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ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

REVISED DIRECTOR'S REPORT
FOR THE PERIOD ENDED 28 FEBRUARY 2013

The director presents his revised report and revised financial statements for the penod ended 28 February 2013

Principal activities and review of the business

The principal actvity of the company dunng the penod was the distnbution of computer hardware and software
and CCTV equipment

Review of business

The group of companies have gone through a restructunng process Entatech UK Limited, previously known as
A-Standard Europe Limited, changed its name in November 2011 Entatech UK Ltd also served as the parent
company of Enta Technologies Ltd, who focused on the export customers while Entatech UK Ltd, concentrated
on the UK customers

Overall we had a very successful year both in sales turnover and profitability Sales tumover increased to
£81,544,476 (16 months) compared to the previous year of £220,977 (12 months) with growth of 276 times

Net profit before taxation has grown to £2,683,206 {16 months) from £186,616 (12 months), with a growth of
978% on monthly average, thanks to its stronger management team work, reducing the cost of sales and
maximesing the profit margin

We have grown the Fuptsu and CCTV product portfolio, volume and profit margin ' We continue to be Microsoft's
No 1 Distnbuter in OEM and growth in the Microsoft Retails products, licensed products continue to be strong
Our focus on "exclusive franchise” suppliers continues to be a key dnver for the company with many new
suppliers now on board not just in our histoncal I T channel but reaching into new customer channels hke audio,
gaming and software licensing

Dunng this financial year, we are once agamn proud to receive awards from PC retal magazine In true
recognition of our growth and penetration within the | T sector, we picked up awards for Distnbutor of the Year,
Gaming Distnbutor and Marketing & PR Awards The director and management team once again would like to
thank all our Business Partners, customers and loyal staff in recognition of these awards

The company insures aganst delinguent debts to mimmise the likelihood of undesirable impact to the business
The company has effective processes in place to manage and control effectively the stock, credit and financial
management functions The key nsks to the business are mamly credit level extended to the customers as
previous challenges such as price fluctuations have been minimised due to negotiations with new and existing
suppliers to ensure the company is not financially penalised

The director remains optimistic about the future and will continue to increase market share and higher margin
products through established teams The combination of our core infrastructure of loyal personnel, continued
enthusiasm, extensive product portfclio and focus on margin means the company I1s 1deally positioned as the
leader In this sector of industry

Results and dividends
The results for the penod are set out on page &

Directors
The following directors have held office since 1 September 2011

Jason Tsal {Resigned 24 January 2013)
Jonathan R Atherton

Auditors

The auditors, Simmons Gainsford LLP, are deemed to be reappointed under section 487(2) of the Companies
Act 2006




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

REVISED DIRECTOR'S REPORT (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2013

Statement of director’s responsibilities

The director s responsible for prepanng the Director's Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable iaw) Under company law the
director must not approve the financtal statements unless he 1s satisfied that they give a true and fair view of the
state of affars of the company and of the profit or loss of the company for that period In prepanng these
financial statements, the director 1s required to

- select sutable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements,

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue 1n business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transachons and disclose with reasonable accuracy at any time the financial position of the company
and enable him to ensure that the financial statements comply with the Companies Act 2006 He 1s also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other iregulanties

Directors' statement relating to revised annual accounts

The director 1s responsible for prepanng the revised director's report in accordance with applicable law and
regulations The director confirms

- that the revised director’s report replaces the onginal director’s report for the financial penod ended 28
February 2013,

- that it has been prepared as at the date of the onginal director’s report (31 July 2013) and not as at the date of
revision and accordingly does not deal with any events between those dates,

- the respects in which the onginal director's report did not comply with the Companies Act 2006 anse from a
revision to the onginal financial statements are as follows

1) an Increase In management fee payable to a subsidiary undertaking during the penod was not accounted for,
and

n) the inclusion of increased management fee payable revised the tax charge which was referred to in the
onginal director's report

- that the revision of the financial statements is referred to in Note 18

Statement of disclosure to auditors

So far as the director 15 aware, there 1s no relevant audit information of which the company's auditors are
unaware Additionally, the director has taken all the necessary steps that he cught to have taken as director in
order to make himself aware of all relevant audit information and to estabhsh that the company's auditors are
aware of that information

Director

31 Jw? 2043




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF ENTATECH UK LIMITED (FORMERLY A-STANDARD
EUROPE LIMITED)

We have audrited the revised financial statements of Entatech UK Limited (formerly A-Standard Europe Limited)
for the penod ended 28 February 2013, which compnse the Profit and Loss Account, the Balance Sheet, the
Cash Flow Statement, and the related notes These revised financial statements have been prepared under the
accounting policies set out therein and replace the onginal financial statements approved by the director on 31
July 2013

The revised financial statements have been prepared under The Companies (Revision of Defective Accounts
and Reports) Regulations 2008 and accordingly do not take account of events which have taken place after the
date on which the onginal financial statements were approved

Respective responsibihties of director and auditors

The director's responsibilihes for prepanng revised financial statements In accordance with apphicable law and
United Kingdem Accounting Standards (United Kingdom Generally Accepted Accounting Practice) and for being
satisfied that they give a true and fair view are set out in the Statement of Director's Responsibilities

Our responsibility 1s to audit the revised financial statements in accordance with relevant lega! and regulatory
requirements and Intemational Standards on Audting (UK and Ireland)

We report to you our optnton as to whether the revised financial statements give a true and fair view, have been
properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice and are
prepared in accordance with the requirements of the Companmes Act 2006 as they have effect under the
Companies (Revision of Defective Accounts and Reports) Regulations 2008 We also report to you whether in
our opinion the information given in the revised Director's Report 1s consistent with the revised financial
statements

In addition we report to you If, in our opinion, the company has not kept adequate accounting records or if we
have not received all the information and explanahons we require for our audit or If disclosures specified by law
are not made

We read the rewised Director’s Report and consider the implications for our report f we become aware of any
apparent misstatements within 1t

We are also required to report whether in our opimion the onginal financial statements failed to comply with the
requirements of the Companies Act 2006 in the respects identified by the director

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the revised financial statements
sufficient to give reasonable assurance that the revised financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the accounting
policies are appropnate to the company's circumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates made by the director, and the overall
presentation of the revised financial statements

The audit of rewised financial statements includes the performance of procedures to assess whether the
revisions made by the director 1s appropnate and have been properly made




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

INDEPENDENT AUDITORS' REPORT (CONTINUED)

TO THE MEMBERS OF ENTATECH UK LIMITED (FORMERLY A-STANDARD
EUROPE LIMITED)

Opinion on financial statements

In our opinton, the revised financial statements

- give a true and fair view, seen as at the date the onginal financia! statements were approved, of the state of
the company's affairs as at 28 February 2013 and of its profit for the penod then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
seen as at the date the onginal financial statements were approved,

- the revised financial statements have been properly prepared in accordance with the provisions of the
Companes Act 2006 as they have effect under the Companies (Revision of Defective Accounts and
Reports) Regulatons 2008,

- the ongnal financial statements for the penod ended 28 February 2013 failled to comply with the
requirements of the Companies Act 2006 in the respects identified by the director in the statement
contamed in note 18 to these revised financial statements

Opinion on other matters

The corresponding figures in the financial statements are unaudited Sufficient and appropnate evidence has
been obtained to ensure that the opening balances do not contain misstatements that matenally affect the
current penod's financial statements

Emphasis of matter - revision of creditor balances

In forming our opinion on the revised financial statements, which 1s not qualified, we have considered the
adequacy of the disclosures made in note 18 to these revised financial statements concerning the need to revise
the creditor balances The onginal financial statements were approved on 31 July 2013 and our previous report
was signed on that date We have not performed a subsequent events review for the penod from the date of our
previous report

Opinion on other matter prescribed by the Companies Act 2006

In our optnion the information given in the revised Director's Report for the financial penod for which the financial
statements are prepared i1s consistent wath the revised financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the folloming matters where the Companies Act 2006 requires us to

report to you if, in our opinion

- adequate accounting records have not been kept, or retumns adequate for our audit have not been received
from branches not visited by us, or

- the financial statements are not in agreement wath the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

FCA (Seniof Statutory Auditor) 3/‘ 9o _-1)
for and on behalf of Simmons Gainsford LLP W}
Chartered Accountants
Statutory Auditor 7/10 Chandos Street
Cavendish Square
London
W1G 9DQ




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED 28 FEBRUARY 2013

Notes
Turnover 2
Cost of sales
Gross profit
Distnbution costs
Admirustrative expenses
Operating profit 3
Interest payable and similar charges 4
Profit on ordinary activities before
taxation
Tax on profit on ordinary activities 5
Profit for the penod 12

Period
ended

28 February
2013

£
81,810,716
(75,368,973)
6,441,743

(806,972)
(2,940,983)

2,693,788

(10,582)

2,683,206
(665,121)

2,018,085

Unaudited
ended
31 August
2011
£
220,977
(33,092)
187,885

(1,269)

186,616

186,616
(30,187)

156,429

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gains and losses other than those passing through the profit and loss account




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

BALANCE SHEET
AS AT 28 FEBRUARY 2013
2013 2011
Unaudited
Notes £ £ £ £
Fixed assets
Tangible assets 6 283,548 -
Investments 7 3,900,000 -
4,183,548 .
Current assets
Debtors 8 14,981,699 210,050
Cash at bank and in hand 200,990 1,685
15,182,689 211,735
Creditors: amounts falling due within
one year 9 (13,378,479 (55,062)
Net current assets 1,804,210 156,673
Total assets less current liabilities 5,987,758 156,673
Creditors amounts falling due after
more than one year 10 - (87,000)
5,987,758 69,673
Capital and reserves
Called up share capital 11 3,900,100 100
Profit and loss account 12 2,087,658 69,573
Shareholders’ funds 13 69,673

Approved by i

Jonathan R Atflerton
Director

Company Registration No. 03705228

obrgl and authonsed for 1ssue on 31 July 2013

5,987,758




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 28 FEBRUARY 2013

1 Accounting policies

11 Accounting convention
The financial statements are prepared under the histoncal cost convention

The company has taken advantage of the exemption in Financital Reporting Standard No 1 (Revised 1996)
from the requirement to produce a cash flow statement on the grounds that it 1s a subsidiary undertaking

where 90 percent or more of the voting nghts are controlied within the group

1.2 Compliance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), which have been applied consistently (except

as otherwise stated)

1.3 Turnover

Turnover comprises sales of goods to customers and ancillary income and 1s stated net of VAT and trade
discounts Turnover I1s recognised when the significant risks and rewards of ownership have been

transferred to the buyer

14 Tangible fixed assets and depreciation

Tangible fixed assets other than freehold land are stated at cost less depreciation Depreciation 1s provided
at rates calculated to write off the cost less estimated residual value of each asset over its expected useful

Ife, as follows
Land and buldings Freehold Straight ne over forty years

15 Investments
Fixed asset iInvestments are stated at cost less provision for diminution in vatue

1.6 Deferred taxation

Deferred taxation 1s provided in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes The deferred tax balance has not been

discounted

17 Foreign currency translation

Monetary assets and labilittes denominated in foreign currencies are transtated into sterling at the rates of
exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at the rate ruling

at the date of the transaction All differences are taken to profit and loss account

The company uses denvative financial instruments, in parhcular forward currency contracts, to manage the
financial nsks associated with the business activiies and the financing of those activites The company

does not undertake any trading activities in financial instruments

Financial instruments are accounted for as follows

Forward exchange contracts are used to hedge foreign exchange exposures ansing on forecast payments
in foreign currencies At matunty or when the contract ceases to be a hedge, gains and losses are taken to

the profit and loss account

1.8 Group accounts

The financial statements present information about the company as an indvidual undertaking and not about
its group The company has not prepared group accounts as it 1s exempt from the requirement to do so by
section 400 of the Companies Act 2006 as it 1s a subsidiary undertaking of Enta UK Limited , a company

incorporated in England, and 1s included in the consolidated accounts of that company




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2013

2 Turnover

The total turnover of the company for the penod has been derived from its principal activity wholly

undertaken in the United Kingdom

3 Operating profit

Operating profit 1s stated after charging
Loss on foreign exchange transactions

Auditor's remuneration
Fees payable to the company's auditor for the audit of the company's accounts

Taxation advisory services
Other services

4 Interest payable

On bank loans and overdrafts

5 Taxation
Domestic current year tax
U K corporation tax
Adjustment for prior years
Total current tax

Factors affecting the tax charge for the penod
Profit on ordinary activihies before taxation

Profit on ordinary activibies before taxation multiphed by standard rate of UK
corporation tax of 24 00% (2011 - 26 00%)

Effects of
Other tax adjustments

Current tax charge for the period

2013 2011
£ £

1,048 -
8,000 -
7,000 -
5,000 -
20,000 -
2013 2011

£ £

10,582 -
2013 2011

£ £

664,856 30,187
265 .
665,121 30,187
2,683,206 186,616
643,969 48,520
21,152 (18,333)
21,152 (18,333)
665,121 30,187




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2013

6 Tangble fixed assets

Land and
buildings
Freehold
£
Cost
At 1 September 2011 -
Additions 283,548
At 28 February 2013 283,548
Depreciation

At 1 September 2011 & at 28 February 2013 -

Net book value
At 28 February 2013 283,548




ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2013

7 Fixed asset investments

Cost

At 1 September 2011
Additions

At 28 February 2013

Net book value
At 28 February 2013

Holdings of more than 20%

The company holds more than 20% of the share capital of the following companies

Company

Subsidiary undertakings
Enta Technologies Limited

Country of registration or
incorporation Class

UK Ordinary

Shares in
subsidiary
undertakings
£

3,900,000

3,900,000

3,900,000

Shares held

%

100 00

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant

financial year were as follows

Enta Technologies Limited

8 Debtors

Trade debtors
Prepayments and accrued income

Capital and Profit/(loss)
reserves for the year
2013 2013
Principal activity £ £
Distnbution of computer 3,898,496 15,884
hardware and software
2013 2011
£ £
14,791,047 210,050
190,652 -
14,981,699

210,050

-10-



ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 28 FEBRUARY 2013

9

10

11

Creditors- amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to subsidiary undertakings
Corporation tax

Other taxes and social secunty costs
Other creditors

Accruals and deferred income

2013 2011

£ £

73,820 -
2,836,618 59,443
8,340,053 -
664,856 30,187
101,993 773
1,255,539 (35,341)
105,600 -
13,378,479 55,062

The bank overdrafts are secured by fixed and floating charges over all assets of the company in favour of

the lender, Royal Bank of Scotland Plc

included in the trade credstors 1s borrowings of £2,635,694 (2011 £Nil) under Invoice Discounting Finance
with a prepayment facility of £4,0060,000 (2011 £4,000,000) This I1s secured by way of fixed and floating
charges on all company assets and also cross company guarantee by Enta Technologies Limited, a wholly
owned subsidiary undertaking, and Entanet International Limited, a company which shared resources on a

commercial basis

Creditors: amounts falling due after more than one year

Other loans

Analysis of loans
Wholly repayable within five years

Included in current habilities

Loan matunty analysis
In more than fwo years but not more than five years

Share capital

Allotted, called up and fully pard
3,900,100 ordinary shares of £1 each

2013 2011

£ £

- 87,000
1,192,728 87,000
1,192,728 87,000
(1,192,728) -
- 87,000

- 87,000

2013 2011

£ £
3,900,100 100

-11-
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ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2013

12 Statement of movements on profit and loss account

Profit and
loss
account
£
Balance at 1 September 2011 69,573
Profit for the penod 2,018,085
Balance at 28 February 2013 2,087,658
13 Reconciliation of movements in shareholders' funds 2013 2011
£ £
Profit for the financial penod 2,018,085 156,429
Proceeds from issue of shares 3,900,000 -
Net addition to shareholders' funds 5,918,085 156,429
Opening shareholders' funds 69,673 (86,756)
Closing shareholders’ funds 5,987,758 69,673
14 Capital commitments 2013 2011
£ £

At 28 February 2013 the company had capital commitments as follows

Contracted for but not provided in the financial statements 102,965

15 Employees

Although there were no direct staff employed by the company, all of company work was supported and
charged by Enta Technologies Limited via management charges which was govemed by a management

charge agreement between the two companies

16 Control

The company 1s a wholly owned subsidiary of Entatech Distrbution Limited, which 1s incorporated in the

England in both the current and prior year

The ultimate parent company 1s Enta UK Limited, a company incorporated in England, United Kingdom

The only group in which the results are consolidated 1s that headed by Enta UK Limited The consolidated

accounts of Enta UK Limited are availble for inspection at Stafford Park 6, Telford, TF3 3AT

-12-
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ENTATECH UK LIMITED (FORMERLY A-STANDARD EUROPE LIMITED)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 28 FEBRUARY 2013

17

18

Related party transactions

The company has taken advantage of the exemption avallable in FRS 8 "Related party disclosures”
whereby it has not disclosed transactions with the ultmate parent company or any wholly owned
subsidiary undertaking of the group

As at the balance sheet date, there 1s an amount of £8,340,053 (2011 £66,795) due to Enta
Technologies Limited, which 1s a wholly owned subsidiary of the company

Also Included in other creditors 1s an amount of £1,192,728 (2011 £87,000) due to Mrs Yi-Lin Tsai, who
1s a family member of a director of Enta UK Limited, the parent company The loan 1s interest free,
unsecured and there 1s no fixed date for repayment

Durtng the current and pnor year, the company shared resources on a commercial basis with Entanet
International Limited and Entamedia Limited These companies are considered to be related parties At
the balance sheet date the following balances were owed by/(due to} related parties

Related party Management
Sales charge 2013 2011

payable
£ £ £ £
Entanet International Limited 4,868 32,700 (59,398) 14,894
Entamedia Limited - - {3,413) (3,448)

Revised financial statements

The director 1s responsible for prepanng the revised financial statements in accordance with applicable law
and regulations The ongnal financial statements were approved and authonised for issue on 31 July 2013
The director confirms

a) The revised accounts replace the onginal financial statements for the financial penod ended 238
February 2013,

b) They are now the statutory financial statements of the company for that financial penod,

c) They have been prepared as at the date of the onginal annual accounts and not as at the date of
revision and accordingly do not deal with events between those dates,

d) The ongmnal financial statements did not account for an increased management fee payable to a
subsidiary and incomrectly excluded a loan creditor,

e) The adjustments made tn the revised financial statements are as follows

1) Increase in management fee payable to group undertakings has been included as an expense which has
required amendments to creditors and tax, and

i) Aloan excluded in onginal financial statements was transferred from another member of the group

-13-




