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Dircctors’ report

The directors present their annual report on the affairs of the company, together with the financial statements and
auditor’s report. for the year ended 28 February 2017, .

Strategy report .

This dircctors® report has been preparcd under the small company provisions of the Companies Act 2006 and
accordingly no strategic report has been prepared.

l’rincipal activity ‘ )
Durmg the year ended 28 February 17, the company's principal activity was to continue Lo be a holding compuny.
However, on 28 March 20i7, the directors touk the decision to make the companies £1 dormant enlitics. As the
dircetors do not intend to acquire a replacement trade, they have not prepared the financial statements on a going
cancern basis. The effect of this is explained in note 1.2, .

Political or charitable donations

The company made no political or charitable donations in cither ycar,

Results and dividends

The loss before tax for the year was £3,088,000 (2016: £3.148,000).

The directors do not recommend the payment of a dividend (2016: L)),

Directors and directors’ interests

Thedircctors, who served throughout the year and to the date of the directors’ report except as noled, were as Tollows:

R Sands - resigned 20 March 2017 |
FP Hetierich ~ resigned 20 March 2017
T} Mullin - resigned 20 March 2017

0. Dominach ~appointed 20 March 2017
J. Stewart - appointed 20 March 2017

Statement of disclosure to auditor

The dircectors who held office at the date of approval of the directors™ report canfirm that so far as they are cach aware,
there is no relevant audit information of which the Company’'s auditor is unaware: and cach director has taken all the
steps that he ought to have taken as a direclor to make himself aware of any relevant audit information and to establish
that the Company’s auditor is aware of that information.

Auditors

Pursuant to Scction 487 of the Companics Act 2006, the auditor wili be deemed to be re-appointed and KPMG LLP,
will therefore continue in office.

By order of the board ,

Stewart
Director

100 New Bridge Street
London

United Kingdom
EC4V 6IA

19 July 2017
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Statement of Directors’ Responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directars' Report and the lmanual statements in accordance with
applicable laws and regulations. :

Company law requires the directors to prepare financial statements for cach financial year. Under that law they have

. clected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK

Gt.m.rally Accepted Accounting Practice), mcludmg FRS 102 The Finuncial Reporting Standard applicable in the
K and Republic of lreland.

Under company law the dircetors must not approve the financial statements unless they are satis(ied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for lhal period. In
preparing these financial statements, the directors arce required to:

* sclect suitable accounting policics and then apply them consistently;
= make judgments and estimates that are reasonable and prudent;

« state whether applicable UK /\u.uunung Standards have heen followed, subject to any material dcpanuru
disclosed and explained in the linancial statements; and

« usc the going concern basis of accounting unless they either intend to liquidate the company or to cease
opcrations, or have no realistic alternative but to do so. As explained in note 1, the directors do not belicve that
it is appropriate to prepare these financial statements on a going concern basis.

The directors are responsible for keeping adequate accounting records that are sufTicient to show and explain the

company's transactions and disclose with reasonable accuracy at any time the financial position of the company and

cnable them to ensure that the financial statements comply with the Companies Act 2006. They have general

responsibility for taking such steps as are reasonably open to them to safeguard lhc, asscets of the company and to
prevent and detect fraud and other irregularities.



Independent auditor’s report to the members of Canandaigua Limited

We have audited the financial statements of Canandaigua Limited for the ycar ended 28 February 2017 set out on
pages 5 to 13, The financial reporting framework that has been applied in their preparation is applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland, . .

This report s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companics Act 2006. Our audit work has been undertaken so that we might state to the company’s members thuse
matters we are required 10 state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not aceept or assume responsibility 1o anyone ather than the company and the company’s members, as
a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilitics of directors and auditor

As explained more fully in the Dircetors® Respansibilities Statement set out on page 2, the directors are responsible
for the preparation of the financial statements and for being satislicd that they give a true and fair view. Our
responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ircland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’s website
at www.fre.org.uk/auditscopeukprivate.

Opinion on financial statements

in our opinion the financial statements:

e give a true and fair view of the state ol the company’s alfairs as at 28 February 2017 and of'its Joss for the year
then ended;

e  have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and

®  have been prepared in accordance with the requirements of’ the Companics Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in Directors’ Report for the financial ycar is consistent with the financial
statements.

Based solely on the work required to be undertaken in the course of the audit of the financial statements and from
reading the Directors’ report:

« we have not identificd material misstatements in that report; and

= in our opinion, that report has been prepared in accordance with the Companies Act 2006
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Independent auditor’s report to the members of Canandaigua Limited (continued) -

Malfters on which we are required to report by exception

We have nothing 10 report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion:

»- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

* ccrtain disclosures of dircctors® remuncration specified by law are not made; or

e wc have not received all the information and explanations we require for owr audit; or

e thc directors were not entitled to take advantage of the small companies exemption from the requircment to
prepare a strategic report,

Emphasis of matter - non-going concern basis of preparation

Wc draw atiention to the disclosure madc in note 1.2 to the financial statements which explains that the tinancial
statements have not been prepared on the going concern basis for the reason set out in that note. Qur opinion is not
modified in respect of this matter.

Andrew Campbell-Orde (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

66 Qucen Square

Bristol
BSI14BE

% V4 zoln



Profit and loss account and other comprehensive income
Jor the year ended 28 February 2017

Canandaigua Limited
Registered number 3649497

Directors' report and financial statements
For the year ended 28 February 2017

2017 2016

Notes £000 £000
Administrative expenses - -
Operating result - -
Interest receivable and similar income 4 1,018 958
Interest payable and similar expenses s (4,106) (4,106)
Loss before taxation 2 (3,088) (3,148)
Tax on loss v 6 - -
Loss for the year and .
total comprehensive
income (3,088) (3,148)

The notes on pages 8 to 13 form part of these financial statements.
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Balance sheet
at 28 February 2017

2017 2017 2046 . 2016

Nofges - £600 £000 - £00 000
Fixed assets
Investments 7 - -
Current Assets i
Cash at bank and in hand 3 .3
Debtors 8 C 17,328 T 16310

17,331 16,313

Creditors: amounts falling duc within ycar 9 (75,087) . (70,981)
Net current liabilities : . - (57,756) T (54,668)
Net liabilitics . . ' $57,7562 ‘ {54,668)
Capital and reserves
Called up share capital v 10 93,486 : - 93,486
Share premium . ) 159,229 159,229
Capital conltribution reserve 82,815 82,815
Profit loss account  (393,286) ‘ (390.198)
Equity shareholders’ deficit (57,756) . (54,668)

The notes on pages 8 to 13 form part of these financial statements.

These financial statements werc approved by the board of directors on 19 July 2017 and were signed on its behal{ by:

Company registered number: 3649497



Statement of Changes in Equity

Halance at | March 2015

Total comprchensive income for the period

Total comprehensive loss

Total comprehensive loss for the period

Balance at 29 Fcbru#ry 2016

Balance at 1 March 2016

Total comprehensive income for the period

Total comprehensive loss

Tota) comprehensive incame for the period

Balunce at 28 February 2017

Cailled up
Share
capital

£000

93,486

93,486

93,486

93486

Canandaigua Limited

Registered number 3649497

Direclors’ report and financial statements
For the year ended 28 February 2017

Share Capital  Profit and Total
Premium  contribution loss cquity
account reserve account
£000 iﬂllo £000 . £040
159,229 82,815 (387,050) (51,520)
(

- - (3.148) (3.148)
159,229 82815  (390,198)  (54,668)
159,229 82,3815 (390,198) (54,608)

- - (3,088) (3.088)
159,229 82,815 (393,286) (57,756)
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Notes
(forming part of the financial statements)

1. Accounting policies
Canandaigua Limited (the “Company™) is a company limited by shares and incorporated and domiciled in the UK.

These financial statements were prepared in accordance with Financial Reporting Standard 102 7he Financial
Reporting Standard applicable in the UK and Republic of Ireland ("FRS 1027) as issued in August 2014, The
presentation currency of these financial statements is sterling.

The Company’s ultimate parcnt undertaking, Constellation Brands Inc. includes the Company in its consolidated
financial statements. The consolidated financial statements ol Constellation Brands Inc. are prepared in accordance
with US GAAP and are available to the public and may be obtained from the address in note 11, In these financial
statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and has applied the
exemptions available under FRS 102 in respect of the {ollowing disclosures:

e Rcconciliation of the number of shares outstanding from the beginning to end of the period;
e Cash Flow Statement and related notes; and
» Key Management Personnel compensation.

As the consolidated financial statements of Constellation Brands Ine include the cquivalent disclosures, the Company
has also taken the exemptions under FRS 102 available in respect of the foltowing disclosures:

e Thedisclosures required by FRS 102,11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of’
Schedule 1,

The aceounting policies set out below have, unless otherwise stated, been applicd consistently to all periods presented
in these financial statements.

There are no judgements made by the directors, in the application of these accounting policices that have signiticant
cffeet on the financial statements and estimates with a significant risk of material adjustment in the next year,

The company has taken advantage of the exemption from preparing consolidated financial statements afforded by
Scction 401 of the Companics Act 2006 becausc it is a wholly owned subsidiary of Coenstellation Brands Inc. which
prepares publicly-available consolidated financial statements under US Generally Acceepted Accounting Practice, and
which arec demonstrably cquivalent to EU Endarsed Intemational Financiat Reporting Standards. The address is
available from note 11.

The company has taken advantage of the (,\{meliun provided by FRS102 whereby disclosure is not required in the
financial statements of subsidiary undertakings, 100 per cent of whose voting rights arce controlled i in the group, with
entities that are pnrt of the group or investees of the group qualifying as related parties.

IN; Measurement convention
The financial statements arc prepared on the historical cost basis.

1.2 Goaing concern

Al 28 [ebruary 2017, the company had nel current liabilitics of £57,756,000 (2016: £54,668,000). The company was fully
liquidaicd on March 28, 2017, rendering the company dormant. All assets and liabilities were removed and pushed up to their
ultimaie parent Constellation International lloldmgs Limiled. Conscquently, the tinancial statements have not been prepared on a
going concern basis. .
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Notes (continued) )
The Jollowing accounting policies have been applicd consistently in dealing with items which are considered material
in relation to the Company’s financial statements: '

1.3 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are rccognised initially at transaction price plus attributable transaction cosls. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method. less any impairment losses in the
casc of trade debtars. 1f the arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments discounted at a markel rate of
instrument for a similar debt instrument. .

Interesi-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate
of interest less issue costs. Subsequent to initial recognition. interest-bearing borrowings are stated at amortised cost
using the cftective interest method, less any impairment lossces.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.
Invesiments in subsidiaries

These arc scparate linancial statements ol the company.  Investments in subsidiarics are carried at cost less
impairment. '

1.4 Impairment exchuding deferred tax assets
Financial assets (including trade and other debiors)

A financial assct not carricd at fair value through profit or loss is assessed at cach reporting date to determine whether
there is abjective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
cvent has occurred after the initial recognition of the asset, and that the loss event had a negative effcect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respeet of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount'and the present value of the estimated future cash fluws discounted at the asset’s originat effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would reccive for the asset il it
wert Lo be sold at the reporting date, :

Interest on the impaired asset continues Lo be recognised through the unwinding of the discount. Impairment losscs
arc recogniscd in profit or loss. When a subsequent event causes the amount ol impairment loss to decrease, the
decrease in impairment loss is reversed through profit or loss.

L5 Taxation

Tax on the profit or loss for the yecar comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in cquity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Currenl tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Dcferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they arc recognised in the financial statements. Deferred tax is not recognised
on permancnt differences arising becausc certain types of income or expensc are non-taxable or are disallowable for tax
or because certain tax charges or allowances arc greater or smaller than the corresponding income or expense.
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Notes (continued)
1.5 Taxation (continued)

Deferred tax is measured at the tax rate that is expected to apply to the reversal ol the related difference, using tax ralt.s
cnacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

L6 Expenses

Interest receivable and Interest puyable

. Interest payable and similar charges include interest payable on borrowings owed to group undertakings.

Other interest receivable and similar income include interest receivable on amounts owed from group undertakings.
Interest income and interest payable are recognised in profit or loss as they accruc, using the effective interest method.

2 Loss on ordinary activities before taxation

The audit fee for the year for itsell and its subsidiarics was borne by the company s subsidiary (2016: th
company’s subsidiary).

Fees payable to the company's : . :
auditor: i : 2017 2016

£000 £000
Fees for the audit of the Company . 7 7
3 Directors' remunecration and staff costs

The directors received po remuncration for their services to the Company (2016: £Nil)

There were no staff directly employed by the company in cither year. As a resulg, there were no payroll costs
during cither year.

Interest receivable and similar

4 - income
2017 2016
£000 £000
Interest receivable on loans from group undertakings 1,018 - 958
8 " Interest payable and similar expens.es
' 2017 2016
£000 £000
Interest payable on loans from group
- undertakings ) 4,106 4,106

10
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Notes (continued)

6 Tax on lass on ordinary activitics

The tax credit compriscs:

2017 2016
£000 £000
UK corporation
tax : - -
Total tax on profit on ordinary
activitics . : - -
: =i L — YT
Total tax reconciliation -
2017 . 2016
£000 . £000
Loss on ordinary activities before
tax (3,088) (3,148)
Tax on ordinary activitics at standard UK Corporation tax rate of 20.0% (2016: i
20.1%) (618) ' (633)
LEffects of:
Losses not recoghised 618 633
Tax credit for the year - -

Reductions in the UK corporation tax rate from 21% to 20% (effective from 1 April 2015) was substantively enacted
on 2 July 2013. Further reductions to 19% (cffective 1 April 2017) and to 18% (cffective 1 April 2020) were
substantively enacted on 26 October 2015, and an additional reduction to 17% (cfTective 1 April 2020) .was
substantially enacted on 6 Scptember 2016, This will reduce the company’s future tax charge accordingly.



Notes (continued) -

7 Fixed asset investments

Cost :
At 1 March 2016

AL 28 February 2017

Amounts written-off
At ]l March 2016

At 28 February 2017,

Net book value
At 28 February 2017

AL 29 February 2016

Canandaigua Limited

Registered number 3649497

Directors® report and financial statemenls
For the year ended 28 February 2017

Shares in
subsidiary’
undertakings
£000

343,806

343,806

343,806

343,806

AL 28 February 2017, the company held 20% or more of the allocated share capital of the following companies:

Country of Class of share
registration capital held

Constellation Europe (Moldings) * England and

Limited - Walcs Ordinary

. : ‘ England and .

Manor Park Cellars Limited * Wales Ordinary

* Indirectly keld.

8 - Debtors: amounts falling due within one year

Loans receivable from group underlakings

Proportion Nature of
held business
100% Al~lulding Company
100% Dormant
2017 2016
£000 £000

17,328 . 16,310

Loans receivable from group undertakings includes an original loan of £12,291,000 on which interest is receivable at 6.24%. Any
unpaid interest at the end of cach ycar is rolled up into capital and interest is due on it. The entire loan is repayable on demand.

12
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Notes (contined)

9 Creditors: amounts falling due within one year .
2017 2016
£000 £000

75,087 70,981

Loan from group undertakings

Loans from group undertakings consist of a loan of £47,063,000 on which interest is due at 8.725%. Included in the
balance is £24,980,000 (20/6: £20,874,000) of unpaid interest. The entire loan and outstanding interest are repayable

on demand.

10 Share capital . . A
2017 2016
£000 £000

Allotted, called up and fully paid
93,486 93,486

93,486,156 ordinary shares of £1 cach (2016: 93,486,156)

11 Ultimate parent company

The company is a subsidiary of Constellation International Holdings Limited, incorporated in the United States of
America, 207 High Point Drive, Building 100, Victor, NY 14564, USA.

The smallest and largest group in which the results of the company are consolidated is headed by Constellation 13rands
[nc.. the ultimate parent company which is incorporated in the United States of America. Copics of these linancial
stalements are available from Investor Center, Constellation Brands Inc., 207 tigh Point Drive, Building 100, Victor,

NY 14564, USA.
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