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A&N Media Finance Services Limited
Directors' Report for the Period Ended 29 September 2013

The directors present thewr annual report on the affairs of the Company, together with the audited financial
statements and the Independent Auditors’ Report for the period from 1 October 2012 to 29 September 2013

Principal activity

The pnncipal activity of the Company 1s the operation of a shared services centre to provide finance and related
IT services to members of the Daily Mail and General Trust ple group ("DMGT") The directors do not
antictpate any changes to the activity for the foreseeable future

Going Concern

The Company's business activities, together with the factors likely to affect its future development, performance
and position are set out in the Business Review below The Company has positive net assests and net current
assets as at 29 September 2013  DMGT has confirmed that it will provide such finanaal support as might be
necessary to ensure that the Company 15 a going concem for at least twelve months from the date of sigmng of
these financial statements

After malang enquiries and taking account of the factors noted above, the directors have n reasonable
expectation that the Company will have access to adequate resources to contiue mn exstence for the foreseeable
future Accordingly, they continue to adopt the going concem basis in preparing the financial statements

Business review
Demand

The Company provides services to other members of the DMGT group and as such, 1s rehant on the success of
those businesses if i1t 1s to continue functioning These businesses can be affected by economic conditions,
technological innovations, changing legislation and competitor activity The company mutigates this risk by
constantly reviewing 1ts resource 1 hne with changes m workload and ensunng 1ts processes are as efficient as
possible

Liquidity and cash flow risk
The Company manages 1ts cash flow through its financing withun the DMGT Group The Company’s exposure

to fluctuattons 1n foreign currency exchange rates 1s not sigmificant and has not been hedged owing to cost
benefit considerations
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A&N Media Finance Services Limited
Directors' Report for the Period Ended 29 September 2013

weeeenes (CONtinued)

Employees
Details of the number of company employees and related costs can be found in the notes to the financial
statements

Employment of disabled persons

Applications for employment by disabled persons are always fully considered, bearing 1n mind the aptitudes of
the applicant concerned In the event of members of staff becoming disabled, every effort 1s made to ensure that
their employment with the Company continues and that appropnate traimng 1s arranged It 1s the policy of the
Company that the training, career development and promotion of disabled persons should, as far as possible, be
dentical with that of other employees

Employee Involvement

The Company participates 1n the DMGT Group's policies and practices to keep employees informed on matters
relevant to them as employees through regular meetings and newsletters Employee representatives are
consulted regularly on a wide range of matters affecting their interests

Environment

The DMGT Group recogmses the importance of 1ts environmental responsibilities, momtors its umpact on the
environment and designs and implements policies to reduce any damage that mught be caused by the Group's
activittes The Company operates 1n accordance with group polictes, which are described n the Group Annual
Report, which does not form part of thus report Imtiatives designed to mimmise the Company's net impact on
the environment include recycling and reducing energy consumptions
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A&N Media Finance Services Limited
Directors' Report for the Period Ended 29 September 2013

eessesnns {CONtinued)

Results and dividends

The performance of the group’s dmg media division of Daily Mail and General Trust ple ("DMGT"), which
includes the Company, 15 discussed 1n the Daily Mail and General Trust plc Annual Report (available at
www dmgt co uk) which does not form part of this Report

As shown 1n the profit and loss account, tumover totalled £3,314,000 (2012 £7,354,000) The decrease reflects
the passing of cost efficiencies onto the businesses served by the Company and a reduction 1n the number of
busmesses serviced dunng the year following the sale by DMGT of its Northcliffe Media division  The
operating loss for the financial year was £5,226,000 primanily due to the waiver of intercompany balances of
£3,810,000 (2012 profit of £12,242,000 due to a reduction m the provision agamst intercompany debts of
£13,297,000)

The loss after taxation of the Company for the financial year amounted to £5,066,000 (2012 profit of
£12,456,000)

The directors did not pay a dividend for the year (2012 £m))
The Company's key financial and other performance indicators during the penod were as follows

Unit 2013 2012
Turnover £000 3,314 7,354
Operating (loss)/profit £000 (5.226) 12,242
% operating (loss)/profit margin % (158) 166
(Loss)/profit after tax £000 (5,066) 12,456
Employees (average number) FTE 93 182
Net assets £000 149,649 154,715

Directors of the Company

The directors who held office during the peniod and up to the date of this report, except where stated, were as
follows

M Page
JJ S Welsh
I Hanson (resigned 28 June 2013)

Policy on payment of suppliers

The policy of ANMFS, and compames using ANMFS’ services, on supplier payments 1s to agree to terms of
payment at the tme of placing an order for goods or services The Company makes every effort to abide by the
terms agreed with each suppher

Trade creditors for ANMFS as at 29 September 2013 were equivalent to 23 days (2012 20 days) purchases,
based on the avernge daily amount invorced by suppliers duning the year

Political donations
Political donations made by the Company dunng the peniod amounted to £l (2012 £mi)
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A&N Media Finance Services Limited
Directors' Report for the Period Ended 29 September 2013

vesasenes {CONtinued)

Charitable donations
Chantable donations made by the Company dunng the pertod amounted to £ml (2012 fml)

Disclosure of informaticn to the auditors
Each of the persons who 15 a director at the date of approval of this report confirms that

* so far as the directors are aware, there s no relevant audit mformation of which the Company's suditors are
unaware, and

* the directors have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant andit information and to establish that the Company's auditors are aware of that
information

Thus information 15 given and shonld be interpreted in accordance with the provisions of 5418 of the Compames
Act 2006

Reappointment of auditors

Deloitte LLP have mdicated their willingness to be reappointed for another term and appropriate arrangements
have been put in place for them to be deemed reappointed as auditors 1in the absence of an Annual General
Meeting

Approved by the Board on 25/ o Z[ % and signed on its behalf by

M Page
Director
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A&N Media Finance Services Limited

Directors’ Responsibilities Statement

The directors are responsible for prepanng the Directors' Report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Umted Kingdom Generally
Accepted Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period In prepanng
these financial statements, the directors are required to

+ select suitable accounting policies and apply them consistently;
+ make judgements and accounting estumates that are reasonable and prudent
+ state whether applicable UK Accounting Standards have been followed, and

+ prepare the financial statements on the going concem basts unless 1t 1s inapproprate to presume that the
Company wll continue 1n business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explam the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other wregularnties

Page 6




Independent Auditors' Report to the Members of
A&N Media Finance Services Limited

We have audited the financial statements of A&N Media Finance Services Limited for the penod from 1
October 2012 to 29 September 2013, which comprise the Profit and Loss Account, Balance Sheet,
Reconciliation of Movement m Shareholders’ Funds and Notes to the Financial Statements - notes 1 to 16 The
fmancial reporting framework that has been applied in their preparation 1s applicable law and United Kingdom
Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the Company’s members, as a body, 1 accordance with Chopter 3 of Part 16 of the
Compames Act 2006 Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them i an euditor’s report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilites Statement (set out on page 6), the dmrectors are
responsible for the preparation of the financial statements and for being satisfied that they give a tree and fair
view Our responsibility 1s to sudit and express an opmion on the financial statements 1n accordance with
applicable law and International Standards on Audiing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures 1n the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an nssessment of whether the accounting policies are appropriate to the Company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial informaton m the Durectors’ Report to identify matenal
inconsistencies with the audited financial statements and to 1dentify any information thatis apparently matenally
incorrect based on, or matenally inconsistent wath, the knowledge acquired by us in the course of performing the
audit If we become aware of any apparent matenal misstatements or inconsistencies we constder the
implications for our report

Opinton on the financial statements
In our opinion the financial statements

» give a true and fair view of the state of the Company's affairs as at 29 September 2013 and of its loss for the
penod then ended,

* have been properly prepared mn accordance with Umited Kingdom Generally Accepted Accounting Practice,
and

* have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1 the Directors’ Report for the financial period for which the financtal
statements are prepared 1s consistent with the financtal statements
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Independent Auditors' Report to the Members of
A&N Media Finance Services Limited

......... (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, in our opinion

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

= the financial statements are not in agreement with the accounting records and returns, or
+ certain disclosures of directors’ remuneration spectfied by law are not made, or

+ we have not received all the information and explanations we require for our audit

N-&.LQ.D.~ Mw

Mark Lee-Amues {Senior Statutory Auditor)
For and ont behalf of Deloitte LLP, Chartered Accountants and Statutory Auditors
London, UK

Date 257022014
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A&N Media Finance Services Limited
Profit and Loss Account for the Period Ended 29 September 2013

Turnover and operating profit denve wholly from contimtung operations

Period ended Period ended
29 September 30 September

201 2012

Note £ 000 £ 000

Turnover 2 3,314 1,354
Operating (loss)/profit 3 (5,226) 12,242
Tax credit on (loss)/profit on ordinary activities 4 160 214
(Loss)/profit for the financial pertod (5,066} 12,456

The Company has no recogmised gamns or losses for the pertod other than the results above therefore no seperate
statement of recogmsed gains and losses has been presented

There 15 no difference between the (loss)/profit for the pertods stated above, and therr historical cost equivalents

The notes on pages 12 to 24 form an mtegral part of these financial staternents
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A&N Media Finance Services Limited
(Registration number: 03709742)
Balance Sheet at 29 September 2013

Fixed assets
Tangible fixed assets

Current assets
Debtors
Cash at bank and 1n hand

Creditors Amounts falling due within one year
Net current assets
Net assets

Share Capital and Reserves
Called up share capaital
Profit and loss account

Shareholders' funds

Note

1
12

Approved by the Board on 25/ o‘l‘.’l % and signed on 1ts behalf by

M Page
Director

29 September 30 September
2013 2012

£ 000 £000

39 1,577
610,333 599,923
27,682

610,331 627,605
{460,723) (474,467)
149,610 153,138
149,649 154,715
149,649 154,715
149,649 154,715

The notes on pages 12 to 24 form an integral part of these financial statements
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A&N Media Finance Services Limited
Reconciliation of Movement in Shareholders' Funds for the Period Ended
29 September 2013

Perlod ended Period ended
29 September 30 September

2013 2012

£ 000 £ 000
(Loss)/profit attributable to the members of the Company (5,066) 12,456
Capital contnbutions due to intercompany warvers - 192,217
Net (reductionYaddition to Shareholders’ Funds (5,066} 204,673
Shareholders' funds/(deficit) at stant of period 154,715 (49,958)
Shareholders' funds at end of penod 149,649 154,715

In 2012 capital contributions relate to the warver of balances due to fellow members of the DMGT group

The notes on pages 12 to 24 form an tntegral part of these financial statements
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A&N Media Finance Services Limited
Notes to the Financial Statements for the Period Ended 29 September 2013

Accounting policies

Basls of preparation

The annual financial statements are made up to the Sunday nearest to 30 September The financial period ended
29 September 2013 consists of 52 weeks (2012 52 wecks)

The accounts have been prepared under the histoncal cost convention and tn accordance with applicable Umted
Kingdom law and accounting standards

Golng concern

The Company’s business activities, together with the factors hikely to affect its future development, performance
and position are set out in the Busmess Review below The Company has positive net assests and net current
assets os at 29 September 2013 DMGT has confirmed that 1t will provide such finanaal support as might be

necessary to ensure that the Company 1s a going concern for at least twelve months from the date of signing of
these financial statements

After making enquiries and taking account of the factors noted above, the directors have a reasonable
expectation that the Company will have access to adequate resources to contimue m existence for the foreseeable
future Accordingly, they continue to adopt the going concem basis n preparing the financial statements

Forelgn currency
Assets and habihties in foreign currencies are translated into sterling at the rates ruling at the balance sheet date
Revenue 1tems are translated at the exchange rate on the date of the transaction, except where they are covered

by forward contracts, 1n which case the forward rate 1s used All exchange differences are mcluded in the profit
and loss account

Tangible fixed assets
Tangible fixed assets are stated at historical cost less accumulated depreciation end any provision for

impairment  The cost of tangible fixed assets 1s their purchase cost, together with any ncidental costs of
acquistiion  Impairment reviews are undertaken annually

Depreciation 1s calculated to write off the cost of tangible fixed assets by equat annwal instalments over theur
estimated useful hves as follows

Asset class Depreciation method and rate
Fixtures & fittings 3-10 years

Plant and machinery 5-10 years

Taxation

Current tax, mcluding UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the balance sheet date
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A&N Media Finance Services Limited
Notes to the Financial Statements for the Period Ended 29 September 2013
wesesnes {CONtinued)

Deferred tax

Deferred tax 1s provided in full on uming differences that result in an obligation at the balance sheet date to pay
more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystallise based on
current tax rates and law Tuning differences anse from the melusion of items of income and expenditure 1n
taxation computations 1n peniods different from those n which they are included mn financial statements
Deferred tax 1s not provided on twning differences ansing from the revaluation of fixed assets where there 1s no
commutment to sell the asset, or on unrermtted earmings of subsidianies and associates where there is no
commutment to remit these ecarnings Deferred tax assets are recognised to the extent that 1t 1s regarded as more
hkely than not that they will be recovered Deferred tax assets and liabilities are not discounted

Pensions

The Company participates in the DMGT Group's defined benefit penston schemes and defined contribution
schemes

As 1t 15 not possible to identify the Company's share of the underlying assets and habihities of the Group's
defined benefit pension schemes on a consistent and reasonable basis, 1 accordance with FRS 17, the defined
benefit schemes are accounted for us 1f they were defined contnibution schemes The Company's contributions
to both the defined benefit and defined contribution pension schemes are charged to the profit and loss account
on an accruals basis as they become payable

Cash Flow

The Company 1s a wholly owned subsidiary of Daily Mail and General Trust ple ("DMGT") and the cash flows
of the Company are included 1n the consolidated cash flow of that company Consequently the Company 1s
exempt under the terms of FRS 1(revised) from publishing a separate cash flow statement

Related party transactions

The Company has taken advantage of the exemptions under paragraph 3(c) of FRS 8 not to disclose transactions
or balances with entittes that are wholly owned subsidiaries of the DMGT Group

Hire purchase and leasing

Rentals payable relating to operating leases are charged to the profit and loss account equally over the lease
term

Turnover

Turnover, which excludes value added tax, represents the invoiced value of goods and services supplied and s
stated after the deduction of trade discounts Revenue 15 recogmised as the services are provided

Turnover consists entirely of sales made 1n the United Kingdom and 15 atinbutable to the principal activity of the
Company
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period Ended 29 September 2013
vesnsenes (CONtinued)

Operating (loss)/profit

Operating (loss)/profit 1s stated after charging/ (crediting)

Period ended Perlod ended
29 September 30 September

2013 2012

£ 000 £ 000

Operating leases - plant and machinery 2 25

Operating leases - other assets 32 45
Fees payable to the Company’s auditors for the audst of the Company’s

annual accounts 14 14

Foretgn currency (gamns)/losses (130) 1

Loss on sale of tangible fixed assets 763 -

Depreciation of owned tangible fixed assets 799 1,636

"Operating leases - other assets™ relate to motor vehicles

Fees payable to Deloitte LLP and their associates for non-audit services to the Company are not required to be
disclosed because the Daily Mail and General Trust ple consolidated financial statements disclose such fees on a
consolidated basts

During the year there were mtercompany balances waived of £3,810,000 (2012 balances wntten-back of
£13,297,000)

Taxation

Tax on (loss)/profit on ordinary activities

Period ended Period ended
29 September 30 September

2013 2012

£000 £000
Current tax
Corporation tax credit at 23.5% (2012 25%) ©n (183)
Adjustments m respect of previous years 244 -
Current tax charge/(credut) 127 (183)
Deferred tax
Onginatton and reversal of tming differences (108) 31
Deferred tax adjustment relating to previous years (179 -
Total deferred tax (note 10) (287) 3b)
Tax credit on (loss)yprofit on ordinary activities (160) (214
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A&N Media Finance Services Limited
Notes to the Financial Statements for the Period Ended 29 September 2013

veureeeee (CORtinued)

Factors affecting current tax charge for the period

Tax on (loss)profit on ordmary activities for the year 1s lugher than (2012  lower than) the standard rate of
corporation tax 1n the UK of 23 5% (2012 25%) The differences are reconciled below-

Period ended Period ended
29 September 30 September

2013 2012

£ 000 £000
(Loss)/profit on ordinary activities before taxation (5,226) 12,242
Corporation tax at standard rate (23 5% (2012 25%)) (1,228) 3,060
Depreciation mn excess of capital allowances 367 215
Other timing differences (12N (134)
Adjustments 1n respect of previous years 24 -
Provision for intercompany loans non-recoverable 891 {3,324)
Total current tax 127 (183)

Factors that may affect future tax charges

The mam rate of corporation tax has been reduced from 24% to 23% with effect from 1 Apnl 2013
Accordingly, current tax has been provided for at an effective rate of 23 5% 1n these financial statements

Under UK GAAP, deferred tax 1s calculated at the tax rate that has been enacted or substantively enacted at the
balance sheet date Legislation was passed 1n July 2013 to reduce the main rate of UK corporation tax from 23%
to 21% from 1 Apnl 2014, and from 21% to 20% from 1 Apnl 2015  Hence, the tax rate of 20% has been
applied m the calculation of deferred tax except where the timing difference 15 expected to reverse before 1
Aprnl 2015 1in which case the appropriate rate has been used
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period Ended 29 September 2013
......... (continued)

Particulars of employees

The aggregate payroll costs were as follows

Perlod ended Period ended

29 September 30 September

2013 2012

£ 000 £ 000

Wages and salanes 2,44 4,201
Social secunty costs 252 390
Staff pensions 128 191
2,83 4,782

The average number of persons employed by the company (including directors) duning the period, analysed by

category was as follows

Pertod ended
29 September
2013

No.

Admmistration end support 93

Period ended
30 September
2012

Ne.

182
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A&N Media Finance Services Limited
Notes to the Financial Statements for the Period Ended 29 September 2013
renesnns (CONtinued)

Directors' remuneration

The emoluments for the period ended 29 September 2013 and prior pened of 1 Hanson (up to date of
resignation}, J Welsh and M Page were paid by Associated Newspapers Limited and are excluded from the
details above It 1s not practicable to spht their remuneration between the services provided to Assoctated
Newspapers Limuted and other subsidianies of Daily Mail and General Trust ple The remuneration of J Welsh 1s
fully disclosed in the financial statements of Associated Newspapers Limuted, a company of whichhe 1s a
director

Tangible fixed assets
Plant Fixtures
and and
machinery fittings Total
£000 £000 £ 000
Cost
At 1 October 2012 7717 359 8,076
Additions 22 4 26
Disposals (7,105) (351) (7,456)
At 29 September 2013 634 12 646
Depreciation
At 1 October 2012 (6,212) (287) (6,499)
Charge for the period (764) {35 {799)
Ehminated on disposals 6,375 316 6,691
At 29 September 2013 (601) (6) 607)
Net book value
At 29 September 2013 33 6 39
At 30 September 2012 1,505 72 1,577
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period Ended 29 September 2013

esenenes {CONLtinued)

Debtors
29 September 30 September
2013 2012
£ 000 £ 000
Trade debtors 4.7 .
Amounts owed by group undertakings 603,301 399,043
Other debtors 270 310
Deferred tax 845 558
Prepayments and accrued income 1,146 I2
610,333 399,923
Other debtors includes £97,000 of corporation tax recoverable (2012 £184,000)
Amounts owed by group undertakings are repayable on demand and are interest free
Creditors: Amounts falling due within one year
29 September 30 September
2013 2012
£ 000 £000
Trade creditors 30,012 37,494
Bank loans and overdrafts 8,878 -
Amounts owed to group undertakings 408,182 425,570
Other taxes and social secunty 4,742 6,106
Other creditors 8,403 4,398
Accruals and deferred income 446 899
460,723 474,467

A&N Media Finance Services Lunited provides a purchase ledger service for a number of subsihanes of the

Daily Mail and General Trust ple group

Amounts owed to group undertakings are repayable on demand and are mterest fiee
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period Ended 29 September 2013
weeeenne {(CONtinued)

10 Deferred tax asset

‘The movement m the deferred tax asset m the period 1s as follows

29 30

September September

013 2012

£000 £ 000

At start of the period 538 527

Deferred tax credited to the profit and loss account 287 31

At end of the peniod 845 558
Analysis of deferred tax

29 30

September September

2013 2012

£000 £ 000

Dnfference between accumulated depreciation and capital allowances 827 413

Other tming differences 18 145

845 558

The directors are of the opinton that 1t 15 more likely then not that the level of profits n future financial perods
n the Company and the wader UK group wall be sufficient to recover the recogmsed deferred tax asset

11 Share capital

Allotted, called up and fully pald shares

19 September 2013 30 September 2012
No. £ No. £

Ordinary of £1 each 2 2 2 2
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period Ended 29 September 2013
veeeennes (CONtinued)

12 Reserves
Profit and
loss account Total
£ 000 £000
At 1 October 2012 154,715 154,715
Loss for the penod (5,066) (5,066)
At 29 September 2013 149,649 149,649

13 Contingent liabllities

The Company, as part of an mterest set-off armangement, has guaranteed the overdraft facilities of a number of
fellow subsidianies of the Daily Mail and General Trust plc group  The maximum hability under the guarantee
15 lumited to the credut balances mn those bank accounts which are part of the interest set-off arrangement together
with the proceeds of any items mn the course of collection for the credit of such bank accounts At 29 September
2013, the potential hability was £ml (2012 £27,566,000)

Certain undertakings of the dmg media division are included n a group VAT registation  The contingent
hability of A&N Media Finance Services Lumited under the group VAT registration at 29 September 2013 was
£2,592,000 (2012 £7,396,000)

Page 20




A&N Media Finance Services Limited
Notes to the Financial Statements for the Period Ended 29 September 2013

......... (continued)

14 Pension schemes
The Company operates dmg media PensionSaver, a personal pension arrangement, end participates 1n the

Harmsworth Pension Scheme, a defined benefit pension scheme operated by Dailly Ma and General Trust plc
(DMGT) Under both arrangements contributions are paid by the employer and employees

The pension charge for the year ended 30 September 2013 compnsed

Penslon costs charge for the year 2013 2012
dmg media PensionSaver 11 11
Defined benefit scheme 17 180
Total P&L charge for the year 128 191

\ dmg media PenstonSaver

\ In comphance wath recent legislation the company began automaticelly enrolling employees into dmg media
| PenstonSaver on 1 October 2013, the prnincipal penston arrangement already offered to existing employees of the
Company

Assets of the plan are mvested in funds selected by members and held independently from the Company’s
finances The mnvestment and admimstration of the plan ts undertaken by Fidelity Pension Management
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A&N Media Finance Services Limited
Notes to the Financial Statements for the Period Ended 29 September 2013

ceseseses (CONtinued)

Harmsworth Penston Scheme

The scheme 1s now closed to new entrants Existing members still in employment can continue to accrue
benefits 1n the scheme on a cash basis, with members using this cash account to purchase an anmuty at
retirement The assets of the scheme are held independently from the Company's finances and are admunistered
by a trustee company

Full actuanal valuations of the scheme are camried out tnenmially by the Scheme Actuary  As a result of the
valuation as at 31 March 2010, DMGT has been making annual contributions of 10% or 15% of members' baste
pay (depending on membership type) In additron, 1n accordance with an agreed recovery plan, DMGT made a
payment of £3 mullion on 5 October 2012 A further payment of £16 6 million was made following the year end
on 4 October 2013 DMGT considers that these contribution rates are sufficient to elunmate the defieit over the
agreed period Both the ongoing contributions and recovery plan will be reviewed at the next tnenmal funding
valuation of 31 March 2013, which 1s scheduled to be completed mn the first quarter of 2014

Following the disposal of the trade of Northchffe Media Linuted, DMGT agreed to make additional
contributions, currently estunated to be £23 7 mullion, including debts calculated in accordance with Section 75
of the Pensions Act 1995 Payments of £14 9 mullion were made duning the year to 30 September 2013 with the
balance of £8 8 mullion to be paid in January 2014 In addition, following announcement by DMGT of a share
buy-back program of up to £100 mlhion of shares 1n autumn 2012, DMGT agreed with the Trustees that
additional special contnbutions would be paid to the scheme when the total value of shares bought-back
exceeded £50 million Contnibutions ansitg from this agreement commenced 1n June 2013 and amount to £1 4
million
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A&N Media Finance Services Limited
Notes to the Financial Statements for the Period Ended 29 September 2013
......... (continued)

DMGT has enabled the Trustee of the scheme to acquire a benefictal mterest mn ¢ Limited Partnershap
investment vehicle (LP} The LP has been designed to facilitate payment of part of the deficit funding payments
described above to the scheme over the next 14 years to 2027 In addition, the LP 15 required to make o final
payment to the scheme of £150m or such lesser amount as may equate to the funding deficit wathin the scheme
on an ongomg actuanal valuation basis at the end of the penod For funding purposes, the interest held by the
trustee n the LP will be treated as an asset of the scheme and reduces the actuanal deficit within the scheme
However, under 1AS}9 the P 1s not included as an asset of the scheme and therefore 15 not included in the
disclosures below

A&N Medin Finance Services Limited 1s unable to 1dentify 1ts share of the underlying assets and habilities in the
scheme The scheme 1s operated on an aggregate basis with no segregation of the assets to mdividual
participating employers and, therefore, the same contribution rate 15 charged to all participating employers (1 ¢
the contnbution rate charged to each employer 1s affected by the experience of the scheme as a whole) The
scheme 1s therefore accounted for as a defined contnibution scheme by the company This means that the
pension charge reported 1n these financial statements 1s the same as the cash contributions due in the period

DMGT 1s required to account for the scheme under International Accounting Standard 19 Employee Benefits
(IAS 19) The IAS 19 disclosures in the Annual Report and Accounts of DMGT have been based on
calculattons performed as part of the work being camied out for the formal valuation of the scheme as at 31
March 2010 and adjusted to 30 September 2013 taking account of membership data as at that date The
calculations are adjusted to allow for the assumptions and actuanal methodology required by IAS 19  These
showed that the market value of the principal scheme's assets was £1,646 3 mullion (2012 £1,481 2 million) and
that the actuanal value of these assets represented 89 6% (2012 84 6%) of the benefits that had accrued to
members (also calculated in accordance with IAS 19) resulting 1n a reported deficit of £191 1 million at 30
September 2013 (2012 £270 5m deficit)  The size of the surplus or deficit in the scheme, as measured for
funding purposes, mmpacts on the calculations undertaken by the actuary to determine the cash funding
(contributions) required from the companies that participate m the scheme The valiations and disclosures
required under IAS 19 for the financial statements of Daily Mail and General Trust plc are not matenally
different to the valuations and disclosures required under FRS 17

The value of employer-related assets held on behalf of the schemes at 30 September 2013 was £13 1 mullion,
0 67% of essets, (2012 £18 2 milhon, 1 03% of assets)
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A&N Media Finance Services Limited

Notes to the Financial Statements for the Period Ended 29 September 2013
......... (continued)

15 Commitments

Operating lease commitments

As at 29 September 2013 the Company had annual commutments under non-cancellable operating leases as
follows

Operating leases which expire

29 September 30 September
2013 2012
£ 000 £ 000

Plant and machinery
Within one year A 2
Within two and five years 35 63
59 65

16 Ultimate parent company and controlling party

The Company 1s controfled by Rothermere Continuatton Limuted which 1s mcorporated in Bermuda The
ultimate controlling party 1s the Viscount Rothermere, who ts a director of Daily Mail and General Trust ple
The Company's ynmediate parent undertaking at the balance sheet date was dmg media Limited

The largest and smallest group of which the Company 1s a member and for which Group Accounts are drawn up
1s that of Daily Mail and General Trust ple, incorporated 1n Great Britain Copies of the Report and Accounts are
available from

The Company Secretary,

Daity Mail and General Trust plc,
Northchffe House,

2 Derry Street,

London,

W8 STT
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