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FAIRHOLD IHHOMES (NO.6) LIMITED

DIRECTOR’S REPORT

The duector subnuts hus report and the audited financial statements for the year ended 31 October 2006
Principal activitay

The prmcipal activity of the company during the period was property investment

Business review and tuture developments

There were no changes n the company s investment property portfolio m the year The director considers
the fin~ncial position of the company at the year end to be satisfactory

Results and dividends

The loss for the vear amounted to £927,503 (2005 £469,694 profit) The director does not recommend the
payment of a dividend

Investment properties

The myestment propetties have been valued on an actuarial basis at £52,900,000 The increase n value 1n
the vear amounted 10 £4,100,000 (2005 £10,357,722 decrease)

Director

The duector who scived during the year was as follows
W K Piocter

Statement of duector’s responsibihities

The duector 15 1esponsible for preparing the Annual Report and the financial statements 1n accordance with
applicbie law and regulations

Comp iny law 1cquites the director to prepare financial statements for each financial year Under that law

the ducctor has clected to prepare the financial statements in accordance with Umnited Kingdom Generaily

Accepwed Accounting Practice (United Kingdom Accounting Standards and applicable law) The financial

statemunts are equined by law to give a true and fair view of the state of affaiwrs of the company and of the

profit o1 foss of the company for that period In prepaning these financial statements, the dwector 1s :
requicd to

a select suitable accounting policies and then apply them consistently,
make judeements and estimates that are reasonable and prudent,
c prepatc the financial statements on the gomg concern basis unless 1t 18 mappropnate to presume

that the company will continue m busmess

The duector 1 tesponsible for keeping proper accounting records which disclose with reasonable accuracy
at any ume the tinancial position of the company and to enable hum to ensure that the financial statements
compi  with the requuements of the Compames Act 1985  He 1s also responsible for safeguarding the
assets of the comprny and hence taking reasonable steps for the prevention and detection of fraud and
other 1,1cgularitics




FAIRHOLD HHOMES (NO.6) LIMITED

DIRI CTOR'S R} PORT

Statement as to disclosure of information to auditors

The diector who was m office on the date of approval of these financial statements has confirmed, as far
as he 1< aware, that thete is no relevant audit information of which the auditers are unaware The dwrector
has confirmed thnt he has taken all the steps that he ought to have taken as director in order to make
himselt aware of 1ny relevant audit information and to establish that 1t has been communicated to the
audiior

Auditors

The duector, hay my been notified of the cessation of the partnership known as Baker Tilly, resolved that
Baker Tilly UK Audit LLP be appointed as successor auditor with effect from 1 April 2007, m accordance
with the provisions of the Compames Act 1989, s26(5) Baker Tilly UK Audit LLP has indicated 1ts
witllncness to continue 1 otfice

This 1epott has buen prepared i accordance with the special provisions of Part VII of the Compamies Act
1985 1 lating to small compames

By order of € Board

WKEP
Diutecun
O3 - 09— 2007




INDI PENDINT AUDITORS’ REPORT TO THE MEMBERS OF FAIRHOLD
HOAMES (NO 6) LIMITED

We h e audiied the financial statements on pages 5 to 12

This 1eport 1s mide solely to the company’s members, as a body, in accordance with section 235 of the
Compuantes Act 1985 Our audit work has been undertaken so that we might state to the company’s members
thosc matters we are required to state to them 1 an auditor’s report and for no other purpose To the fullest
extent permitied by law, we do not accept or assume responsibility to anyone other than the company and the
compiny s members as o body, for our audit work, for this report, or for the opinions we have formed

Respuctive responsibilities of directors and auditors

The dnedtors respanstbibines for preparing the Annual Report and the financial statements in accordance with
applic ible law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) are set out in the Statement of Direciors’ Responsibilities

OQur responsibility s to audit the financial statements in accordance with relevant legal and regulatory
requirements and Intanatonal Standards on Auditing (UK and Ireland)

We report to you owr opinion as to whether the financial statements give a true and fair view and are properly
preped in accordince with the Companies Act 1985 We also report to you whether 1n our opimon the
mformmon ginen tn the Directors” Report 1s consistent with the financial statements

In additton, we rcport to you 1f, in our opinion, the company has not kept proper accounting records, if we have
not 1cecived ol the mformanien and explanations we require for our audit, or 1f information specified by law
regarding directors remuncration and other transactions 1s not disclosed

Wec raad the Ducdiors Report and consider the implications for our report 1f we become aware of any apparent
nIsst boments wthin ot

Basis of andat oprmon

We conducted ou udit in accordance with [nternational Standards on Audiing (UK and Ireland) 1ssued by the
Audnang Pracuces Board  An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures 1 the financial statements It also includes an assessment of the significant estimates and
Judgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appiopii ite to the company’s circumstances, consistently applied and adequately disclosed

We phined and partormed our audit so as to obtain all the mformation and explanations which we considered
necessny i ordar o provide us with sufficient evidence to give reasonable assurance that the financial
staterents arc fice from matenal musstatement, whether caused by fraud or other irregulanty or error  n
formmy our opiaon we alse cvaluated the overall adequacy of the presentation of information 1n the financial
statciacnts

Opion

In o1 opinion

- the financil siatements give a true and fair view, in accordance with Umted Kingdom Generzlly
vccepted Mcoounting Practice of the state of the company’s affairs at 31 October 2006 and of 1ts result
tor the ve v then ended and have been properly prepared in accordance with the Companies Act 1983
md

- the mionm ston given i the Directors’ Report 1s consistent with the financial statements

-zibu'\&aﬁk&quLLf
BAKER [CILLY LUk AUDITLLP

Rewi~tered Audines
Chuicred Accountimis
The ¢ lack Hous
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FAIRHOLD HOMES (NO 6) LIMITED
PROFIT AND | 0SS ACCOUN'

FORTHE Y AR FANDED 31 OCTOBER 2006

Rent recen able
Adnunstiative capenses

Oihar operating meome

Operatng produ
Interestrecervable and sinular mncome

Interest payable ond sinmlar charges

(1 oxs)/prohit on srdimary activities before taxation

Tax on (loss)profit on ordinary acuvities

Retuned (los~y/pront tor the finaneial year

Notes 2006
£
984,388
(11,978)
1 271,509
1,249,919
2 196,740
3 (2,419,162)
4 (972,503)
6 -

13 £ (972,503)

The operating profit tor the year detives from continring operations

SIATFMENT O TO1AL RECOGNISED GAINS AND LOSSES

FOR IHE Y1 AR LNDED 31 OC1OBER 2006

(Loss)/profit for the financial year

Unmrealised swples (deficit) on revaluation
of im estment roperiies

Totrecognised gams and losses

2006
£

(972,503)

7 4,100,000

£ 3,127497

—

2005
£

985,936
(5,000)

322,099

1,303,035

(833,341)

469,694

(42,046)

£ 427,648

2003
£

427,648

(10,357,722)

£ (9,930,074)



FAIRHOLD HOSMIES (NO.6) LIMITED

BAl ANCESHEET

Al 31 OCTOBY R 2006

Tangible fived 1ssets
Investment propeties

Curient assets
Debuots due wat m one year

Debiors due afia moie than one year

Cash at bank and m hand

Creditors amounts {atling due
within one s

Net current assets/(hiabilities)
Totlassets loss current habihties

Credtors amouns falling due
atter more than one vear

Net assets

Capital and 1esaaves
Called up share capital
Rov iluntion reseise
Piofit and loss account

Sharcholders funds

The fmancual statements on pages 5 to 12 were approved by the board of directors and authorised for 1ssue

Notes

10

12
13
13

onQ*-09-2017 1nd we signed on us behalf by

Wk IJV

Ducior

2006 2005
£ £
52,900,000 48,800,000
437,535 55,240
27,126,307 -
501,678
28,065,520 55,240
(512,646) (368,318)
27,552,874 (314,078)
80,452,874 48,485,922
(42,137,101)  (13,297,646)

£ 38,315,773

2
38,486,385
(170,614)

£ 38315773

£ 35,188,276

2
34,386,385
801,889

£ 35,188,276




FAIRHOLD HOMES (NO 6) LIMITED
FINANCIAL ST ATEMENTS FOR THE YEAR ENDED 31 OCTOBER 2006

ACCOUNIING POLICIES

B vis of accounting

The financial satoments have been prepared under the histoncal cost convennon as modified by the
revaluation of ceriain fixed assets, and n accordance with applicable accounting standards

Investment proper bes

In accordance with Statement of Standard Accounting Practice 19

- nvesiment properties are revalued annually to open market value on an actuarial basis and the
aggiegate swiplus or deficut 1s transferred to a revaluation reserve, and

- no depiecritton or amortisatton 15 provided in respect of freehold 1nvestment properties and

leasehold mvestment properties with over 20 years to run

The ditectors vonsider that the actuarial basis of valuation 1s the most appropriate method of determining
open mathet value tor this type of property investment

This tcatmeni as teeards the company's investment properties, 15 a departure from the requirements of the
Conprmes Act _omcewning depreciauon of fixed assets However, these properties are not held for
conswmption but for mnvestment and the director considers that systematic annual depreciation would be
mpproptiate e accounting policy adopted 1s therefore necessary for the accounts to give a true and faw
view  Deprecianon ot amortisation 1s only one of the many factors reflected 1n the annual valuation and
the amount whicn 1ght otherwise have been shown cannot be separately 1dentified or quantified

Delerred tin

Deterred tanvauon s calculated on the hability method It 1s provided to the extent that it 15 considered,
with reasonable probability, that a hability will become payable within the foreseeable future

No provision s nv o for any hability to tax that would arise 1n the event of the sale of the nvestment
propanty at the volue i winch it s stated in the financial statements  An estumate of this hability 15 set out
m nete 1

Cash flow statenmut!

The company 15 exempi from the requirement to prepare a cash flow statement as 1t 1s entitled to the
excmptions for sineil companies accounts set out n section 246 to 249 of the Companies Act 1985

Runt recenable
Rentad mcome 15 1ecremsed i accordance with the terms of the lease
Finance costs

Firance cosis e amorused on a staight hine basis over the term of the loan to which they relate




FAIRHOLD HOMES (NO.6) LIMITED

NOIFST0O TN 1 INANCIAL STATEMENTS

FOR THE YEAR it NDED 31 OCTOBER 2006

1

2

Other operating meome

2006
£
Tiansier fees £ 277,509
Interest recony ible and simular meome 2006
£
Bank mterest 15,147
Inzerest recenaple fiom parent company 181,593
£ 196,740

Linterest pavable and simular charges
2006
£
Interest on parcnt company loan 1,104,447
Interest on forma parent company loan 335,809
Retated party tarest 282
On late payment of tax 288
Amoitisaton of finance costs 222,903
I mance costs 1echarged by former parent company 755,433

£ 2,419,162

(I oss)/prohit on ordimary activities before taxation

2006
£
il oss)profit on ordmary activines before taxanon
18 stated atter chuging
Auduors romunaanon £ 2,720

I mployees ind directors

2003
£

£ 322,099

2005
£

322,099

£ 322,009

2005
£

833,279

62

£ 833,341

2005

£ 5,000

Other than the dnectots who teceived ne remuneration, no persons were employed dunng the year




FAIRIHOI D HOMES (NO 6) LIMITED

NOITLS 10O THF L INANCIAL STATEMENTS

FOR THE YLAR 1 NDED 31 OCTOBER 2006

6

I »wation

Current tax

Lk corporanon ox on profits of the year
Total cunent 0

I wtors atlecting tax charge for the year.
{Loss)/profit on ordinary activities before tax

{1 oss)/profit on ordinary activities muluphied by the standard
rate of Cotporaton tax m the UK of 30 % (2005 30%)

lects ol

Lubsaton of croup rehef
Fasses asaihibic 1o cany forward
UK transfer proing adjustment

Cutrent tax chree for the year

2006 2005
£ £

. 42,046

- £ 42,046
(972,503) 469,694
(291,751) 140,908
. (98,862)
291,641 -
110 .

- £ 42,046

[he compuns has esumated losses of £972,137 available to carry forward aganst future trading
protits No provision has been made for the deferred tax asset ansing on these losses due 1o the

uncertamnty of then 1ecoverability
Pangible fnved assets

I estment propertes
Naluation

ALl November 2005
Revaluation su plus

At 31 Odtober 2006

Freehold
reversionary

mnterests
£

48,800,000
4,100,000

£ 52,900,000

Asat 31 Auzte 2000, Mercetr Oliver Wyman Limuted, actuanial and financial consultants, valued the
propet ics on o acteanal basis at £52,900,000 The director considers that the value of the investment
propettes at the balance sheet date 15 not matenally different from that value

The histone ! cost of the properues at 31 October 2006 was £14,413,615 (2005 £14,413,615)




FAIRHOLD MTOMES (NO.6) LIMITED
NOTESTO THE FINANCIAL STATEMENTS

FOR THF YEAR FNDED 31 OCTOBER 2006

8  Debtors
2006 2005
£ £
Amounts duc withuin one year
Amount duc e 1 patent undertaking - 2
Trade debrors 25,964 55,238
Propasnwnts 1 1 accrued meome 411,571 -
437,535 55,240
Amounts due ter one year
Amounis owed by group undertakings 15,650,133 -
Amounts owed by parent undertaking 7,446,372 -
Amounts owee by Fairhold Secunitisation Lirmted 13,054 -
Prepavmenis 1nd acciued income 4,016,748 -
27,126,307 -
£ 27,563,842 £ 55240
9 Crediors - amounts falling due within one year
2006 2005
£ £
Amoutts dus we croup undertahings 28,541 -
Amounts due 1o iclaied parties 49,667 -
Corporatien o - 42,046
Accrinds wd o erred meome 434,438 327272
£ 512,646 £ 369218
10 Credhturs - amounts talling due after more than one year
2006 2005
£ £
Amounts du. v puent undertaking 41,892,376 -
Amounts due 1o former parent undertaking - 13,297 646
Accauals mo o oried income 244,725 -

£ 42,137,101

£ 13297646

Ameounts due 1 parent undertaking represents an intercompany loan entered into with Fairhold
Fiance Limited on 30 March 2006 Repayment does not fall due unul the loan matures 1n October
2017 I'he nie,company loan 1s split mto two tranches, on which the rate of interest payable 15 fixed at
4147 plest rgins of 025% and | 27% which represent the interest rate hedge transacted on the
ferde oy o onowing

[here wae ne fined terms of repayment of the former parent company loan The interest charged
acerued on the mount of the loan outstanding from time to time at such rate per annum as the lender
resoniblv dete nined afier taking into consideratnion the lenders cost of borrowing




FAIRHOLD HOMES (NO.6) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2006
11 Deferred taxation

The potential deferred taxation (asset)/ habihty, which has not been provided n the accounts, 1s as

follows
2006 2005
£ £
Tax on revaluation surplus 42,137,101 13,297,646
Tax losses carmed forward (291,641) -
Unprovided deferred tax habihty £ 41,845,460 £ 13,297,646
12 Share capital
2006 2005
Authonised
1,000 ordinary shares of £1 each £ 1,000 £ 1,000
Allotted, 1ssued and fully paid
2 ordinary shares of £1 each £ 2 £ 2
13 Reserves and reconciiiation of movements in shareholders’ funds
Profit Total
Revaluation Share and loss shareholders’
reserve  capital account funds
£ £ £ £
Opening shareholders’ funds 34,386,385 2 801,889 35,188,276
Retained loss for the year - - (972,503) (972,503)
Surplus on revaluation 4,100,000 - - 4,100,000
Closing shareholders’ funds 38,486,385 2 {170,614) £ 38,315,773

14 Contingent liability

The company has given a guarantee n respect of a funding loan agreement entered into between 1ts
parent company, Fairrhold Finance Lirmted, and Fairhold Secuntisation Limited Thus loan has been
on lent to the property owning subsidiaries of Fairhold Finance Limited, which includes the company
The company has alse given a guarantee, on a joint and several basis with the property owning
subsidiary companies of Fairhold Finance Limuted, 1n respect of the intercompany loan agreements so
entered into between Fairhold Finance Limited and those companies The guarantees are supported by
a debenture and a charge over the company’s investment properties At 31 October 2006 the total

amount outstanding subject to these guarantees, excluding the inter group balances, was
£353,000,000

15 Immediate and United Kingdom holding company

During the year control of the company changed when its parent undertaking, Fairhold Homes
Investment (No 5) Limited, was acquired by Farrhold Finance Limited The company then became a
wholly owned subsidiary undertaking of Fairhold Finance Limited, which 1s registered 1n England and
Wales This parent undertaking 1s the holding company of both the largest and smallest group for
which consolidated accounts are prepared and of which the company 1s a member Copies of the
financial statements are available from Companies House, Crown Way, Maindy, Cardiff, CF4 3UZ

11




FAIRHOLD HOMES (NO.6) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 OCTOBER 2006

16

17

18

Ultimate holding company

The director regards the ultimate holding company to be Euro Investments Overseas Incorporated, a
company ncorporated 1 the British Virgin Islands

Ultimate controlling party

The ultimate controlhng party 1s the Investec Trust (Guernsey) Limited as trustees of the Tchenguiz
Fammly Trust

Related party transactions

At 31 October 2006, Estates and Management Limited, a related party by wirtue of common control
had lent the company £49,667 Interest of £282 has been charged on the loan

The company has taken advantage of the exemption within Financial Reporting Standard 8 not to

disclose 1ntra-group related party transactions between group undertakings where more than 90% of
the voting rights are controlled within the group

12




