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A&N Media Finance Services Limited

Director's Report for the Period from 28 September 2015 to 2 October 2016

The director presents his annual report on the affairs of the Company, toggther with the audited financial
statements and Independent Auditors' report for the period from 28 September 2015 to 2 October 2016.

Details of the principal activities, principal risks and uncertainties including financial risk management and
policies where appropriate can be found in the Strategic report on pages 2 and 3 and form part of this report.

Director of the Company
The director of the Company who was in office during the period and up to the date of signing the financial
statements was:

JJS Welsh

Future developments
The director expects the general level of activity of the Company to remain consistent with prior years and the
Company’s principal activities are not expected to change substantially.

Going concern

The director has considered the ability of the Company to continue in operational existence for the
foreseeable future as well as the relevant business and financial risks. In doing this, he has considered the
Company’s business activities, together with the factors likely to affect its future development, performance
and position, as set out in the Operating and business review which forms part of the Strategic Report. The
Company has net current assets at 2 October 2016. DMGT has confirmed that it will provide such financial
support as might be necessary to ensure that the Company is a going concern for at least twelve months from
the date of signing of these financial statements.

After making enquiries, the director therefore has a reasonable expectation that the Company will have access
to adequate resources to continue in operational existence for the foreseeable future and have therefore
continued to adopt the going concern basis in preparing the financial statements.

Dividends
The Company has paid no dividends for the period (2015: £nil). The director does not recommend payment of
a final dividend (2015: £nil).

Creditor payment policy

The Company’s policy on supplier payments is to agree terms of payment at the time of placing an order for
goods or services. Unless different terms have been negotiated at the outset, the normal payment terms of
the supplier will be accepted. The Company makes every effort to abide by the terms agreed with each
supplier. .
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A&N Media Finance Services Limited

Director's Report for the Period from 28 September 2015 to 2 October 2016

Disclosure of information to the auditors
Each of the persons who are a director at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information he knows of which the Company's
auditors are unaware; and

¢ the director has taken steps that he ought to have taken as a director in order to make himself aware of
any relevant audit information and to establish that the Company's auditors are aware of that information.

This information is given and should be interpreted in accordance 'with the provisions of s418 of the
Companies Act 2006.

Approved by the Board on 231.6./.!.3..... and signed on its behalf by:

JJ S Welsh
Director
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A&N Media Finance Services Limited

Strategic Report for the Period from 28 September 2015 to 2 October 2016

The director presents his Strategic Report for the period from 28 September 2015 to 2 October 2016.

Principal activity

The principal activity of the Company is the operation of a shared services centre to provide finance and
related IT services to members of the Daily Mail and General Trust plc group ("DMGT"). The director does not
anticipate any change to the activity for the foreseeable future.

The Company is a wholly owned subsidiary of DMGT and operates as part of their dmg media division. The
performance of the group’s dmg media division of DMGT, which includes the Company, is discussed in the
DMGT Annual Report {available at www.dmgt.co.uk) which does not form part of this Report.

Operating and business review

As shown in the income statement, revenue totalled £2,858,000 (2015: £2,773,000). The operating loss for the
financial period was £77,283,000 (2015: operating profit of £4,836,000) primarily due to a debit of
£79,026,000 for intercompany loan waivers (2015: credit of £2,576,000) and a credit in respect of exchange
rate differences of £1,743,000 (2015: credit of £2,257,000).

The loss for the financial period of the Company amounted to £77,917,000 (2015: profit of £4,372,000). Total
Shareholders' Funds as at 2 October 2016 was £42,875,000 (2015: £120,792,000).

The Company’s key financ?al and other performance indicators during the period were as follows:

Unit 2016 2015
Operating (loss)/profit £000 (77,283) 4,836
% operating {loss)/profit % (2,704) 174
{Loss)/profit for the financial period £000 (77,917) 4,372
Employees (monthly average number) FTE 68 63
Net assets £000 42,875 120,792

Principal risks and uncertainties

Demand

The Company provides services to other members of the DMGT group and as such, is reliant on the success of
those businesses if it is to continue functioning. These businesses can be affected by economic conditions,
technological innovations, changing legislation and competitor activity. The Company mitigates this risk by
constantly reviewing its resources in line with changes in workload and ensuring its processes are as efficient
as possible.

Liquidity and cash flow risk

The Company manages its cash flow through its financing within the DMGT Group. The Company participates
in the DMGT cash pooling arrangements and as such cash flow risk is managed at group level. Details of the
DMGT Group's management of this risk can be found in its consolidated financial statements which are
publicly available.

Corporate responsibility review
Employees )

Details of the number of Company employees and related costs can be found in the notes to the financial
statements.
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A&N Media Finance Services Limited

Strategic Report for the Period from 28 September 2015 to 2 October 2016

Employment of disabled persons

The Company gives full and fair consideration to suitable applications from disabled persons for employment.
If existing employees become disabled they will continue to be employed, wherever practicable, in the same
job or, if this is not practicable, every effort will be made to find suitable alternative employment and to
provide appropriate training. It is the policy of the Company that the training, career development and
promotion of disabled persons shouid, as far as possible be identical with that of other employees.

Employee involvement

The Company participates in the DMGT Group's policies and practices to keep employees informed on matters
relevant to them as employees through regular meetings and newsletters. Employee representatives are
consulted regularly on a wide range of matters affecting their interests.

Environmental matters

The Company recognises the importance of its environmental responsibilities, monitors its impact on the
environment and designs and implements policies to reduce any damage that might be caused by the
Company's activities. As a member of the DMGT Group, the Company operates in accordance with DMGT
Group policies, which are described in the DMGT Group Annual Report, which does not form part of this
report. Initiatives designed to minimise the Company's net impact on the environment include the safe
disposal of manufacturing waste, recycling and reducing energy consumptions.

Adoption of FRS 101

In the current period the Company has adopted Financial Reporting Standard 101 ‘Reduced Disclosure
Framework’ (“FRS 101”). In previous periods the financial statements were prepared in accordance with
applicable UK accounting standards. There have been no material adjustments made to these statutory
financial statements regarding the transition to FRS 101. An explanation of the impact of the adoption of FRS
101 for the first time is included in note 19 to the financial statements.

Approved by the Board on 24/&/1} and signed on its behalf by:

JJ S Welsh
Director

Date:
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A&N Media Finance Services Limited

Statement of Director's Responsibilities

The director is responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director elected to prepare the financial statements in accordance with United Kingdom Accounting Standards
{(United Kingdom Generally Accepted Accounting Practice), including FRS 101 'Reduced Disclosure Framework’
('FRS 101'). Under company law the director must not approve the financial statements unless he is satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the director is required to:

* select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

e state whether FRS 101 has been followed, subject to any material departures disclosed and explained in
the financial statements ’

« notify the Company's shareholders in writing about the use of disclosure exemptions, if any, of FRS101
used in the preparation of the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable him to ensure that the financial statements comply with the Companies Act 2006. He is
also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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A&N Media Finance Services Limited
Independentiauditors',report-:to‘the-:members of A&N Media Finance Services Limited

Report on the financial sta'tengents. '

Our opinion
In our opinion, A&N Medla Fmance Servnces lelted s Flnanc1al Statements (the “financial statements")

* give a true and fair view of the state of the Company s affairs as at 2 October. 2016 and of its loss for the 53
week period (the "period") then ended;. ©= .. .. .

R S e

¢ have been properly prepared in accordance with United ngdom Generally Accepted Accountlng Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

What we have audlted : Co o h .=
The financial statements, |ncluded within the Annual Report and and FlnanCIaI Statements (the "Annual
'Report"), comprise:

* the Statement of Financial Position as at 2 October 2016
e the Income Statement and-the Statement of Comprehensive Income for the period then ended
* the Statement of Changes in Equity for the perlod then ended; and '

¢ the notes to the financial statements, which mclude a summary of S|gn|f|cant accounting policies and other
explanatory information: : : o

The financial reporting framewbrk‘that has been applied in the preparation of the financial statements is »
United Kingdom Accounting Standards, comprising FRS 101’ Reduced Disclosure Framework" ‘and applicable
law (United Kingdom®Gerierally Accepted Accounting Practice). - :

In applying the financial reporting framework, the directors have made a number of subjective judgements, for
.example in respect of significant accountlng estimates. In making such estlmates, they have made assumptions
and considered future events. :

Opinions on other matters prescribed by the Companies Act 2006
. In our opinion, based on the.work: undertaken in the course of the audit:.

e thé information glven in the Strategic Report and the Director's Report for the financial period for whlch
. the financial statements are prepared is consistent with the financial statements; and

*» the Strategic Report and the Director s Report have been prepared in accordance with appllcable legal
reqwrements p :

In addition, in light of the knowiedge and understanding of the Company and its environment obtalned in the
course of the audit, we are required to report if we have identified any material mlsstatements in the Strategic
Report and the Director's Report. We have nothlng to reportin this respect.
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A&N Media Finance Services Limited

Indep‘endent_auditorSi.—ﬁreport'to t‘he,members of A&N Media Finance Services Limited

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received ' -
Under the Companies Act 2006 we are required-to report.to you if, in our-opinionz" -t

¢ we have not recelved all the mformatlon and. explanatuons we’ requure for our‘audut Or i i S

. adequate accounting ‘records have not been kept orreturns adequate for our audlt have not been received
from branches not visited by us; or- + -~ - Ser e e e

* the fmancral statements are notin agreement wrth the accountmg records and returns.

We have no exceptions to report arising from this responsrblllty -

~ Directors' remuneration .

"~ Under the Companles Act- 2006 we are requwed to report to you if, in our, opinion, certaln dlsclosures of
directors' remuneration specmed by law are not made. We have no exceptions to report arlsmg from this
responsrblllty R T

Responsibilities'for‘ the financial st-ateme.n'ts' and the audit
. Our respon5|blllt|es and those of the dlrectors
As explained more fully ‘irr the -Statément of D|rectors Responsibilities set out on page 6, the director is

responsible for the preparatlon of the financial statements and for belng satisfied that they give a true and fair
view. s : . . '

Our responsibility is to audit and express an opinion on the financial statements in accordance with appllcable ,
law and International Standards on Auditing (UK and Ireland) ('ISAs (UK and Ireland) ) Those standards require
us to comply with the Audltrng Practices Board s Ethical Standards for Auditors. -

This report, including the opinions, has been prepared for and only for the Company s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in
giving these opinions, accept-or assume responsibility for any other purpose or to any other person to whom
this report is shown or into-whose hands it may come save where expressly agreed by our prior consent in
writing. o s
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A&N Media Finance Services Limited .

Independent additdrs"report-to-the members:of A&N Media:Finance Services Limited -

What an audit of f'nancnal statements involves~ = .-

We conducted our audit in accordance with ISAs (UK and Ireland) An audit involves obtaining evidence about

the amounts and dlsclosures ‘in"the’ financial statements sufficient to give reasonable assurance that the

financial statements are free from material misstatement, whether caused by fraud or error. This mcludes an
. assessment of:-- : - - R

¢ whether the: accountlng policies are- appropriate.,, to the:: Company's;: cnrcumstances and have been
' consnstently applied and adequately disclosed;.

» the reasonableness-of significant accounting estimates:made by:the.directors; and
e _the overall presentatlon of the fmancual statements.

We prlmarlly focus our work in these areas by assessing the dlrectors judgements against available evudence'
. formmg our own Judgements and evaluatlng the dlsclosures in the flnanual statements

We test and examine mformatlon using sampllng and other audltmg techniques, to the extent we conSIder

necessary to provide a reasonable basis for Us to draw conclusions. We obtain audit evidence through testing

the effectlveness of controls substantlve procedures or a combination of both: :

in addmon we read all the fmancnal and non- fmancnal information in the Annual Report to identify matenal

inconsistencies _with the audited financial statements and to |dent|fy any information that is apparently
materially. mcorrect based on, or matenally lncon5|stent with, the knowledge acquired by us in the course of
performing the audit: If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report. With respect to the Strategic Report and Director's’ Report, we’
consider whether those reports include the disclosures required by applicable legal réquirements.

- for.and on bthalf of f’ricewaterhouseCoopers LLP -
Chartered Accountants and Statutory Auditors
London ’ :

DateO/U\ L. Ft/
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A&N Media Finance Services Limited

Income Statement for the Period from 28 September 2015 to 2 October 2016

Period ended 27
Period ended 2 September

October 2016 2015
Note £ 000 £000

Revenue 4 2,858 2,773
Intercompany loan waiver (79,026) 2,576
Administrative expenses (1,115) (513)
Operating (loss)/profit 5 {77,283) 4,836
(Loss)/profit on ordinary activities before taxation (77,283) 4,836
Tax on (loss)/profit on ordinary activities 9 (634) (464)
(Loss)/profit for the financial period (77,917) 4,372

The above results were derived from continuing operations.

The notes on pages 14 to 23 form an infegral part of these financial statements.
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A&N Media Finance Services Limited

Statement of Comprehensive Income for the Period from 28 September 2015 to 2 October
2016

Period ended 27

Period ended 2 September

October 2016 2015

£ 000 £ 000
(Loss)/profit for the financial period (77,917) 4,372
Total comprehensive (expense)/income for the period (77,917) 4,372

The notes on pages 14 to 23 form an integral part of these financial statements.
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A&N Media Finance Services Limited

(Registration number: 03709742)
Statement of Financial Position as at 2 October 2016

27 September
2 October 2016 2015
Note £ 000 £ 000
Fixed assets
Deferred tax asset 9 705 830
Current assets
Trade and other receivables less than one year 10 754,596 966,260
Cash at bank and in hand - 5,282
754,596 971,542
Creditors: amounts falling due within one year 11, 12 (711,693) (850,801)
Accruals and deferred income 11 (733) (779)
Net current assets 42,170 119,962
Net assets 42,875 120,792
Capital and reserves
Called up share capital 16 - -
Retained earnings 42,875 120,792
Total shareholders' funds 42,875 120,792

The financial statements on pages 10 to 23 were approved by the Board of Directors on &Q.‘[? and signed
on its behalf by:

JJS Welsh

Director

The notes on pages 14 to 23 form an integral part of these financial statements.
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A&N Media Finance Services Limited

Statement of Changes in Equity for the Period from 28 September 2015 to 2 October 2016

Total
Called up share Retained sharehoiders’
capital earnings - funds'
£ 000 £000 £000
At 29 September 2014 - 116,420 116,420
Profit for the financial period - 4,372 4,372
Total comprehensive income . . - 4,372 4,372
At 27 September 2015 - 120,792 120,792
Total
Called up share Retained shareholders'
" capital earnings funds
At 28 September 2015 - 120,792 120,792
Loss for the financial period - (77,917) (77,917)
Total comprehensive expense - (77,917) (77,917)
At 2 October 2016 - 42,875 42,875

The notes on pages 14 to 23 form an integral part of these financial statements.
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

1 General information
The Company is a private company limited by share capital incorporated in England and Wales.

The address of its registered office is:
Northcliffe House

2 Derry Street

Kensington

London

W8 5TT

United Kingdom

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

Basis of preparation

The financial statements of A&N Media Finance Services Limited have been prepared in accordance with
Financial Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). The financial statements have
been prepared under the historical cost convention, as modified for the fair value of certain financial assets
and liabilities and in accordance with the Companies Act 2006. The preparation of financial statements in
conformity with FRS 101 requires the use of certain critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the Company’s accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 3.

The financial period ended 2 October 2016 consists of 53 weeks (2015: 52 weeks).

Summary of disclosure exemptions

Cash flow Statement

The Company is a wholly owned subsidiary of Daily Mail and General Trust plc (DMGT) and the cash flows of
the Company are included in the consolidated cash flows of that company. Consequently the Company is
except under the terms of IAS 7 ‘Statement of cash flows' from publishing a separate cash flow statement.

Related Party Transactions

The Company has taken advantage of the exemptions under IAS 24 'Related party disclosures’ not to disclose
transactions or balances with entities that are part of the DMGT Group and not to disclose transactions and
emoluments to key management personnel.
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

Accounting policies (continued)

Going concern

The director has considered the ability of the Company to continue in operational existence for the
foreseeable future as well as the relevant business and financial risks. In doing this, he has considered the
Company’s business activities, together with the factors likely to affect its future development, performance
and position, as set out in the Business Review which forms part of the Director's Report. The financial position
of the Company is showing a positive net and current asset position. As a consequence, the director believes
that the Company is well placed to manage its business risks successfully despite the current uncertain
economic outlook.

The director has a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Thus he continues to adopt the going concern basis of
accounting in preparing the annual financial statements.

Revenue recognition
Revenue which excludes value added tax, represents the invoiced value of goods and services supplied and are
stated after the deduction of trade discounts. Revenue is recognised as services are provided.

Foreign currency transactions and balances

Assets and liabilities in foreign currencies are translated into sterling at the rates ruling at the period end.
Revenue items are translated at the exchange rate on the date of the transaction, except where they are
covered by forward contracts, in which cash the forward rate is used. All exchange differences are included in
the Income Statement.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except
that a change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company operates and generates
taxable income.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
Company. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is

set up against deferred tax assets so that the net carrying amount equals the highest amount that is more
likely than not to be recovered based on current or future taxable profit.
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

Accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

Trade payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
liabilities.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis
over the period of the lease.

Defined contribution pension obligation _

A defined contribution plan is a pension plan under which fixed contributions are paid into a separate entity
and has no lega! or constructive obligations to pay further contributions if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

For defined contribution plans contributions are paid publicly or privately administered pension insurance
plans on a mandatory or contractual basis. The contributions are recognised as employee benefit expense
when they are due. If contribution payments exceed the contribution due for service, the excess is recognised
as an asset.

Defined benefit pension obligation
Some of the Company's employees, in the period, belonged to defined benefit schemes whose assets and
liabilities are borne by a fellow group company, Associated Newspapers Limited.

3 Critical accounting judgements and key sources of estimation uncertainty

There were no critical accounting estimates and judgements made in preparing these financial statements.
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

4 Revenue

The analysis of the Company's revenue for the period from continuing operations is as follows:

Period ended 27
Period ended 2 September
October 2016 2015
£000 £000
Sale of services 2,858 2,773
Revenue from continuing operations can be classified geographically as follows:
Period ended 27
Period ended 2 September
October 2016 2015
£ 000 £ 000
United Kingdom 2,858 2,687
United States - 86
2,858 2,773
5 Operating (loss)/profit
Arrived at after (crediting)/charging
Period ended 27
Period ended 2 September
October 2016 2015
£ 000 £000
Foreign exchange gains (1,743) (2,257)
Operating lease expense - plant and machinery 15 15
Operating lease expense - other 22 22

During the period there was a charge for intercompany balances waived of £79,026,000 (2015: credit of
£2,576,000).
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

6 Staff costs

The aggregate payroll costs (excluding director's remuneration) were as follows:
Period ended 27 -

Period ended 2 September

October 2016 2015

. £000 £ 000
Wages and salaries 2,082 1,873
Social security costs 213 188
Pension costs, defined contribution scheme 85 26
Pension costs, defined benefit scheme 28 115
2,408 2,202

The monthly average number of persons employed by the Company {(excluding directors) during the period,
analysed by category was as follows:

Period ended 27
Period ended 2 September
October 2016 2015
Number Number
Administration and support 68 63

7 Directors' remuneration

The emoluments for the period ended 2 October 2016 of J J S Welsh were paid by Associated Newspapers
Limited and are excluded from the details above. It is not practicable to split his remuneration between the
services provided to Associated Newspapers Limited and other subsidiaries of Daily Mail and General Trust plc.
The part of his remuneration in respect of services for the Company is considered immaterial. The
remuneration of J J S Welsh is fully disclosed in the financial statements of Associated Newspapers Limited, a
company of which he is a director.

8 Auditors' remuneration
Period ended 27

Period ended 2 September
October 2016 2015
£ 000 £ 000
Audit of the financial statements 14 14

Fees payable to PricewaterhouseCoopers LLP and their associates for non-audit services to the Company are
not required to be disclosed because the Daily Mail and General Trust plc consolidated financial statements
disclose such fees on a consolidated basis.
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

9 Tax on (loss)/profit on ordinary activities

Tax charged in the profit and loss account

Period ended 27
Period ended 2 September
October 2016 2015
£ 000 £000
Current taxation
UK corporation tax 349 464
Increase in current tax from adjustment to prior periods 160 -
509 464
Deferred taxation
Arising from origination and reversal of temporary differences 125 -
Tax expense in the profit and loss account 634 464

The tax on (loss)/profit on ordinary activities before taxation for the period is higher than the standard rate of
corporation tax in the UK (2015 : lower than the standard rate of corporation tax in the UK) of 20% (2015 :
20.5%).

The differences are reconciled below:

Period ended 27

Period ended 2 September

October 2016 2015

£ 000 £000

(Loss)/profit on ordinary activities before taxation (77,283) 4,836
Corporation tax at standard rate (15,457) 991
Increase in current tax from adjustment for prior periods 160 -
Increase relating to changes in tax rates or laws 125 -

Increase (decrease) from effect of expenses not deductible in

determining taxable profit (tax loss}) 15,806 (527)
Total tax charge 634 464

The main rate of UK corporation tax was 20% throughout the period, accordingly, current tax has been
provided for at an effective rate of 20% in these financial statements.

Under FRS101, deferred tax is calculated at the tax rate that has been enacted or substantively enacted at
the balance sheet date. Legislation was passed in November 2015 to reduce the main rate of UK corporation
tax from 20% to 19% from 1 April 2017 and a further 2% reduction from 1 April 2020 to 17% was enacted in
Septermnber 2016. Hence, the tax rate of 17% has been applied in the calculation of deferred tax except
where the timing difference is expected to reverse before 1 April 2020 in which case the appropriate rate
has been used.
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

Tax on (loss)/profit on ordinary activities (continued)

Deferred tax
Deferred tax assets

2016

Accelerated tax depreciation

2015

Accelerated tax depreciation

Deferred tax movement during the period:

Accelerated tax depreciation

Deferred tax movement during the prior period:

Accelerated tax depreciation

Asset
£ 000

705

Asset
£ 000

830

28 September Recognised in

2015 income 2 October 2016
£000 £ 000 £000

830 (125) 705
29 September 27 September
2014 2015
£ 000 £ 000

830 830

The director is of the opinion that it is more likely than not that the level of taxable profits in future financial
periods in the Company and the wider UK group will be sufficient to recover the recognised deferred tax asset.
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

10 Trade and other receivables less than one year

27 September
2 October 2016 2015
£ 000 £000
Amounts owed to group undertakings 751,550 965,824
Prepayments and accrued income ' 26 -
Other receivables 3,020 436
Total current trade and other receivables 754,596 966,260
Amounts owed to group undertakings are repayable on demand and are interest free.
11 Creditors: amounts falling due within one year
27 September
2 October 2016 2015
£000 £ 000
Current liabilities
Trade payables 30,799 43,783
Accruals and deferred income 733 779
Amounts owed to group undertakings 669,621 795,046
Social security and other taxes 5,403 5,512
Outstanding defined contribution pension costs 765 1,025
Other creditors 2,929 4,751
Income tax liability 349 684
710,599 851,580

A&N Media Finance Services Limited provides a purchase ledger service for a number of subsidiaries of the
Daily Mail and General Trust plc group.

Amounts owed to group undertakings are repayable on demand and are interest free.

12 Borrowings

2 October 2016
£ 000
Current loans and borrowings
Bank overdrafts , 1,827
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

13 Obligations under leases and hire purchase contracts

Operating leases
The Company leases various plant and machinery and motor vehicles under non-cancellable operating leases.
The lease terms are between 3 and 4 years.

The total future value of minimum lease payments is as follows:

27 September

2 October 2016 2015

£ 000 £ 000
Within one year 24 32
In two to five years 27 44
51 76

The amount of non-cancellable operating lease payments recognised as an expense during the period was
£37,000 (2015: £37,000).

14 Pension and other schemes

The Company's employees belong to different pension arrangements. These include defined contribution
pension arrangements and defined benefit pension arrangements. The defined benefit schemes, together with
some defined contribution plans, are administered by Trustees or Trustee Companies. The total net pension
costs of the Company for the period ended 2 October 2016 were £113,000 (2015: £141,000). The defined
benefit schemes are accounted for by a fellow group company Associated Newspapers Limited, as the liability
at the period end lay with this company.

In compliance with the Pension Act 2008, the Company commenced automatic enrolment of relevant
employees into defined contribution pension plans from September 2013. This process was completed during
the period.

15 Contingent liabilities

The Company, as part of an interest set-off arrangement, has guaranteed the overdraft facilities of a number
of fellow subsidiaries of the Daily Mail and General Trust plc group. The maximum liability under the guarantee
is limited to the credit balances in those bank accounts which are part of the interest set-off arrangements
together with the proceeds of any items in the course of collection for the credit of such bank accounts. At 2
October 2016, the potential liability was £599,000 (2015: £9,107,000).
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period from 28 September 2015 to 2 October 2016

16 Called up share capital

Allotted, called up and fully paid shares

At 2 October 2016 At 27 September 2015
Number £ Number £

Ordinary of £1 each 2 2 2 2

17 Related party transactions

The Company has taken advantage of the exemption under paragraph 3(c) of 1AS24 not to disclose
transactions or balances with entities of the DMGT Group.

During the period, the Company carried out a number of transactions with Wowcher Limited, a 23.9% DMGT
owned related party, in the normal course of business and on an arm’s length basis. During the year, the
Company provided services amounting to £881,000 (2015: Wowcher was a 100% owned subsidiary). At 2
October 2016 Wowcher Limited owed the Company £1,136,000.

18 Ultimate parent company and controlling party

The Company is controlled by Rothermere Continuation Limited (RCL), which is incorporated in Bermuda. RCL
is owned by a trust ("the Trust") which is held for the benefit of Viscount Rothermere, a director of Daily Mail
and General Trust plc, and his immediate family. The Trust represents the ultimate controlling party of the
Company. The Company's immediate parent undertaking at the balance sheet date is dmg media Limited.

The ultimate parent is DMGT Plc.

Relationship between entity and parents

The largest and smallest group of which the Company is a member and from which group financial statements
are drawn up is that of Daily Mail and General Trust Plc, incorporated in England and Wales.

Copies of the report and financial statements are available from the Company Secretary at:
Northcliffe House

2 Derry Street

London

UK

W8 5TT

19 Transition to FRS 101

There are no material adjustments made to these statutory financial statements regarding the transition to
FRS 101.
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