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Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 December 2007
The comparatives are for the year ended 31 December 2006

Principal activities

The principal activity of the Company 1s the rental and retail of televisions, videos and system installations into
business premises

Business review

The results for the period are shown wn the profit and less account on page 5 of these financial statements The
Company has met the requirements in Companies Act 1985 to obtain an exemption provided from the presentation
of an enhanced business review

Proposed dividend

The directors do not recommend the payment of a dividend (2006 £nil)

Directors and directors’ interests

The following were directors of the Company dunng the period ended 31 December 2007
Helen Tautz

James Tibbitts

There are no qualifying third party indemnity provisions n place for directors during the financial year and at the
date of this report

Political and charitable contributions
The Company made no political or charitable contributions during the period (2006 £mil)
Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the Company’s auditors are aware of that information

Auditors

The Company has passed Elective Resolutions to dispense with the laying of the Annual Report and Financial
Statements before the Company in General Meetings, the appointment of auditors annually and the holding of
Annual General Meetings, pursuant to Sections 252, 386 and 366a respectively of the Companies Act 1985 KPMG
Audiit Plc will therefore continue in office

By order of the board

C

E Irving
Company Secret
200 Grays Inn Road
London
WCIX 8HF
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
apphicable law and regulations

Company law requires the dimrectors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements i accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and far view of the state of affairs of the company and of
the profit or loss of the company for that period

In preparing these financal statements, the directors are required to
e select suttable accounting policies and then apply them consistently,
e make judgments and estumates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless it 15 inappropriate to presume that the
company will continue m business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have general responsibihty for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities




KPMG Audit Plc

Altius House

One North Fourth Street
Milton Keynes

MKS 1NE

United Kingdom

Independent auditors’ report to the members of Granada AV Solutions Limited

We have audited the financial statements of Granada AV Solutions Limited for the year ended 31 December 2007
which comprise the Profit and Loss Account, the Balance Sheet and the related notes These financial statements
have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice} are set out m the Statement of Darectors’
Responsibilities on page 2

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing {UK and Ireland)

We report to you our opmnion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Compames Act 1985 We also report to you whether in our opmion the information
given 1n the Directors’ Report 1s consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and other transactions 15 not disclosed

We rtead the Directors” Report and consider the mplications for our report 1f we become aware of any apparent
misstatements within it

Basis of audit opimon

We conducted our audit in accordance with International Standards on Auditing (UK and Iretand) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures n the financial statements It also includes an assessment of the sigmificant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting peolicies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered
necessary n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other wregularity or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information 1n the financial statements
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Independent auditors’ report to the members of Granada AV Solutions Limited
(continued)

Opinion
In our optnion

e the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2007 and of its profit for the year then ended,

» the financial statements have been properly prepared in accordance with the Companies Act 1985, and

» the information given in the Directors’ Report 1s consistent with the financial statements

\ON¢ ek B
(!
KPMG Audit Ple
Chartered Accounitants

Registered Auditor X0 C.ufs-nk 2ok




Profit and loss account
Jor the year ended 31 December 2007

Turnover

Staff costs
Depreciation/{amortisation) and other amounts written
offi{(wrnitten back) to fixed assets

- tangible

- intangible

Other operating charges
Operating costs

Operating profit
Interest recervable and similar income

Profit on ordinary activities before taxation
Taxation on profit on ordinary activities

Retamned profit on ordinary activities after taxation

A reconciliation of movements in shareholders funds 1s given m note 13

The results stated above are all derived from continuing operations

Note

~ Co

12
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2007 2006
£ £
272,341 425,200
(154,956) (121,170)
(12,646) (74,382)
6,763 31,976
(20,487) (40,828)
(181,326) (204,404)
91,015 220 796
97,542 69,924
188,557 290,720
- (1,478)
188,557 289 242

There are no recognsed gams and losses except for those shown above Accordingly, no statement of total

recognised gams and losses has been prepared

A note of historical cost profit and losses has not been included as part of the financial statements since the results
disclosed 1n the profit and loss account are prepared on an unmodified historical cost basis




Balance sheet
at 31 December 2007

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

These financial statements were approved by the board of directors on / S

its behalf by

)cuﬁ?

Taytz
egor

Note

10

H
12

13

24,363
1,615,248

1,639,611

(245,473)

Granada AV Solutions Limited
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2007
£

{2,934)

5,484

2,550

1,394,138

1,396,688

1
1,396,687

1,396,688

31 December 2007

2006
£ £
(9,697)
18,130
8,433
40,355
1,472,370
1,512,725
(313,027)
1,199,698
1,208,131
1
1,208,130
1,208 131

%U-J'P 00 & and were signed on




Notes
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{forming part of the financial statements)

1

Accounting policies

The foliowing accounting policies have been applied consistently in dealing with items which are
considered material in relation to the Company’s financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under
the historical cost accounting rules

The financial statements are prepared on the gomng concemn basis which the directors believe to be
appropriate given the financial position and future trading forecasts of the Company

All of the Company’s voting rights are controlled within the group headed by ITV plc (see note 18) The
Company has taken advantage of the exemption contained in FRS 8 and has therefore not disclosed
transactions or balances with entities which form part of the group The consolidated financial statements
of Granada ple, within which this Company 1s mcluded, can be obtamned from the address given in note 18
to the financial statements

Cash flow statements

Under Financial Reporting Standard 1, the Company s exempt from the requirement to prepare a cash flow
staternent on the grounds that a parent undertaking includes the Company 1n its own published consolidated
financial statements

Negatrve goodwill

Negative goodwill arisimmg on business combinations in respect of acquisitions 15 included within fixed
assets and released to the prefit and loss account in the pertods in which the fair values of the non-monetary
assets purchased on the same acquisition are recovered, whether through depreciation or sale

Tangible fixed assets and depreciation

Depreciation 1s provided at rates calculated to write off assets over their esiimated useful lives

Office equipment - On a straight line basis over 3 years

Rental assets are stated at purchase price, less depreciation Rental assets are depreciated n line with the
pertod of the assoctated rental contract

Stocks

Stocks are stated at the lower of cost and net realisable value
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Notes (continued)

1

Accounting pelicies (confinued)

Taxation

The charge for taxatton 15 based on the result for the year and takes into account taxation deferred because
of tming differences between the wreatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised without discounting mn respect of all iming differences between the treatment of
certain items for taxation and accounting purposes which have arisen but not reversed by the balance sheet
date, except as otherwise required by FRS 19

Turnover
Turmover represents rental and retall income

Rental income receivable 1s brought mto the financial statements on an attnibutable peniod basis as 1t falls
due, annual contracts being deferred and released as time periods elapse (exclusive of Value Added Tax)

Disposal of ex-rental televisions, videos and associated services are included in turmover on a receivable
basis (exclusive of Value Added Tax)

Post-retirement benefits

The Company 1s a member of the ITV Pension Scheme, a defined benefit scheme However, as permitted
by FRS 17 ‘Retirement benefits’, the Company 1s exempt from accounting for the pension scheme as a
defined benefit scheme within the financial statements as the Company 1s unable to identify 1ts share of the
underlying assets and habiliies from those of the other participating employers within the group defined
benefit scheme Therefore the Company has treated the pension scheme as 1f 1t was a defined contribution
scheme and the contributions payable to the scheme for the period are charged to the profit and loss
account

Foreign currencies

Transactions tn foreign currencies are recorded using the rate of exchange ruling at the date of transaction
Monetary assets and habilities denommated n foreign currencies are translated at the rate of exchange
ruling at the balance sheet date and the gains or losses on translation are included 1n the profit and loss
account

Leases

Assets acquired under finance leases are capitalised and the outstanding future lease obligations are shown
in creditors Operatng lease rental payments are charged directly to the profit and loss account on an
accruals basis
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Notes (continued)

2

Profit on ordinary activities before taxation

2007 2006
£ £
Praofit on ordinary actiwities before taxation 1s siated,
after charging
Operating lease costs Land and buildings - 1,086
Depreciation on owned tangible fixed assets 12,646 74,382
after crediting
Amortisation of negative goodwill 6,763 31,976

The auditors’ remuneration of £8,500 (2006 £7,875) was borne by another group Company Amounts paid
to the Company’s auditor n respect of services to the Company, other than the audit of the Company’s
financial statements, have not been disclosed as the information s required to be disclosed on a
consolidated basis in the consolidated financial statements of the Company’s ultimate parent, ITV plc
Remuneration of directors

No director received any remuneration for their services to the Company (2006 £ril)
Staff numbers and costs

The average number of persons employed by the Company (excluding directors) during the peniod,
analysed by division for the current period only, was as follows

2007 2006

Administration and sales 2 2

Finance 1 1

Total 3 3
The aggregate payroll costs of these persons were as follows

2007 2006

£ £

Wages and salanes 115,392 100,620

Social security costs 9,160 10,078

Other pension costs 30,404 10,472

154,956 121170

——m




Notes (continued)

5

Interest receivable and similar mcome

On bank accounts

Taxation

Analysis of charge 1n period

UK Corporation tax on mncome for the perod
Adjustment 1n respect of prior periods

Tax on profit on ordinary activities

Facrors affecting the tax charge for the current period

Granada AV Sclutions Limited
Directors’ report and financial statements

2007

97,542

2007

*

11 December 2007

2006

69,924

2006
£

1,478

1,478

The current tax charge for the period 15 lower (2006 lower) than the standard rate of corporation tax 1n the

UK (30%, 2006 30%) The differences are explained below

Current tax reconcihiation
Profit on ordinary activities before tax

Current tax charge at 30% (2006 30%)

Effects of

Capital allowances for peniod 1n excess of depreciation
Permanent differences and group rehef

Adjustment 1n respect of prior years

Tax losses utihised

Total current tax charge (sce above)

Factors that may affect future tax charges

2007
£

188,557

56,567

(52,232)
(2,305)

(2,036)

2006
£

290,720

87,216

(52,387)
(34,829)
1,478

1,478

As noted below, the Company has 1dentified a deferred tax asset of £155,338 (2006 £218,665) relating to
accelerated capital allowances It 1s considered that the availability of sufficient taxable profits in the future
against which these iming differences can be deducted cannot be seen with reasonable certammty Therefore
the deferred tax asset has not been recognised An appropriate asset will be recognised when the Company
can demonstrate a reasonable expectation of sufficient switable taxable profits to utihse the tuning

difference

Accelerated capital allowances

2007
£

155,338

2006
£

218,665




Notes (contnued)

7

Intangible fixed assets — negative goodwill

Cost
At 1 January 2007 and 31 December 2007

Ameortisation
At 1 January 2007
Wnitten back 1n the year

At 31 December 2007
Net book value
At 31 December 2007

At 31 December 2006

Granada AV Solutions Limited
Directors” report and financial statements
31 December 2007

Negative goodwill
£

(453,523)

443,826
6,763

450,589

g

(2,934)

(9,697)

The negative goodwill anising is being written back in line with the remamning hfe of the rental assets

acquired

11




Notes (continued)

8

Tangible fixed assets

Cost or valuation
At | January 2007 and 31 December 2007

Depreciation
At 1 January 2007
Charge for year

At 31 December 2007

Net book value
At 31 December 2007

At 31 December 2006

Debtors

Trade debtors
Other debtors
Prepayments

Granada AV Solutions Limited

Directors report and financial statements

Office
equipment
£

58,212

58,212

58,212

]

Rental
assets

£

275,234

257,104
12,646

269,750

31 December 2007

Total
£

333,446

315,316
12,646

327,962
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Notes (continued)

10

11

12

13

Creditors: amounts fallng due within one year

2007 2006
£ £
Rentals recerved 1n advance 60,789 135,856
Trade creditors 2,712 4,748
Amounts owed to group undertahings 168,811 9.156
Other creditors including taxation and social secunty 5177 -
Accruals 6,506 5,531
Corporation tax 1,478 157 736
245,473 313,627
Called up share capital

2007 2006
Authorsed £ £
1,000 ordinary shares of £1 each 1,000 1,000

Alletted, called up and fully paul!
1 ordinary share of £1 each 1 1

Profit and loss account

Profit and loss

account

£

At 1 January 2007 1208,130
Profit for the year 188 557
At 31 December 2007 1,396,687

The cumutative amount of negative goodwill resulting from acquisittons in earlier financial years which
has been written back 1s £450,589 (2006 £443,826)

Reconciliation of movements 1n shareholders’ funds

2007 2006

£ £

Profit for the financial year 188,557 289,242
Net increase 1n shareholders’ funds 188,557 289,242
Opening shareholders funds 1,208,131 918,889
Closing shareholders’ funds 1,396,688 1,208,131

————

13
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Notes (continued)

14

15

16

Leasing commitments

There were annual commitments under non-cancellable operating leases at 31 December 2007 as follows

2007 2006
£ £

Land and bwildings
Expinng after the fifth year

Contingent liabilities

Under a group registration, the Company 1s jomtly and severally liable for VAT at 31 December 2007 of
£29 mllion (2006 £29 mullion)

The Company and certain other Group compames have entered mnto an arrangement for a jomnt bank
account with Barclays Bank PLC and are jointly and severally hable n respect of any overdraft arising on
the Group joint bank account At 31 December 2007, this contingent hability amounted to £nil (2006
£ml)

No security has been provided for this contingent Lability

Related party transactions

As a wholly owned subsidiary of ITV plc (see note 18), the Company has taken advantage of the exemption
contamed in FRS 8 and has not disclosed transactions which form part of this group

The Company had no transactions during the year ended 31 December 2007 with UK Consumer
Electronics Limited (UKCE) a wholly owned subsidiary of Box Clever Technology Limited, an entity
jomtly controlled with a non-related Company by Granada UK Rental and Retail Limited

At 31 December 2007 there was an inter-company hiability of £nil (2006 £nil) representing the net amount
owed to UKCE, which has been included within creditors

The Company had transactions during the year ended 31 December 2007 with BC Services (UK) Limited a
wholly owned subsidiary of BC Holdings (UK) Limited At 31 December 2007 there was an outstanding
creditor of £594 (2006 £1,163) The Company made purchases during the year of £5,739 (2006 £20,126)

14
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Notes (continued)

17

18

Pension scheme

The Cempany 1s a participating member of the ITV defined benefit pension scheme The scheme’s assets
are held in separate trustee admimistered funds Contributions are based on pension costs across the group
as a whole

The Company 1s unable to 1dentify uts share of the underlymmg assets and habilities of the scheme on a
consistent and reasonable basis Therefore, as permitted by FRS 17 ‘Retirement Benefits’ the Company has
accounted for contributions to the scheme as 1f it were a defined contribution scheme

The most recently completed trienmal actuarial valuations in respect of the schemes forming the largest
section of the Group’s main retirement benefits fund was performed by an independent actuary for the
trustees of the scheme and was carried out as at t January 2005 The first trnienmal valuation of the merged
scheme 1s due to be completed as at 1 January 2008 in respect of the largest section and was completed at |
January 2007 in respect of other sections and in the interim the Group will monitor funding levels annually
The latest actuarial valuations have been updated for FRS 17 purposes to 31 December 2007 by a qualified
independent actuary

The Company’s contributions for the year were £9,800 (2006 £9,742) In addition to normal funding the
group made a further contribution of £33 mullion 1n 2007 The levels of contributions are based on the
current service costs and the expected future cash flows of the defined benefit scheme

At 31 December 2007 the scheme had an FRS 17 deficit of £112 mullion

Particulars of the actuanal valuations of the group schemes are contained in the financial statements of ITV
plc which can be obtained from the address given in note 18

Ultimate holding company

At 31 December 2007 the Company was a wholly owned directly held subsidiary of Granada UK Rental
and Retail Limited, a company registered in England and Wales

The largest and smallest group in which the results of the Company were consohidated was that headed by
ITV plc The consohdated accounts of ITV plc are available to the public and may be obtained from 200
Grays Inn Road, London WC1X 8HF




