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19 Entertainment Limited

Report and Consolidated Financial Statements 2015
Strategic report

The directors of 19 Entertainment Lumted (the “Company™) present their report and the audited financial staternents for the year
ended 31 December 2015 The financtal statements are presented on a consolidated basis, for the company and 1ts subsidianes {the
“Group")

Business review

The Group suffered a loss for the financial year of $24,901,214 (2014 loss $274,635,806) The Company suffered a loss for the
financial year of $7,520,404 (2014 loss $169,658,599) As of 31 December 2015 the Company had a total shareholders’ deficit of
$193,583,722 and the Group had total sharcholders’ deficit of $4,316,687

The Group's strategy 15 to license 1ts ownershup inferest in entertainment content and to seek to enhance the value of that content
The Group's pnmary revenue sources inciude license fees and royalhes from the sale of the So You Think You Can Dance
{“Dance™) and JDOLS television formats, live performance tours based on American Idel and Dance, branded merchandise,
recorded music artists and fee income from management chents The directors beheve the Group 1s well placed to exploit future
licensing and royalty opportunities 2nd intends to take steps to develop the business in future years

Dunng 2015 the Unuted States’ version of the Group’s biggest profit generating programs aired fewer hours and Fox Broadcasting
Network (*Fox”), the Group’s largest customer, announced that the 2016 ainng of Amencan Ido! would be the last on Fox

The directors made a decision to transition to FRS 102 “The Financial Reporting Standard applicable in the United Kingdom and
the Repubhc of Ireland™ for the year ended 31 December 2015 As a result, a number of adjustments have been made on transition
which have been descnbed in Note 22 to the financial statements FRS 102 provided the greatest amount of consistency between
pror period financial statements and as such the directors behieve this 15 the most appropnate standard for potential users of these
financial statements

IDOLS

19 TV Linuted, a subsidary of the Company, owns the JDOLS telewision show format, whuch 1s exploited worldwide n
comjunction with our global television production and distnbution partner FremantleMedia IDOLS revenue 1s denved from
licensing the /DOLS telewision show format in vanous countnes and ancillary revenue streams from the JDOLS brand

Most of the JDOLS related revenue 15 generated through agreements with FremantleMedia, and our contractual global record label
partners Sony Music Entertainment and Umversal Music Group

A portion of the revenue from the American Idol senes s dependent upon the number of hours of programmung delivered. In the
fourteenth broadcast season, which atred during 2015, the Company’s US subsidiary and Fremantle Media delivered 42 ¢ hours of
programmung to Fox compared to 56 3 hours of programmung duning the same period of 2014 The exploitation of this format i
the Umted States contnibutes a significant portion of the Group's earmings and the announcement by Fox puts addiional pressure
on declirung profits related to this format

Dance

The Company created, and a US subsidiary co-produces, the television show Dance, which has been broadcast 1n the US on Fox
since the summer of 2005 and 10 numerous other countries

A portion of the revenue from the Dance senies 1s dependent upon the number of hours of programmung delivered In the eleventh
broadcast season, whuch awred dunng 2014, and the twelfth broadecast season, which arred dunng 2015, the Company's US
subsidary delivered 30 hours and 33 hours, respectively, of Dance programmung to Fox

Touring

With the success of the American Idol and Dance productions, tounng has become an addimonal seurce of revenue for 1% Tounng
LLC, a subsidiary of the Company, which it generated from ticket sales 19 Tounng LLC receives from the contracted tour
promoters a minimum guarantee on ticket sales, which ensures tour revenue will be sufficient to fund the costs of preducing the
tours Additional ticket sale revenue may be eamed, contingent upon 19 Tounng LLC's share of ticket sales sumassing the
mimmum guarantee 19 Tounng LLC also camns ancillary revenue streams including tour merchandise and sponsorshups In the
summer and fall of 2015, the Dance tour played 71 dates in cities and venues across the US and Canada, the American Ido! tour
played 38 dates across the US

Key performance indicators
The key factors affecting the profitability of the Group are as follows
¢ The rumber of hours of Amencan ldol and Dance shows broadcast on the Fox network

¢ Raungs of Amerncen Idel and Dance shows on the Fox network This directly affects the TV revenue we generate and 15 also
an early indcator for touning, sponsorship and merchandising revenues




19 Entertainment Limited

Report and Consolidated Financial Statements 2015
Strategic report

Post-balance sheet events Chzpter 11 filings

On 28 April 2016, a majonty of the subsidianies of CORE Entertanment Inc (an intermediate parent company of the Company)
filed for creditor protection under Chapter 11 of the United States Bankrupicy Code in order to permit the wider Group to
reorgamze 1ts business and financial liabilities and return to profitability (the “Chapter 11 Proceedings”) The directors of the
Company and each of the subsidiaries in the Group also teck the decision to enter Chapter 11 Proceedings The Chapter 11
Proceedings will involve the compromise of certain liabilities and claims, including certamn hiabilites of, and claums against, the
Company and the Group, pursuant to the plan of reargamization agreed to by creditors and confirmed by the Umted States
Bankruptcy Court for the Southern District of New York

During the Chapter 11 Proceedings, the Company and its trading subsidiaries have continued to trade, and the Chapter 1]
reorgamzation plan (which has the suppert of 100% of the secured lenders) envisages that these compames will continue to trade
on emergence from the Chapter 11 Proceedings, which 1s expected i Q4 2016 Nevertheless, the existence of the Chapter 11
Proceedings indicate the existence of a matenal uncertamty (ncluding as to the outcome of the Chapter 1i Proceedings
themselves) which may cast significant doubt on the Group’s and the Company’s ability to continue as a going ¢oncern However,
after having considered the current status of the Chapter 11 Proceedings, the terms of the plan of reorgamzation, and the
Company’s ongoing access to funding and cash resources and having made appropriate enquirtes, the directors have decided to
adopt the gomng concern basis of accountng Further details regarding the adoption of going concen can be found n note 3
“Accounting Policies™ m the financial statements

Although the Chapter 11 Proceedings commenced after the year end of these financial statements, the directors have determmed
that 1t would be prudent to make impairment provisions 1 respect of certain intercompany receivables of the Company and the
Group Further details regarding these impauments can be found i note 4 “Critical accounting judgements and estimation
uncertamnty” in the financial statcments

Principal risks and uncertamnties facing the Group

e The Group 1s dependent upon a hirmited number of brands which may, over tume, decline 1n populanty The Group continues to
invest m development of new TV formats and partners with creative talent to provide a more diverse portfolto of brands

« The Group reles heavily upon the continued appeal of the American Idoi and Dance brands m the US and, to a lesser extent,
s foreign adaptations Qur revenues and 1ncome derived from those television programs depend pnimanily upon the imitial and
continued acceptance of that programming by the public We continue to develop new creative ideas, change judging panels
and adjust the format to appeal to our customer base

s  Quwr success depends, to a significant degree, on our relationships with third parties, including our televiston broadcasters
Although we have strong relationships in the entertainment industry, there can be no guarantee that these relationshups will
endure or that gur production and distnibution partners will honour their obligations to us As noted we continue 1o create new
formats and actively pursug new relationships with new content and talent to provide new offerings to our customer base

* Certain affiliates and third parties have the night to exploit our intellectual property for commercial purposes and may exercise
those rights 1n a manner that negatively affects our business

+ The Company and cach Group company 1s entered Chapter 11 Proceedings on 28 Apnl 2016 and on 22 September 2016
recetved Court approval of a reorgamzanon plan (the “Reorgamzation™) If the Reorgamzation does not become effective, 1t s
unlikely the Company and the Group would be able to meet thetr obligations as guarantors of the debt incurred by CORE
Entertainment Inc and continue as going concerns There 15 therefore a risk that other restructuring alternatives would need to
be pursued

Approved by the Board of directors and signed on behalf of the Board

27 September 2016




19 Entertainment Limited

Directors’ report

The directors present thewr report and the audited consolidated financial statements of the Group for the year ended
31 December 2015

Financizl risk management objectives and policies

The Group's acuvities expose 1t to a number of financial nisks including cash flow nisk and credit nsk The Group does not
currently use derivative financial instruments for hedging or speculative purposes

Currency risk

Although the Group's presentational currency 1s the US Dollar, the Group denives a portion of 1ts revenue from foreign currenctes
and incurs certain costs i Pounds Sterling 1f currency exchange rates were to change unfavourably, our financial resuits could be
negatively impacted

Credit risk
The Group's principal financial assets are cash, trade and other recetvables

The Group's credit risk 1s primarnily attributable to its trade receivables The amounts presented i the balance sheet are net of
allowances for doubtful receivables An allowance for impairment 13 made where there 15 an dentified loss event which, based on
previous expenience, 15 evidence of a reduction in the recoverability of the cash flows

The Group has no significant concentration of credit nisk other than from other related compames subject to guaranties on debt
agreements which would supersede debts due to the Group and make collection unlikely, as such the amounts of these receivables
have been fuily reserved

Future Developments

A review of the activity and future developments of the Group and Company is contained in the strategic report on page 2

Dividends
The directors do not recommend a dividend payment 1n the current year (2014 $mil)
Going concern

As identified 1n note 3 “Accounting Policies” in the financial statements the Chapter 11 Proceedmngs indicate the existence of a
matenal uncertainty which may cast sigmficant doubt about the Company’s ability to continue as a going concern However, afier
making enquiries, including considering the overall financial resources of the Group companies, and the future costs of the Group,
the directors have a reasonable expectation that the Group has adequate resources to continue 1 operational existence for the
foreseeable future Accordmngly, they continue to adopt the going concern basis in prepanng the financial statements Further
details regarding the adoption of the gong concern can be found in note 3

Directors

The directors of the Company who were 1n office during the year and up to the date of signing financial statements were as
follows

Peter Hurwitz
Scott Frasch
Kelly Pontano

Dtrector’s indemnities

As permutted by the Articles of Association, the directors have the benefit of an indemnity which 1s a qualifying third party
mdemnity provision as defined by Section 234 of the Companies Act 2006 The indemnity was in force throughout the last
financial year and 15 currently in force The Company also purchased and mantained throughout the financial year Directors’ and
Officers’ ltability insurance 1n respect of itself and its directors

Disclosure of relevant infermation to the auditors
Each of the persons who 1s a durector at the date of approval of thus report confirms that
« so far as the director 15 aware, there 18 no relevant audit information of which the Group's auditers are unaware, and

¢ the director has taken all the steps that he ought to have taken as a director 1n order to make lhimself aware of any relevant andit
information and to establish that the Group’s Tndependent Audttors are aware of that infermation

Thss confirmation ts given and should be interpreted m accordance with the provistons of 5418 of the Compantes Act 2006
Independent Auditors

PricewaterhouseCoopers LLP were appointed as the Group's independent auditors for the year ended 31 December 2015 They
have expressed therr willingness to continue 1n office as mdependent auditors and a resclubien to reappoint them will be proposed
at the forthcoming Annual Genera! Meetmg
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Directors’ report

Approved by the Board of directors and signed on behalf of the Board

27 September 2016




19 Entertainment Limited

Directors’ responsibilities statement

The dircctors are responsible for preparing the Stratemc Report, Directors’ Report and the Group and the Company’s financial
statements (the “financial statements™) 1n accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
prepared the financial statements in accordance with United Kingdom Generaily Accepted Accounting Practice (United Kingdom
Accounting Standards, compnsing Financial Reporting Standard 102 The Financial Reporting Standard Applicable in the UK and
Republic of Ireland (FRS 102), and applicable law) Under company law the directors must not approve the financial statements
unless they are satisfied that they gave a true and fair view of the state of affairs of the Group and the company and of the profit or
loss of the Group and Company for that period In prepanng these financeal statcments, the directors are required to

o select sutable accounting polictes and then apply them consistently,
make judgments and accounting estumates that are reasonable and prudent,
state whether applicable UK Accounting Standards compnsing FRS 102 have been followed, subject to any matenal
departures disclosed and explained in the financial statements,
+  notfy its shareholders i wnting about the use of disclosure exemptions, 1f any, of FRS 102 used in the preparahon of
financial statements, and
»  prepare the financial statements on the gowng concern basis unless it 13 inappropnate to presume that the Company will
continue 1n business
The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and the group and enable
them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the
assets of the Company and the Group and hence for taking reasonable steps for the prevention and detection of fraud and other
wregulanties




19 Entertainment Limited

Independent auditors’ report to the members of 19 Entertainment Limited

Report on the financial statements

Our opinion

In our opimon, 19 Entertamnment Limtted's group financial statements and company financial statemnents (the “financial statements™)

e give atrue and fair view of the state of the group’s and of the company’s affairs as at 31 December 2015 and of the group's
and the company’s loss and the group's cash flows for the year then ended,

»  have been properly prepared in accordance with Umited Kingdom Generally Accepied Accounting Practice, and

*  have been prepared in accordance with the requirements of the Companies Act 2006

Emphasis of matter - Going concern

In forming our opimion on the financial statements, which 1s not modified, we have considered the adequacy of the disclosure made in
note 3 1o the financial statements concerning the group’s and company's ability to continue as a gomng concern The company and 1ts
substdiaries are subject to petitions for relief filed by an intermedtiate parent under Chapter | | of the United States Bankruptcy Code m +
order to implement a related restructuring Seeking rehef under the Bankruptcy Code could have a matenal adverse effect on the group
and company’s relattonships with their existing and potential stakeholders and could subject the group and company to other direct or
indirect consequences These conditions, along with the other matters explained in note 3 to the financtal statements, indicate the
existence of a matenial uncertainty which may cast sigmficant doubt about the group and company’s ability to continue as a going
concemn The financial statements do not mclude the adjustments that would result if the group and company were unable to continue as
a going concern

What we have audited
The financial staternents, included within the Report and Consolidated Financial Statements (the “Annual Report™), compnise
s the Consolidated and Company statements of financial position as at 31 December 2015,
¢ the Consoldated and Company statements of comprehensive income for the year then ended,
s the Consolidated cash flow statement for the year then ended,
* the Consolidated and Company statements of changes in equity for the year then ended, and

+  the notes to the financial statements, which include a summary of significant accounting policies and other explanatory
nformatton

The financial reporting framework that has been apphied 11 the preparation of the financial statements ts United Kingdom Accounting
Standards, comprising FRS 102 “The Financial Reporting Standard applicable i the UK and Republic of Ireland” (Umited Kingdom
Generally Accepted Accounting Practice), and applicable law

In applymng the financial reporting framework, the directors have made a number of subjective judgements, for example m respect of
sigmficant accounting estimates In making such estimates, they have made assumpuons and considered future events

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, the information given 1n the Strategic Report and the Directors’ report for the financial year for which the financial
statements are prepared 1 consistent with the financial statements

Other matters on which we are required to report.by exception

Adequacy of accounting records and information and explanations received

Under the Compames Act 2006 we are required to report Lo you if, i our opinion
+  we have not recerved all the information and explanations we require for our audat, or

«  adequale accounting records have not been kept by the company, or returns adequate for our audit have not been received
from branches not visited by us, or

*  the company financial statements are not 1n agreement with the accounting records and retums

We have no exceptions to report ansing from this responsibality
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.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you 1f, st our opimon, certain disclosures of directors’ remuneration
specified by law are not made We have no exceptions to report ansing from this responsibility

Responsibilities for the financial statements and the audit

Qur responsibilities and those of the directors

As explained more fully in the Directors’ responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view

Qur responsibilny s to audit and express an opition on the financial statements i accordance with applicable law and International
Standards on Auditing (UK and Ireland) ("1SAs (UK & Ireland)”) Those standards require us to comply with the Auditing Practices
Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter 3
of Pant 16 of the Compantes Act 2006 and for no other purpose We do not, 1n giving these opimions, accept or assurne responsibility for
any other purpose or to any other person (o whom this report 1s shown or into whose hands 1t may come save where expressly agreed by
OUr pror consent In writing

What an audit of financial statements mvolves

We conducted our audit in accordance with ISAs {UK & Ireland) An audit involves obtaining evidence about the amounts and
disclosures 1 the financial statements sufficient to give reasonable assurance that the financial statements are free from matenal
misstatemnent, whether caused by fraud or error This includes an assessment of

»  whether the accounting polictes are appropnate to the group’s and the company’s circumstances and have been censistently
applied and adequately disclosed,

e the reasonableness of significant accounting estmates made by the directors, and
¢ the overall presentation of the financial statements

We pnimanly focus our work tn these areas by assessing the directors’ judgements against available evidence, forming our own
Judgements, and evaluanng the disclosures n the financiat statements

We test and examune information, using samphing and other auditing techniques, to the extent we consider necessary to provide a
reasonable basis for us to draw conclusions We obtain audit evidence through testing the effectiveness of controls, substantive
procedures or a combmation of both

In addition, we read all the financial and non-financial information 1n the Annual Report to identify material inconsistencies with the
audited financial statemenits and to Wdentify any mformation that 1s apparently matertally incorrect based on, or matertally inconsistent
with, the knowledge acquired by us in the course of performing the audn If we become aware of any apparent matenial misstatements or
inconsistencies we consider the imphcations for our report

LN—

Andrew Latham (Senior Statutory Auditor)

for and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Stawtory Auditors

St Albans

29 September 2016




19 Entertainment Limited

Consolidated and Company statements of comprehensive income

For the year ended 31 December 2015

Group Group Company Company
5 3 $ 5
Note 2015 2014 2015 2014
Turnover 5 93,467,735 114,471,344 3,630,224 6,152,980
Cost of sales (60,761,258) (60,116,762) (3,176,460) {5,632,919)
Gruss profit 32,706,477 54,354,582 453,764 520,061
Adminmistrative expenses (57,731,500)  (323,496,933) (8,448,583) (169,561,979)
Operating loss 6 (25,025,023) (269,142,351) (7,994,819) (169,071,918)
Loss on the sale of fixed assets (9,646) - - -
Interest recervable and sirmlar income 8 471,906 486,456 474,415 473,617
Loss on ordinary activities before taxation {24,562,763) (268,655,895) (7,520,404) (168,598,301}
Tax on loss on ordinary activities 9 (338,451) (5,979.911) - (1,060,298)
Loss for the financial year {24,901,214)  (274,635,806) {7,520,404) (169,658,599)
Total comprehensive expense for the financial year (24,901,214)  (274,635,806) (7,520,404} (169,658,599) ‘

The above results are derived from continuing activities and are wholly attnbutable to the owners of the Company




19 Entertainment Limited

Consolidated and Company statements of financial position

As at 31 December 2015

Fixed assets
Tangble assets
[nvestments

Current assets
Debtors - due within one year
- due after more than one year
Cash at bank and 1 hand
Total current assets

Creditors amounts falling due within one year

Net current assets/(habilities)
Total assets less current Uabilitdes

Creditors . amounts falling due after more than
ooe year

Net assets/(liabilities)

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Total shareholders' funds/{deficit)

Note

11
12

13
13

14

15

11

Group Group Company Company
$ s $ $
2015 2014 2015 2014
29,973 95,822 - -
50,688 50,688 51,669 7,398,369
80,661 146,510 51,669 7,398,369
19,723,327 18,446,295 3,742,869 4,110,443
- 25,032,500 - -
6,746,313 4,813,034 68,316 86,543
26,469,640 48,291,829 3811,185 4,196,986
(28,950,908)  (25,787,636)  (197.446,576)  (197,658.673)
(2481268) 22,504,193 (193,635391)  (193,461,687)
(2,400,607) 22,650,703 (193,583,722) (186,063,318)
(L916,080)  (2,066,176) . -
{4,316,687) 20,584,527  (193583,722)  (186,063,318)
288 288 288 288
7,879,704 7,879,704 7.879,704 7,879,704
(12,196,679) 12,704,535  (201463,714}  (193,943,310)
(4,316,687) 20,584,527 (193,583,722)  (186,063,318)

The notes on pages 13 to 26 form an integral part of the financial statements

The financial statements on pages 9 to 26 of 19 Entertainment Limuted, registered number 1886042, were approved by the Board

of Directors on 27 Sepiember 2016
Signed oprBhalf of the Board of Directors
G

cott Bfosch
Director
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19 Entertainment Limited

Consolidated and Company statements of changes in equity

Year ended 31 December 2015

Group

Balance as at | January 2014

Loss for the financial year

Other comprehensive expense for the financial year
Total comprehensive expense for the financial year
Balance as at 31 December 2014

Balance as at 1 January 2015

Loss for the financial year

Other comprehensive expense for the financial year

Total comprehensive expense for the financal year

Balance as at 31 December 20§15

Company

Balance as at 1 January 2014

Loss for the financial year

Other comprehensive expense for the financial year
Total comprehensive expense for the financial year
Balance as at 31 December 2014

Balance as at 1 January 2015

Loss for the financial year

Other comprehensive expense for the financial year

Total comprehensive expense for the financial year

Balance as at 31 December 2015

Share Total
Called up premium Profit and loss  shareholders’
share capital accouat account funds/{deficit)
5 § 3 3
288 7,879,704 287,340,341 295,220,333
- - (274,635,806)  (274,635,806)
- - (274,635,806)  (274,635,806)
288 7,879,704 12,704,535 20,584,527
288 7,879,704 12,704,535 20,584,527
- - (24,901,214) (24,901,214)
- - (24,901,214) (24,901,214)
238 7,879,704 (12,196,679} (4,316,687)
Share Total
Called up premium Profit and loss  shareholders’
share capital account account deficit
3 § S $
288 7,879,704 (24,284,711}  (16,404,719)
- - (169,658,599) (169,658,599}
- - (169,658,599) (169,658,599}
288 7,879,704  (193,943,310) (186,063,318}
288 7,879,704 (193,943,310) (186,063,318}
- (7,520,404) (7.520,404)
- - (7,520,404) (7,520,404)
288 7,879,704 (201,463,714)  (193,583,722)




19 Entertainment Limited

Consolidated cash flow statement
Year ended 31 December 2015

Net cash from operating activities
Taxatton paid
Net cash generated from operating activities

Cash flow from investing activities
Interest recerved
Net cash generated from investing activities

Cash flow from financing activitles
Dhvidends paid to owners of the parent
Net cash used in financing activities

Netincrease in cash and cash cquivalents

Cash and cash equivalents at the beginmng of the year
Exchange gams/(losses) on cash and cash equivalents
Cash and cash equivalents at the end of the year

Group Group
§ s
Note 2015 2014

20 1,461,373 2,145,281
- (302,158)
1,461,373 1,843,123
471,906 486,453
471,906 486,455
1,933,279 2,329,578
4,813,034 2,483,456
6,746,313 4,313,034

12



19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2015

1 General information

19 Entertunment Limuted (the “Company™) and its subsidiancs (together the “Group™) license its ownership interest in
entertainment content and to seek to enhance the value of that content.

The Company 15 a private company hmited by shares and 15 incorperated 1n England The address of its registered office 15 100
New Bridge Street, London, EC4V 6JA

2 Statement of comphzance

The consohdated financial statements of the Group and the individual financtal statements of the Company have been prepared in
comphiance with United Kingdom Accounting Standards, compnsing Financial Reporting Standard 102, “The Financial Reporting
Standard apphcable 1n the Unuted Kingdom and the Republic of Irefand” (“FRS 102") and the Companues Act 2006

3 Accounting polictes

The principal accounting policics apphed tn the preparation of these consolidated and separate financial statements are set cut
below These pohicies have been consistently applied to all the years presented, unless otherwise stated Details of the transitton to
FRS 102 are disclosed 1n note 22

(a) Basis of preparation
These consohdated and separate financiat statements are prepared on a going concern basis, under the hestoncal cost convention

The preparanon of financial statements requires the use of ceriam cntical accounting estimates It also requires management to
exercise 1ts judgement m the process of applying the Group and Company accounting policies The areas involving a lugher degree
of judgement or complexity, or areas where assumptions and estimates are significant to the financial statements, are disclosed 1n
note 4

(b) Going concern

The directors have considered the use of the going concern basis 1n the preparation of the financial statements and concluded that it
15 appropriate

_The Company and vanous subsidianes m the Group have provided secured guarantees 1 respect of two debt instruments held by

an itermediate parent company, CORE Entertainment Inc (*CORE [nc ™) The outstanding loans under the two debt instruments
had pnncipal repayments of $200,000,000 (the “First Lien Term Loan™) and $160,000,000 (the “Second Lien Term Loan”) due in
June 2017 and June 2018, respactively During the year ended 31 December 2015 CORE Inc elected to discontinue making the
quarterly interest payments required on its Second Lien Term Loan, wluch represented an event of default under the related loan
agreement On 11 March 2016, CORE Inc also ¢lected to discontinue making the quarterly interest payment required on 1ts First
Lien Term Loan, which after 30 days represented an event of default under the related loan agreement

From 26 July 2015 CORE Inc entered into a series of forbearance agreements with the lenders holding the majonity of the
amounts outstanding under each of the First Lien Term Loan and the Second Lien Term Loan Under the terms of the agreements
CORE Inc was required to negotiate with the respective lender groups on the terms of a long-term restructuring plan

On 28 Aprl 2016, a majonty of CORE Inc 's subsicharies, including the Company and uts subsidianes, filed pettions for relief
under Chapter 11 of the United States Bankruptcy Code (the “Bankruptcy Code™) 1 order to implement a related restructunng
Seeking relief under the Bankruptcy Code could have a matenal adverse effect on the Group and Company’s relattonships with
their existing and potential customers, suppliers, employees and other stakeholders and could subject the Group and Company to
other drrect or indirect consequences including court drnven compromuse of certain payable balances due from the Company and
Group to their creditors, as well as claims against the Company and the Group

The Chapter 11 Proceedings indicate the existence of a matenal uncertainty which may cast sigmficant doubt about the Group and
Company's ability to continue as a going concern

Dunng the Chapter 11 Proceedings, the Company and 1ts trading subsidianes have continued to trade The related reorganization
plan, which has 100% support of secured lenders, envisages that these compames will continue trading on emergence from relief
under the Bankruptey Code, which 15 expected 1n Q4 2016 Although the Group and Company are in a net current hability
position, this 1s largely due to intercompany hiabihties repayable on demand which the directors do not expect to be called in the
foresecable future

The current status of the Chapter 11 Proceedings, along with the reorgamzation plan and access to funding and cash resources
werc considered by the directors when determumng whether to adopt the going concem basis of accounting After making
enquiries and taking account of the factors noted above, the directors concluded that the going concem basis remains appropnate
The financial statements do not nclude the adjustments that would result 1f the Company was unable to continue as a going
congern
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3 Accounting policies (continued)
(©) Exemptions for qualifying entities under FRS 102

FRS 102 allows a qual:fying entity certain disclosure exemphions, subject to certain conditions, which have been complied with,
including notification of, and no objection to, the use of exemptions by the Company’s sharchotders

The Company has taken advantage of the following exemptions

(1) from prepanng a statement of cash flow, on the basis that 1t ts a qualifying entity and the consolhidated statement of cash
flows, included in these financial statements, includes the Company’s cash flows

(d) Basis of consolidation

The Group consolidated financial statements include the financial statements of the Company and all of its subsidiary undertakings
together with the Group's share of the results of jointly controlled entihes made up to 31 December

A subsidiary 15 an entity controlled by the Group Centrol 1s the power to govern the financial and operating policies of an entity so
as to obtain benefits from its activities Uniform group accounting policies have been used in prepanng the consolidated financial
statements

Entittes 1n which the Group holds an interest on a long-term basis and over whose activities the Group has joint control,
established by contractual agreement, are classified as jointly controlled entities The consolidated financial statements inciude the
Group's share, based on its ownershup interest, of the profits less losses of jointly controlled entities in the consolidated statement
of comprehensive income and its interest in their assets and habilities in the consolidated statement of financial position using the
equity method accounting The jointly controlled entities held by the Group do not trade Consequently, no balances are included
1n the consolidated statement of comprehensive income or consclidated statement of financtal posttion

Any subsichary undertakings or jointly controlled entities sold or acquired dunng the year are included up to, or from, the dates of
change of control

All intra-Group transactions, balances, income and cxpenses arc elimunated on consolidation

These financial statements have been prepared on a consolidated basis as the Group has elected not to take advantage of the
exemptions avatlable to 1t under s400 of the Comparues Act 2006 not to produce consolidated financial statements In producing
consohidated financial statements at this level, the subsidianes of the Company are chgible to take advantage of the audit
exemption avaitable to them under s479A of the Companies Act 2006 relathng to subsidiary companies

{e} Foreign currency

The functional currency of the Company and each of its subsidiaries 1s the US Dollar The presentational currency 1s also the US
Dollar

Transactions and balances

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction Monetary assets and liabilities
denomunated 1n forergn currencies at the balance sheet date are reported at the rates of exchange prevailing at that date

Gains and losses on foreign exchange resulting from the settternent of transactions and from the translation at penod-end exchange
rates of monetary assets and liabihities denomunated 1n foreign currencies are recognised in the statement of comprehensive income
1n adrmustrative expenses, except for foreign exchange differences on taxation balances which are classified 1n tax expense

The average rates used duning the period were 1 480 (2014 1 553) for GBP to USD conversion
183 Turnover

Turmover represents the fair value of consideration received or recetvable for goods and services provided, net of value added
taxation.

Income from royalties and licenses — television programs

The following conditions must be met 1n order for the Company to recognize revenue from television productions (1) persuasive
evidence of a sale or licensing arrangement exists, (1} the program 15 complete and has been delivered or s available for
immed:ate and unconditional delivery, (1) the license pertod of the amangement has begun and the customer can begin its
exploitanon, extubition or sales, (1v) the arrangement fee 1s fixed or determunable, and (v) collechon of the arangement fee 1s
reasonable assured Advance payments received from buyers or licensees are included in the financial statements as a component
of deferred revenue

Income from royalties and licenses — sponsorshp

The Company dernives revenue from sponsorshups associated with certain of 11s television productions and tours Sponsorship fees
relate to either (a) a onc-time event, or (b) a period of ime  Revenue from a one-time cvent 15 recogmzed when (1) persuasive

14




19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2015

(H Turaover (contHnued)

evidence of an arrangement exists, {11} the event has occurred, (11) the pnce 1s fixed or determunable, and (1v) collectability 1s
reasonably assured Non-refundable advance payments associated with sponsorships over a period of time are recognized on a
straight line basts over the term of the contract Sponsorstup advances are deferred until eamed pursuant to the sponsorship
agreement

Income from royalties and licenses — merchandising

A portiort of the Company’s revenue 15 denved from licensing rights to third parties to sell merchandise based on intellectual
property, including name, image and likeness nghts and related marks Revenue from these activaties 1s recogmzed when all of the
following conditions are met (i) persuasive evidence of an arrangement exists, (1) delivery has occurred or services have been
rendered, (in} the price to the hicensee or buyer 15 fixed or determunable, and (1v) collectability 1s reasonably assured Licensing
advances are deferred until camed under the heensing agreement Licensing contracts normally provide for quarterly reporting
from the hicensee of sales made and royalties due Guaranteed murumum royalties are recogruzed rateably over the term of the
license or are based on sales of the related products, if greater

Rendening of services — music and artist management

The Company recogruzes revenue from management and production services at the time the services are provided Revenue eamned
based on artists’ performances 1s camed when documentation that the chient has performed the service 1s recetved, this revenue s
typically based on a contractual percentage of the clients’ earmings Revenue from the clients’ participation and residuals are
recogruzed at the time such amounts can be reasonably determuned, which 15 generally upon receipt of a statement from a third
party

Recoupable recording costs and arbist advances are charged to expense in the period in which the sale of the record takes place
Recoupable recording costs and artist advances arc only capatalized 1f the past performance and current populanty of the artist for
whom the recording costs are ncurred or to whom the advance 1s made provide a sound basis for eshmatng that the amount
capitalized will be recoverable from future royalties to be camed by the artist. Any portion of recoupable recording costs or artists
advances that subsequently appear not to be fully recoverable from future royalties to be earned by the artist are charged to
expense based upon a net realizable analysts

The directors do not consider any one part of the worldwide market to be significantly different from any other Full geographucal
information has not been disclosed as permutted by SI 2008/410 as in the opion of the directors such disclosure would be
senously prejudicial

64} Exceptional items

The Group classifies certain one-off charges or credits that have a matenal impact on the Group’s financial results as ‘exceptional
items’ These are disclosed separately to provide further understanding of the financial performance of the Group

(h) Employee benefits

Short term benefits, including holiday pay and other simular non-monetary benefits, are recogmsed as an expense wn the pened in
whuch the service s rendered

(4] Taxation

Current tax, mcluding UK corporation tax and foreign tax, 15 provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the penod-end date

Deferred taxation anses on fimung cifferences that are differences between taxable profits and total comprehensive income as
stated 1n the financial staterments These timung differences anse from the inclusion of income and expenses 1n tax assessments 1n
penods different from those in which they are recogrised in the financial statements Deferred tax ts recogmsed on all timing
differences at the reporting date Deferred tax assets are recogmsed to the extent that 1t 13 regarded as more hikely than not they will
be recovered Deferred tax 15 measured using the tax rates and laws that have been enacted or substantively enacted by the penod-
end date

Current or deferred tax assets and habtliies are not discounted
Q) Business combinations

When applicable, business combinations are accounted for by applying the purchase method.
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3 Accounting pelicies (continued)
(k) Tangible assets

Tangible fixed assets are stated at cost, net of any depreciation and any provision for impairment Cost includes the onginal
purchase pnce and costs directly attnbutabie to bringing the asset to 1ts working condition for 1ts intended use Depreciation 13
calculated so as to wnite off the cost of an asset, less its estimated residual value, over the useful economuc life of the asset as
follows

Furmuture and equ:pment - 25% per annum an cost
Leaschold improvements - over the pertod of the lease
Plant and machanery - 25% per annum on <ost

The assets’ residual values and useful hives are reviewed, and adjusted, if appropnate, at the end of each reporting penod The
cffect of any change 1s accounted for prospectively

)] Leased assets

Leases that do not transfer all the nsks and rewards of ownershup are classified as operating leases Rentals under operating {eases
are charged to the statement of comprehensive income on a straight line basis over the pened of the lease

{m) Investments- Company

Investments 1 subsidiary compames and jointly controlled entitics are held at cost less provision for impairment. Other
investments are bastc financial assets

(n) Cash and cash equivalents

Cash 2nd cash equivalents includes cash in hand and deposits held at cali with banks When applicable, 1t also includes other short-
term hughly hquid 1nvestments with onginal matunties of three months or less and bank overdrafts Bank overdrafts, when
applicable, are shown within creditors failing due withun one year Interest recerved 15 classified as a cash flow from investing
activities

(o) Provisions and contingencies
Provisions

Prowisions are recogmsed when the Group has a present legal or constructive obligation as a result of past events, 1t 1s probable
that an outflow of resources will be required to settlement the obligation, and the amount of the obligation can be reliably
estimated

Connngencies

Contingent Liabilities anse as a result of past events when 1t 1s not probable that there will be an outflow of resources or that the
amount cannot be measured rehably at the reporting date Contingent liabilities are disclosed in the financial siatements unless the
probability of an outflow of resources 1s remote

{P) Financial instruments
Finanaial assets

Basic financial assets, including trade and other debtors and cash at bank and 1n hand, are iutially recogrused at transacthion price,
unless the arrangement constitutes a financing transaction, where the transaction 1s measured at the present value of the future
receipts discounted at a market rate of interest Such assets are then subsequently carmnied at amortised cost using the effective
nterest method

At the end of each reporting period financial assets measured at amertised cost are assessed for evidence of impairment If an asset
15 1mpatred the impairment loss 18 the difference berween the carrying value and the present value of the estimated cash flows
discounted at the asset’s onginal effective interest rate Impairment losses are recogrused in admumstrative expenses n the
statement of comprehensive tncome Impairment 15 reversed where there 15 a decrease 1n the impairment loss ansing from events
occurning afler the impairment was recogrused

Financial assets are derecognised when the contractual nghts to the cash flows from the asset expire or are settled or substantiatly
all the nisks and rewards of ownership of the asset are transferred to another party

Financial habilities

Basic financial Liabilities, 1ncluding trade and other creditors and loans from fellow Group companues, are wuhally recogmsed at
transaction price, unless the arrangement constitutes a financing transaction, where the debt (nstrument 1s measured at the present
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(p) Financial instruments {continued)

value of the future payments discounted at a market rate of interest Such Liabilines are subsequently camed at amortised cost
using the effective iterest method

Trade creditors are obligations to pay for goods and senvices that have been acquired 1n the ordmary course of business from
suppliers

Financial habilities are derecogmsed when the Liabihity 15 extingushed, that 1s when the contractual obligation 1s discharged,
cancelled or expires

Q) Share capital
Ordnary shares are classified as equity
n Related party transactions

The Group discloses transactions with related parties which arc not wholly owned withun the group headed by the ulumate parent
company When appropniate, transactions of a sumlar nature are aggregated unless, in the opimon of the directors, separate
disclosure 1s necessary to understand the effect of the transactions on the Group financial statements

4. Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and arc based on historical expenence and other factors, including
expectations of future events that are believed to be reasonable under the circumstances

Criical judgements in applying the Group's accouniing pelicies

Given the nature of Chapter |1 Procesdings and the planned reorgamzation of the Company and the Group, including the
compromise of certamn of the compames, the directors took the position of fully reserving the intercompany receivable balances of
the Group Thus resulted 1n a $52,202,337 impauwment charge for the year ended 31 December 2015

Key accouniing estimates and assumpiions

The Group makes cstimates and assumptions concermng the future The resulting accounting estimates will, by defimiton, seldom
equal the related actual results The estimates and assumptions that have a sigraficant risk of causing a matenal adjustment to the
carrying amounts of assets and liabilities wathun the next financial year are addressed below

As a result of the Company’s and Group’s current strategy and reorgamzation plan, the directors made the assumption that the
Company and the Group will continue as a gomng concern and did rot make any adjustments, other than the wnte-down of
investments discussed above, that would have a sigruficant impact on the financial statements for the year ended 31 December
2015

S. Turnover
The tumover and loss before taxation are attnbutable to the paneipal actvities of the Company

An analysis of turnover 1s given below

Group Group Company Coutpany
s $ 3 s
2015 2014 2015 2014
Royalties and hcenses 88,069,140 104,278,852 3,630,224 6,152,980
Mustc and artist management 5,359.917 10,184,377 - -
Digitat 6,829 4,742 - -
Exited businesses 31,849 3,373 -

93,467,735 114,471,344 3,630,224 6,152,980
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6 Operating loss
Operating loss 1s stated after charging / (crediting)

Depreciation of owned tangible fixed assets
Operating lease rentals

Impairment of investment

Impairment of receivables

Foreign exchange {gains)/losses

Intercompany receivable balances have been fully reserved

Groap Group Company Company

s § $ s
2015 2014 2015 2014
117,701 275,323 - -
902,300 988,486 - -
- - 7,346,700 -

52,202,337 316,735,802 989,362 169,363,154

438,287 487,598 107,231 (59,127)

Fees payable to the Company's auditors and their associates for the audut of the Company and consolidated financial statements
have been borne m full 1o the current year by CORE Inc  The portion of fees paad by CORE Inc that were durectly atiributable to

the Company and the Group are detailed below

Fees pay able to the Company's audrtors for the audit of
annual Compeny and consolidated financial statements

Fees payable to the Company ‘s audrtors and therr associates

for audit of the Company's subsidianes pursuant to
lemslation

Fees pay able to the Company's audtors and therr associates

for tax advisory services

Total fees

There are no other fees payable to the Company's auditors

Gronp Group Compapny Company
s s H b
28E5 2014 2015 2014
45,000 45,000
234,062 318,542
280,938 195,458
560,600 560,000
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7 Directors and employees

(a) Employee numbers

The monthly average number of emp loy ees during the y car weluding directors was

. Group Group Company Company
[ $ - H
2015 2014 2015 2014
Distnbution 40 40 - -
Adrunestration 15 15 - -
55 55 - -
{b} Staff costs
Group Group Company Company
s s 5 s
2018 2014 2018 2014
The aggregate remuneration comprised
Wages and salanes 4,024,440 4,259,945 - -
Social security costs 240,895 261,101 - -
4,265,335 4,521,046 - -
{c) Directors' remuneration
Group Group Company Cempany
$ 3 [ 1
2015 2014 20158 2014
Emoluments 521,256 521,256 - -
The tughest pard director received $521,256 during 2015 and 2014
8 Interest receivable and similar Income
Group Group Company Company
s b ] 3 $
2015 2014 2015 2014
Bank interest {paid)/received 12,514 -
Interest on amounts owed from group undertakings 477,086 474,725 474415 474,400
Interest received/{pad) on corporate tax (5,132) (783) {783)
471,906 486,456 474,415 473,617
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9 Tax on loss on ordinary activities

Current taxation

Adjustments 1n respect of pnor years
Foreign tax suffered

Foreign exchange losses / (gamns)
Current tax charge for the year

Deferred taxation
Ongmnation and reversal of imuing differences
Effect of changes in tax rates

Adjustments 1n respect of pnior years
Tax charge for the year

Factors affecting the tax charge for the current year

The tax charge for the year differs (2014 differs) from the standard rate of corporation tax in the UK of 20 25% (2014 21 49%)

The differences are explained below

Loss on ordinary activities before taxation

Tax charge at 20 25% {2014 21 49%)

Effects of

Foreign exchange

Uulisation of tax losses

Movement 1n short term tinung differences
Expenses not deduchble for tax purposes
Group rehief surrendered (claimed)
Adjustments in respect of pnior years

US tax losses

Deferred tax not recogused

Effects of other tax rates/credits

Total tax charge/(credit) for the year

Factors affecting current and future tax charges

Group Group Company Company
$ $ $ 5
2015 2014 2015 2014
- 914,368 - 727,941
321,132 81,379 - -
17,319 43,679 - 20,977
338,451 1,039,426 - 748,918
- 4965471 - 334,627
- {23,916) - (23,247)
- (1,070 - -
33§,451 5,979,911 - 1,060,298

Group Group Company Company
$ 3 s s
2015 2014 2015 2014
{24,562,763) (268,655,895}  (7,520,404) (168,598,301)
(4.973,117)  (57,734,152)  (1,522,624)  (36,231,775)
17,319 43,679 - 20,977

- (2.713) - -

- 4,623,247 - 334,627
10,500,382 68,104,834 1,687,767 36,446,906
{1,951,765) (2,912,256) (108,403) (215,131)

- 913,298 - 727,941
(6,747,985)  (13,393,241) - -

(58,042) - (56,740) -
3,551,659 6,317,215 - (23,247}
138,451 5,979,911 - 1,060,298

The rate of Corporation Tax 1n the UK changed from 21% to 20% with effect from { April 2015 and from 23% to 21% from 1
Apnl 2014 Accordingly, the Company’s profits for this accounting year are taxed at an effective rate of 20 25% (2014 21 49%)

As enacted on 18 November 2015, the standard rate of Corporation Tax 1n the UK will reduce to 19% with effect from 1 Apnl
2017 and to 18% with effect from t Apnl 2020 A further reduction to the standard rate to §7% from [ April 2020 was announced
dunng the Chancellor’s Budget on 16 March 2016 however has not yet been enacted

20



19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2015

10 Deferred mxanén

Accelerated captal allowances

The movement during the year in the deferred taxation asset

Balance at 1 Januvary

Current year charge

Adjustment 1n respect of prior years
Other

Balance at 31 December

As at 31 December 2015, total tax losses carned forward by the Group amount to ml (2014 ml) Tax losses carred forward by the
Company amount to mi (2014 ml) Unrecogrused accelerated capital allowances for the Company amount to $229,798 (2014

$311,380)

11 Tangible assets
Group

Cost

At 1 January 2015
Additions

Disposals

At 31 Decemnber 2015

Accumulated Depreciation
At 1 January 2015

Charge for the year
Disposals

At 3| December 2015

Net book value at 31 December 2015

Net book value at 31 December 2014

Group Group Company Company
] s M
2015 2014 2015 2014
Group Group
3 $
2018 2014
- 4,968,906
- {4,941,555)
- 1,070
- {28,421)
Leaschold Furmiture and  Plant and
Improvements  Equipment machinery Total
$ $ 3 3
521,534 302,457 391,189 1,215,180
51,852 - - 51,852
- (34,677) (61,886) (96.563)
573,386 267,780 329,303 1,170,469
(520,944) (234,978) (361,436) (1,119,358)
(26.527) (50,176) (40,998) (117,701)
- 34,677 61,886 96,563
(547.471) ' (250477) (342,548) (1,140,496}
25915 17,303 (13,245) 29,973
550 67,479 27,753 95,822
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i1 Investments

Cost

At | January 2015
Additions

At 31 Decemnbor 2015

Provislons for impalrment
At 1 January 201§
Disposals

At 31 December 2015

Net book value at | January 2015

Net book value at 31 December 2015

The directors believe that the carrying value of the investments 1s supported by thetr underlying net assets

Group Group Group
Jolotly
controlled Other
entities investments Totsl
- § ]

- 50,688 50,688
- 30,688 50,688
- 50 688 50,688
- 50 688 50 638

The Company owns, directly or mdirectly, the 1ssued share capital of the following companies

Name of Subsidiaries
Natrve Management Lumted

Wative Songs Limited
19 Entertamnment Tnc

19 Recording Services, Inc

All Gl Productions

19 Tounng LLC

Dance Nation Productiens, Inc
Southside Produchions, Ing

On The Road Productions
MCD, LLC

19 Recordings, Inc

J2K Productions, Inc

This Land Productions, Inc
CTA Productions Inc
Masters of Dance Productions [nec
SYTYCD DVD Productions, [nc
19 Publishung [nc

19 TV Lumted

19 Merchandising Lomited

19 Management Lumated
Bnlhant 19 Limited

19 Productions Lumated

19 Tounng Luimsted

19 Recordings Liurmuted

Double Vision Fim Limated

Jolntly controlled entities
TLS M anagement Limutad
[9 Fashionair Limated

Country of
Incorporation Nature of Business
UK Management of Artists
UK Record Productton
us TV Production & M usic Artist
Management
us Record Production
us TV Production
us Artists Touring
uUs TV Production
us TV Production
us TV Production
us TV Production
s Record Production
us TV Production
us TV Production
us TV Production
us TV Production
us TV Production
us Record Production
UK TV Production
314 Merchandising and Spornsorship
UK Music Artist M anagement
UK Music Artist M anagement
UK Fidm Development
UK Astists Tourng
UK Record Production
UK Fim Development
UK Music Artist M anagement
UK Fastuon Website

Class of Shares

Held
QOrdinary

Ordinary
Ordunary

Qrdingry
Ordinary
Ordunary
Ordwnary
Ordinary
Ordinary
Ordinary
Ordwnary
Ordinary
Ordinary
Ordmary
Ordmnary
Ordmary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordmary
Ordinary
Ordmary
Ordmary

QOrdinary
Ordmary

Company Company
Sharesin
subsidiary
undertakings Total
3 5
7.398 369 7 398,369
7 398 369 7,398,369
(7,345 700) {7 346 700)
(7,345,700) {7,346 700)
7 398 369 7 398,369
51 669 51669

% of Shares Held -

Dlrect or Indtrect

100%
100%
100%

100%
100%
100%
100%
100%
100%
100%
100%
100%

fo100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

0%
50%
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12 Investments (continued)

As detaaled in the ‘Basis of Consolidation’ section of Note 3, by producing consolidated financial statements the UK subsidiaries
of the Company are eligible to take advantage of the audit exemption available to thern under s479A of the Companies Act 2006
relating to subsidiary companues

13 Debtors
Group Group Company Company
b 3 3 $
2015 2014 2015 2014
Amounts falling due within one year
Trade Debtors 1,503,909 1,097,370 56,474 75,562
Amounts owed by group undertakings 343,332,570 316,735,802 170,352,516 169,363,154
Less Prowision for impairment of recervables {343,332,570) (316,735802) (170,352,516} (169,363,154)
Other Debtors 4,521,644 4,278,344 3,445,337 3,470,741
Prepayments and accrued income 13,697,774 13,070,581 241,058 564,140
- 19,723,327 18,446,295 3,742,869 4,110,443
Amounts faling due after more than one year
Amounts owed by group undertakings 25,238,581 24,894,300 - -
Less Provision for impairment of receivables (25,238,581) - - -
Other debtors - 138,200 - -
- 25,032,500 - -

Amounts owed by group undertakings are unsecured, interest free, and are repayable on demand Group amounts owed by group
undertalangs relate to intercompany receivable balances with CORE group entities outside the 19 Entertamment Limuted group

14 Creditors: amounts fallng due within one year

Group Group Company Company
$ $ 5 $
2018 2014 2015 2014

Trade Creditors 3,593,081 44,575 7,043 19,139
Amounts awed to group undertakings 9,035,680 9,180,556 192,672,089 194,861,138
Cther creditors (including taxation and social secunty) 626,269 861,223 507,262 347,820
Deferred Tax - (156) - -
Accruals and deferred income 15,695,878 15,701,038 4,260,182 2,430,576

28,950,908 25,787,636 197,446,576 197,658,673

Amounts owed to group undertakings are unsecured, interest free, and are repayable on demand Group amounts owed to group
undertakengs relate to intercompany payable balances with CORE group entities outside the 19 Entertainment Limuted group
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15 Creditors amounts falling due after more than cue year

Group Croup Company Company
5 $ 5 5
015 2014 2015 2014
Amounts owed to group undertakmgs 1,442,261 1,114,544 - -
Other creditors 473,819 951,632 - -

1,916,080 2,066,176 - -

Amounts awed to group undertakings are unsecured, mtcmstﬁec,andmrepa;yablcnndcmmd. Group amounts owed to group
undertakimngs relate to wntercormpany payable balances with CORE group entities outs:de the 19 Entertainment Limuted group

16,  Called up share capital

Group Gronp Company Company
$ 5 5 L]
2015 1014 2015 2014
Authonsed ordinary share capital
97,500 (2014 97,500) voting shares of £0 01 each 1,553 1,553 1,553 1,553
2,500 (2014 2,500) non-votmg share of £0 01 each 40 40 40 40
1,593 1,593 1,593 1,593
Allotted and fully paid up
15,619 (2014 15,619) votmng sharcs of £0 01 each 248 248 248 248
2,500 (2014 2,500) non-voting share of £0 01 each 40 40 40 40
288 288 288 288

There are no restrictions on the distribution of dividends and the repayment of capital

17 Related party transactions

The Company 13 a whoily owned subsidiary of Core Entertamnment Holdings Inc and, as such, has taken advantage of the
excmption allowed by FRS 102 to not disclose details of transactrons and balances wath other whoily owned members of the Core
Entertainment Holdings Inc group

In connection with the /DOLS and Dance properties the Group has entered into vanous contracts with Fox The Group has
recorded television and sponsorshup revenue from Fox of $62,349,174 (2014 $67,819,492) and profit share expense to Fox of
§$1,116,703 (2014 $1,463,005), for the year ended December 31, 2015 As of December 31, 2015 the amount due from and owed
to Fox 1s $6,121,118 (2014 $3,745,387) and §2,650,695 (2014- $2,848,946), respectively These amounts are related to deferred
license fees and tape sale profits payable on Dance

Related party transactions with jomtly controlled entities are as follows

Asatll
Asat 3l December
December 2015 2014
§ s
19 Fashionawr Limited 8,644 9,056

The directers consider that there are no other related party relahonships, transactions or balances which require disclosure
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18 Contingent liabilities

The Company and certain of 1its subsidiaries have provided secured guarantees to the admumstrative agents (for the benefit of the
respective lenders) in respect of the following credit facilities the Furst Lien Term Loan provided pursuant to the First Lten Term
Loan Agreement dated as of 9 December 2011, among CORE Entertainment Inc as Borrower, CORE Media Group Inc, the
lenders party thereto and U S Bank National Association (as successor to Goldman Sachs Bank USA) as adrumstrative agent, and
the Second Lien Term Loan pursuant to the Second Lien Term Loan Agreement dated as of 9 December 2011, among CORE
Entertainment Inc as Borrower, CORE Media Group Inc, the lenders party thereto and U S Bank Nattonal Association {as
successor to Goldman Sachs Bank USA) as admiustrative agent At 31 December 2015, guarantees outstanding amounted to
$360,000,000 (2014 $360,000,000)

During the year ended 31 December 2015 CORE Inc elected to discontinue making the quarterly mnterest payments required on its
Second Lien Term Loan, which represented an event of default under the related loan agreement On 11 March 2016, CORE Inc
also clected to discontinue making the quarterly interest payment required on 1ts First Lien Term Loan, which after 30 days
represented an event of default under the related loan agreement

~

From 26 July 2015 CORE Inc entered into a senes of forbearance agreements with the lenders holding the majonty of the
amounts outstanding under each of the First Lien Term Loan and the Second Lien Term Loan Under the terms of the agreements
CORE Inc was required to negotiate with the respective lender groups on the terms of a long-term restructuring plan.

On 28 Apnl 2016, a majonity of CORE Inc ’s subsidianes, ncluding 19 Entertainment Limuted and its subsidianes, filed petitions
for relief under Chapter 11 of the United States Bankruptcy Code 1n order to implement a related restructunng Seeking relief
under the Bankruptcy Code could have a matenal adverse effect on the group and company’s relahonships with its existing and
potential customers, suppliers, employees and other stakeholders and could subject the group and company to other direct or
indirect consequences ncluding court dnven compromuse of certain payable baiances due from the company

Core Entertainment UK Limuted (“CORE UK™) 1s under audit by HMRC which has resulted in an audit enquiry related to the
wnterest expense generated by CORE UK intercompany loans and the resulhing group tax relief taken by CORE UK group
compares, (ncluding the Company and 1ts subsidianes, from 2011 through 2015  CORE UK believes its tax treatment to be
appropriate and continues to provide all company documents to the HMRC, however, the HMRC has pursued further informztion
regarding the group's 2011 acquisttion and the resulung debt which it has requested be provided by taxing authonnies in the United
States CORE UK has not yet seen the HMRC enquiry to the United States, however we understand the information was requested
by the HMRC 1n December 2015 Although the HMRC enquiry 1s ongoing and has reached no conclusion on the appropriateness
of interest deductions, on 1 June 2016 the HMRC has issued "Jeopardy Assessments” agamnst CORE UK relating to the
interest deduction  stand n response to thewr concern about the effect that Core Entertamment Hoeldings, Inc’s
reorgamization under Chapter 11 of the United States Bankruptcy code would have the HMRC's ability to collect any amounts
which they determune are due The Jeopardy Assessments were made assumung that all group rehief taken by CORE UK group
comparues, including the Company and its subsidianes, would be disallowed and resulted in assessments of approximately £10M
across CORE UK group compames for the tax years ending 31 December 2011 to 2014 Further, this position could result in
an additional £4M across CORE UK group companies relaung to the two years ending 31 December 2015 and 2016 On 24 June
2016, CORE UK appealed the assessments and the HMRC has “stood over” any collection efforts unti| it receives a response from
the US taxing authonties related to 1ts enformation requests that it believes will help it to deterrmine the appropnateness of CORE
UK's tax position

The Company and group believes its tax treatment to be appropnate and therefore has not recognized any habilites n relation to
the Jeopardy Assessments in the financial statements

19 Lease Commitments

The Group had the following future miumum leass payments under non-cancellable operating leases for cach of the following
penods

Group Group Company Company
5 H s H
2015 2014 2015 2014
Payments due
Not later than one ycar 569,000 1,277,000 - -
Later than one year and not later than five years 190,000 - - -
Later than five years - - - -
759,600 1,277 000 - -
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19 Entertainment Limited

Notes to the financial statements
Year ended 31 December 2015

20 Naotes to the consolidated cash flow statement

Group Group
s s
2015 2014
Loss for the financial year (24,901,214)  (274,635,806)
Adjustments for
Tax on loss on ordnary activities 338,451 5,979,911
Loss on sale of fixed assets 9,646 -
Interest recesvable and simlar income (471,906) {486,456)
Operating loss (25,025,023)  (269,142,351)
Depreciahon charge (net of profit on disposals) 117,701 275323
Incrense i debtors (28218,081)  (37,987.084)
Increase/(decrease) 1n creditors 3,013,176 {7,752,081)
Other non-cash changes 51,573,600 316,751,474
Cash flow frem operating activities 1,461,373 2,145281

21 Ultimate parent company and controlimg party

The directors regard AP NMT JV Newco B V, a company incorporated i the Netherlands, as the ulumate parent company ond
the ultymate controllmg party The immediate parent company 13 CORE MG UK Holdings Limited (formerly CKX UK Holdings
Limited), a company incorporated i the United Kingdom and registered in England and Wales CORE Entertamment Holdings
Inc (an mtermediate parent) 15 the largest and 19 Entertamnment Limrted 15 the smallest group for wiuch consolidated financial
statements are prepared.

AP NMT JV Newco B V 15 a jomnt venture between an affihate of Apollo Global Management LLC and an affiliate of Twenty
First Century Fox, Inc

22. Transition to FRS 102

Thus 13 the first year that the Group and Company has presented its results under FRS 102 The last financial statements prepared
under previous UK GAAP were for the year ended 31 December 2014 The date of transstion to FRS 102 was | January 2014
There were no changes ¢t accounting policies whuch require adjustments to reconcile profit for the financa! year ended 31
December 2014 end the total equity as at 1 January 2014 and 31 December 2014 between UK GAAP as previousfy reported and
FRS 102
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