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SPRING FINANCE LIMITED

GROUP BALANCE SHEET

AS AT 30 JUNE 2018
2018 2017 .

Notes £ £ £ £
Fixed assets
Tangible assets 3 198,473 265,285
Current assets
Debtors falling due after more than one :
year : 6 23,751,341 22,629,812
Debtors falling due within one year 6 1,442,747 1,745,222
Cash at bank and in hand 1,101,708 1,456,710

26,295,796 25,831,744

Creditors: amounts falling due within 4
one year 7 (19,049,508) (6,493,430)
Net current assets 7,246,288 19,338,314
Total assets less current liabilities 7,444,761 19,603,599
Creditors: amounts falling due after
more than one year 8 (7,406,601) (19,395,588)
Net assets 38,160 208,011
Capital and reserves
Called up share capital 9 291,964 291,964
Share premium account 1,255,340 1,255,340
Profit and loss reserves (1,509,144) (1,339,293)
Total equity 38,160

208,011

The directors of the group have elected not to include a copy of the profit and loss account within the financial

statements.

These financial statements have been prepared in accordance with the prowsnons applicable to groups and

companies subject to the small companies regime.

The financial statements were approved by the board of directors and authonsed for issue on 13 December

2018 and are signed on its behalf by:

M Chesler -
Director




SPRING FINANCE LIMITED

COMPANY BALANCE SHEET
AS AT 30 JUNE 2018
2018 2017

Notes £ £ £ £
Fixed assets
Tangible assets 3 198,473 265,285
Investments 4 500,300 500,400

698,773 765,685
Current assets
Debtors 6 6,833,309 5,973,480
Cash at bank and in hand ‘ 243,835 74,439
7,077,144 6,047,919

Creditors: amounts falling due within
one year 7 (1,291,637) (328,463)
Net current assets 5,785,507 5,719,456
Total assets less current liabilities 6,484,280 6,485,141
Creditors: amounts falling due after
more than one year 8 (6,446,601) (6,446,601)
Net assets 37,679 38,540
Capital and reserves
Called up share capital 9 291,964 291,964
Share premium account 1,265,340 1,255,340
Profit and loss reserves (1,508,625) (1,508,764)
Total equity 37,679 38,540

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company'’s loss for the year was £860 (2017 - £86,665 loss).

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies' regime.

The financial statements were approved by the board of directors and authorised for issue on 13 December

2018 and are signed on its behalf by:

L0 —

M Chesler
Director

Company Registration No. 03709012




SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

1.1

1.2

Accounting policies

Company information

Spring Finance Limited (“the company”) is a private limited company domiciled and incorporated in
England and Wales. The registered office is Kinetic Business Centre, Theobald Street, Borehamwood,
Herts, WD6 4PJ.

The group consigts of Spring Finance Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and to include investment properties and certain financial instruments at
fair value. The principal accounting policies adopted are set out below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the business combination. The excess of the cost of a business combination
over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition date. Provisional fair values recognised for business combinations in previous periods are
adjusted retrospectively for final fair values determined in the 12 months following the acquisition date.
Investments in subsidiaries, joint ventures and associates are accounted for at cost less impairment.

The consolidated financial statements incorporate those of- Spring Finance Limited and all of its
subsidiaries (ie entities that the group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 30 June 2018. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provndes
evidence of an impairment of the asset transferred.




SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

13

14

1.5

1.6

Accounting policies (Continued)

Turnover
Turnover comprises the fair value of interest received and receivable from loans advanced together with
other associated fees earned in the ordinary course of the group's activities.

Turnover is shown net of

sales/value added tax, returns, rebates and discounts.

The company recognises revenue when:

The amount of revenue can be reliably measured,;

it is probable that future economic benefits will flow to the entity;
and specific criteria have been met for each of the group's activities.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Fixtures and fittings 33.33% straight line
Computers .20% striaght line

The gain or loss arising on the disposal of an asset is determinéd as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments
that are not publicly traded and whose fair value cannot otherwise be measured reliably, which are
recognised at cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets .

At each reporting period end date, the group reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset;
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.




SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1.7

1.8

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash at bank and in hand i

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12

‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simuitaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Trade debtors
Trade debtors are amounts due from customers for term loans secured by legal charges over land and
buildings made in the ordinary course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method less provision for impairment. A provision for the
impairment of trade debtors is established when there is objective evidence that the group will not be able
to collect all amounts due according to the original terms of the receivables.




SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through prof t and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a resuit of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised onfy when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financial liabilities

Financial liabilities and equity instruments .are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as.'debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of.interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. lnterest-bearmg
borrowings are subsequently carried at amortised cost, with the difference between the proceeds, net of
transaction costs, and the amount due on redemption being recognised as a charge to the Income
Statement over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effectlve interest method and is included in interest
payable and similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least twelve months after the reporting date.




SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1.9

1.10

Accounting policies (Continued)

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if the company does not
have an unconditional right, at the end of the reporting period, to defer settlement for at least twelve
months after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised at the transaction price and subsequently measured at amoritsed costs
using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.

Employee benefits

~ The costs of short-term employee benefits are recognised as a liability and an expense unless those costs

1.1

are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received. .

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Employees

The average monthly number of persons (including directors) employed by the group and company during
the year was:

Group Company
2018 2017 2018 2017
Number Number Number Number
Total employees . 12 12 12 12




SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018 |

3 Tangible fixed assets

Group . Fixtures and  Computers Total
fittings

£ £ £
Cost
At 1 July 2017 47,809 320,134 367,943
Additions 300 6,120 - 6,420
Disposals (26,322) - (26,322)
At 30 June 2018 21,787 326,254 348,041
Depreciation and impairment A
At 1 July 2017 40,604 62,054 102,658
Depreciation charged in the year 5,627 67,705 73,232
Eliminated in respect of disposals ' (26,322) - (26,322)
At 30 June 2018 19,809 129,759 149,568
Carrying amount .
At 30 June 2018 . 1,978 196,495 198,473
At 30 June 2017 7,205 258,080 265,285
Company ' Fixtures and  Computers Total

fittings

£ £ £
Cost .
At 1 July 2017 47,809 320,134 367,943
Additions 300 6,120 6,420
Disposals (26,322) - (26,322)
At 30 June 2018 21,787 326,254 - 348,041
Depreciation and impairment
At 1 July 2017 40,604 . 62,054 102,658
Depreciation charged in the year 5,627 67,705 73,232
Eliminated in respect of disposals (26,322) - (26,322)
At 30 June 2018 19,809 129,759 . 149,568
Carrying amount
At 30 June 2018 1,978 196,495 198,473
At 30 June 2017 7,205 258,080 265,285




SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2018

4 Fixed asset investments

. Group Company
2018 2017 2018 2017
Notes £ £ £ £
Investments in subsidiaries 5 - - 500,300 500,400
Movements in fixed asset investments
Company Shares.in
group
undertakings
£
Cost or valuation
At 1 July 2017 500,400
Disposals (100)
At 30 June 2018 500,300
Carrying amount
At 30 June 2018 500,300
At 30 June 2017 500,400
5  Subsidiaries
Details of the company's subsidiaries at 30 June 2018 are as follows:
Name of undertaking Registered Nature of business Class of % Held
office shares held Direct Indirect
SF 11 Limited UK operation of term loans Ordinary
shares 100.00
SF 12 Limited - UK dormant Ordinary
i shares 100.00
SF 13 Limited UK operation of term loans Ordinary
shares 100.00

The investments in subsidiaries are all stated at cost.




SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

6

Debtors
Group Company

2018 2017 2018 2017
Amounts falling due within one year: £ £ £ £
Trade debtors 1,121,435 1,059,404 - -
Amounts owed by group undertakings - - 6,779,556 5,919,503
Other debtors » 321,312 685,818 53,763 53,977
1,442,747 1,745,222 6,833,309 5,973,480

Amounts falling due after more than one year:
Trade debtors 23,751,341 22,629,812 - -
Total debtors 25,194,088 24,375,034 6,833,309 5,973,480

Creditors: amounts falling due within one year

Group Company

2018 2017 2018 2017
£ £ £ £
Bank loans and overdrafts 16,145,054 6,133,568 - .-
Trade creditors 118,521 37,226 118,521 37,226
Taxation and social security 14,869 14,906 14,869 14,906
Other creditors , 2,771,064 307,730 1,168,247 276,331
19,049,508 6,493,430 1,291,637 328,463

Creditors includes bank loans which are secured by fixed and floating charges over the assets of the

company.

Creditors: amounts falling due after more than one year

Group Company
2018 2017 2018 2017
£ £ £ £
Bank loans and overdrafts - 10,571,240 - -
Other creditors 7,406,601 8,824,348 6,446,601 6,446,601
7,406,601 18,395,588 6,446,601 6,446,601

Other creditors comprise discounted loan notes. The company has given fixed and floating charges ovér

its assets in respect of these loans notes.

-10 -



SPRING FINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

10

1"

12

Share capital
Group and company
2018 2017
Ordinary share capital £ £
Issued and fully paid
291,964 Ordinary shares of £1 each 291,964 291,964

Audit report information

As the income statement has been omitted from the filing copy of the financial statements the following
information in relation to the audit report on the statutory financial statements is provided in accordance
with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.

The senior statutory auditor was Paul Kutner FCA.
The auditor was Landau Morley LLP.

Operating lease commitments

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, as follows:

Group Company
2018 2017 2018 2017
£ £ £ £
32,305 83,456 32,305 41,728

Events after the reporting date

After the year end, the group repaid its loan of £16,145,054 to Macquarie Bank and took out a loan of
£17,414,098 with RBS Bank.

-11-



