each of these risks and they are summarised below:

Interest rate risk

The bond interest rate is 3.92% per annum plus inflation. The subordinated debt interest has been fixed through
the use of a fixed funding rate, as set out in note 12.

Inflation risk

The funding to the Company was agreed as part of the overall PFl contracts with lenders, clients and
shareholders. The Company's bonds are RPI linked as set out in the notes to the financial statements. The
Company’s project revenue and most of its costs were linked 1o inflation at the inception of the project, resulting
in the project being largely insensitive to inflation over its life.

Liquidity risk
The company adepts a prudent approach to liquidity management by endeavouring to maintain sufficient cash
and liquid resources to meel its abligations as they fall due.

Credit risk
Thc company receives the majority of its revenue from Swansea Bay University Health Board and is not
exposed to significant credit risk. Cash investments are with institutions of a suitable credit quality.

Major maintenance replacement risk
The company is responsible for managing the ongoing major maintenance repfacement of the building and
relevant equipment, but the risks associated with this activity are largely borne by the subcontractor.

Corporate Gaovernance
The board are appointed by the shareholders and review the financial and operational performance of the
campany. The company is a special purpose company established to engage in a PF] project as noted in its
principal activities in the Stralegic Report. The company’s busincss is confincd to that project and its activities
are clearly defined and restricted by the contracts which it has eatered into. The board has an experienced
aperational management and finance team who monitor the company’s and its subcontractors' compliance with
- those contracts as well as reporting financial and apcrational performance to the board. Intemal audit and risk
management processes and systems are also in place to monitor, report and address any significant issucs
identified.
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Baglan Moor Healthcare Plc

Directors' Report for the Year Ended 31 March 2021 (continued)

The key features of these internal control and risk management systems are:
+ senior management conduct various checks on intcrmal financial controls periodically.

+ scnior management regularly monitors and considers developments in accounting regulations and best
practice in financia) reporting, and, where appropriate, reflects developments in the financial statements.
Appropriate briefings and/or training are provided to key finance personnel on relevant developments in
accounting and financial reporting.

+ the financial statements are prepared by a finance manager and reviewed by a financial controller (a
qualified accountant) for unusual items, unexplained trends and complctencss, with reference to the
previously prcpared and reviewed management accounts generated by the accounting software for the
relevant period end, to ensure accuracy and confirm zero differences. Any queries arising from the review
are addressed by the finance manager, with amendments madc if nccessary.

+ the Board of Directars review the draft financial statcments. Significant judgements, changes in accounting
policy, changes in accounting estimate and other pertinent matters relating to the financial statements are
highlighted to the Board of Directors as appropriate.

+ the financial statements arc subject to extemal audit.

Other required disclosures

For the year ended 31 March 2021, the Company did not have securities carrying vating rights admitted to
trading on a regulatcd market and therefore disclusures required by paragraph 13 of Schedule 7 to the Large and
Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 (SI 2008/410) are not
applicable.

Brexit risk

The company operalcs solely in the United Kingdom and has not been directly impacted by changes to trading
arrangements, with the EU and the cest of the world resulting from the United Kingdom's withdrawal from the
European Union on 31st January 2020. The directors continue to monitar any potential impact arising from the
widcr financial markets and the company’s supply chain.

Coronavirus (COVID-19) impact on the financial statements

Thc COVID-19 outbreak has resulted in measures being taken to contain the virus and has resulted in the
temporary closure of businesses and public services.

The company continues to work with its client, Swansea Bay University Health Board, and its subcontractors, to
ensure minimal interruption to contracted service provision during this pcriod of disruption.

On 20 March 2020 the Cabinet Office issued a notice (Procurement Policy Note 02/20: Supplier relief due to
coronavirus (COVID-19)} advising that all supplier payments would be maintained as per their individual
contracts. Guidance was also issued on 2 April 2020 by the Infrastructure and Projects Authority (IPA
Guidance) specifically relating to PFI contracts. The IPA guidance being consistent with PPN 02/20. On 6 June
2020 the Cabinet Office issued a further notice (Procurement Policy Note 04/20: Recovery and Transition from
COVID-19) supporting the transition to a stcady statc. PPN 02/20 guidance was in place until 30 June 2020, and
PPN 04/20 was in place until 31 October 2020. The company has continued to receive the monthly and pay its
suppliers in a timely manner.

The revenue of the company is linked to the availability of the facility and scrvices delivered in that facility.
Availability is not materially adversely impacted by the measures limiting the movement of people, and service
provision is subject to working arrangements that have been agreed with the client.

The company does not employ any staff directly. The main operating costs are agreed, under contract, with the
subcontractors and therefore are not be impacted by factors arising due to the pandemic. As the majority of costs
are contractual, no other measures to control costs are deemed necessary. The timing of lifecycle and major
maintenance works continue to be reviewed as thc situation devclaps.
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Baglan Moor Healthcare Pic

Directors' Report for the Year Ended 31 March 2021 (continued)

The company produces regular financial model updates that forecast the company cashflows to the end of the
concession period. This financial model indicates that the company will be able to meet its financing covenant
ratios and that no additional funding wil) be required in the next |2 months. The directors therefore consider the
COVID-19 outbreak will have no impact on the ability of the company to continue as a going conccrn.
However, the Directors are monitoring usual movements in short and long term economic indicators that may
impact the valuation of asscts and liabilitics, and may therefore have an impact on the financial statements.

Gaing concern

Based on Management’s operating projections and cash flow forecasts, the Directors believe that the company
will generate sufficient cash and have access to working capital facilities to enable it to mect its funding
requirements for at least the next 12 months and will continue to comply with its covenants. Accordingly, the
Dircctors have formed a judgement, at the time of approving the financial statements, that there is a reagonable
expectation that the company has adequate resources to continue in operational existence for the foreseeable
future. For this reason, the directors continue to adopt the going concem basis in preparing the financial
stalcments. In assessing thc company's ability to centinue as a going concern the Directors have congidered the
impact of Covid-19, as described in the Directors' report.

Directors of the company

The directors of the company who were in office during the year and up to the datc of signing the financial
statements were as follows:

R Little

A Kershaw (resigned 8 September 2020)
H Pownall

D North
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Baglan Moor Healthcare Ple

Directors' Report for the Year Ended 31 March 2021 (continued)

Statement of directors' responsibilities
The dircctors arc responsiblce for preparing the Annual Report and the Financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of [reland”, and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing the financial statements, the directors are required to:

= select suitable accounting policies and then apply them consistently;
< make judgements and accounting estimates that are reasonable and prudent;

« state whether applicablc United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to any matcrial departures disclosed and explained in the financial statements; and

» prepare the financial statemenits on the going concem basis unless it is inappropriate to presume that the
company will continuc in busincss.

The directars are also responsible for safcguarding the asscts of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irrcgularities.

The direclors arc responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclosc with rcasonable accuracy at any time the financial position of the company
and enable them ta ensurc that the financial statcments comply with the Companics Act 2006.

i

Directors' confirmations
In the casc of cach dircctor in affice at the date the Directors’ Report is approved:

* so far as the director is aware, there is no relevant audit information of which the company’s auditors arc
unaware; and

« they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any rclevant audit information and to establish that the company’s auditors are aware of that information.

Reappointment of auditors
The independent auditors, PricewaterhouseCoopers LLP, Chartered Accountants and Statutory Auditors, have
signified their willingness to continue in office.

Approved by the Board on .23 July 2021 g signcd on its behalf by:

-
................. /’ﬂ/,z.r(/’
H Pownall '

Director
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Baglan Moor Healthcare Plc

Independent Auditors' Report to the members of Baglan Moor Healthcare Plc

Report on the audit of the financial statements

Opinion
In our opinion, Baglan Moor Healthcare Plc's financial statements:

+ give a true and fair view of the state of the company’s affairs as at 31 March 2021 and of ils profit for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standerds, comprising FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”, and applicable law); and

* have been prepared in accardance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report™), which comprise: Balance Sheet as at 31 March 2021; the Profit and Loss Account, the
Statement of Changes in Equity for the year then ended; and the notcs ta the financial statements, which include
a description of the significant accounting policies.

Our opinion is consistent with our reporting to the Board of Directors.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under [SAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit cvidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence
We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, as applicable to listed
public intercst cntitics, and wc have fulfilled our other ethical responsibilities in accordance with these
requirements.

To the best of our knowledge and belief, we declare that non-audit services prohibited by the FRC's Ethical
Standard were not provided to the company.

We have provided no non-audit services to the company in the period under audit.

Our audit approach
Overview
Audit scope

« We have performed a full scope audit of Baglan Moor Healthcare Plc

Key audit matters
« Treatment of finance debtor and lifecycle provisions
« Impact of the outbreak of COVID-19 on the financial statements

Pagc Y
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Baglan Moor Healthcare Plc

Independent Auditors' Report to the members of Baglan Moor Healthcare Plc
(continued)

Materiality
v QOverall materiality: £134,000 (2020: £131,268) bascd on 1% of Gross Unitary Charges,
+ Pcrformance matenality: £100,500.

The scaope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements.

Key audit matters

Kcy audit matters arc those matters that, in the auditors’ professional judgement, were of most significance in
the audit of the financial statements of the currcnt period and inciude the most significant assessed risks of
material misstaterncnt {whcther or not due to fraud) identified by the auditors, including those which had the
greatest effect on: the overall audit strategy; the allacation of resources in the audit; and directing the efforts of
the engagement team. These matters, and any comments we make an the results of our procedures thereon, were
.addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate apinion on thesc matters.

This is not a complete list of all risks identified by aur audit.

The key aundit matters below are consistent with last year.

Page 10
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Baglan Moor Healthcare Plc

Independent Auditors' Report to the members of Baglan Moor Healthcare Plc
(continued)

Key audit matter
- Treatment of finance debtor and lifecycle provisions

The company is in a PFI (‘Private Finance Initiative') contract with the Swansea Bay University Health Board
(the "Health Board”) for the design, construction, financing, commissioning and maintenancc of an acute
general hospital and provision of non-clinical services to the Health Board for a period of 30 years from 12 May
2000.

The company recognises amounts due to recompense it for the design, construction and financing element of the
hospital (including interest) in its balance sheet as a “finance debtor”. Each year, the debtor reduces to reflect
payment via unitary charge funding, to part repay design and construction costs and financing expense. The
intention being that by the end of the arrangement, the finance debtor is settled in full.

The determination of the amounts to allocate from the unitary charge payment to the imputed interest receivable
includes some judgement. Given the estimations and the size of the balances involved, this is an area of focus.
Thc imputed interest receivable on finance debtor amounting to £3,658k and total finance debtor balance
amounting to £57,342k has been disclosed within Note 6, Note 9 and Note 10 in the financial statcmcnts.

In addition, each year, amounts are allocated from the unitary charge account to lifecycle provisions and
deferred income to meet future costs. This amounts to £10,03% and is included within “accruals and deferred
income” in the Balance Sheet (Note 11).

This also involves judgement. Given the judgement involved and the sizc of thc balances involved, this is
an area of focus.

How our audit addressed the key audit matter

Our audit addressed the key audit matter as follows:

+  We have reviewed the integrity and consistency of Management's financial forccast model that reflects
the finance debtor, interest receivable and lifecycle provisions/deferred income to satisfy ourselves that
any movements in these balances have been appropriately calculated and reflected in the model,

+ The allocations to reduce the outstanding finance debtor from cash receipts in relation to the unitary
charge are driven by a financial model that is extensively reviewed and is used to ensure the debtor is
paid down over the life of the contract whilst having regard to that element of the unitary charge receipts
which are required to cover other items such as actual and expected operating expense. We have
confirmed that the allacations are consistent with Management's financial forecast model and that the
allocations are reasonable having regard to appropriate consideration of other matters which the unitary
charges are designed to cover such as lifecycle provisions. By performing look back procedures, we
have checked the past accuracy of management's estimates around lifecycle expenditure and RPI rates
(which drives finance debtor and tumover). This has provided comfort over the robustness of
management's projections in the financial model being used.

+  We recalculated the imputed interest receivable on the finance debtor. We found the calculations to be
accurate.

+ We tested the lifecycle deferral calculations applied and validated that they were consistent with
Management’s financial forecast model.

Page 11
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Baglan Moor Healthcare Plc

Independent Auditors' Report to the members of Baglan Moor Healthcare Plc
(continued)

*  We have also ensured that the actual results, including inputs such as inflation and tax rate changes, have
been appropriately reflected in the modet and financial statements. We found the calculations to be
accurate.

Key audit matter
Impact of the outbreak of COVID-19 on the financial statements

During the financial year, the impact of COVID-19 caused widespread disruption to financial markets and
normal pattems of business activity across the world, including thc UK. Though the business has continued as
expected, despite the pandemic, and has not been affected by Government restrictions in relation to business
closures, the Directors continue to assess the changing business conditions due to COVID-19. They have
considered the nature of thc opcrations undcrtaken by the Group noling that its operations are undertaken
entirely 1o support public infrastructure for an agency of the UK Govemment. They also note that UK
Government has confirmed its inlention that all supplicr payments will be maintained in accordance with the
tcrms of the original contracts between suppliers and the relevant government agency. They have also reviewed
the nature of the services provided and the contractual teems under which those services are provided and
concluded that the expected levels of futurc income strcams will nat be significantly impacted.

How our audit addressed the key audit matter

In forming our conclusions aver going concern, we cvaluated whether management's going concern assessment
considered impacts arising from COVID-19. Our proccdures in respect of going concemn included:

+  We made enquiries of management to understand the impact of COVID-19 on the company’s financial
performance, business operations and financial position.

*  We reviewed management’s going concern assessment by reviewing their cash flow projections around
going concemn, including covenant compliance. We have considered the past accuracy of achieving
forecast cash flows in assessing the predictability and robustness of management's projections, including
covenant compliance. Based on the work performed, we are satisfied that mattcr has been appropriately
evaluated and rcflected in the financial statements and concur with management’s assessment that the
going concern basis of preparation remains appropriate. We have also not noted any non-compliance of
covenant and debt service ratios. ’

» We also assessed the adequacy of disclosures related to Covid-19 included in the financial statements
and assessed these to be appropriate.

Page'12
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Baglan Moor Healthcare Plc

Independent Auditors' Report to the members of Baglan Moor Healthcare Plc
{continued)

How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to be able 1o give an opinion on the
financial statemcnts as a whole, taking into account the structure of the company, the accounting processes and
controls, and the industry in which it operates.

The company is a *Special purpose vehicle’ for a PFI project. The company carries on the business of design,
construction, financing, commissioning and maintenance of a new acute general hospital and provision of
non-clinical services ta Swansea Bay University Health Board. We audited the complete financial information
of the company, including all material account balanccs, classes of fransactions and financial statement
disclosures.

Materiality ‘

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds
for materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and
the nature, liming and extent of our audit procedures on the individual financial statement line items and
disclosures and in evaluating the effect of misstatements, both individually and in aggrcgatc on the financial
statements as a whole.

Based on our professional judgement, we determined materiality for the financial statements as a whole as

follows:
QOverall materiality £134,000 (2020: £131,268).
How we determined it Approximately 1% of Gross Unilary Charges

We use gross unitary charges as a benchmark to determine materiality as
Rationale for benchmark given the nature of the company’s business, this provides the besl insight into
applied the funding levels to mect operational costs, a key focus point for the

business.

We use performance materiality to reduce 1o an appropriately low level the probability that the aggregate of
uncorrected and undetected misstatements exceeds overall materiality.. Specifically, we use performance
materiality in determining the scope of our audit and the nature and extent of our testing of account balances,
classes of transactions and disclosures, for example in determining sample sizes. Our performance materiality
was 75% of overall materiality, amounting to £100,500 for the company financial statements.

In determining the performance materiality, we considered a number of factors - the history of misstatements,
risk assessment and aggregation risk and the effectiveness of controls - and concluded that an amount at the
upper end of our normal range was appropriate.

We agreed with the Board of directors that we would report to them misstatements identified during our audit
above £6,700 (2020: £6,563 ) as well as misstatements below that amount that, in our view, warranted reporting
for qualitative reasans.

Conclustons relating to going concern

Our evaluation of the directors’ assessment of the company’s abilily to conlinue to adopt the going concern
basis.of accounting included:
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Baglan Moor Healthcare Plec

Independent Auditors' Report to the members of Baglan Moor Healthcare Plc
(continued)

« the directors’ use of the going concem basis of accounting in the preparation of the financial statements
is not appropriatc; or

» the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adept thc going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

« the directors have not discloscd in the financial statements any identified material unccrtaintics that may
cast significant doubt about thc company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Based on the work we have performed, we have not identificd any matcerial uncertainties relating to events or
conditions that, individually er collectively, may cast significant doubt on the company’s ability to continue as a
going concem for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors” use of the going concem basis of
accounting in the preparation of the financial statements is appropriatc.

However, because not all future cvents or conditions can be predicted, this conclusian is not a guarantee as to
the company's ability to continuc as a going canccm.

Our responsibilities and the responsibilities of the directors wilth respect to going concern are described in the
relevant scctions of this report.
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Baglan Moor Healthcare Pl¢

Independent Auditors' Report to the members of Baglan Moor Healthcare Plc
(continued)

Reporting on other information

The other information compriscs all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other infortnation and, accordingly, we do not express an audit opin'fon
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or atherwise appears to be materially misstated. If we identify an apparent
material inconsistency ot material misstatement, we are rcquired to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information,
If, based on thc work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to rcport
ccrtain apinions and matters as described below.

Strategic Report and Directors™ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in thc Strategic
Report and Directors’ Report for the year cnded 31 March 2021 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtaincd in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Direciors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framewark and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as thcy determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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Baglan Moor Healthcare Plc

Independent Auditors' Report to the members of Baglan Moor Healthcare Plc
{continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale are free
from material misstatement, whether due to fraud or error, and 1o issuc an auditors’ report that includes our
opinion. Rcasonable assurancc is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered matena) if, individually or in the aggregate, they could reasonably be
cxpected to influcnce the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, arc instances of non-compliance with laws and regulations. We design procedures
in linc with our responsibilitics, outlined above, to detect material misstatements in respect of irregularnities,
including fraud. The extent to which our proccdurcs arc capable of detecting irregularities, including fraud, is
detailcd below.

Based on our understanding of thc company and industry, we identified that thc principal risks of
non-compliance with laws and rcgulations rclated to UK tax legislation, and we considered the extent to which
non-tompliance might have a material effect on the financial statements. We also considered those laws and
rcgulations that have a direct impact on the financial statcments such as the Companics Act 2006. We evaluated
management’s incentives and opportunitics for fraudulent manipulation of the financial statements (including
the risk of override of controls), and determined that the principal risks were related to posting inappropriate

- journal entries and management bias in accounting cstimates. Audit proccdures performed by the engagement
team included: .

« Discussions with management and thosc charged with governance including consideration of known or
suspected instances of non-compliance with laws and regulation and fraud

« Reviewing minutes of meetings of those charged with govemance
« Challenging assumptions and judgements madc by management in their significant accounting estimates

+ ldentifying and testing journal entrics, in particular journal entries posted with unexpected account
combinations

+ Incorporating unpredictability into the nature, timing and/or extent of our testing

There are inherent Jimitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closcly related to events and transactions
teflected in the financial statcments. Also, the risk of not detecting a material misstatement due te fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or thraugh collusion.

Our audit testing might include testing complete populations of certain transactions and balances, possibly using
data auditing techniques. However, it typically involves sclecting a limited number of items for testing, rather
than testing complete populations. We will often scck to target particular items for testing based on their size or
risk characteristics. In other cases, we will use audit sampling to enable us to draw a conclusion about the
population from which the sample is selected.

A further description of our responsibilities for the audit of the financial statements is lacated on the FRC’s
wehsite at: www.frc.org.uk/auditorsresponsibilitics. This description forms part of our auditors’ report.

Usze af this report R
This report, including the opinions, has been prcpared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companics Act 2006 and for no other purpose. We do nol, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.
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Baglan Moor Healthcare Plc

Independent Auditors’ Report to the members of Baglan Moor Healthcare Plc
(continued)

Other required reporting
Companies Act 2006 excepﬁon reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
«  we have not received all the information and explanations we require for our audit; or

« adequate accounling records have not been kept by the company, or retums adequate for our audit have
not been received from branches not visited by us; or

s certain disclosures of directors’ remuneration specified by law are not made; or
+ the financial statements are not in agreement with the accounting records and retumns.

We have no exceptions to report arising from this respunsiﬁility.

Appointment

We were appointed by the directors on 31 December 2004 to audit the financial statements for the year ended 31
Dccember 2004 and subsequent financial periods. The period of total uninterrupted engagement is 18 years,
covering the years ended 31 December 2004 to 31 March 2021.

Andrew Latham (Senior Statutory Auditor)
For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Bristol
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Baglan Moor Healthcare Ple

Profit and Loss Account for the Year Ended 31 March 2021

2021 2020
Note £000 £ 000
Turnover 4 6,160 5,806
Cost af salcs (4,411) (4,299)
Gross profit 1,749 1,507
Administrative expcnses (538) (538)
Operating profit 5 1,211 969
Interest receivablc and similar income 6 3,680 4,496
[nterest payable and similar charges ? (3,963) (5,033)
Profit before taxation 928 432
Tax on profit 8 (494) (704)
Profit/(lass) for the financial year 434 (272)

The above results were derived from continuing opcrations.

The company has no other Comprchensive Income for the year other than the profit/(loss) for the financial year
stated above.

The notes on pages 21 to 33 form an integral part of these financial statements.
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Baglan Mgor Healthcare Plc

Balance Sheet as at 31 March 2021

Current assets

Debtors: Amounts falling due after more than one year
_ Debtors: Amounts falling due within onc year

Cash at bank and in hand

Creditors: Amounts falling due within one year

Total assets less current liabilities

Creditors: Amounts falling due after more than one year
Provisions for liabilities

Net assets/(liabilities)

Capital and reserves
Called up share capital
Profit and loss account

Total equlty

Note

11

11
13

14

2021 2020
£ 000 £ 000
53,179 57,804
6,052 5,068
13,274 11,865
72,505 74,737
(6,654) (6,593)
65,851 68,144
(62,472) (65.301)
(3,367) (3.265)
12 (422)
50 50
(38) (472)
12 (422)

Approved and authorised by the Board on .23.JU1Y. 2021 and signed on its behalf by:

H Pownall

Director

—

The notes on pages 21 to 33 form an integral part of these financial statements.
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Statement of Changes in Equity for the Year Ended 31 March 2021

At 1 April 2019
Loss for the financial year

Total comprehensive expense
Dividends

At 31 March 2020

At | April 2020
Profit for the financial ycar

Total comprehensive incamc

At 31 March 2021

The notes on pages 21 to 33 form an integral part of these financial statemcnts.

Baglan Moor Healthcare Plc

Called up Profit and loss
“Share capital account  Total equity
£000 £000 £000
50 4,423 4,473
- (272) {272)
- 272) 272)
15 - (4,623) (4,623)
50 (472) (422) .
Called up Profit and loss
Share capital = account  Total equity
£000 £000 £ 000
50 (472) 422)
- 434 434
- 434 434
50 (38) 12
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Baglan Moor Healthcare Plc

Notes ta the Financial Statements for the Year Ended 31 March 2021

1 General informaction

The principal activity of the company is the design, construction, financing, commissioning and maintenance of
a new acute general hospital and the provision of non-clinical services for an overall period of thirty years from
12 May 2000, pursuant to, and in accordance with, the terms of a Concession Agreement (“the PFI contract”)
with Swansea Bay University Health Board (formerly Abcrtawe Bro Morgannwg University Health Board),
This agreement, together with a co)lateral deed, a construction coniract, a facilities management contract and
other related contracts were signed on 12 May 2000, On the same date, the Company issued a £65,950,000
3.920% Guaranteed Secured Index-Linked Bond duc 2029 to fund the project.

Construction of the hospital was completed on 4 November 2002, with operational activitics commencing
immediately and the building being fully accupied on 30 November 2002, The company continues to manage
the facilities management and maintenance of the PFI contract through its subcontractors.

The company is a private company limited by shares and is incorporaled and domiciled in England.

The address of its registered office is:
Third Floor

Broad Quay House

Prince Street

Bristol

BS14DJ)

The company's functional and presentation currcncy is the paund sterling,

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are sct out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 ‘The Financial
_Reporting Standard applicable in the UK and Republic of Ireland' and the Companies Act 2006.

Basis of preparation

These financial statements are prepared on a going concem basis, under the historical cost convention, as
modified by the recognition of certain financial assets and liabilities measured at fair value.

The preparation of financial statements in conformity with FRS {02 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
company's accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in note 3.
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Baglan Moor Healthcare Plc

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

2 Accounting policies (continued)

Going concern

The directors have reviewed the Company’s projccted profits and cashflows by reference to a financial model
covering accounting periods up to June 2030. Having cxamined the current status of the Company’s principal
contracts and likely developments in the foreseeable future, the dircctors consider that the Company will be able
to settle its liabilities as they fall duc and accordingly the financial statements have been prepared on a going
concern basis. In assessing the company’s ability to continue as a going concemn the Directors have considered
the impact of Covid-19, as described in the Directors' report.

Revenue recognition
Revenue is mcasurcd at the fair value of the consideration received or receivable and represents the amount
receivable for goods supplied or services rendered, net of returns, discounts and rebates allowed by the company
and value added taxes.

The company recognises income when it has fully fulfilled its contractual obligations. The company includes
sales and purchase transactions rclated to variations under the original contract where the benefits and risks are
retained by the company, within the financial statements as turnover and cost of sales.

Where apprapriate, incomc rcccived under the PFl contract in respect of services provided during the
operational phase of the contract is deferred to future periads in order to match those elements of income with
the costs to which they relate. The turnover and cost of sales are recorded in the profit and loss account in the
period in which the relevant costs are incurred.

Transactions ta which thc company does not have access to all the significant benefits and risks are excluded
from the financial statements.

Finance debtor and Interest receivable

The company has elected to take the excmption under FRS 102 paragraph 35.10 (i) to continue to apply its
previous accounting treatment in rcspeet of Service Concession Arrangements entered into prior to the date of
transition to FRS 102. This has resulted in the measurement of the finance debtor being diffcrent from that
which would have resulted had the requircmcats of FRS 102 Scction 34 been fully adopted. The costs incurred
in constructing the assets have been treated as a finance debtor. This treatment arose from applying the guidance
within previous UK GAAP which indicated that the project’s principal agreements transfer substantially ail the
risks and rewards relating to the property to the customer.

The finance debtor represents the costs arising on the construction of the assets including initial tender costs.
During asset construction, finance debtor interest income is recognised on an accruals basis and is capitalised
within the finance debtor receivable. Once the project reached its operational phasc and was accepted by the
customer a constant proportion of the planned nct rcvenue arising from the project was allocated to remunerate
the finance debtor. Imputed interest receivable is allocated 1o the finance debtor using a property specific rate to
generate a constant rate of return over the life of the contract. Over the course of the contract term the finance
debtor is expected to be fully repaid.

Tax

The tax expense for the period campriscs current and deferred tax. Tax is recognised in profit or loss, except that
" a change attributable to an item of income or expense recognised as other comprehensive income is also

recognised directly in other comprehensive income,

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income.
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Baglan Moor Healthcare Plc

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

2 Accounting policies (continued)

Deferrcd tax is rccognised in respect of all timing differences that have originated but not reversed at the
balance sheet date, where transactions or events that result in an abligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date.

Deferred tax is measured at the tax rates that are cxpected to apply in the periods in which the timing differences
are expected to reverse, based on tax rates and laws that have been enacted or substanlively enacted by the
balance sheet date. Deferred tax is measured on a non-discounted basis. Deferred tax assets are only recognised
when it is considered more likely than not that there will be suitable taxable profits from which the future
reversal of underlying timing differences can be deducted.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject 10 an insignificant risk of
change in value. Cash balances are held in bank accounts which are subject to controls, exercised by the
providers of the company’s long term debt facilities, under the tcrms of its facility agreements.

Financial Instruments

The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade and other receivables, finance debtors, cash and bank balanccs, are
initially recognised at transaction pricc, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of intcrest.

Such assets are subsequently carricd at amortised cost using the effective interest method.

At the end of each reporting period financial assels measured at amortised cost are assessed for objective
cvidence of impairment. If an asset is impaired the impairment loss is the difference between the camying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest rate.
The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recogmiscd
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impainment not previously been rccognised. The impairment reversal
is recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
seftled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred 1o another party
or (c) control of the asset has been transferred to anather party who has the practical ability to unilaterally sell
the asset to an unrelated third party without imposing additional restrictions.

(i) Financial liabilities
Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group companies
and preference shares that are classificd as debt, are initially recognised at transaction- price, unless the

arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of
the futire receipts discounted at a market rate of interest.
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Baglan Moor Healthcare Plc

Naotes to the Financial Statements for the Year Ended 31 March 2021 (continued)

2 Accounting policies (continued)

Debt instruments are subsequently carried at amortiscd cost, using the effective interest rate method.

{nterest accrues on the index-linked bond on a daily basis, at the coupon rate. Indexation on the interest costs
and the principal value is applied semi-annually, with refercnce to the Retail Price Index.

Fees paid on the establishment of loan facilitics arc recognised as transaction costs of (he loan to the extent that
it is probable that same or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no cvidence that it is probable that some or all of the facility will be
drawn down, the fec is capitalised as a pre-payment for liquidity services and amortised over the period of the
facility to which it relates.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accaunts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractuat obligation is
discharged, cancelled or expires.

(iii) Offsetting
Financial assels and liabilities are offset and the net amounts presented in the financial statements when there is

a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Capital management

The capital structurc of the Company consists of bomrowings and equity attributable to members of the
Company, comprising issued share capital and retained earnings. The Board’s policy when managing capital is
to safeguard the Company's ability to continue as a going concern in order to provide returns for shareholders,
debt holders and to sustain the future development of the business. The Campany may issue new shares or raise
medium/long term third party dcbt. There were no changes to the Company’s approach to capital management
during the year. The Company is not subject to externally imposed capital requirements.

Called up share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or ather
resources received or receivable, net of the direct costs af igsuing the cquity instruments. If payment is deferred
and the time value of money is matcrial, the initial measurement is on a present value basis.

Dividends

Final dividends and other distributions to the company's shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the company’s
shareholders. Interim dividcnds arc recognised when paid. These amounts are recognised in the statement of
changes in equity.
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Baglan Moor Healthcare Plc

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

2 Accounting policies (continued)

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions. The exemptions which the company has taken
are:

(i) the requirement to prcparc a statement of cash flows;

(ii) certain financial instrument disclosurcs providing equivalent disclosures are included in the consolidated
financial statements of the group in which the entity is consolidated;

(iii) the requirement to disclose related party transactions, with the membcers of the same group, that are wholly
owned.

3 Cridcal accounting judgements and estimation uncertainty

Judgements, estimates and associated assummptions are based upon historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form the basis of making
judgements about camrying values of assets and liabilities that are not readily available from other sources.
Actual results may subsequently differ from these estimates.

The judgements, estimates and underlying assumptions are revicwed on an ongoing basis. Revisions 10 the
accounting estimates made are recognised in the period in which the estimate is reviscd, if the revision affects
only that period, or in the period of revision and future periods if the revision affects both current and future
periods.

Certain critical accounting estimates and judgemcnts, adopted by managemeht, in applying the company's
accounting policies are described below: :

Estimates

Finance debtor and turnover recognition

The accounting for service concession contracts and finance debtors requires estimation of service margins
(being forecast of contract income less estimates of operating and major maintcnance replacement costs),
finance dcbtor interest rates and associated amortisation profile which are based on the forecast results of the
PFI contracis over the respective concession length. See notes 9 and 10 for the carrying value of the finance
debtor and note 11 for amounts of turnover deferred to future periods.

4 Turnover

The company has been engaged solely in continuing activities in a single class of busincss within the United
Kingdom.
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Baglan Moor Healthcare Plc

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

5 Operating profit

The company had no employees during thc ycar (2020: none). The emoluments of the directors are paid by the
controlling parties. The directors’ services to this company and to a number of fellow group companies are
primarily of a non-executive nature and their emoluments are deemed to be wholly attributable to the controlling
partics. The controlling parties charged £152,523 (2020: £150,050) ta the company in respect of these services.

The audit fee in respect of the company was £9,643 for the year (2020: £9,055). The company also bore the
audit fees of its immediate parent undertaking of £11,005 duning the year (2020: £10,033):

6 Interest receivable and similar income

Imputed interest rcccivable on finance debtor
Interest income on bank deposits

7 Intevest payable and similar charges

Intercst payable on index linked bond

Indexation charge on index linked bond

Intcrest expense on other finance liabilities
Intcrest payable on loans from group undertakings
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Baglan Moor Healthcare Plc

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

8 Tax on profit

(n) Tax expense included in profit or loss

2021 2020
£000 £ 000
Current taxation
UK corporation tax 400 278
UK corporation tax adjustment ta prior periads (8) -
392 278
Deferred taxation
Arising from origination and reversa) of timing differences 81 45
Aniging from changes in tax rates and laws - 339
Adjustment in respect of prior periods 21 42
Total deferved taxation 102 426
Tax on profit | 494 704

{b) Reconciliation of tax charge

The tax on profit for the year is higher than the standard rate of corporation tax in the-UK (2020: higher than the
standard rate of corporation tax in the UK) of 19% (2020: 19%).

The differences are reconciled below:

2021 2020

£ 000 £ 000
Profit before taxation 928 432
Corporation tax at standard rate 176 82
Expenses nat deductible for tax purposes 305 233
Adjustments to tax charge in respect of prior years 21 42
Re-measurement of deferred tax - change in UK tax rates - 339
Increase in current tax from adjustment for prior periods (8) 8
Total tax charge 494 704

(c) Tax rate changes

The UK government announced in its 2021 budget an increase in the rate of Corporation Tax from 19% to 25%
with effect from | April 2023. At the balance sheet date, the proposal to increase the rate to 25% had not been
substantively enacted, substantive enactiment took place on 24 May 2021, therefore, its effects are not included
in these financial statcments. The Finance Bill received Royal Assent on 10 June 2021 becoming Finance Act
2021. The estimated overall effect of this change, if it had applied to the deferred tax balance at the balance
sheet date, would be to increase the deferred tax liability and increase the tax charge for the periad by
£1,054,000.
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Baglan Moor Healthcare Plc

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

9 Debtors: Amounts falling due after more than one year

2021 2020
£ 000 £ 000
Finance debtor 53,179 57,804
10 Debtors: Amounts félling due within one year
2021 2020
£000 £ 000
Trade debtors 26 292
Finance debtar 4,163 3,595
Prepayments and accrued income ' 1,829 1,177
Corporation tax ’ 34 4
’6,052 5,068
11 Creditors
2021 2020
Note £ 000 £ 0600
Amounts falling due within one year
Seniar debt 12 3,484 3,424
Tradc creditors 24 404
Amounts owed to group undertakings 613 604
Other creditors including taxation and social security 572 1
Accruals and deferred income 1,961 1,584
6,654 6,593
Amounts falling due after more than one year
Senior debt 12 41,765 45,941
Subordinated debt 12 10,668 10,668
Accruals and deferred income 10,039 8,692
62,472 65,301

Amounts owed to group undertakings includes subordinated debt interest of £597,539 (2020: £601,777), the
balancc of the bank account of Baglan Moor Healthcare Holdings Limited of £2,076 (2020: £2,076) and
invoiced amouants payable to Imagile Professional Services Limited of £8,999 (2020: £nil) and to MAMG
Consultancy Limited of £4,622 (2020: £nil).
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Baglan Moor Healthcare Plc

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

12 Loans and borrowings

2021 2020
£ 000 £000
Loans and borrowings falling due within one year
Senior debt ' 3,484 3,424
2021 2020
£000 £000
Loans and borrowings falling due between one and five years
Scnior debt 17,925 16,278
: 2021 2020
’ £ 000 £ 000
Loans and borrowings falling due after more than five years
Senior debt 23,840 29,663
Subordinated debt 10,668 10,668
34,508 40,331

The subordinated loan notes are unsecured, attract a fixed intcrest rate of 14.5% and are repayable in full in
2029. The subordinated loan notes are held by Baglan Moor Healthcare Holdings Limited, the Company’s
immediate holding company.

The carrying value of the bonds includes indexation to date totalling £22,394,595 (2020: £21,974,371). At 31
March 2021, 53 percent (2020: 60 percent) of the remaining principal of these bonds, exclusive of future
indexation, were due for repayment in more than 5 years. The secured index-linked bonds were created on 9
May 2000 and £65,950,000 was issued on 12 May 2000 at 95.684% of théir naminal value. The bonds bear
interest at 3.92% per annum payable in six monthly intervals which, together with their principal repayment, is
subject to indexation in accordance with the Bond Trust Deed. The bonds are repayable in instalments which
commenced in April 2004 and end in April 2029. The bonds are listed on the London Steck Exchange.

The carrying value of the bond is shown net of unamortised debt issue costs totalling £679,304 (2020:
£823,668).

The bonds are securcd by first fixed and floating charges over all of the Company’s and its holding company’s
respective assets. The Company has no exposure to interest rate changes as all borrowings have fixed interest
rates.

Page 29



DocuSign Envelope ID: B7636193-C18F-4601-85A8-FE3D71E3BC26

Baglan Moor Healthcare Plc

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

12 Loans and borrowings (continued)
The maturity of the gross contractual liabilities under the bond, due as at year end, is as follows:

2021 2020

£000 £ 000
Less than one year 6,617 6,606
Bctween one and two years 6,779 6,721
Between two and five years 21,355 21,180
In morc than five years 27,270 35,130

62,021 69,637

13 Provisions for liabilities

Deferred tax

£ 000
At I April 2020 3,265
Additions dealt with in profit or loss 102
At 31 March 2021 3,367
The provision for deferred tax consists of the following deferred tax liabilities/(assets):
2021 2020
£000 £ 000
Accelerated capital allowances 3,371 3,566
Other timing differences 1,733 1,849
Tax losses recognised {1,737) (2,150)
3,367 3,265
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Baglan Moor Healthcare Ple

Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

14 Called up share capital

Allotted, called up and fully paid shares

2021 2020
No. 000 £ 000 No. 000 £ 000
Ordinary shares of £1 each 50 50 50 50
15 Dividends
2021 20240
£ 000 £000

Final dividend of £nil (2020 - £92.46) per ordinary share

16 Related party transactions

- 4,623

As a wholly owned subsidiary of Semperian PPP Investment Partners Haldings Limited, the company has taken
advantage of the exemption under FRS 102 - paragraph 33.1A of the requirement to disclose transactions

between it and other group companies.
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Notes to the Financial Statements for the Year Ended 31 March 2021 (continued)

17 Financial instruments
An explanation of the Company’s objectives, policies and strategies for thc rolc of (inancial instruments in
creating and changing the risks of thc Company in its activities can be found on page 3.
[nterest rate risk profile of financial liabilities
The interest rate profile of the financial liabilities of the Company at 31 March 2021 was as follows:
Weighted Carrying

Interest Weighted average amount
average period (before
rate . .

rofile interest for which unamortised
P rate % rate is issue

fixed costs)

Years £'000

o Fixed ‘
Secured 3.92% Index-Linked Bonds 2029 subject to 3.92%* 9 45,929
indcxation

Subordinated loan notes Fixed 14.5% 9 10,668
At 31 March 2021 56,597

* The interest rate of 3.92% is fixed but is subject to twice annual indexation increascs calculated from an
agreed formula based on the Retail Price Index.

The fair value of the subordinated loan stock is based on cash flows discounted using the coupon rate of 14.5%
(2020: 14.5%). The subordinated dcbt is issucd by the company's immediate parent undertaking. In the directors’
apinion, the prevailing market rates for similarly structured projects are within the range of 12% to 16% and
therefore the coupon rate applied is comparable with the prevailing market rates. As at 31 March 2021, the
Company had £nil (31 March 2020: £nil) of uncommitted facilities.

Credit risk profile of financial assets
Trade debtors, finance debtor and cash and short term deposits that are neither past due nor impaired are shown

by their credit nsk below.
2021 2020
£'000 £'000
Counterparties with external credit rating
A-1 rating - cash and short term deposits 13,274 11,865
Counterparties with no external credit rat‘in{g_j.
Trade debtors 26 292
Finance debtor 57,342 61,399
Total neither past due or impaired 70,642 73,556
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17 Financial instruments (continued)
Fair value of financial liabilities

The comparison by category of the book values and fair values of the company’s financial liabilities as at 31
March 2021 and 31 March 2020 is set out below:

31 March 31 March 31 March 31 March

2021 2021 2020 2020

Book Fair Baok Fair

value value value value

£'000 £'000 £'000 £'000

Financial liabilities - Index linked 45,929 57.183° 50,189 61,027

Guaranteed Secured Bonds

The fair value of the guaranleed accrued index linked bond is their quoted price.

18 Parent and ultimate parent undertaking

The company's immediate parent is Baglan Moor Healthcare Holdings Limited, incorporated in England and
Wales.

The ultimate parcnt and controlling party is Semperian PPP Investment Partners Holdings Limited, incorporated
in Jersey. The smallest group and largest group to consolidate these financial statements is Semperian PPP
Investment Partners Holdings Limited. These financial statements are available upon rcquest from the Company
Sccretary at Third Floor, Broad Quay House, Prince Street, Bristol, BS1 4D1J.
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