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GUARDIAN NEWS & MEDIA (HOLDINGS) LIMITED

REPORT OF THE DIRECTORS ) .

For the year ended 29 March 2015

The directors present their report and the audited financial statements for Guardian News & Media (Holdings) Limited, (thc Company) for the year cnded 29 March
2015.

This report has been prepared in accordance with the special provisions of section 415A of the Companies Act 2006 relating to small panies. The dircclors have
taken the exemption under this regime not to disclose the strategic report.

Principal activity . .
The principal activity of the pany is that of an i holdi pany. The Board does not envisage any major changes to the company's activity in-the

foresceable future.

Review of the business and future developments -
The directors consider the state of affairs of thc company 1o be satisfactory.

Risks and uncertainties
From the perspective of the company, the principal risks and uncertainties are integrated with the principal risks of the group and are not managed scpamlely

Accordingly, the principal risks and unceraintics of Guardian Media Group plc, which include those of the , are di in p's
financial statements, copics of which arc avallablc from The Secretary, Guardian Media Group plc, PO Box 68164 ngs Place, 90 York Way, London NP 2AP.

Golng concern ) .
The company has reccived confirmation from its holding pany that it will inuc to provide fi ial support to allow the company to meet its liabilitics as they
fall due, for the foresceable future. On this basis, the di have luded that it ins appropriate 10 prepare the financial statements on the going concern
basis. :

Qualifying third party indemnity
As permitted by the Articles of Association, the Dircctors have the benefit ‘of an mdcmmly which is a qunlu‘ymg third party mdcmmly provision as dcfined by Section

234 of the Companics Act 2006, The indemnity was in force throughout the tast fi | year and is ly in force. The Company also purchascd and maintained
hroughout the fi ial year Di * and Officers” liability insurance in respect of itself and its Dircctors.
Results and dividends

The results for the year are sct out in the profit and loss account on page 4. The dircctors do not proposc the payment of a dividend (2014: £nil).

Directors s
The directors of the company at 29 March 2015, are shown on page 1.

Nonc of the dircctors who served during the ycar had any interest in the shares of the company.

Statement of directors' responsibilitiesw
The directors are responsible for preparing the directors' report and the fi ial in d: with applicable law and regul

Company law requires the di to prepare {i ial ts for cach fi ial year. Under that law, the directors have prepared the fi ial in
accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom A ing Standards and applicable law). Under company law, the
dircctors must not app the fi ial unless they arc satisficd that they give a truc and fair view of the state of affairs of the company and of the profit or
loss of the company for that period. In preparing these financial statcments, the directors arc required to: '

- sclect suitablc accounting pohcncs and then apply them consistently;

- make judg and g that are ble and prudcnl

- prepare the financial statements on the going concern basis unless it is inappropriate to p that the pany will inucin b

The di s are responsible for keeping adeq ing records that arc sufficicnt to show and cxplain the pany's ions and disclosc with r bl
accuracy at any time the fi ial position of the company and enable them to cnsurc that the financial statements comply with the Companics Act 2006. They arc

also responsibie for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularitics.

Disclosure of information to auditors .
Each of the persons who are dircctors at the time when the report of the directors is approved confirmed that:

- so far as the director is aware, there is no relevant audit information of which the company's auditors are unaware; and .
- he has taken all the steps that he ought to have taken as a dircctor in order to make himself aware of any relevant audit lnformauon and (o cstablish that the
company's auditors arc awarc of that information.

This statement is given and should be interpreted in accordance with the provision of $418 of the Companics Act 2006.

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have i

the Aninual General Mccting.

m

d their willi to inuc in officc and a resolution concerning their reappointment will be proposcd at

This report has becn prepared with the special provision relating to small companics within Part 15 of the Companics Act 2006.

ON BEHALF OF THE BOARD

M

E. Ciechan

Director

PO Box 68164, Kings Place,

90 York Way, London N1P 2AP
1 July 2015
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GUARDIAN NEWS & MEDIA (HOLDINGS) LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GUARDIAN NEWS AND MEDIA G{OLDINGS) LIMITED

Report on the financial statements 9
Our opinion .

In our opinion, Guardian News and Media (Holdings) Limited’s financial (the “fi ial ")

- éivc a truc and fair vicw of the state of the company’s afTairs as at 29 March 2015 and of its loss for the year then ended;
- have been properly prepared in accordance with United Kingdom Gem:rally Accepted Accounting Practice; and
- have been prepared in d with the requi of the Compant Act 2006. .

What we have audited
Guardlan News and Media (Holdings) Limited's fi ial comprisc: .

- the balance shs;ct as at 29 March 2015;
- the profit and loss account for the ycar then ended; and
- the notes to the financial statements, which include a y of signifi i licics and other exp!: y information.

Thc l'nancnal rcpomng framework that has been appllcd in lhcnr preparation is appllcablc law and United Kingdom Accounting Standards (United Kingdom Generally

g Practi In applying the fi rep g fr k, the d have made a number of subjective judgements, for example in rcspccl of
sngml‘ cant accounting estimates. In making such estimates, they have made assumptions and considered future cvents.

Opini other matter prescribe: the Companies Act 200 .
In our opinion the information given in the repont of the dircctors for the financial year for which the financial statements arc prepared is consistent with the financial
statements.

Other matters on which we are required to report by exception
Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we arc required to report to you if, in our opinion:
R .

- we have not received all the information and explanations we require for our audit; or

- adcquate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or

- the financial statements arc not in agreement with the accounting records and returns.

We have no cxceptions to report arising from this responsibility.

Directors' remuneration
Under the Companics Act 2006 we arc required (o report 10 you if, in our opinion, certain disclosurcs of dircctors’ remuncration spccnf'cd by faw are not made. We
have no exceptions to report arising from this responsibility.

Entitlement to exemptions
Under the Companics Act 2006 we arc required 10 report to you if, in our opinion, the dircctors were not entitled 10 mkc advantage of the small companics exemption
from preparing a strategic report. We have no exceptions to report arising from this responsibility.

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors
As explained more fully in the statement of directors’ responsibilities sct out on page 2, the directors are responsible for the preparation of the f
and for being satisfied that they give a true and fair view.

Our responsibility is to audit and cxpress an opinion on the fi ial in dancé with applicable law and Intcrnational Standards on Auditing (UK and
ireland) (“ISAs (UK & Ireland)") Those standards rcqunrc us to comply with the Audmng Practices Board s Ethical Standards for Auditors.
This report, including the opini has been preparcd for and only for the pany’s bers as a body in d with Chapter 3 of Part 16 of thc Companics

Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any other purposc or to any other person to whom this
report is shown or into whose hands it may come save where cxpressly agreed by our prior consent in writing.

w .

‘What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ircland). An audit involves obtaining cvid about the and disclosurcs in the fi ial

sufficient to give bl that the i ial are free from material misstatement, whether caused by fraud or crror. This includes an asscssment
of: .

- whether the g pol arc appropriate 10 the company's circumstances and have been consistently applicd and adcquatcly dlscloscd

- the reasonableness of significant accounting estimates made by the dircctors; and
- the overali p ion of the fi ial

We primarily focus our work in these arcas by assessing the dircctors’ judgements against available cvidence, forming our own judgements, and cvaluating the

disclosures in the fi ial

We test and examine information, using sampling and other auditi hniques, to the extent we id y to provide a blc basis for us to draw
conclusions. We obtain audit evidence through testing the effectivencss of s, sut ive procedures or a bination of both.

In addition, we read all the financial and non-financial information in the report of the di and fi ial (the "Annual Report”) to identify material
inconsistencics with the audited financial statements and to identify any information that is apparently materiaily incorrect bascd on, or malcnally inconsistent with,
the knowledge acquired by us in the course of performing the audit. If we become aware of any app material mi ori we ider the

implications for our report. .
‘ r

S 1 Tomli (Senior S y Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

ﬂuly 2015




GUARDIAN NEWS & MEDIA (HOLDINGS) LIMITED

PROFIT AND LOSS ACCOUNT

For the year ended 29 March 2015

All continuing operations : .
Operating chz{rgcs ,

Impairment of investments in subsidiarics

Loss on ordinary ‘activities before taxation

Tax on loss on ordinary activities |

Loss for the financial year

" All amounts rclate to continuing opcrations.

Note

Page 4

2015 2014
£000 £000
) )
(15,000) (35,000)
(15,001) ™ (35,001)
(15,001) (35,001)

The company has no recognised gains and losscs other than thosc included in the results above, for the current and prior year, and therefore no scparate statcment of

total recognised gains and losses has been presented.

There is no material difference between the loss on ordinary activitics before taxation and the loss for the financial years stated above and their historical cost

cquivalents.

The notes on pages 6 and 7 form part of thesc (inancial statements.



GUARDIAN NEWS & MEDIA (HOLDINGS) LIMITED
BALANCE SHEET as at 29 March 2015
Note

Fixed Assets
Investments ’ - 6

Current liabilities -
Creditors: amounts falling due within onc ycar ' 7
Total assets less current liabilities .

Net liabjlities

Capital and reserves

Called up share capital ) 8
Profit and loss account

Total shareholders' deficit . 9’

“The financial statements on pages 4 to 7 were approved by the Board of Dircctors on | July 2015 and were signed on its }Jehalrby:

DIRECTOR: ‘

CQ/\&,W

E. Ciechan

GUARDIAN NEWS & MEDIA (HOLDINGS) LIMITED
Registered no. 03673142
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2015 2014

- £'000 £000
“) 3)

@ ©)

@ o)
490,000 475,000
(490,004) (475,003)
@) 6)
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GUARDIAN NEWS & MEDIA (HOLDINGS) LIMITED -

Notes to the financial statements for the year ended 29 March 2015

1. Accounting policies

Accounting basis . )
The fi is) have been preparcd on a going concern basis, under the historical cost ion, and in dance with the Companies Act 2006 and
applicable Accounting Standards in the United Kingdom. !

The fi ial of the y arc made up to the Sunday closcst to 31 March each year. C quently, the fi ial for the current yecar cover
the 52 weeks ended 29 March 2015 and the comparative year covers the 52 weeks ended 30 March 2014 .

All accounting policics have been applied consistently throughout the year.

The company is exempt from the requirement to producé consolidated financial under scction 400 of the Companics Act 2006, on the basis that it is a
wholly owned subsidiary of Guardian Media Group plc.

Investments
Shares in subsidiary companics are shown at cost less any amounts written off for impairment.

Annually, the directors consider whether any events or circumstances have occurred that could indicate that the carrying valuc of fixed assct investments may not be

recoverable. If such circumstances do exist, a ful) impairment review is undertaken to establish whether the carrying amount exceeds the higher of net realisable valuc
or value in usc. If this is the case, an impairment charge is recorded to reduce the carrying value of the related investment,

Cash flow statement

The company is a wholly owned subsidiary of Guardian Media Group plc and the cash flows of the pany arc included in the lidated group
cash flow statement of Guardian Media Group plc. Conscquently the company is exempt from publishing a cash flow under FRS 1 (revised
1996).

Taxation

The company provides for corporate taxation en the results for the period at the normal rate applicable to that period and recognises group relicf when made available.

Going concern
The directors belicve that preparing the accounts on the going concer basis is appropriate duc 1o the continucd financial support of the ultimatc parent company, The
Scott Trust Limited. The directors have reccived confirmation that The Scott Trust lellcd intend to support the company for at lcast one year after thesc financial

statements arc signed.

2. Loss on ordinary activities before taxation

The following amounts have been charged in arriving at the operating loss before
2015 2014
£'000 £'000
Auditors' remuncration for the audit of the pany’s fi al i 1 1
Impairment of investments in subsidiaries . 15,000 35,000

3. Directors' emoluments
Nonce of the di received r ion for their services as dircctors of the company in the year (2014: £nil).

4. Employee information

The average number of persons (excluding cxecutivedirectors) employed during the ycar was nil (2014: nil). As such there were no associated stafT costs (2014: £nil).

5. Tax on loss on ordinary activities

2015 2014
a) Analysis of charge in year £'000 £000
Current tax
UK corporation tax on loss for the ycar -~ - -
Tax charge on loss on ordinary activities . - -
b) Factors affecting the tax charge for the year
The tax for the year is higher (2014: higher) than the standard ratc of corporation tax in the UK of 21% (2014: 23%).
The differences arc cxplained below . . . 2015 2014
. £'000 £000
Loss on ordinary activitics before taxation . (15,001) (35,001)
Loss on ordinary activitics multiplicd by standard corporation tax rate of 21% (2014: 23%) ’ (3,150) (8,050)
Effects of: ) , .
Non-deductible expenses - impairment of investments in subsidiarics 3,150 8,050

Current tax charge for year . -

c) Factors that may affect future tax charges
A reduction in the main UK Carporation tax ratc from 23% to 21% from 1 April 2014 and a further reduction to 20% from 1 April 2015 was substanuvcly cnacted in

the previous financial year. There is no impact of the changes in these fi i as the pany has no deferred tax balance.
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GUARDIAN NEWS & MEDIA (HOLDINGS) LIMITED

Notes to the financial statements for the year ended 29 March 2015 (continued)

6. Investments

Shares in subsidiary companies . ) £'000
“Cost i

At 31 March 2014 . 475,000
Additions at cost . . 15,000
At 29 March 2015 . . 490,000
Amounts written off

At 31 March 2014 . 475,000
Amounts written ofl during the ycar . 15,000
At 29 March 2015 ’ . . 490,000

Net book value at 29 March 2015 and 30 March 2014 : . -
The directors belicve that the carrying valuc of the investments is supporied by their underlying net assets.

Description of shares’ Equity Holding

Subsidiary Companies . held by the company
Guardian News & Mcdia Limited £1 ordinary sharcs 100%

Guardian News & Mcdia Limited is incorporated in England and Wales and operates pl:incipally in the United Kingdom. .

7. Creditors: amounts falling due within one year 2015 . 2014
L : . £000 £'000
Amounts owed to group undertakings ) @ ) (3)

Amounts owed to the group undertakings are unsccured, bear no interest and are repayable on demand.

8. Called up share capital ' 2015 2014
. ) £'000 £000

Issucd, called up and fully paid .
490,000,000 (2014: 475,000,000) Ordinary sharcs of £1 cach 490,000 475,000
9. R iliation of in shareholders' deficit . 2015 2014
- £'000 £000
Opening sharcholders' funds . 3 )
Share capital issued during the year . . 15,000 35,000
Loss for the financial ycar . . (15,001) (35,001)
Closing sharcholders' deficit ) ) (3)

10. Related party transactions . .
The dircctors regard Guardian Mcdia Group plc as the controlling party by virtue of its 100% intcrest in the equity share capital of the company. Transactions with

fellow subsidiary bers of Guardian Media Group plc arc not required to be disclosed under FRS 8 as these ions arc fully climinated on lidati
There are no other relatcd party transactions.

11. Ultimate parent undertaking and controlling party

The parcnt mg1s G Mecdia Group plc.

The ultimatc parent undertaking is The Scott Trust Limited, a company incorporated in Great Britain.

The Scott Trust Limited is the parent underiaking of the largest group of undertakings to lidate thesc fi ial at 29 March 2015. The consolidated

financial statements of The Scott Trust Limited can be obtained from The Sccrctary, The Scott Trust Limited, PO Box 68164, Kings Place, 90 York Way, London
NIP 2AP.

Guardian Media Group plc is the parcnt undertaking of the smallest group of undertakings to lidate thesc financial The lidated fi jal
statements of Guardian Mcdia Group plc can be obtained from The Sccretary, Guardian Media Group plc, PO Box 68164, Kings Place, 90 York Way, London N1P
2AP.




