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DONNA KARAN MANAGEMENT COMPANY UK LTD

DIRECTORS' REPORT
for the year ended 31 December 2011

The directors present their report and the financial statements for the year ended 31 December 2011
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the directors' report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are sausfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained 1n the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that
the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties

PRINCIPAL ACTIVITIES

The principal activity of the company dunng the year continued to be the provision of assistance to fellow group
companies In relationships and contacts with European suppliers, and with other general commercial advice as
required The activity 1s expected to continue for the foreseeable future

The performance of the business in the year 1s In line with the directors’ plans
DIRECTORS
The directors who served during the year were

P Kalberer
M Weber

GOING CONCERN

Accounting standards require the directors to consider the appropnateness of the going concern basis when
preparing the financial statements The directors have taken notice of the Financia! Reporting Council guidance
'Going Concern and Liquidity Risk Guidance for Directors of UK Companies 2009° which requires the reasons
for this decision to be explained The directors believe that the Company has sufficient resources to continue in
operational existence for the foreseeable future Thus they continue to adopt the going concern basis of
accounting In preparing the annual financial statements
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DONNA KARAN MANAGEMENT COMPANY UX LTD

DIRECTORS' REPORT
for the year anded 31 December 2011

PROVISION OF INFORMATION TO AUDITOR

Each of the persons who zre directors a* the tme wnen this dirsctors’ -eport 1s aoproved nas confirmes thai

e 50 far as that director 1s aware there s no relevant audtt information of wnich the company's auditor s
unaware, and
s that director has taken all the seps tnat ought to have been *zken &5 a direc " 1n order 10 be aware of

any mformation needed by the company's auditor :n connection with preparnrg s repsrt and to estabhsn
that the cornpany s auditor 1s awzre of that informaticn

AUDITOR

The auddar Crowe Clark Whitehill LLP, wall be proposed for reapooin ment in accordance with section 485 of
the Companies Act 2006

In prepanng this report, the directors have taken advantage of the small companies exemptions crovided oy
section 4715A of the Companies Act 2006

Thus repot was approved by the beard on 24 September 2012 ano signad on s pehal

i —

P Kailberer
Director




DONNA KARAN MANAGEMENT COMPANY UK LTD

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DONNA KARAN MANAGEMENT COMPANY
UKLTD

We have audited the financial statements of Donna Karan Management Company UK Ltd for the year ended 31
December 2011, set out on pages 5to 10 The financial reporting framewaork that has been apphied in therr
preparation 1s applicable law and the Financial Reporting Standard for Smaller Entities (effective April 2008)
(United Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities)

This report 1s made solely to the company’s shareholders, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Qur audit work has been undertaken so that we might state to the company's
shareholders those matters we are required to state to them in an audtor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's shareholders as a body, for our audit work, for this report, or for the opinions we have
formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explaned more fully in the dwectors' responsibilites statement, the directors are responsible for the
preparation of the financial statements and for being satsfied that they give a true and fair view Our
responsibility 1s to audit and express an opinion on the financial statements In accordance with applicable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the drectors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information In the directors’ report to identify material inconsistencies
with the audited financial statements If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report

In addition, we read all the financial and non-financial information in the Directors' report to identify matenal
inconsistencies with the audited financial statements |f we become aware of any apparent matenal
misstatements or inconsistencies we conssder the implications for our report

OPINION ON FINANCIAL STATEMENTS

In our opinicn the financial statements

. give a true and farr view of the state of the company's affairs as at 31 December 2011 and of its profit for
the year then ended,

. have been properly prepared in accordance with Unted Kingdom Generally Accepted Accounting
Practice applicable to Smalter Entities, and

. have been prepared in accordance with the requirements of the Companies Act 2006
OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given 1n the directors’ report for the financial year for which the financial statements
are prepared I1s consistent with the financial statements
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DONNA KARAN MANAGEMENT COMPANY UK LTD

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DONNA KARAN MANAGEMENT COMPANY
UKLTD

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us o
repott to you if, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the infermation and expianations we require for our audt, or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the smalt companies’ exemption in preparing the directors' report

Keith Newman (senior statutory auditor)

for and on behalf of
Crowe Clark Whitehill LLP

Statutory Auditor

10 Palace Avenue
Maidstone

Kent

ME15 6NF

24 September 2012
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DONNA KARAN MANAGEMENT COMPANY UK LTD

PROFIT AND LOSS ACCOUNT

for the year ended 31 December 2011

TURNOVER
Administrative expenses

PROFIT/LLOSS) ON ORDINARY ACTIVITIES BEFORE
TAXATION

Tax on profit/(loss) on ordinary activities

PROFIT/ALOSS) FOR THE FINANCIAL YEAR

The notes on pages 7 to 10 form part of these financial statements

Note

2011
£

573,483
(534,017)

39,466
(25,301)

14,165

2010
£

440,505

(460,320}

(19,815}

{19,815)
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DONNA KARAN MANAGEMENT COM=ANY UK LT3

Registered number 03683327

BALANCE Shz=cv
as at 31 December 2011

CURBENT ASSLCTS
Debtors

Mote

CPREDITORS amcunts faling due within

one year

NET CURRENT ABSETS

NZT ASSETS

CAPITAL AND RESERVES

Called up share capital
Profit and loss account

SHAREHOLDERS' FUNDS

2011

771,633

(28 572)
743 061

743 081

i

7579471

{23 025}

2016

~]
A%
Cry
o
(&3

~J
3
(&)
[#3 8}
o
[9 5

z
728 854

728 836

The financial statements have been prepared in accordance wrh the special provisions relanng to companes
subject to the small companies regime within Part 15 or the Companies Act 2006 and - accordance with *he
Firancial Reporting Standard for Smaller Enties [effective Apnil 2008)

The nrancial stalements were aporovea and avihonsed ior 1Issue Dy the board and were signec on «

24 September 2072

e ol

P Kalberer
Director

The notes on pages 7 to 10 form cart of these financial staternents



DONNA KARAN MANAGEMENT COMPANY UK LTD

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2011

1

ACCOUNTING POLICIES

1.1

1.2

13

1.4

15

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities {(effective April 2008}

Accounting standards require the directors to consider the appropriateness of the going concern
basis when preparing the financial statements The directors have taken notice of the Financial
Reporting Council guidance 'Going Concern and Liquidity Risk Guidance for Directors of UK
Companies 2009' which requires the reasons for this decision to be explained The directors believe
that the Company has sufficient resources to continue In operational existence for the foreseeable
future Thus they continue to adopt the going concern basis of accounting in prepanng the annual
financial statements

CASH FLOW

The financial statements do not include a cash flow statement because the company, as a small
reporting entity, 1s exempt from the requirement to prepare such a statement under the Financial
Reporting Standard for Smaller Entities (effective April 2008)

TURNOVER

Turnover comprises revenue recognised by the company in respect ot goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts

TANGIBLE FIXED ASSETS AND DEPRECIATION
Tangible fixed assets are stated at cost less depreciation  Depreciation 1s provided at rates
calculated to write off the cost of fixed assets, less ther estimated residual value, over their
expected useful lives on the following bases

Fixtures & fithngs - 7 years straight line

FOREIGN CURRENCIES

Monetary assets and habilihies denorminated in foreign currencies are translated into sterling at rates
of exchange ruting at the balance sheet date

Transactions in foreign currencies are translated nto sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recogmsed in the profit and loss account

PROFIT/(LOSS)

During the year, no director received any emoluments (2010 - £NIL)

The audt fee 1s paid on behalf of Donna Karan Management Company UK Limited by Donna Karan
Company Stores UK Retall Limited
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DONNA KARAN MANAGEMENT COMPANY UK LTD

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2011

TAXATION

ANALYSIS OF TAX CHARGE/(CREDIT) IN THE YEAR

CURRENT TAX

UK corporation tax charge on profit/toss for the year

Adjustrnents in respect of prior penods
TOTAL CURRENT TAX

DEFERRED TAX

Origination and reversal of iming differences

Adjustments in respect of prior penods

Effect of tax rate change on opening balance

TOTAL DEFERRED TAX (see note 7)

TAX ON PROFIT/LOSS ON ORDINARY ACTIVITIES

TANGIBLE FIXED ASSETS

COST
At 1 January 2011 and 31 December 2011

DEPRECIATION
At 1 January 2011 and 31 December 2011

NET BOOK VALUE
At 31 December 2011

At 31 December 2010

DEBTORS

Amounts owed by group undertakings
Cther debtors
Deferred tax asset (see note 7)

2011 2010

g £
9,962
17,249
27,211
477

(2,578)
191
(1,910)

25,301

Fixtures &

fittings

£

4,862

4,862

2011 2010

£ £

759,624 749,291

10,099 2,650

1,910 -

771,633 751,941
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DONNA KARAN MANAGEMENT COMPANY UK LTD

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2011

CREDITORS-
AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors
Corporation tax
Social secunity and other taxes
Other creditors

DEFERRED TAXATION

At beginning of year
Released dunng year

At end of year

The deferred taxation balance I1s made up as follows

Accelerated capttal allowances

SHARE CAPITAL

ALLOTTED, CALLED UP AND FULLY PAID
2 Ordinary shares of £1 each

RESERVES

At 1 January 2011
Profit for the year

At 31 December 2011

2011 2010
£ £
1,361 -
27,211 -
- 23,000
- 45
28,572 23,045
2011 2010
e £
1,910
1,910
2011 2010
£ £
(1,910}
2011 2010
£ £
2 2
Profit and
loss account
£
728,894
14,165

743,059
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DONNA KARAN MANAGEMENT COMPANY UK LTD

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2011

10.

11.

RELATED PARTY TRANSACTIONS

In accordance with FRS 8 Related Party Disclosures, the company 1s exempt from disclosing transactions
with entiies that are part of its group, or investees in the group qualfying as related parties, as it Is a
100% subsidiary of a parent publishing consolidated financial statements

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The immediate parent undertaking 1s Donna Karan Company Stores UK Holdings Limited, a company
registered in England and Wales

The directors consider the ulimate parent to be LVMH Moet Hennessy Louis Vuitton SA  LVMH Moet
Hennessy Louis Vuitton SA 1s the parent undertaking of the smallest and largest group in which the
financial statements of the company are consolidated

Copiles of these financial statements can be obtained from 22 Avenue Montaigne, 75008 Pars, France
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