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19 Entertainment Limited

Report and Consolidated Financial Statements 2017
Strategic report

The Directors of 19 Entertainment [ umted (the “Company ™) present thewr report and the audited financial statements for the vear
ended 31 December 2017 Fhe financial stalements are presented on a consolidated basis, for the Company and its subsidiaries (the
“Group™)

In the prior year, CORE Entertainment Inc , the former parent company of the Group based in the United States, and certain of its
subsidianies mcluding the Group and Company filed petiions for relief under Chapter 11 of Trtle 11 of the United States Code (the
“Chapter 11 Case™) This resulted in a Reorgamzation Plan that beeame effective on 17 Qctober 2016 (the “Effective Date™) and as
a result the assets of the Group and Company were sold to NEG Operations Inc | the new Parent company

As a result of the restructuning, NEG Parent LLC |, a company mcorperated in the United States, became the ultunate parent
company and controllng company of 19 Entertamment limited  The unmediate parent company remamed CORE MG UK
Holdings Limited

Business review

The Group generated a profit for the financial year of $13,457,649 (2016 loss $6,771,838) 1he Company gencrated a profit for
the financial year of $320,173 (2016 profit $7,611,261) As of 31 December 2017 the Company had a total sharcholders deficit of
$185,596,288 and the Group had total shareholders™ funds of $2.369,124

The Group s stralegy 1s 1o license 1s ownership interest in entertainment content and to seek te enhance the value of that content
The Group's primary revenue sources clude license fees and royatties from the sale of the So You Fhink You Can Dunce
*Dance”) and JDOLS television formats, live performance tours based on dmerican ldol and Dance, branded merchandise,
recorded music arlists and fec income from management chients The Directors believe the Group 1s well placed (o exploit future
licensing and royalty opportumties and continues 1o take steps to develop the business i future years

During 2016 the Unued States™ version of TDOLS (Amercan fdol), the Group's biggest profit gencrating programs aircd fewer
hours and Fox Broadcasting Network (“Fox™), announced that the 2016 ainng of American ldof would be the last on Fox In May
2017, American Broadcasting Company (“ABC”) closed a deal to begin rebroadeasung Americean fefoi m 2018

IDOLS

19 TV Lamuted, a subsidiary of the Company, owns the /D0LS television show format, which 1s exploed worldwide in
conjunction with our global television production and distnbution partner FremantleMedia /DOLS revenue 1 denived (rom
Licensing the /0LS television show format 1n various countries and ancillary revenue streams from the /DOLS brand

Mast of the /DOLY related revenue ts generated through agreemerits with FremantieMedia, and our contractual global record label
partners Sony Music Entertainment and Universal Music Group

A porton of the revenue from the American Jdol series 15 dependent upon the number of hours of programming delivered In the
fiftecnth broadcast season, which arred duning 2016, the Company’s US subsidiary and Fremantle Media delivered 38 hours of
programming to Fox compared to zero when it was off the air in 2017 The cxplonatton of this format in the United States
contributed a significant portion of the Group’s carnings and the cancelation by Fox put additional pressure on dechning profits
related 1o the format during 2017, but this shoutd turn around 10 2018 when the US show 1s being broadeast again

Dance

The Company created. and a US subsidiary co-produces, the television show Dance, which has been broadcast in the US on Fox
since the summer of 2005 and in numcrous other countries

A portion of the revenue from the Dunce senes s dependent upon the number of hours of programmung delivered In the
fourteenth broadcast scason, which ared durmg 2017, and the thirteenth broadcast scason, which aired during 2016, the
Company’s US subsidiary delivered 23 hours and 21 hours, respectively, of Dance programming to Fox




19 Entertainment Limited

Report and Consolidated Financial Statements 2017
Strategic report

Touring

With the success of the American fda! and Deance productions, touring has become an additional source of revenue for 19 Touring
LI C, a subsidiary of the Company, which 1t gencrated from ticket sales 19 Touring LLC recerves from the contracted tour
promoters & minmum guarantee on tcket sales, which ensures tour revenue witl be sulticient to fund the costs ot producing the
tours  Additional ticket sale revenue may be earned, contingent upon 19 [ourmng LL1.C*s share of ticket sales surpassing the
minnmum guarantee 19 Tourmg L1C abso earns ancillary revenue streams includimg tour merchandise and sponsorships In the
tirst quarter of 2016, the 2015 show contestants purticipated in the Dance tour which completed a 72 show run with 17 dates m
venues in the US  The Company did not stage a show with the 2016 show contestants for American fdol or Dance  There was a
smaller Deance tour w the fourth quarter of 2017 with the 2017 show contestants which completed a 44 show run with dates in
venues m the US and Canada

Key perfermance indicators
The key tactors affecting the profitabihity of the Group are as follows
*  he number of hours of American idol and Dance shows broadcast on the I-ox network

¢ Raungs of Admercan fdol and Dance shows s an early indicator for successtul renewals of the shows and success in ancillary
revenue streams ncludig touring, sponsorship and merchandising revenues

See IDOLS and Dance sechon of Strategie Report on page 2 for KPI detanl

Principal risks and uncertainties facing the Group
e [he Group 1s dependent upon a hmited number of brands which may, over time, decline tm populanity

e Lhe Group rehies heavily upon the continued appeal of the Jdof and Danee brands Our revenues and meome denived from
those television programs depend pnmartly upon the izl and continved acceptance ef that programming by the public We
continue to develop new creative wdeas, change Judping panels and adjust the format 1o appeal to our customer base

s (Our success depends, to a stgnificant degree, on our relationships with third parties including our television broadeasters
Altheugh we have strong relationships i the entertamment industry, there can be ne puarantee that these relationships will
eadure or that our production and distribution partners will honour their obhgations 10 us As noted we continue Lo create new
formats und acuively pursue new relationships wath new content and talent te provide new offerings 1o our custommer base

e Certam affiliates and third parties have the 11ght to exploit our mtellectual property for commercial purposes and may exercise
those nights 1o o manner that negatively affects our business

ApprovedByyhe Board of Directors and signed on behalt of the Board
4
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Scott Fresch
[Jrector

17 July 2018



19 Entertainment Limited
Directors’ report

lhe [hirectors present thesr report and the audited consolidated financial statements of the Group for the year ended
31 Pecember 2017

Financial risk management objectives and policies

The Group's activities exposc 1t to a number of lnancial risks including cash flow nsk and credit nsk The Group docs not
currently use dernvative fingncial instruments for hedging or speculative purposes

Currency risk

Although the Group's presentational currency s the US Dollar, the Group derives a portuon of its revenue trom foreign currencies
and mcurs certam costs i Pounds Sterhing 11 curreney exchange rates were to change unfavourably, our financial results could be
negatively impacted

Credit risk

The Group's principal financial assets are cash, trade and other receivables

I'he Group's credit risk 1s primarily atinbutable to 1ts trade receivables The amounts presented m the balance sheet are net of
allowances for doubtful recetvables An allowance for impairment 1s made where there 1s an idenufied loss event which, based on
previous experience, 15 evidence of a reduction mn the recoverabiiity of the cash flows

The Group has no sigmificant concentration of credit risk other than from other related companes subject to guaranties on debt
agreements which would supersede debts due to the Group and make colleciton unbikely, as such the amounts of these receivables
have been fully reserved

Future Developments

A review of the activity and future developments of the Greup and Company 1s centained 10 the strategie report on pages 2 and 3

Dividends

The Directors do not recommend a devadend payment in the current year (2016 %ml)

Going concern

After making enquirics, the Directors have reasonable cxpectations that the Company has adequate resources to continue
operational existence for the toresceable future Accordmgly, they continue to adopt the going concern basis i preparing the
[Tnanacial statements Further details regarding the adoption of the pomg concern can be found in note 3

Directors

Peter Hurwitz and Kelly Pontano were directors of the Company from | January 2017 unul thewr resignation on 13 [ecember

2017  Denms Miler became a director on 13 December 2017 and was m office the remamder of the year and up te the date of

signing financtal statements  Scoit Frosch has been m office throughout the year and up to the date of the signming of the [inancial
statements

Director’s indemnities

As permuticd by the Articles of Association, the Directors have the benefit of an mdemnity which 15 a guahfying thard party
indemnity provision as defincd by Scection 234 of the Compames Act 2006 The indemnity was in force throughout the last
financial year and 1s currently in force The Campany alse purchased and maintained throughout the financial year Directors” and
Officers™ habiitty insurance in respect of tiself and its Directors,

Disclosure of relevant information to the auditors

Fach of the persons who 1s a Iirecior at the date of approval of tlus report cenfirms that

» 5o tar as the Director 1s awarce, there 1s no relevant audtt information of which the Group’s auditors are unawaure, and

e the Director has taken all the steps that he ought to have taken as a Director i order to make himself aware of anv relevant
audit mformation and te establish that the Group’s Independent Auditors arc aware of that information

This confirmation 1s given and should be mterpreted in accordance with the provisions of 5418 of the Companies Act 2006

Independent Auditors

PricewaterhouseCoopers 1P were appomted as the Group’s mdependent auditors for the year ended 31 December 2017 They
have expressed therr willingness to continue m office as mdependent auditors and a resolution to reappoint them will be proposed
at the forthcoming Annual General Mceting




19 Entertainment Limited

Directors’ report

Approve the Board of Directors and signed on behall of the Board

-

.(ti)tt I'fosch

[irector
[7 fhuly 2018



19 Entertainment Limited

Directors’ responsibilities statement

Ihe dircctors are responsible for preparing the Annual Report and the financial statements 1 accordance with apphicable law and
regulation

Company law requires the directors to prepare financial statements for cach financial year Under that law the directors have
prepared the group and company financial statements 1 accordance with Umited Kingdom Generally Accepted Accounting
Practice (Umited Kingdom Accounting Standards, compnising FRS 102 “1he Fiancsal Reporting Standard apphcable i the UK
and Republic of Ireland™, and applicable Taw) Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and-fair view of the state ol affaurs of the group and company and of the profit or loss of the
group and company for that period In preparing the financial statements, the dircetars are required 1o

. select suttable accounting policics and then apply them consistently,

. state whether apphicable Unued Kingdom Accounting Standards, comprising FRS 102, have been followed, subjecet to any
matenal departures disclosed and explained in the financial statements,

. make yudgements and accounung estimates that are reasonable and prudent, and

. prepare the financial statements on the going concern basis unless 1013 mappropriate to presume that the group and

company will continue 10 business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explawn the group and
company's transactions and disclose with reasonable accuracy at any tme the financial posttion of the group and company and
enabie them 10 ensure that the {inancial statements comply with the Companies Act 2006

The dareetors arc also responsthle for safeguarding the assets of the group and company and hence for taking reasonable steps for
the prevention and detection of fraud and other rregularities



Independent auditors’ report to the members of 19
Entertainment Limited

Report on the audit of the financial statements

Opinion

In our opinion, 19 Entertainment Limited’s group financial statements and parent company financial statements (the
“financial statements”}:

¢  give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 December 2017 and
of the group’s and the parent company’s profit and the group’s cash flows for the year then ended;

¢  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable taw), and

+  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Report and Conseclidated Financial Statements (the “Annual
Report™), which comprise: the Consolidated and Company statements of financial position as at 31 December 2017; the
Consolidated and Company statements of comprehensive income, the Consolidated cash flow statement, and the
Consolidated and Company statements of changes in equity for the year then ended; and the notes to the financial
statements, which inelude a description of the significant aceounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“1SAs {UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the andit of the financial
statements section of our report We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled cur other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
when:

« thedirectors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

« thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s and parent company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised for
issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the group’s
and parent company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that {act. We have nothing to report
based on these responsibilities.



With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2017 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements,

In light of the knowledge and understanding of the group and parent company and their environment cbtained in the course
of the audit, we did not identify any material misstatements in the Strategic Report and Direciors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement set out on page 6, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view, The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease operations, or
have no realistic alternative but to do so

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with [SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the econormic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at.
www.[rc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this repart

This report, including the opinions, has been prepared for and only for the parent company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into
whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
»  we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the parent company, or returns adequate for cur audit have not
been received from branches not visited by us; or

s certain disclosures of directors’ remuneration specified by law are not made; or
e the parent company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

L

Andrew Latham (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Actountants and Statutory Auditors
Bristol

D Wfuly 2018



19 Entertainment Limited

Consolidated and Company statements of comprehensive income

For the year ended 31 December 2017

Turnover
Cast of sales
Gross profit

Admumstralive expenses

Other operating meome/(Cxpense)

Operating profit/(loss)

{1 oss)CGam on the sale of fised assets
Interest recervable and sumlar income

Wite offs ansmg from group restructuring

Profit/{loss) before taxation

Tax on profit/{loss)

Profit/{loss) for the financial year

The above results are derived from conunung activities and are wholly attributable to the owners of the Company

Note

Group Group Company Company
$ $ $ h)

2017 2016 2017 2016
56,199,538 56,056,998 437,388 2,023,134
(40,190,589) (40,329.048) (239,022) (1,469,685)
16,008,949 15,727,950 198,366 553,449
(786,012) (26,688,398) (9.920) 13,995

- (757.765) 160 954 G2,055
15222937 (11,718,213) 355,400 660,099

(382) 3,350 - -

- 153,114 - 154,164

- 5,564,281 - 6,803,297
15.222.555 (5,997,468) 355,400 7.617,560
(1.764,900) (774,370 (35227 (6,299)
13,457,649 (6,771,838} 320,173 7.611.26]

9



19 Entertainment Limited

Consolidated and Company statements of financial position

As at 31 December 2017

Note

Fixed asscts
Tangible asscts 12
[nvestments 13
Current assets
Debtors - due within one year 14

- due after more than one year 14
Cash at bank and in hand
Total current assets
Creditors: amounts falling due within
one year 15
Net current assets/([liabilities)
Total assets less current liabilities
Creditors : amounts falling due after
more than one year 16

Net Assets/(Liabilities)

Capital and reserves

Called up share capital 17
Share premium account

Profit and loss account

Total shareholders’ funds / (deficit)

Group Group Company Company
$ 5 $ 5
2017 2016 2017 2016
30,694 98,710 - -
108,168 108,168 109,149 109,149
138,862 206,878 109,149 109,149
24,685,009 12,169,334 509,269 535,709
428 886 - - -
5,653,109 2811471 235,736 74,024
30,767.004 14,980,805 535,005 609,733
(15.694,218) (12,315851)  (186,296,442)  (186,691,343)
15,072,766 2664952  (185761.437) (186,081.610)
15211,628 2871,830  (185,652,288) (185,972,461)
(12,842,504) (13,960,357} - -
2,369,124 {11,088,525)  (185,652,288) (185,972,461)
288 288 288 288
7,879,704 7,879,704 7,879,704 1,879,704
(5,510,808)  (18.968,517)  (193.532.280) (193.852.453)
2,369,124 (11,088,525) (185,652,288) (185,972461)

The notes on pages 13 to 24 form an integral part of the financial statements,

The financial statements on pages 9 to 24 of |9 Entertainment Limited, registered number 1886042, were approved by the Board
of Directors on | 7 July 2018.

10



19 Entertainment Limited

Consolidated and Company statements of changes in equity

Year ended 31 December 2017

Group

Balance as at | January 2016

L.oss for the financial year

Othet comprehensive meome for the financial y car
Total comprehensive expense for the financial ycar
Balance as at 31 December 2016

Balance as at 1 January 2017

Protit for the tinancial y car

Other comprehensive meome for the financial year

Total comprehensive meome tor the tinancial year

Balance as at 31 December 2017

Company

Balance as at 1 Januany 2016

Profu for the financial year

Other comprehensine expense for the financial y car

Total comprehensie income for the financial y car
Balance as at 31 Deeember 2016

Balance as at | January 2017

Profit for the financial year

Other comprehensive meome for the financial y e

I otal comprehensive meome for the financial y car

Balnce us at 31 December 2017

Share Total
Called up premium Profit and loss  sharcholders’
share capital account account funds/(deficit)
b $ $ 5
288 7.879.704 (12.196.679) {4.316.687}
- - (6.771,838) (6,771.838)
- - (6,771,838) (6.771,838)
284 7,879,704 (18,968.317) (11.088.525)
288 7,879,704 (18,968,517) (11,088,523)
- - 13.457.649 13,457.649
- - 13.457.649 13,457.649
288 7,879,704 (5.510.868) 2,369,124
Share Total
Called up preminm Profit and loss  shareholders'
share capital account account deficit
S $ 5 S
288 7.879.704 (201.463.714)  (193.583.722)
- - 7.611.26] 7.611,20]
- - 7,611,261 7.611.261
288 7.879.704 (193.852.453)  (185,972.461)
288 7.879.704 (193,852.453)  (185,972,4601)
- - 320,173 320,173
- - 320,173 320,173
288 7.879.704 (1933322803  (185,652.288)




19 Entertainment Limited

Consolidated cash flow statement
Year ended 31 December 2017

Net cash from operating activities
Taxatwoh pad
Net cash generated from/(used in) eperating activities

Cash flow from investing activities
Interest recerved
Net cash generated from investing activitics

Cash flow from financing activities
Dividends pad to owners of the parent
Net eash used in financing activitics

Net increase/{decrease) in cash and cash equivalents
Casht and cash equivalents at the beginning of the ycar
Eixchange gans/(losses) on cash and cash equivalents
Cash and cash equivalents at the end of the year

Group Group
$ $
Note 2017 2016

21 2,841,639 (4.087,956)
2,841,639 (4,087,956)

- 153,114

- 153,114
2.841.639 (3,934.842)

2,811,471 6,746,313

5,653,109 2811471




19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2017

1. General information

19 Lntertamment Limided (the “Company™) and 115 subsidiaries {togesher the “Group”) license 11s ownership interest m
entertatnunent content and o seek to enhance the value of that content

I'he Company 15 a private company hmuted by shares and 15 meorporated 1n England and Wales The address of 1ts registered
oftice 1s 1000 New Bridge Street, London, LC4V 6JA

2, Statement of compliance

The consolidated financsal statements of the Group and the mdividual financial statements of the Compuny have been prepared in
comphance with United Kingdom Accounting Standards, comprising Financial Reporting Standard 102, *The Financial Reporting
Standard applicable m the United Kmgdom and the Republic of lIreland™ (“I'RS 102”) and the Companies Act 2006

3. Accounting policies

I'ie principal accounting policies applied in the preparation of these consolidated and separate financial statements are set out
below These policies have been consistently apphed to all the vears presented, unless otherwise stated

(a} Basis of preparation
L hese consohdated and separate financial statements are prepared on a going concern basis, under the hustorical cost convention

The preparation of financial statements requires the use of certain crstical accounting estimates It alse requires management to
exercise its judgement in the process of applymng the Greup and Company accounung policies [he areas involving a higher degree
ol Judgement or complexity, or areas where assumpuions and estunates are significant to the financial statements, are disclosed m
note -4

{b) Croing concern

The Direcios have considered the use of the gong concern basis in the preparation of the Hinancial statements and concluded that
I s approprite

In the prior year CORI I ntertwnment [ng  the former parent company of the Group based 1n the Unuted States, and certam of 1ts
subsidiaries including the Group and Company filed petitions for rehef under Chapter 11 of Title 11 ef the United States Code (the
“Chapter 11 Case™) This resulted 1in a Reorpanization Plan that became cetfective on 17 October 2016 (the “Tffective Date™) and as
aresult the assets of the Group and Company were sold to N1:G Operations Inc |, the new Parent company

As a tesult of the restructunng, NEG Parent LLC |, a company ncorporated in the United States, become the ultumate parent
company and centrolling company of 19 Frlertanment Limuted  The immediate parent company remamed CORE MG UK
Holdings Limited

Om the Filective Date as o result of the Reorganmization Plan, the Successor Company had a change i ownership which resuvlted
a revitluation of Compuny assets and habilities for financial reperting purposes

The Company generated a profit for the financial year ended 31 December 2017 and has net current habihities at 31 December
2017 The company’s current financial position and access to funding and cash resources were considered by the directors when
determining whether to adopt the going concern basis of accounting  After making enquiries and tuking account of the factors
noted above, the directors concluded that the gomg concern basis remamns appropriate | he financial statements do not ielude the
adjustments that would result 1f the Company was unable to continue as a gomyg concern Additionally, the Company recerved a
suppart letter from NEG Parent LLC confirming their intentien to continue to support the Company tor the foreseeable future to
enable its debts 1o be met as they fall due

(<) Exemptions for qualifying entitics under FRS 102

FRS 102 allows a quabifymg entity certam disclosure exemptions, subject 1o certamn conditions which have been comglied with,
including notthication of, and no ebjection to, the use of exemptions by the Company’s sharcholders

I he Company has taken advantage of the tollow g exemptions

m irom prepuring a statement of cash flow, for the company, on the basis that 1115 @ qualifymg entity and the consolidated
statement of cash Mows, included 1in these Ninancial statements, mcludes the Company s cash flows

tdy Basis of consolidation

[ he Group consohdated tinancial statements include the Imanctal statements of the Company and all of its subsidiary undertakimgs
together wath the Group's share of the results of jomtly controlled entities made up to 31 Decentber

A subsidiary 1s an entity controlled by the Group Coatrol 1s the power to govern the financial and operating policies of an entity so
as 1o oblamn benefits trom s aetivities Uotlorm Group accounting pobicies have been used m prepanng the consobidated fimancial
stateinenty



19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2017

3. Accounting policies (continued)

Lintines m which the Group holds an interest on a long-term basis und over whose activities the Group has jomt control,
established by contractual agreement, are classified as jointly controlled entiies The consohdated financial statements include the
Group's share, based on 1ts ownership interest, of the profits less losses of jointly controlled entities m the conschdated statement
of comprehensive ncome and (s interest i therr assets and habihities in the consolidated statement of financial position using the
equity method accounting The jointly controlled entities held by the Group do not trade Consequently, no balunces are included
m the consolidated statement of comprehensive income or consohidated statement of fmancial position

Any substdiary undertakings or jointly controlied entities sold or acquired during the year are included up to, or from, the dates of
chunge of control

Allintra-Group transactions, balances, mcome and expenses are eluminated on consohidation

I'hese financa! statements have been prepared on a consolidated basss as the Group has elected not to take advantage ol the
cxemptions available to 1t under s400 of the Companies Act 2006 not to produce consohdated financal statements In producing
consohdated financial statements at ths level, the subsidianes of the Company are chgible to take advantage of the audit
exemption available to them under s479A of the Compames Act 2006 relating to subsidiary companies

{c) Foreign currency

I'he functional cutrency of the Company and cach of 1ts subsidianies 1s the US Dollar The presentational currency 1s also the US
Dollar

Transactions and balkinces

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction Monetary assets and habilities
denomuinated 1 foreign currencies at the balance sheet date are reported at the rates of exchange prevailing at that date

Gains and losses on foreign eachange resulting {rom the settlement of transactions and from the translation at period-end exchange
rates of monetary assets and habilities denominated i foreign currencies are recagnised m the statement of comprehensive income
m admimistrative expenses, except for foreign exchange differences on taxanon balances which are clussified in tax expense

The average rates used during the year were 1 349 (2016 1 234) for GBP to USD conversion
N Turnever

I'urnover represents the fair value of consideration received or recervable for goods and scrvices provided, net of value added
laxation

Income from rovalties and licenses  tefevision programs

The tollowmg condinons must be met in order for the Company to recognize revenue from television productions {1} persuasive
evidence of a sale ot lhicensing arrangement exists, (u} the program 1s complete and has been delivered or s avaitlable for
immediate and uncondittonal delivery, (m1) the License period of the arrangement has begun and the customer can begin 1ts
cxplotation, exhibition or sales, (1v) the arrangement fee s fixed or determunable, and (v) collection of the arrangement fee 15
reasonable assured Advance payments received from buyers or licensees are included in the financial statements as a component
of deferred revenue

Income from rovalnes and licenses — sporsorship

The Company derives revenue from sponsorships associated with certam of its television productions and tours Sponsorship ftes
relate to either (a) a one-time event, or (b) a period of time Revenue from 4 one-tume event 1s recogruzed when (1) persuasive
evidence of an arrangement exists, (1) the event has occurred, () the price 1s fixed or determmnable, and (1v) collectabdiy 1s
reasonably assured Non-refundable advance payments associated with spensorships over a peried of time are recogmzed on a
strasght line basis over the term of the contract Sponsership advances are deferred unul earned pursuant to the sponsorsiup
agreement

Income from rovalties and licenses — merchandising

A portion of the Company’s revenue 15 denved from heensing nights to third parties to scll merchandise based on wtellectual
property, including name, image and hkeness rights and related marks. Revenue from these activities 1s recognized when all of the
following condmions are mct (1) persuastve evidence of an arrangement exasts, (u) delivery has occurred or services have been
rendercd, (1n) the price to the licensee or buyer 1s fixed or determinable, and (1v) colicctability 1s reasonably assured Licensing
advances are deferred untib carned under the licensig agreement  Lscensing contracts normally provide for guarterly reporting
from the heensee of sales made and royalties due Guaranteed minnmum royalties are recognized rateably over the term of the
license or are based on sales of the related products, 1f greater




19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2017

3. Accounting policies (continued)
Rendermg of services - musie and arlst management

L he Company recognizes revenue Irom management and production services at the time the services are provided Revenue earned
based on artists” performances 1s earned when documentation that the chient has performed the service 1s received, thes revenue 1s
typreally based on a contractual percentage of the clients” carmings Revenue from the clients’ participation and residuals are
recogmized at the time such amounts can be reasonably determuned, which 15 generally upen receipt of a statement {from  third
party

Recoupable recordmg costs and artist advances are charged to expense i the period in which the sale of the record takes place
Recoupuble recordmg costs and artist advances are only capitalized 1f the past performance and current populanty of the artist for
whom the recording costs are incurred or to whom the advance 15 made provide a sound basis for estimating that the amount
cagntahized will be recoverable from future royaltics to be camned by the artist Any portion of recoupable recording costs or artists
advances that subsequently appear noet to be tully recoverable from future royaliies to be carned by the artist are charged to
eapense based upon a net 1ealizable analysis

['he Dhrectors do not consider any one part of the worldwide market 1o be sigmificantly different from any other Full geographical
information has not been disclosed as permutted by ST 2008/410 as i the opimon of the Directors such disclosure would be
serously prejudicial

1)) Exeeptional items

[he Group classifies certain one-off charges or credits that have a waterial tmpact on the Group’s financial results as “exceptional
tems  These are disclosed separately to provide further understanding of the financial performance ot the Group

(g) mployee benefits

Short term benefits including holiday pay and other sumlar non-menetary benelits, are recognised as an expense m the period 1n
winch the service 1s rendered

(h) Taxation

Current tax, meluding UK corporation tax and foreign tax, 18 provided at amounts expected to be pmd (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the period-end date

Delerred tavation arises on nming differences that are differences between taxable profits and total comprehensive mcome as
stated in the financial statements | hese tming differences anse from the inclusion of income and expenscs 1n tax asscssments in
peniods ditferent from those i which they are recognised n the financial statements  Deferred tax s recogmsed on all nming
ditterences at the reportmg date Deferred tax assets are 1ccopmsed to the extent that (15 reparded as morce bkely than not they will
be recovered Deferred tax s measured usmg the tax rates and laws that have been cnacted or substantinely enacted by the period-
end date

Current or deterred tax assets and habihties are not discounted

mn Business combinations

When applicable, busmess combinations are accounted for by applying the purchase method
() Tangible assets

Langible fiacd assets are stated at cost, net of any depreciation and any provision for imparment Cost mcludes the origmal
purchise price and costs directly attnibutable to bringmg the asset to 1ts workmg conditton for 115 miended use Depreciation 1s
calculated so as to write ofl the cost of an asset, less 1ty estimated residual value, over the useful economie hie of the asset as
tollows

Furmture and equipment - 25% per annum on cost
I easchold improvements - over the peniod of the lease
Plant and machinery - 25% per annum on cost

The assets” residual values and usclul hives are revicwed, and adpusted, 1f appropniate, at the end of eacl reporting penod The
eltect of any change 15 aceounted lor prospectively

(k) Leased assets

[ cuses that do not transfer all the tisks and rewards of ownership are classilied as operatmy leases Rentals under operating leases
are ¢hatged to the statement of comprehensive income on a straight e basis over the period of the lease



19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2017

3. Accounting policies (continucd)
] Investments - Company

Investments 10 subsidiary companies and jountly controlled enuties are held at cost less provision for tmparrment  Other
imvestments arc basic financial assets

() Cash and cash equivalents

Cash and cash equivalents includes cash in hand and deposits held at cali with banks When applicable, 1t also includes other short-
term highly hquid mvestments with original matunities of three months or less and bank overdrafts Bank overdrafts when
appheable, are shown within creditors falling due wilhin one year Interest recerved 1s classified as a cash flow from investing
activiites

(n) Provisions and contingencies
Provisians

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, st 1s probable
that an outflow of resources will be required to settlement the obligation, and the amount of the obligation can be rcliably
esfumated

¢ anrtingeneies

Contingent labilitics anse as a result of past events when 1t 15 not probable that there will be an outflow of resources or that the
amount cannot be measured rehably at the reporting date Contingent habilities are disclosed in the financial statements unless the
probabihity of an outflow of resources 15 remote

{0) Financial instruments
Financial assets

Basie fimancial assets, meluding trade and other debtors and cash at bank and i hand, arc tmually recognised at transaction price,
unless the arrangement constrtutes a finaneing transaction, where the tramsaction 1s measured at the present value of the future
receipts discounted at a market rate of interest Such assets are then subsequently carmied at amortised cost using the effective
interest method

At the end of cach reporting penod financial assets measured at amortised cost are assessed for evidence of impairment If an assct
15 impaired the mpairment loss 1s the difference between the carrying value and the present value of the cstumated cash flows
discounted at the asset’s original effective mterest rate Impairment losses are recognised i admimistrative expenses i the
statement of comprehensive mcome Impairment 1s reversed where there 1s a decrease m the impairment loss arising from events
occurning after the impawrment was recogmised

Financial assets are derecogmised when the contractual nghts to the cash flows from the asset cxpire or are scttled or substantially
all the nisks and rewards of ownership of the asset are transferred to another party

Fincncial fichilities

Basic financial habihities, including trade and other creditors and loans from fcllow Group compancs, are inttially recopnised at
transaction price, unless the arrangement constitules a financing transaction, where the debt instrument 1s measurcd at the present
vatue of the future payments discounted at a market rate of mterest Such liabthtics are subsequently camed at amortised cost
using the effective mterest method

Trade creditors are obhigations to pay for goods and services that have been acquired in the ordinary course of business from
suppliers

[‘inancial habdities are derccogmsed when the hability 1s extinguished, that 15 when the contractual obhgation s discharged,
cancelled or expires

(p) Share capital
Ordinary shares are classificd as equaty
() Related party transactions

Uhe Group iscloses transactions with related partics which are not wholly owned withim the Group headed by the ulumate parent
Company When appropriate, transactions of a swnilar nature are aggregated unless, i the opimon of the Directors, separate
disclosure 1s necessary to understand the effect of the transacttons on the Group financial statements
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Notes to the financial statements
Year ended 31 December 2017

4. Critical accounting judgements and estimation uncertainty

Estimates and judgements are conttnually evaluated and are based on histencal experience and other factors, including
expectations of future cvents that are believed to be reasonable under the circumstances

Criteal pudgements m applving the Group's acconnting policies

The Company did not have any critical judgements for the year ended 31 December 2017

Key accomnng estunates and assumplions

The Group makes estimates and assumptions concernng the future The resulting accounting estunates wall, by defimtion, seldom
equal the related actual reselts The estimates and assumptions that have ¢ sigmificant risk of causing & matenial adjustment to the
carrying amounts of assets and habiliwes within the next finaneal year are addressed below

The Company did not make any adjustments that would have a sigmificant impact on the financial statements for the year ended 31

December 2017

5. Turnover

The turnover and Loss before taxation are atinbutable to the prmcipal activities of the Company

An analysts of turnover 15 given below

Group Group Company Company
$ $ 5 §
2017 2016 2017 2016
Rovalues and hicenses 54,270,667 49,943,386 437,588 2023134
Music and artst management 1,928,872 6.112,033 - -
Digttal - 1,579 - -
56,199,538 56,056,998 437,388 2023,134
6. Operating profit/(loss)
Operating profit/(loss) 1s stated after charging / (crediting)
Group Group Company Company
) $ $ $
2017 2016 2017 2016
Deprecistion of owned tangble fixed assets 78.111 14,590 - -
Operating lease rentals - 537 954 - -
Imparment of recevahles - 21,864,930 - -
Cost of reorgantzs ation - 127,000 - -
I'orenm exchange {pams)osses (180,001 737,765 (166,954} (92,653)

Fees puvable o the Company’s auditors and then associates for the audit of the Company and consolidated financial statements
have heen bore [l the cunent vear by the Predecessor Company  The portion of tees puid by the Predecessor Company

that were directly attnibutable to the Company and the Group are detanled belosy



19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2017

6. Operating profit/(loss) (continued)
Group Group Company Company
$ 5 S 5
2017 2016 2017 2016
Fees payable 1o the Company's auditors tor the 45,000 45,000 - -
audit of annual Company and consohdated
financia! statements
Fees payable 1o the Company's auditors and 242770 552,048 - -
thewr associates for audit of the Company's
subsidiaries pursuant to legislation
lenaj fees 287,770 597,048 - - .

There arc no other fees payable to the Company’s auditors
7. Directors and employees

(a) Employce numbers
The monthly average number of cmployees durmg the year meludmg direciors was

Group Group Company Company
M S S 8
2017 2016 2017 2016
Distribution 3 20 - R
Admmistiation 15 15 - -
17 41 - -
(b) Staff costs
Group Group Company Company
$ $ 3 5
2017 2016 2017 2016 '
The aggregate remuncration comprsed
Wagcs and salaries 3678370 3.918,132 . -
Social sccuriy costs - 175 668 222,353 - -
3,854 044 4,140,485 - -
{¢) Directors’ re muneration
Group Group Company Company
§ $ s $
2017 2016 2017 2016
fmoluments - 521,256 - -

The highest paid Director recerved $321,256 during 2016 for services fo the Company and 11s subsidiaries No Directors recerved
any emoluments for thetr services 1o the Company 1n the current financial year  The Directors did not accruc benefits under a
detined contnibution pension scheme, were nol members of a long term incentive scheme. and did not exercise share opuons 1n the
year
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Notes to the financial statements
Year ended 31 December 2017

8. Interest receivable and similar income
Group Group Company Company
$ 3 b 3
2017 2016 2017 2016
Interest on amounts owed from group undertakmgs - 153.114 - 154164
Interest receved/(paid) on corporate tax - - - -
- 153,114 - 154,164

9. Group restructuring

Included within the 2016 comparatives are amounts resulung from the impact of the Reorganizatton Plan 1o 2016, the Group
recoprized profits reluted 10 debt forgiveness of $4,991,918, which reduced the current creditors payable balance accordingly
Revaluation of Group assets and habihties for financial and tax reporting purposes resutted 1 profits of $572,363 The Group
resaluation primanly related to expense adjustments made to the Company's habilities for uncertain and other tax positions of
43 IM reduction in Liabality, partsally olfset by adjustments made to record accounts recervable at its estimated fair value reflecting
policy change around evaluation of accounts recervable for an asset reduction by $2 5M

In 2016 the Company recognized protits related to debt forgiveness of $9,882,011, which reduced the creditors payable balance
accordmgly, and expense ol $3,078,7 14 related to revaluation of assets and lrabilities for financial and tax reporting purposes  The
Company revaluation primantly related 1o adjustments made to the Company's habihties for uncertain and other tax positions

The 2617 results are not mpacted by the prior vear restructuning

10, Tax on profit/{loss)

Group Group Company Company
3 8 $ 5
2017 2016 2017 2016

Current taxation
United K ingdom corporation tixx on prolits 1,691.023 210,907 33,165 6,299
Foreagn tas suffered 13,199 502,748 - -
Foregn exchange losses 60,684 60,715 2.062 -
Current tax charge for the vear 1,764 906 774370 35,227 6,299
Deferred taxation
Ongmation and reversyl of tmmg differences - - - -
Fltect of changes in tax rates - - - -
Adjustments i respect of prior years - - - -
Tax charge for the yvear 1,764,906 774,370 35,227 6,269

Factors affecting the tax charge for the current year
I he tus charge for the vear differs (2016 differs) from the standard rate of corporation tax i the Ui of 19 25% (2016 20 00%)

Hhe ditferences are explamed below
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10. Tax on profit/(loss) (continued)

Group Group Company Company

5 § $ 3
2017 2016 2017 2016

[ o4/ Profil) betore taxatwom 15,222,555 (5,997,468} 355460 7.617.500
Tax charge at 19 25% (2016 20 00%) 2,930,033 (1,253,719 68,402 1,523,512
fftects of
Foreign exchange - 60,713 - -
Liap enses not deductible tor tax purposes (1,188,133} (37.846,618) 1,748 -
Income not deductible for tax purposes - (1,427,349 - (1,360.659)
Group reliet surrendered (claimed) - (985,173) {718) (109,472)
LIS taxc losses - 85,520,259 - -
Deferred tax not recogmsed (33 445) (67,007 (32,03 (45,960
Current tax (current penod) exchange 60,684 - 2,062 (622
Fflects of other 1ax rates/credsis (4,233 {43,232,648) (4,233 -
Total tax charge for the year 1,764 906 774,370 35,227 6,299

Factors affecting current and future tax charges

The rate of Corporation Tax i the UK was 20% from ! January 2017 unnl 5 Apui 2017 and 19% from 6 Aprd 2017
Accordingly, the Company's profits for this accounting vear are taxed at an effective rate of 19 25% (2016 20 00%%)

The standard rate of Corporation Tax in the UK reduced to 19% with effect from 6 Apnil 2017 and will reduce further o 17% with
effect from [ Apnil 2020

11. Deferred taxation

Vhere are no delerred tas assels or lhiahslities recogruzed i the current or prior year  As at 31 Deeember 2017, total tax losses
carried forward by the Group amount to mil (2016 ml) Tax losses carned forward by 1he Company amount to ml (2016 ml)
Unrecognised accelerated capstal alfowances for the Company amount to $145 932 (2016- $177,966)

12. Tangible assets
Group
Leaschold Fumniture and Plant and
Improvements  Equipment machinery Total
5 § b s
Cost
At ] Jahuary 2017 38031 70,000 5,269 113,300
Addmions B 5.263 7007 12,270
Disposals - - (3010) (3.010)
Ai 31 December 2017 38,031 75,263 9266 122 560
Accumutated Depreciation
At 1 January 2017 (5.110) (9.407) {733 (14.590)
Charge for the year {24,253) (49,490) {3,868) {78.111)
Dhsposals - - 8§33 835
AL3T December 2017 (29 863) (58,897 {3,106} {51,866}
Net book value at 31 December 2017 8168 16,366 6,160 30694
Net book value at 31 December 2016 32921 60,593 5,190 98,710
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13. Investments

Cust

AL January 2017
Additums

At 31 December 2017

Provisons for impairme nt
ALl January 2017
Disposals

AL3] December 2017

et boek value at 1 January 2017

Net hook value at 31 Ddecember 2017

Group Group Lroup Company C ompany
Jointly Shares n
contiolled Other subsidiary
entities investments Total unde rtakings Total
5 5 S 4 b}
108,168 108,168 109,149 109,149
- 108,168 108,168 109,149 104,145
- 108,168 108 168 109,149 106,149
- 108,168 108,168 109,149 109,149

The Directors beheve that the carrying value of the investments 18 supported by therr underlymg net assels

The Compuny owns, directly or mdirectly, the 1issued share capital of the following compunies

Repstered Otfice Address of all 1S based entities - 401 Walshre Bhvd | Suite 1070, Santa Monwa, CA 90401, L' § 4
Regstered Ottice Address ol all UK based entities - 100 New Bridge Street London FX4V 614, Ingand

Name of Subsidiaries
19 Fntertanment [id

Nt e Mimagement Limied

Native Songs Lunited
19 Fntertarinent Ine

19 Recordmg Serviges, Ine
19 Tounng 1 1C

Dance Naton Produghons, Tne
19 Recordings, Inc

19 Pubhshing [ne

19TV Lirited

19 Merchandismg Limited
19 Management Linuted
Brillzant 19 Lunted

Y Productions [ mled
19 Fourmg Limited

19 Revordimgs [ mited

Double Viswn Film [inuted

Jontly controlled entities
FLAS Management [ imited

19 Faslnonair [onited

Country of

Incorporation Nature of Business

UK

UK
UK
Us

s
s
s
Us
Us
'K
UK
UK
UK
LK
UK
UK
LK

UK
Uk

TV Production & Musie Artist
M anagement

Management of Arists

Record Production
TV Production & Music Artist
M anagement

Record Production

Arlists Tounng

TV Production

Record Production

Record Production

'V Production
Merchandising and Spensarship
Musie Artist Al anagement
Music Artist Management
Film Development

Artists tounng

Record Production

Film Development

Muste Artst Management

T ashwon Websity

Class of Shares
Held
Ordinary

Ordinary

Ordinary
Ordmary

Ordinary
Ordinary
Ordtnary
Ordnary
Ordinary
Ordinary
Ordmary
Ordinary
Ordimnary
Ordmary
Ordinary
Ordinary

Ordinary

Ordnury

Ordmary

% vi Shares
Direct

130m
100%%
100%
100%
100%
10}
100

Held -

%o of Shares Held -
Indirect

190

100%
100%
100%
100%
180%

100%
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13. Investments {continued)

As detatled wn the “Basis of Consolidation” section of Note 3, by producing consolidated financtal statements the UK subsidrartes
of the Company are ¢ligible to take advantage of the audn ¢xemption available to them under s479A of the Companies Act 2006

relatung to subsidrary companies

14. Debtors

Group Group Company Company
5 M 3 $
2017 2016 2017 2016
Amounts falling due within one year
Trade Debtors 5.780,525 3289180 - 6.194
Amounts owed by group undertakmgs 3454441 813 340,960,271 170,761,175 170.821.967
Less Provision for anpamment of amounts
owed by group undertakings (345,287.062) (340,805,520} (170.352.516) (170.352.516)
134.751 154751 408,659 469451
Other Debtors 7.306,415 130,034 100.266 30,602
Prepayments and acerued ncome 11443318 §.595.368 343 25462
24.685.009 12,169 334 509,269 $35.709
Amounts falling due after more than one year
Amounts owed by group undertakings . - - -
Less, Provision for impawrment of receivables - - - -
Other debtors 428.886 - - -
428.880 - - -

Amounts owed by Group undertakings ire unsccured, interest ffee, and are repayable on demand Group amounts owed by Group
undertakings relate 1o intercompany recervable balances with NEG Group entities outside the 19 LEntertainment Limited Group

15, Creditors: amounts falling due within onc year

Group Group Company Company
$ $ by M)
2017 2016 2017 2016
Trade Credutors 10,332 279,704 10,332 -
Amounts owed to group undertakings 10,257,260 8,726,822, 185,766,822 185,785,323
Other creditors (ncluding taxation and social sceurity 457,126 315,353 205,630 279464
Accruals and deferred income 4,969 520 2,993,972 313,638 626356
15,694,238 12315851 186,296.442 186.691,343

Amounts owed 1o Group undertakings are unsccured. wnerest free, and are repayable on demand Group amounts owed to Group
undertakings relate o intercompany payable balances with NEG Group entities outside the 19 Entertainment Lunted Group
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16. Creditors: amounts falling due after more than one year
Group Group {‘ompany Company
] § 3 $
2017 2016 2017 2016
Amounts owed to group undertakmgs 12,842,504 13,960,357 - -
Other credidors - - - -
12,842,504 13,960,357 - -

Amounts owed to Group undertakings are unsecured, mterest free. and are repuyable on demand Group amounts owed 10 Group
undertakings relate to miercompany payable balances with NEG Group entities outside the 19 Lntertmnment Linuted Group

17. Called up share capital

Group Group Company Coempany
5 $ 3 3
2017 2016 2017 2016
Authorised ordinary share capital
07.50¢ (2016. 97.500) votng shares of £001 cach 1.553 1.553 1.553 1.553
2,500 (20106, 2,500 non-votng share of £0.01 each 40 40 40 40
1.593 1.593 1,393 1,593
\llotted and fully paid up
13,619 (2016, 15619) voting shares of £0 01 cach 248 248 248 248
2,500 (2016 2.500) non-votng share of £0,01 cach 40 40 40 40
288 288 288 2848

[here are no resinicttons on the distitbution of dividends and the repayvment ol capital

18. Related party transactions

Lhe Company 1s a wholly owned subsidiry of NEG Parent LLC, and, as such, has taken advantage of the exemption allowed by
FRS 102 to not disclose detals of transactions and balances with other wholly ewned members of NG Parent LLC Group

Related party trunsactions with jontly controlled entines are as follows

As at 31 December As at 31 December
017 2016
$ S

19 Fashwonair Limuted 8,890 8,890

This s an outstandmg balance with 19 Fashionar and that there were no trunsactions m the yvear with that entiy  The Directors
constder that there are no other related party relatonships, transactions or balances which require disclosure

19. Contingent liabilities

Core Entettwnment UK T umted (CCORE UK”) 15 under audit by HMRC which has resulted inoan audit enguiry related to the
interest expense generated and the resuling proup tax rehel taken by Group companies, meluding the Company, from 2011
through 2016 CORD UK beheves 1ts anterest charge o be appropuate and continues to work 1o close this engury with the
HMRC
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19, Contingent liabilities (continued)

Although the HMRC enquiry 1s ongoing and has reached no conclusion on the appropnatencss of mterest charges which provided
Group rehefl the [MRC 1ssued “Jeopardy Assessments”™ and filed claums o US bankrupley court agamnst the Group of
approxmately £11M for the tax years cnding 31 December 2011 to 2014 and 31 December 2016 CORE UK appealed the
assessments and the [l IMRC has “stood over™ any collection efforts until resolution of this matter

On 14 Jyne 2018 the Company iled a rejection of the HMRC clanms m the US bankruptey court

The Company and Group beiieves 1ts tax treatment to be appropriate and therefore has not recognized any habilities 1 relation to

the Jeopardy Assessments in the financinl siatements

24. Lease Commitments

The Group had the following futme mmsmum lease payinents under non-cancellable operating Jeases for each of the following

periods

l.ease commiments

Payments due:

Not fater than one year

Later than one year and not lster than five years
Later than five years

21, Notes to the consolidated cash flow statement

Profit/(L.oss) for the financial year
Adjustments for:

Tax on profit

Loss on sale of fixed assets

[nterest recewvable and simifar ncome
Write offs arsmg from group restructurng
Operating profiti{losy)

Deprecation charge (net of profit on disposals)
(IncreascYdecrease m debtors
Increase/(Decrease) m creditors

Other non-cash changes

Cash flow from operating activities

22, Ultimate parent company and controlling party

Group Group Company Company
$ 5 3 s
2017 2016 2017 2016
190,000 -
190,000 -
Group Group
s 5
2017 2016
13,457,649 (6,771.838)
1,764,906 774,370
382 (3,350)
- ([53,114)
- (5,564,281}
15,222,937 (11,718213)
67,634 14,590
(12,944.561) 13,118,274
495,627 (5,094,017
2 (408,550)
2,841,639 (4,087,956)

The Iwrectors regard NEG Parent LLC |, a company incorporated in the Umited States, as the ulimate parent company and the
ulumate controlling party The smmediale parent company 15 NEG Operations fnc , a company incorporated in the United States
NEG Holdings 1.1.C (an intermediate parent) 1s the largest group for which consohdated financial statements are prepared
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