Company Registrasion Na. 1886042

19 Herchondising Limued 02eqs 299

19 Entertainment Limited

Report and Consolidated Financial Statements

Year ended 31 December 2017

1

A

]

il

A

COMPANIES HOUSE

I



19 Entertainment Limited

Report and Consolidated Financial Statements 2017
Contents

Officers and professional advisers

Strategic regart

Directors' report

Directors® responsibilities statement

Independent auditors' report to the members of 19 Entertainment Limited
Consolidated and Company statements of comprehensive income
Consolidateq and Company statements of financial position

Consolidated and Company statements of changes in equity

Consolidated cash flow statement

Notes to the financial statements for the yenr ended 31 December 2017

Page

19

11

i3



19 Entertainment Limited

Report and Consolidated Financial Statements 2017
Officers and professional advisers

Directors

Dennis Miller
Scott Frosch

See Directors’ Report on pape 4 (or detaal regarding change of Directors durning the year

Seeretary

Abogado Nominees Limited

Registered Office

100 New Bndge Street
London
EC4V 6JA

Bankers

Cily National Bark

400 North Roxbury Drive
Thard Floor

Beverly Hils CA 90210
United States

Solicitors

Baker & McKenzie LLP
100 New Bridge Sireel
Landon

EC4V 6JA

Independent Auditors

PricewaterhouseCoopers LLP

Chartered Accountants and Statutary Auditors
2 Glass Wharf

Bristol

352 O0FR

Un:ted Kingdom



19 Entertazinment Limited

Report and Consolidated Financial Statements 2017
Strategic report

The Dhrectors of 19 Entertainment Limited (the “Company™) present their report and the audiled financial statements for the year
ended 31 December 20! 7 The financial statements are presented on a consohidaled basis, for the Company and its subsidiaries (the
“Group™

In the prior year, CORE Entertainment Ine., the former parent company of the Group based in the United States, and certain of ns
subsidiaries including the Group and Company filed pettions for relief under Chapter 11 of Title 11 of the Umited States Code {Lhe
“Chapter 11 Case™ Thus resulied in o Reorganization Plan that became effective an 17 October 2016 (the “Effective Date™ and as
a result the assets of the Group and Company were sold lo NEG Operations Inc, the ncw Parent company.,

As a result of the restructuring, NEG Parent LLC., a company incorporated n the United States, became the wluimate parcat
company and controiling company of 19 Entertainment Limited. The mmmediate parent company remained CORE MG UK
Holdings Limited

Business review

The Group generated a profit for the financial year of $13,457,649 (2016. loss $6,771 ,818) The Company generated a profit for
the financial year of $320,173 (2016 profit $7,611,261) As of 31 December 2017 the Compary had a tatal sharehelders’ deficit of
$185,596,288 and the Group had total shareholders' funds of $2,169,124

The Group's strategy 15 to license its ownership mterest in enlertainment content and to seek ta enhance the value of that content.
The Group’s prunary revenue sources include license fees and royalties from the sale of the S You Think You Can Dance
(*Dance™ and 1DGLS television formats, live performance tours based on Awmerican fdof and Dance, branded merchandise,
recorded music artists and fee income from management clients The Directors believe the Group is well placed to exploit future
licensing and royaity opportunilies and continues Lo take steps 10 develop the busingss in future years.

During 2016 the Umted States’ version of /DOLS (dmerican ldof), the Group's biggest profit generating programs awed fewer
hours and Fox Broadcasting Network (“Fox™), announced that the 2016 airing of American Idol would be the iast on Fox. In May
2017, American Broadcasting Company (*ABC™) closed a deal to begin rebroadcasting Aumerican /dol in 20138,

IDOLS

19 TV Lunited, a subsidiary of the Company, owns the JDOLS television show format, which 1s cxploited woridwide in
conjunction with our giobal lelevision production and distribution partner FremantleMedin. /DOLS revenue 15 derived from
licensing the [DOLS wlevision show format in various countries and ancillary revenue streams from the /DOLS brand.

Most of the F/DOLS relaied revenue is generated through agreements with FremaniteMedia, and our contractual global record label
partners Sony Music Entertainment and Universal Music Group.

A portion of the revenue from the dmerican fdof series is dependent upon the number of hours of programmung delivered. In the
fifteenth broadcast season, which aired during 2016, the Company’s US subsidiary and Fremantie Media debivered 38 hours of
programmung o Fox compared lo zero when ot was off the air in 2017 The expioitation of this format i the United States
cantributed a significant portion of the Group’s earnings and the cancelation by Fox put additional pressure on dechining profits
related ta the format during 2017, but this should turn around in 2018 when the US show 15 being broadcast again.

Dance

The Company created, and a US subsidwary co-produces, the television show Dance, which has been broadcast in the US on Fox
since the summer of 2003 and i numercus olher countries

A portion of the revenue from the Dance series is dependent upon the number ol hours of programming delivered. in the
fourteenth broadeast season, which ared during 2017, and the thirteenth broadcast season, which aired during 2016, the
Company’s US subsidiary delivered 23 hours and 21 hours, respectively, of Dance programmung to Fox,



19 Entertainment Limited

Report and Consolidated Financial Statements 2017
Strategic report

Touring

With the success of the American Idof and Dance productions, touning lias become an additional source of revenue for 15 Tourng
LLC, a subsidiary of the Company, which it generated from tcket sales 19 Touring LL.C receives from the contracted tour
promoters a munimum guarasntee on ticket sales, which ensures tour revenue will be sufficient to fund the costs af producing the
tours, Additional ticket sale revenue may be earned, conlingent upon 19 Tounng LLC's share of ticket sales surpassing the
minimum guareniee. 19 Tounng L1.C also earns ancillary revenue streams includimg tour merchandise and sponsorships. In the
{iest quarter of 2016, the 2015 show contestants participated in the Dance tour which completed a 72 show run with 17 dales in
venues in the US. The Company did not stage a show wath the 2016 show contestants for American Kdol or Dance. There was a
smaller Dance tour in the fourth quarter of 2017 with the 2017 show contestants which completed a 44 show run with dates n
venues in the US and Canada

Key performance indicators
‘The key factors affecting the profitabulity of the Group are as follows:
¢ The number of hours of American Ida! and Dance shows breadcast on the Fox network

* Raungs of Amertcon Idof and Dance shows is an early mdicator for successful renewals of the shows and success in ancillary
revenue sirem®s inchuding: tourmg, sponsorship and merchondising revenues.

See IDOLS and Dance section of Strategic Report on page 2 for KPI detail

Principal risks and uncertainties facing the Group
= The Group is dependent upon 2 immiled number of brands which may, over ume, decline in popularity,

+ The Greup relies heavily upon the continued appeal of the fdof and Dance brands. Our revenues and income denved from
those television programs depend primarily upon the initial and coatinued accepiance of that programming by the public We
continue to develop new creative 1deas, change judging panels and adjust the format to appeal 10 our customer base.

+  Qur success depends, to 2 significant degree, on our relationships with third parties, including our television breadeasters.
Although we have strong relationships in the entertainment industry, there can be no guarantee thal these relationships wili
endure or that cur production and disttibution partners will honour their obhigations to us. As noted we continue (o create new
formats and actively pursue new relanionships with new content and talent 1o provide new offerings to our customer base,

¢ Cerain affilvates and third parties have the right to explon our snteliectual property for commeroial purposes and may exercise
those rights 1n @ manner that negativeiy affects our business.

ApprovgdBTyhe Board of Drrectoss and signed on behalf of the Board

r..—"

Scott Frosch
Digector
17 July 2018

-



19 Entertainment Limited

Directors’ report

The Directors present their report and the audied consoiidated financial statements of the Gioup for the year ended
31 December 2017

Yinancial risk management objectives and policies

The Group's activities expose 1l to a number of financial risks including cash {low nisk and credit risk. The Group daes not
currently use denvative financial instruments for hedgng or specuiative purposes.

Currency risk

Adthiough the Group's presenianonal currency is the US Doliar, the CGroup derives a pornion of its tevenue from Toreign currencies

and Incurs certain costs in Pounds Swerling, [T currency exchange rates were (o change unfavourably, our financial resulls could be
negatively impacted,

Credit risk
The Group’s principal financial assets are cash, trade and ather re¢eivables.

The Group's credit risk 1s primanly atinbutable to iis trade receivables The amoums presented i the balance sheet are net of
allowances for doubtful receivables An allowance for mmpairment 15 made where there 15 an identtfied joss event which, based on
previous experience, is evidence of a reduction in the recoverability ol the cash fiows,

The Group has no sigmficant concentranan of eredit sk other than [rom other related companies subject to guaranties on debt
agreements which would supetsede debts due to the Group and make collection unlikely, as such the amautds of these receivables
have been fully reserved.

Future Developmaents

A review of the activity and future developments of the Group and Company 1s contaned in the strategic report on pages 2 and 3
Dividends

The Direciors do not recommend a dividend payment in the curremt year (2018, $ril)

Going concern

After making enquinies, the Directors have resscnable expeciations that the Company has adequate resources to continue m
operativnal cxstence for the {breseenble future, Accordingly, they continue to adopt the going concern basis i preparing the
finanacial statements. Further details reparding the udoption of the going toncern can be found 1n nate 3.

Directors

Peter Hurwiiz and Kelly Pontana were directors of the Cornpany from | January 2017 untl their cesignation on 13 December
2017 Denms Miller became a director an, 13 December 2017 and was 1n office the remainder ol the yvear and up to the daic of
signing financial statements  Scott Frosch has been m affice throughout the year and up to the date of the signing ef the financial
stalemeis

Nirector's indemnities

As permiticd by the Articles of Association, the Directors have the benefit of an indesinty which is a qualifying third pany
ndemnity provision as defined by Section 234 of the Companies Act 2006 The indemnity was wn foree throughout the last
financial year and 15 currentty n torce. The Company also purchased and muntained throughout the (inancial year Directors” and
Officers’ liability insurance m respect of asell and its Directors,

Disclosure of relevaat information to the auditors
Cach of the persons who s a Dhrector at the date of approval of this report conlitms that-
+ 30 far as the Director s aware, there s no relevant audy wlormation of which the Group's auduers are unaware, and

+ the Direcior has taken all the steps that he oughi to have taken ag a Director m order 1o make himself awate of any relevant
audnt information and Lo estabissh that the Group's Independent Auditors arc aware of thal information

This conficmatian is given and should be interpreted in accordance with the pravisiens ot s418 of the Companies Act 2066,

Indepentdent Auditors

PricewaterhouseCoopers LLP were appeinied as the Group’s independemt audnors for the year ended 3) December 2017 They
have expressed ther willingness to continue in office us independent auduors and o resolution to teappoint them will be proposed
at the forthcormng Annual Generai Meeting
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Directors’ report

the Board of Directors and s:gned on behalf of the Board

Director
17 July 2018

L



19 Entertainment Limited

Directors’ responsibilities statement

The directors are respunsible for preparing the Annual Report and the financial statements 1n accordance with applicable law snd
regulation

Company taw requires the ditectors 1o prepare financial statements for each financial year Under that law the directors have
prepared the gfoup and company financial statements i accordance with United Kingdom Generaily Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of ireland”, and apphcablie taw) Under company law the directors must nol approve the finanewl statements unless
they are satisfied that they give a true and fair view of the state of affaurs of the group and company and of the profit or loss of the
group and company for that peried In preparing the financiai statements, the directors are required to:

. seleet switable accounting pulicies and then apply them consistently;

. «tate whether applicabie United Kingdom Accounting Standacds, compnising FRS 102, have been followed, subject to any
wateriad departures disclesed and explaived 1 the fnancal staterents;

. make judgements and accounting estunates thal are reasonable and prudent; and

. prepare the financial statements on the gomng concern basis unless il 1s mappropriate W presume that the group and

comparty will continue 1 busimess

The directars are responsible for keeping adequale accounting records thal re suflicient to show and explain the group and
tompany's transacuons and disclese with reasonable accuracy at any fime the financial positicn of the group and company and
cnable them to ensure that the financial statements comply with the Companies Act 2006,

The directors are also responsible for safeguarding the assets of the group and company and henee (or taking reasonable steps for
the prevention and detection of fraud and other rregularttzes.



Independent auditors’ report to the members of 19
Entertainment Limited

Report on the audit of the financial statements

Opinion

In our opinion, 19 Entertainment Limited’s group financial statements and parent company financial statements (the
“financial statements"):

s givea true and fair view of the state of the group’s and of the parent company's affairs as at 31 December 2017 and
of the group's and the parent company’s profit and the group’s cash flows for the year then ended;

»  have been properly prepared in accordanee with United Kingdom Generally Accepted Accounting Practice {United
Kingdom Aceaunting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law}; and

«  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Consalidated Financial Statements {the “Annual
Report"), which comprise: the Consolidated and Company statements of financial position as at 31 December 2017; the
Consolidated 2and Company statements of comprehensive income, the Consolidated cash flow statement, and the
Consolidated and Company statements of changes {n equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under [SAs (UK) are further deseribed in the Auditors’ responsibilities for the audit of the financial
statetnents section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK} require us to report to you
when:

s  thedirectors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

»  thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s and parent company's ability to continue to adopt the going concern basis of

accounting for a period of at least twelve months from the date when the financial statements are authorised for
issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the group's
and parent company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereen. The directors are responsible for the other information. Qur opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing s0,
consider whether the other information is materially inconsistent, with the financial statements or our knowiedge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to coniclude whether there is 2 material misstatement of the financial
statements or a material misstatement of the other information. Uf, based on the work we have performed, we conciude that

there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.



With respect to the Strategic Repart and Directars' Report, we also cansidered whether the disclosures required by the UK
Campanies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, [SAs (UK) require us also
to report certain opinions and matters as described below.

Strategic Repart and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2017 is consistent with the financial staternents and has been prepared in
accordance with applicable legal requirements,

In light of the knowledge and undersianding of the group and parent company and their environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement set out ou page 6, the directors are responsible for the
preparation of the financial statermnents in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal contral as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern
basis of accounting unless the directars either intend to Hquidate the group or the parent company or to cease operatons, ar
have no realistic alternative but to do so.

Auditors responsibilities for the audit of the firancial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from materizl
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not 4 guarantee that an audit conducted in ac¢cordance with ESAs (LK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reascnably be expected to influence the economic decisions of users
taken on the basis of these finrancial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www. fre.org.uk/auditorsresponsibilities. This deseription forms part of cur auditors' report,

Use of this report

This report, including the opinions, has been prepared for and only for the parent company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and fot no other purpase. Weda not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shewn or into
whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in cur opition:
*  we have nat received all the information and explanations we require for our audit; or

+  adequate accounting records have not been kept by the parent company, or returns adequate for our audit bave not
been received from branches not visited by us; or

»  certain disclosures of directors’ remuneration sperified by law are nat made; ac

= the parent company financial statements are not in agreement with the accounting records and returns.
‘We have no exeeptions to report arising from this responsibility.

Mg L

Andrew Latham (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Bristol

*Soy ertfuly 2018



19 Entertainment Limited

Consolidated and Company statements of comprehensive income

For the year ended 31 December 2017

Group Group Company Company
3 5 s b
MNote 2017 26 017 2016

Turnover 5 56,199,538 56,056,998 437 388 2,023,134
Cost of sales (40,190,539 (49,329,048 (239,022} (},469,685)
Gross profit 16,008,949 15,727,950 198,366 553,449
Admunistrative expenses (786,012}  (26,688,398) (9.920) 13,995
Cther operating mcome:{expense)} - (757,765) 166,954 92,655
O persting profiti{ioss) 6 15,222,937 (11,718,213 355,400 660,099
(Loss¥Gim on the sake of fised asseis {382) 3,350 - -
Interesl recervable and similar ncome 8 - 153,514 - 154,164
Weste ofls arising from group restructuring 9 - 5,364,28) . B 6,803,297
Profit/(foss) befare taxation 15,222,555 (5,997.468) 355,400 7,617,560
Tax on profit/(loss) 10 {1,764,506) (774,370) (35.227) (6,299)
Profit/(loss) for the financiai year 13,457,649 (6,771.838) 320,173 7.611,261

The above results are denwved Irom contintnng acuivities und are wholly aitributable to the owners of the Company.



19 Entertainment Limited

Consolidated and Company statements of financial position

As at 31 December 2617

Group Group Company Company
$ $ 3 5
Note 1017 2046 2017 2016
Fixad asgels .
Tangible assets 12 30,694 98,710 - -
Investments 13 108,168 108,168 109,149 109,149
138,862 206,878 109,149 109,149
Current assets
Deblors - due within one year 14 24,685,009 12,169,334 309,269 53%,70%
- due after mose than one year 14 428,886 - - -
Cash at bank and in hand 5,033,109 2811471 25,736 74,024
Total current assets 30,767,004 14,980,805 515,005 609,733
Creditors: amounts falling due within
one year 15 (15,694,238)  (12.315851)  (186,296.442) (186,691 343)
Net current assets/Ilabilities) 13,072,766 2,664,952 (185,761,437)  {186,081,610)
Total assets less current liabilities 15,211,628 2RT1830 (185652,288) (1R5,972481)
Creditors 1 amounts falling due after
niore than one yeas 16 (12.842,504) (13,960,357 - -
Net Assets/(Llabllities) 2,369,124 (11,088,525}  (185652,288) (185972481
Capital and reserves
Called up share capital 17 288 238 288 283
Share premium agcount 7.879,704 7,879,704 7,879,704 7,879,704
Profit and loss account (5.510,868) (18,968,517)  (193,532,280) (193,852,453)
Total sharehoiders' funds / (deflcit) 2,369,124 (11,088,525} (185,652,288} {133,972.461)
The notes on pages 13 to 24 form an i [ part of the fi inl st

“The financial stalements on pages 9 to 24 of 19 Entertainment Limited, registered number | 886042, were approved by the Board

af Drectors an 17 July 2018,

Signggd on behaif of the Board of Directors

C



19 Entertainment Limited

Consolidated and Company statements of changes in equity

Year ended 31 December 2017

Group

Balance as at | January 2016

Loss for the financial year

Other comprehensive income for the financial year
Total comprehensive expense for Lhe financial year
Balance as at 2| December 2016

Balance as at { January 2017

profit for the financia year

Other comprehensive income for the finamcial yenr

Tatul comprehensive income for the financial year

Balance as at 31 December 2017

Company

Balance as at 1 January 2016

Frafit for the financial year

Other comp rehensive expense for the financial year
Total comprehensive incomnc for the financial year

Balance as at 31 December 2016

Balance ps at | January 2017

Profit for the linancial year

Other comprehensive income (or the financial year

Total comprehensive income for Lhe financial year

Balance as at 31 December 2017

Share Total
Called up premium  Profit and loss  shurehalders'
share capital acconnt aceount funds/{de fieit)
s ] 5 h)
288 7,879,704 {12,196,679) {4,316,687)
- - {56,771,838) (6,771,838)
- - (6,771,838) (6,771.838)
288 7,879,104 {18,968,51T) (11,088,525)
288 7,879,704 (18,968,517) {11.088,525%)
- - 13,457,649 13,457,645
- - 13,457,649 13,457,649
288 7,879,704 (5,510,868) 2,369,124
Share Tatal
Catled up premium Profit and loss sharcholders’
share capital account account deficlt
¥ § 3 §
288 7,879,704 (201,463,714)  (193,583,722)
- - 7,611,261 7.611,261
- - 7,611,261 7,611.261
288 7,879,704 (193,852,453  (185,972,461)
284 7,879,704 {193,852,453) (185,972,461}
- - 320,173 320,173
- - 320,173 320,173
288 7.879,704 {193,532.280)  (185.652,288)




19 Entertainment Limited

Consolidated cash flow statement
Year ended 31 December 2017

Net cash from operuting activitiey
Taxation paid
Net cash generated fron/{uscd in) aperating activities

Cash flow from investing activities
Interest received
Net cash generated from investing activities

Cash flow lrom [inancing activities
Diwvidends paid to ow ners of the parent
Net ¢ash used in financing activities

Net increasef{decrease) in cash and cash equivatents
Cash and cash equivajents at the bepnningof the year
Exchange gans/{lusses) on cash and cush equivalens
Cush and cash cquivalents at the cend of the year

Group Group
s 3
Nate 2017 ZMma

2 2,841,639 (4.087,956)
2,841,639 (-1,087,5586)

- 153,114

- 153,114
2,841,639 (3,934,842)

2,811,471 6,746,313

5,653,109 2,811,471




19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2017

I. General information

19 Enterinment Lumited (the “Company™) and sts subsidiaries (together the “Group™) license its ownership nterest n
entertainment content and 1o seck o enhance the value of that conlenl

The Compary is a private company hmited by shares and 1s incorporated 1n Enpland and Wales. The address of its repgistered
office 1s 100 New Bridge Street, London, EC4V 6]A

2. Statermtent of compliance

The consolidaled financial stalements of the Group and the individual financsal stalements of the Company have been prepared
compliange with United Kingdom Accounting Standards, comprising Financial Reporting Standard 102, * The Financial Reporting
Standard applicable w1 the United Kingdom and the Republic of Ireland” (“FRS 102”) and the Companies Act 2006

3. Accounting policies

The principal accounting policies applied u the preparation of these consohdated and separate financal statements ate set oul
below. These policies have been consistently applied to ald the years presented, unless otherwise stated.

{a} Basis of preparation
These consolidated and separate financial statements are prepared on a going concern basis, under the historical cost convention

The preparation of financral stalements requires the use of certain critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group and Company accounting policies. The areas nvolving a highet degree

of judgement or complexity, or areas where ussumptions and estimates are sigmificant to the financial statements, are disclosed 1n
nate 4.

(b} Going concern

The Directors have considered the use of the going concern basis in the preparation of the financial statements and concluded that
it is appropriate.

In the preor year, CORE Entertainmemt [nc., the former parent company of the Group based in the United States, and certain of its
subsidiaries including the Group and Company tiled petitions for reiref under Chapter 11 of Title 1} of the Unined States Code (the
“Chapter 11 Case™. This resulted in a Rearganization Plan that became effective on |7 October 2016 (the “Effective Date™) and as
a result the assels ol the Group and Company were sold te NEG Operaticns Inc, the new Parent company.

As a result of the restruciuning, NEG Pasent LLLC,, a company mcorporated in the United States, become the ultimate parent

company and controlling company of 19 Entertainment Limited. The smmediate parenl company remamed CORE MG UK
Holdings Limited.

On the Effective Date as a result of the Reorganization Plan, the Successor Company had o change in ownershup which resulted in
a revalualion of Company asscts and habdities for financial reporting purposes

The Company generated a profit for the financinl year ended 31 December 2017 and has net current liabiitties at 31 December
2017. The company's current financiel posit:on and aecess to funding and cash resources were considered by the directors when
determining whether to adopt the going concern basis of accounting After making enquines and taking nccount of the facters
noted above, the directors concluded that the going concern basts remams appropriate, The financial stalements do not include the
adjusiments that would result 1f the Company was unable 10 continue as 4 poing concern. Additionally, the Company received a
support letier from NEG Faremt LL.C confirming their intention to continue (o support the Company for the foreseeable future 1o
cnable ts debis to be mel as they fall due.

{c) Exemptions for qualifying entitics under FRS 142

I'RS 102 allows a qualifying entity certain disclosure exemptions, subject Lo certain conditions, which have been compiied with,
including nouification of, and no objection to, the use of exemptions by the Company's sharehoiders,

The Company has taken advantage of the following exemptions’

(1} {rom preparing & statement of cash flow, for the company, on the basis that it 15 a quahfying entity ond the consolidated
staternent of cash {lows included in these financial statements, mncludes the Company's cash flows

1)) Basis of consclidation

The Group censohdated financial statements include the Gnancial statements of the Company and all of s subsidiary undertakings
together with the Group’s share of the results of jomntly controlied entities made up 1o 31 December,

A subsidiary 15 an enity controlled by the Greup Centrol 15 the power to govern the financia) and operating pelicies of an entity so
35 10 oblam benefits from s actvities Umiorm Group accounting pelicies have been used 1n prepanng the censolidated financial
slitemems
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Notes (o the financial statements
Year ended 31 December 2017

3. Accounting poticies (continucd)

Enuties in which the Group helds an mterest on a long-term basis and over whose activities the Group has joint control,
established by contractual agreement, are classilied as jointly controlled entities. The consolidated financial statements inciude the
Group's share, based on its ownership interest, of the profits less losses of jowily controlled entities 1n the conselidated stalement
of camprehgnsive incame and s wterest in thewr assets and habilities 1 the consolidated statement of financial position usting the
equity methed accounting. The jointly controlled entsties held by the Group do not trade. Consequently, no batances are included
in the consohrdated siatement of comprehensive income or consohidated statement of financial position.

Any subsidrary undertakings or jomtly controlled entities sold or acquired during the year are mcluded up to, or from, Lhe dates of
change of control,

All yntra-Group transactions, balances, income and eapenses are eliminated on consohdation

These financial statements have been prepared on a consolidated basis as the Group has elected not to take advantage of the
exemplions avartable to it under 5400 of the Companies Act 2006 not 1o produce consolidated hinancial statements In producing
consolidated financial statements at this level, the subsidianes of the Company are ehgible to take advantage of the audw
exernphian availtable to them under s479A of the Companies Act 2006 relating to subsidiary comparzes.

{e) Foreign currency

The functional currency of the Company and each ol {ts subsidiaries 1s the US Dollar The presentational custency s also the US
Daoliar.

Transactions and balances

Transactions in {oreign currencies are recorded at the rate of exchange ot the date of the transaction. Monetary assets and habilitses
denomrhaied 1n forergn currencies at the balance sheet date are reported at the rates of exchange prevailing at that date

Gans and losses on foreign exchange resulting {rom the settlement of transactions and from the translatien at pered-end exchange
rates of monetary assets and liabilities denoinated (n foreign currencies are recognised 1n the statement of comprehensive income
1n adminstrative expenses, excepl 1or foreign exchange differences on taxation balances which are classified in tax expense

The average rates used during the year were 1 349 (2016: | 234) for GBP 1o USD conversion.
H Turnever

Turnaver represents the fair value of consideration recerved or recervable for goods and services provided, net af value added
luxation

{ncome fram rovalties and ficenses — lelevision programs

The following coaditiens must be met 10 arder far the Company ta recagnize revenue (rom television productions' (1) petsupsive
evidence of & sale or heensing arrangement exisls; (1¢} the progrem is complete and has been delivered or 15 availuble for
immedsate and uncondigonal delivery; (iif) the license period of the arrangement has begun and the customer can begin 115
exploitation, exhibition or sales; (tv) the arrangement fee 1s fixed or deierrmnable; and (v) collection of the arrangement fee is
reasonable assured. Advance payments recetved from buyers or licensees are included i the financial statements as a companent
of deferred revenue.

Incame from rovalties and ficanses — sponsorsiup

The Company desives revenue from sponsorsinps associated with certam ol its telewssion praductions and tours. Sponsorship fees
relate tg erther (2) 2 one-time event, or (b) a period of me Revenue from a one-tume event 1s recognized when: (i) persuasive
evidence of an arrangement ¢xists; (1) the event has occurred; {in) the price s fixed or delermnable, and (1v) collectability s
reasonably assured. Non-refundable advance payments associated wath sponsorships over a period of time are recaogmzed on a
siraight {ine basis over the terin of the contract Sponsorshap advances are deforred unil earned pursuant (o the sponsorship
agreement

{ircome froat ravalties and (icenses — merchandising

A porton of the Company’s revenue 15 denived {rom ficersing rights 1o third parues 1o sell merchandise based on intellectual
prapecty, tacluding name, image and bikeness nghts aed related marks, Revenye from these activities 1s regogmzed when all of the
foltawing conditions are met: (1) persuasive evidence of an arrangement exists, {11} delivery has ogcurred or services have been
renidered; (1) the price 1o the licensee or buyer 15 fixed or determinable; and () collectability is reasonably assured Licensing
advances are deferred uni earned under the hicensing agreement Licensing contracis normaily provide [or quarterly reporiing
trom the ticensee of sales made and royalties due. Guaranteed nuniminn rovilies are recognuzed satesbly over (he term of the
license or are based on sales of the related producis, i greater.
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Notes to the financial statements
Year ended 31 December 2017

kR Accounting policies (continucd)
Rendering of services  music and uriist management

The Campany recognizes revenue from management and preduction services at the time the services are provided. Revenue eamed
buased on artists” performances 15 carned when documentation that the chient has performed the service 1s received; this revenue 15
typically based on a contractual percentage of the clients’ carmings. Revenue from the clients’ participation and residuals are
recognized al the ume such amounts can be reasonably determsned, which is generally upon receipt of a statement from a third
party

Recoupable recording costs and artist advances are charged (o expense in the period (n which the sale of the record tkes place.
Recoupubie recording costs and artist advances are only capilalized 1f the past performance and current gopularity of the artist for
whom the recording costs are incurred or to whom the advanrce is made provide a sound basis for estimating that the amount
capitahzed wili be recoverable from future royalties to be earned by the arnst. Any portion of recoupable recording costs or artisls

advances that subsequently appear not to be fully recoverable from future royalties to be earned by the artist are charged 1o
expense baged upon a nes reohzable analysis.

The Directors de not consider any one part of the worldwide markel to be sigmficantly ditferent from any other. Full geographical
information has not been disciosed as permitied by ST 2008410 as 1 the opinion of the Directors such disclosure would be
seriously prejudicial.

n Exceptional items

The Group classifies certan one-off charges or credits that have a materiat impact on the Group’s finencial resuits as ‘exceptional
ttems® These are disclosed separately (0 provide further understanding of the financial performance of the Group.

(g} Employee bencfits

Short term benefits, ;ncluding holiday pay and other similar non-monetary benefils, are recognised as an expense 1n the period in
which the service 18 rendered.

(hy Taxation

Current lax, including UK corporation tax and foreign fax, 15 provided at amounts cxpected o be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the peried-end date

Deferred taxation arises on timing difTerences that are differences between taxable profits and total comprehensive income as
stated 1n the financial staterments. These limung differences anse from the inclusion of income and expenses in tax assessments 10
periods dilTerent from these in which they are recognised n the financizl statements. Deferred tax 1s recognised on all timing
ifferences al the reporing date Deferred tax assets are recognised to the extent that it is regarded as more likely than not they will
be recovered Deferred tax is measured using the (ax rates and laws that have been enacted or substantively enacted by the period-
end date.

Current or deferred tox agsets and hiabilites are not discounted.

m Business combinations

When applicable, business combinauions are accounted for by applying the purchase method.
) Tangible assets

Tangible fixed assets are stated at cost, net of any depreciation and any provisien for 1mpairment. Cost includes the onginal
purchase price and costs directly attnibutable to bringing the asset to its working condition Tor its mtended use. Depreciation is
colculated 50 25 19 write off the cost of an asser, less its estimated residual value, over the useful economic life of the asset as
lollows:

Furniture and equipment - 25% per annum on cost
Lcaseho!d improvements - over the period of the fease
Plant and machinery - 15% per annum on wost

The assets’ residual values and useful hves are reviewed, and adjusted. 1f appropriate, at the end of each reporting peniod The
effect of any change 15 sccounted for prospectively.

(k) Leascd assets

Leases that do nat wransfer all the risks and rewards of ownership are classified as operaung leases Rentals under operating leases
are charged (0 the staternent of comprehensive income on a straight line basis over the penad of the fzase

[vh
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Nates to the financial statements
Year ended 31 December 2017

3. Accaunting policies (continued)
1)) Investments - Company

lovestments in subsidiary companies and jointly controlled entities are held at cost less provision for imparment. Other
investaenls are basie financial assets.

{m} Cush and cash equivalents

Cash and cash equivalents includes cash in hand and deposiis held at call with banks. When applicable, o also includes other short-
term highly liquid investments with original maturities of three months eor less and bank overdrafis. Bank overdrafts, when
applicabie, are shown within creditors falling due within ane year. Interest received {s classified as a cash flow from investing
actvees.

(n) Provisions and contingencies
Provisions

Provisions are recognised when the Ciroup has a present tepal or constructive obiyganion as a result of past events; it 1s prolsable
ithat an outflow of resources will be required to scttlement the obligation, and the amount of the oblhigation can be reliably
esttimated

Contingencies

Contingent Liabdites anse 85 o result of past events when & is not prebable that there will be an owtflow of resources or that the
amount cannot be measured relsably at the reporting date. Contingent hrabihities are disclosed in the financial statements unless the
probability of an ouiflow of resources s remote.

(o) Financial instruments
Fmanceal assets

Basic (inancial assets, including trade and other debtors and cash at bank and in hand, are iually recogmised at transaction price,
untess the arrangement constiutes o financing transachion, where the transaction 15 measured a1 the present value of the future
receipts discounted a1 a market rate of interest Such assets are (hen subsequently carried at amortised cost usmg the effective
migrest method,

Al the end of each teporting period financial assets measured o amortised cost are assessed for evidence of imparment, If an asset
15 impaired the fmpairment loss 1s the difference between the carrying value and the present value of the estimaled cash flows
discounted at the asset’s ongmal effecuve mierest rate. Imparment lasses are recogmsed i admunistrative expenses n the
statement of comprehensive income, [mpairment is reversed where there 15 a decrease i the imparment loss anising from events
occurring afier the tmpawrment was recognised )

Uinancial assets are derecogrused when e contractual nights o the cash (laws lrom the asset expire or are settled or substantially
ail the rnsks and rewards ol ownership of the asset are rransferred to another party

Financeal habilities

Basic financial liabilities, mcluding trade and other creditors and loons from fellow Group companies, are imtially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the debt instrument !s measured at the present
value ot the future payments discounted at a market rate of interest. Such liabilities are subsequently carried at amortised cost
using the elfective interest method.

Trade creditors are obiigations (0 pay for gouds and services that bave heen acquired n the ordinary ecourse of business from
suppliers.

Financiot Babilties are derecogmised when the Hability 1s extinguished, that 1 when the contractual obligation is discharged,
cancefled or expires

(p) Share capital
Ordwnary shares are classified us equity
1q) Related party transactions

The Group discloses transactions with related parties which are not wholly owned within the Group headed by the ulttmate parent
Company When appropriate. transacuons of a simular nature are aggregated unless, o the opinon of the Dircclors, separate
disciosure 1s necessary to undersiand the effect of ihe transactions on te Group finaneis) statements,

14
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Notes to the financial statements
Year ended 31 December 2017

4, Critical accounting Judgements and estimation uncertainty

Esfimates and judgements are continually evaluated and are based on historical expenence and other factors, including

expectations of future events that are believed to e reasanable under the circumstances

Criticat yudgements m upplying the Group's accouniing policies

The Campany did not have any critical judgements for the year ended 31 December 2017

Kay accounting esumales and assumptions

The Group makes estimates and asswnptions concerming the future The resulting accounting estimates will, by defimtion, seldom
equal the related actual resubts The estimates and assumptions that have a sigm ficard risk of causing a materia) adjusiment 1o the

cartying amounts of assels and liablsties within the next financial year are addressed below

The Company did not make any adjustments thal would have a sigmificunt impact on the financial sutements for the vear ended 31

December 2017

5. Turnover

The turnover and loss betore taxation are attrbhutable 1o the principal acuvities of the Company

An analysis of turnover 1s given belew:

Group Group Company  Company
§ 5 3 5
pAil ) mnie 21T 2016
Royalties and licenses 54,270,667 49,943,386 437388 2,023,134
Music and artisi management 128872 6,112,013 - -
Digital - 1,579 - -
56199 538 560)36.998 437,388 2,023,134
6. Operating profit/(kovs)
Qperating profit/(loss) 1s stated afler charging / {crediting),
Group Group Company Company
s 3 3 )
217 2046 2017 2016
Depreciation of owned tangble fived assets 78,111 14,590 - -
QOperating lease rentals - 537,954 B -
imparment of recervables - 21,864,930 - -
Cost of reorganszation - 127,000 - -
Fereign exchange (gmnsYlosses (130,001) 757,763 (166,954) {92,655}

Fees puyable (o the Company's auditors and their associates for the audic of the Company and coasohdated financial statements
have been borne i full 1 the curment year by the Predecessor Company  The portion of fees pand by the Predecessor Company

that were directly attributable to (he Company and the Group are detaled below

[
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Notes to the financial statements
Year ended 31 December 2017

6. Operating profit/(loss) {continued)

Group Group Compuny Company
5 g s §
2017 2016 2017 2016
Fees payable to the Company's auditors for the 45,000 45000 - -
audit of anpual Cumpany and consolidated
firancial statemeris
Fees payable to the Company's auditors and 242,770 552,048 - -
ther associates for audt of the Company's
subswdaries pursuant to legslabon
Total fees 287,770 397,048 - -
There are no other fees payable to the Company’s auditors.
7. Directors and ¢mployees
{1) Employee numbers
The menthly average number of employees durmp the year mcluding directors was:
Group Group Company Company
b 3 M b3
2017 2016 2017 2016
Distribution 2 26 - -
Admiusiraton 13 13 - -
17 41 -
(h} Staff casts
Group Group Company Company
3 3 s S
2017 2016 2017 2016
The aggregate remuneration comprised:
Wages and salaries 3,678,376 3.918,132 - -
Socral security costs 175,668 222,353 - -~
3.8534.044 4 140,485 - -
() Directars’ remuneration
Geoup Group Company Company
5 5 b1 3
017 1319 2017 2016
Emoluments - 521,256 - -

The highest paid Director received $321,256 during 2016 for services to the Company and 115 subsidiaries  No Direclors received

any emoluments for thewr services to the Company i the current financial year. The Directors did not accrue benefits under a

defined contribution pension scheme, were not members of a long term incentive scheme, and did not exercise share options s the

year
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Notes to the financial stateménts
Year ended 31 December 2017

8. Interest receivable and similar income
Group Group Company Company
3 5 s 3
1017 2016 2017 2016
Imerest on amounts owed from group undertakmgs - 153,114 g 154,164
Interest received/(paid) on corporate 1ax - - - -
- 153,114 - 154,164

9. Group restructuring

Inctuded within the 2016 comparatives are amounts resulting from Ihe impact of the Reorgamzation Plan. [n 2016, the Group
recogruzed profits related to debl forgiveness of 34,991,918, which reduced the current creditors payable balance accordingly.
Revaluation of Group assels and liabulities for financial and tax reporting purposes resulted in profits of $572,363. The Group

revalualion primanty related to expense adjustments made to the Company's liabilities for uncertain and other tax positions

of

33 M reduction 1 labihity, partially offset by adjustments made o record accounts recetvable at is estimated Tar value reflecting

pohicy change around evaluation of accounts receivable for an asset reductuen by $2 5M,

In 2016 the Company recognized profits relaled to debt forgiveness of $9,882,011, which reduced the creditors payabie balance
accordingly, and expense of $3,078,714 related to revatuation of assets and liabilities for financial ond tax reporimg purposes. The

Company revaiuation primariby related to adjustments made to the Company's liabilines for uncertatn and other tax positions.
P P

The 2017 resuhs are not impacted by the prior year restructuring

10, Tavx on profit/{loss)

Group Group Company Company
3§ 5 $ 3
2017 2016 M7 2016

Current taxation
Unied Kingdom comoration tax on profits 1,691,023 210,907 33,165 6,299
Foreign 1ax suffered 13,199 502,748 - -
Foreign exchanpe losses 60,684 60,7135 2.062 .
Current tax charge for the year 1,764,906 774,370 35,227 6,299
Deferved taxation
Origination and reversal of timing differences - - . .
Effect of changes wn tax rates - - - -
Adjustments m respect of prior years . - . R
Tax charge for the year 1,764,906 774,370 15227 6,299

Factors affecting the tax charge {or the current year
The tax charge for the year differs (2016 differs) from the standard rate of carparation tax n the UK of 19 25% (2016: 20.00%%)

The dilferences are explained below
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Notes to the financial statements
Year ended 31 December 2017

10. Tax on profit/(loss) {continued)

Loss#Profit) before tavation
Tax charge s 19 23%6 {2016, 20.00%)

Effects of

Fareign exchange

Ewpenses not deductible for tax purposes
Incoine not deductshle for tax purposes
Group relief surrendered (claimed)

US tax losses

Deferred tax not recognised

Current lax (current period} exchanpe
Lifects of other tax ratescredits

Total 1ax charge for the year

Group Group Company Company
5 s b 1
w17 1016 w7 2016
15,222,555 {5,997,468) 155,400 7,647,560
2,930,033 1,253,719 68,402 1.523,512
- 60,713 - -
(1,188,133)  (37,346.618) 1,748 -
- (1,427,349) - (1,360,659)
- (985,173 (718) (109,972)
- 85,526,159 - -
(33.44%) {62,097 (32,024) (45,960
60.684 - 2,062 (622)
{4,233)  (43,232,648) {4,233) -
1,764,906 774,370 35,227 6,299

Factges affecting cureent and future tax charges

The rate of Corporation Tax in the UK was 20% frem | January 2017 unul 5 Apnl 2017 and 19% from 6 Apnl 2017,
Accordingty, the Company's prefits for ts accounting year are taxed at an effective rawe of 19.25% (2016 20 06%)

‘Fhe standard rate of Corporation Tax in the UK reduced to 19%% with effect from 6 Apnil 2017 and will reduce further to 1 7% with

effect lrom 1 April 2020

11, Deferred taxation

There are no deferred tax assets or hiabihiics recognized in the current or prior year. As at 31 December 2017, total tax losses
carried forward by the Group amount to ard {2016 nil). Tax losses carmed forward by the Company amoung 1o nil (2016, nil)
Unrecogmsed accelerated capnal allowances for the Company amount to 145,932 (2016: $177,966).

12. Tangible assets
Group

o5t

At E January 2017
Addnions

Disposals

At 31 Decenber 2017

Accumulated Deprecestion
AL January 2017

Charye for the year
Gupasaly

At 31 December 2017

Net hook value at 31 December 2017

Net hook valug al 31 December 2016

Lenschold Furmiture and Plant nnd
Improvenents  Equipment muchinery Tatal
$ $ 3 M

38031 70,050 5769 113,300

- 5203 7007 12,270

- - t3610) {3010}

8011 75.263 3,266 122,360
(5.119) (9407) (73 {14,590
(21,753) (+%,490) 11,268) (78,11}

- - 333 535
(29.863) 158 89N (3,106) {01,8h61

3168 16,166 5,160 30,694

12073 12,393 3,154 98710

20
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13. Investntents

Cost

At I January 2017
Addiions

A3 December 2817

PFrovisiots for impoinoent
At 1 January 2017
Disposals

At 3t December 2057

Net book value at T Januwry 2017
Net book value st 3) Decomber 2017

Name of Subsidiaries
19 Entertamment Lid

Native Managemenl Lumuted

Natrwve Songs Lunited
19 Enlertunment Ine

19 Rocording Services, Inc
19 Touring LLC

Dance Nation Productions, [nc
19 Recordings, Inc

19 Publishing [nc

19 TV Lumited

19 Merchandising Luvued
i9 M anagement Limuted
Brlhant 19 Eimited

19 Productions Linuted

19 Tounag Lmited

19 Recordings Linied
Dogble Vision Frim Limted

Toimdly eontrolled entitics
155 Managemenl Limited

1% Fastonur Limeled

Group Group Group Company Company
Jointly Shares in
controlied Other subsidiary
entities invesimenty Total underakings Total
b 5 3 s 3
18,168 108,168 109,149 109149
- 108168 108,168 109, 14% 109.149
- 108 168 108,168 109,149 109,149
- 108, 168 108,168 109,149 109,119
The Directors belicve that the camrying value of the imvestments is supported by thewr underiying nel assets.
The Company owns, directly or indirecily, the issued share capital o[ the follewing companies.
Regstered Office Address of all US based entities - 401 Walshire Bivd,, Suite 1070, Saia Momea, CA 50401, U S.A
Registered Office Address of all UK based entities - 100 New Bridge Street London EX4V 6JA, England
Country of Class of Shares %ol Shares Held- % ofShares Held -
Incorperation Nature of Business Held Direct Indireet
UK TV Produchion & Music Artist Ordinary
Management
UK Management of Artists Qedinary 100°%
UK Record Production Ordinary 100
us TV Production & Music Arist Ordinary 100%
M anagement
Us Record Production Qrdinary L
us Artists Touring Ordinary 100
us TV Production Ordinary 160%
us Record Producticn Ordinasy 150%
us Record Production Ordinary 1060%
UK TV Production Ordnary 100%
UK Merchandwing and Sponsarship Crdinary 160%
LK Masic Astist Menagement Ordinary 130%
LK Musie Arist Management Ordinary 100%
UK Filim Development Oranary Hil®a
LK Artists Tounng Ordmary 104%
UK Record Production Crdinary 106%s
LK Film Development Qrdmary 1t
LK Music Artist Management Ordinary ity
UK [ashion Website Ordwnary R



19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2017

13. Investments (continued)

Ag detaled in the ‘Basis of Consolidation’ section of Note 3, by producing consolidated financial statgments the UK subsidiaries
ot the Company are chigible o take advaniage of the audi exempuion avmlable to thom under s479A of the Companies Act 2006

relating to subsidiary companics

14 Debtors

Graup Group Company Company
s g b S
2417 2046 017 2014
Amounts fulling due within one year
Trade Debtors 5,780,525 3,289,180 - 6,194
Amaunts owed by goup undertakings 343441813 340,960,271 170,761,175 170821 967
Less: Provision for impaimient of amounts
owed by group undenakings {343.2%7,062) (340,805,520) (170352516 {170352.516)
154,751 154,751 408,659 169451
Other Debtors 7,306,413 139,034 100.266 30,602
Prepaymerits and accrued mcome 11,443,318 8,395,168 343 29,462
24,685,009 12,169.334 509.269 535,709
Amounts lulling due after more than one year
Amaunts ovwed by group undertakings - - . -
Less: Provision for mparment of receivablkes - - - -
Other debtors 428,886 - - -
428,886 - - -

Amounts owed by Group undertakings are unsecured, interest ree, and are repayable on demand. Group amounis owed by Group
undertakings relate to intercompany receivable balances with NEG Group entities outside the 19 Entertainment Limited Group.

15, Creditors: amouonts falling due within one year

Group Group Compiny Company

b3 5 3 $

2017 2016 2017 Ima
Trade Creditors 10,332 279,704 10,332 -
Amounts cwed 1o group underiakings 10,257,260 8,726.822 185,766,822 185,785,323
Other creditars (ncluding taxation and social security 457,126 3135.353 205.630 279,464
Accruals and deferred income 1969 520 2993972 313.658 626,336

15.694,238 12,313.851 186,296,442 186,691,343

Amounts owed w0 Group undertakings are unsecured, interest tree, and are repayable on demand. Group amounts owed to Group
undertakings relate to imtercompany payable balances with NEG Group cntriies outside (he 19 Entertmnment Linuted Group
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16. Creditors: amaunts falling due after more than one year
Group Group Company Company
5 s 5 3
2017 2016 2017 2016
Amounts owed 1o group undertakings 12,842,504 13,960,357 - -

Other crediiars - -
12,842,504 13,960.357 - -

Amounts owed to Group undertakings aie unsecured, nterest free, and are repaynble on demand’ Group amounts owed to Group
undertakings relate to intercompany payable balances with NEG Group entities outside the 19 Emertainment Lirmted Group

17, Culled up share capital

Group Group Company Company
5 5 S $
2017 1016 2017 2016
Auntharised ordinary share capital
97,500 {2016: 97,500) voting shares of £0.01 each 1,553 1,553 1,553 1,553
2,500 {2016 2,500) non-votng share of £0.01 each 40 40 40 40
1.593 1,593 1,593 1,593
Allotted and fully paid up
15.619 (2016: 15,619) voting shares of £0.01 each 248 248 248 248
2,500 (2016: 2,500) non-voting share of £0.01 each 40 40 40 10
288 288 288 288

There are no restrichiens on the distribution of dividends and the repayment of capaial.

18. Related party transactions

The Company is a whally owned subsidiary of NEG Parent LLC, and, as such, has laken advantage of the excroption allewed by
FRS 102 10 not disclose detasls of transactions and balances with other wholly owned members of NEG Parent LLC Group.

Related party transactions with jointly controlled entities are as follows:

As at 31 December As at 31 December
2017 2016
§ 5

19 Fashitonarr Limned 8,890 4,899

This 15 an outstanding balance with 19 Fashionar and that therg were no transactions in the year with that entity  The Directors
consider that there are no ather related party relatienships, transactions or balances which require disclosure

19, Contingent liahilities

Core Entertamnment UK Limtted (*CORE UK”) 15 under audit by HMRC which has resulted in an audi enquiry related to the
interest expense gencrated und (he resuilmg group tax relief taken by Group cempanies, including the Company, from 201}
trough 2016, CORE UK beheves ns interest charge to be apprepreate and continues to wotk to close this enquiry with the
HMRC.

i
Lo
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i9. Contingent liabilities (continued)

Althaugh the HMRC enquiry is ongomng snd has reached no conclusion on the appropriateness of interest charges winch provided
Group relief, the HMRC issued "Jeopardy Asscssments™ and filed claims 10 US bankruptey court agansl the Graup of
approximately £T1M for the tax years ending 31 December 2011 10 2014 and 31 December 2016 CORE UK appeaied the
asgessments and the HMRC has “stood over™ any collection efforts untit resolution of this matter.

O 14 June 2018 the Company filed a rejection of the HMRC claims i the US bankruplicy court.

The Company and Group belicves its tax treatment to be appropriate and therefore has not recegnized any habulites in 1elation to

the Jeopardy Assessments in the financial statements

0. Eease Commitoients

The Group had the followtng future mimmum lzase payments under nor-cancellable operating leases for each of the following

periods

Lease commuments

Payments due:

Not later than one year

Lazer than one year and not later than five years
Later than Ive years

21, Notes to the consalidated cash flow statement

Profit/{Loss) for the fnancinl year
Adjustments for:

Tux on profit

Loss on sale of fixed nssets

Imerest recevable and smilar mcome
Wrie offs arsing from group restructuring
Operating profit/(loss)

Deprecmtion charge (net of profit on disposals)
{Increase)decrease m debtors
Increase/(Decrease) m creditors

Other non-cash changes

Cash flow from operating activities

21, Ultimate parent compaay and controiling party

Group Group Company
§ $ $
2017 2016 217

- 190,000
- 194,000
Group Group
g £
M7 29016
13,457,649 (6,771,838)
1,764,906 774,370
382 (3,350)
- (153,119)
- {5,564,281)
15222937 (11,718,213)
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The Directors regard NEG Parent LLC., 2 company incorporated 1 the Umted States, 25 the uliimate parent company and the
uttumate conwrelling panty The immediate parent company 15 NEG Operations Inc, a company ineorporated 1n the United States

NEG Heldings LLC (an intermediate parent) 1s the largest group for which consohdated financial statements are prepared.
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