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OM Residual UK Limited
DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2021

“The directors present thelr report and the audited financial statements of OM Residual UK Limited (the Company ) for the year
ended 31 December 2021. : L

As permltted by Section 414C (11) of the Companles Act 2006, the business revrew and principal actlvrtles and pnncrpal risks
and uncertainties of the Company, are disclosed within the Strateglc Report. :

DIRECTORS

The names of the directors currently holdlng office are set out on Page 1. The directors that have held office during the year are
set out below ,

C C Thiart - o ' o | o .
P Forsythe (resigned 31 May 2021) ' ‘

AV Mcpherson (resigned 30 June 2021)

A F Strater ‘ '

N B Kader (appointed 1 July 2021)

DIVIDENDS .

£11,500,000 in dividends have been declared and paid in the year'(2020: £11,000,000).

EMPLOYMENT POLICIES ' :

The Company had no employees at the end of the year (2020: N|I) All employees joined and left the. Company during the 2021
financial year.

All directors are or were employed by fellow GroUp undertakings post June 2021. The 'directors emoluments disclosed in note 4
relates to all employee and redundancy costs incurred by the Company in the current financial year until June 2021. This disclosure
also includes a portion of the employment costs and an additional amount in relation to amounts already provided for in Old Mutual
Business Services that were taken over by the Company. No remuneration was apportioned to the company post June 2021.

DIRECTORS’ LIABILITY INSURANCE AND INDEMNITIES

Directors’ and Officers’ Liability Insurance is taken out by Old Mutual errted for the benef t of the directors and Officers of the
Company. The Company has also granted indemnities to one or mare of its directors in respect of liabilities incurred as a result of
their office, to the extent permitted by UK law. Those indemnities were in force throughout 2021 and remain so up to the date of -
this report.

STATEMENT OF DISCLOSURE OF INFORMATION TO THE AUDITOR )
In preparing these financial statements, each of the directors in office at the date of approval confirm the following:
. So far as each Director is aware, there:is no relevant audit information of which the Company's auditor is unaware; and

e Each director has taken all the steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit |nformat|on and to establish that the Company s auditor’is aware of that information:

STATEMENT OF GOING CONCERN

The financial statements have been prepared on a going concern basis. The financial performance and position of the Company

(and its cash flows) have been considered for the next 12 months and beyond and the Directors have a reasonable expectation

that the Company has adequate resources to continue in operational existence for at least 12 months. The Company has not

experienced any financial impact as a result of the ongoing Covid-19 pandemic and, in light of the operations and nature of the
- entity, no impact is antrmpated to emerge that is |mpact|ng the going concern assessment -

By.order of the Board.

A Staatan
A F Strater

Director

5™ Floor

Wework No.1 Poultry
1 Poultry

London .

- EC2R 8EJ

Date:08 November 2022



OM Residual UK Limited
STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2021

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The Company is a standalone, operating subsrdlary of Old Mutual Limited with no subsidiaries. Its principal actrvrty is to hold
|nvestments and oversee the remaining interests of Old-Mutual Limited in the Unlted ngdom :

In March 2021, in anticipation of the proposed closure of Old Mutual Business Services Limited (OMBS), the Company agreed to
assume the service company responsrbllmes prevrously performed by OMBS and recelved a cash payment to cover future
expenses related to this role.

RESULTS FOR THE YEAR

The results of the Company for the year are set out in the Statement of Comprehenswe Income on page 8. Details of d|V|dendS'
to the ultimate parent company are set out in Note 13. .

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties of the Company arise from the Company's oontingent liabilities in respect of matters
such as potential litigation, and warranties and indemnities relating to past acquisitions and disposals. However, the board
of the Company considers the possibility of any of these contingent liabilities arising as being remote.

KEY PERFORMANCE INDICATORS ("KPIs")

The Company's directors are of -the opinion that the KPIs for the Company are best represented by the results set out in the
. Statement of Comprehensive income on page 8. These are represented by-the investment income of £1,093, 000 (2020: net loss

of £5,427,000), which were generated from the mvestments of £6,291,000 (2020 £5,271,000)-and cash balances of £19,636,000
* {2020: £30,404,000).

'SECTION 172 STATEMENT

The directors of the Company are required to give an annual statement which describes how the directors have.had regard to the
matters set out in section 172(1) of the Companies Act 2006 when discharging their duty under that section. Under section 172 of
the Companies Act 2006, the directors of.a company must act in the way that they consider, in good faith, would be most likely to
promote the success of the company for the benefit of its members as a whole. In doing so, they should have regard to other
factors, including but notlimited to: (a) the likely consequences of any decision in the long term; (b) the interests of the company's
employees; (c) the need to foster the company's business relationships with suppliers, customers and others; (d) the impact of
the company's operations on the community and the environment; (e) the desirability of the company mamtarnlng a reputation for
hrgh standards of business conduct; and (f) the need to act falrly as between members of the company.

section 172 of the Companies Act 2006 and acknowledge that effective and meaningful engagement with stakeholders and
employees is key to promoting the success of the company. -Given the activities of the Company (and in particular the fact that it
has no employees or customers) the key stakeholders are limited to the Company's sole shareholder, suppliers, the community,
and the environment. Consideration is given to these stakeholders when deliberating at Board meetings to the extent appropriate.

"+ By order of the Board

A Stiaten

A F Strater
Director

5" Floor

Wework No.1 Poultry

1 Poultry

London

EC2R 8EJ

Date:08 November 2022



oM Resrdual UK Limited

STATEMENT OF DIRECTORS" RESPONSIBILITIES IN RESPECT OF THE STRATEGIC
REPORT, THE DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS -

The drrectors are responsrble for preparing the Strategrc Report, the Drrectors Report and the financial statements in accordance
with applrcable law and regulations. . .

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the financial statements in accordance with international accountrng standards in conformity with the requrrements of the
Companies Act 2006. ’

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the drrectors are required to:

e select suitable accounting policies and.then apply them consistently; '

. make judgements and estimates that are reasonable, relevant and reliable;

o state whether they have been prepared in accordance with IFRSs as adopted by the United Kingdom; A

¢ assess the Company’s ability to continue as a going concem, disclosing, as appl'icable matters related to going concern; and

. & use the going concern basis of accounting unless they erther intend to Ilqu1date the company or to cease operatlons or have
no realistic alternative but to do so.

The drrectors are responsible for keeping adequate accountrng records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are responsible for such internal control as'they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error, and have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company
and to prevent and detect fraud and cother irregularities.



oM Resrdual UK lelted

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF OM RESIDUAL UK
LIMITED

Oplmon on the financial statements
In our_opinion the financial sta'tements:

¢ give a true and fair view of the state of the Company s affalrs as at 31.December 2021 and of its profit for the
year then ended;
have been properly prepared in accordance wrth UK adopted mternatronal accounting standards and:
- have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of OM Residual UK Limited (“the Company”) for the year ended 31"
December 2021 which comprise Statement of Financial Position, Statement of Comprehensive Income Statement -
of Changes in Equity, Statement of Cash Flows and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and UK adopted international accounting standards.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK).(ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the .
_ financial statements section of our report. We believe that the audit evrdence we have obtained is sufficient and-
appropriate to provide a basis for our oprnlon :

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard and we have fulflled our other ethical
responsrbrlrtles in accordance with these requurements .

Conclusions relating to going concern

In audltlng the fmanmal statements, we have concluded that the Dlrectors use of the gorng concern basis of
_ accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or'collectively, may cast significant doubt on the Company's ability to continue as a going
“concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsrbllrtles and the responsrbllltles of the Dlrectors with respect to gomg concern are descrlbed in the
relevant sections of this report. :

Other information

The Directors are responsible for the other information. The other information comprises the information included in
the Annual Report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent.otherwise explrcrtly stated in our report, we
do not express any form of assurance conclusron thereon

Our responsibility is to read the other information and, in doing so, consider whether the other mformatlon is matenally
inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears

to be materially misstated. If we identify such material inconsistencies or-apparent material misstatements, we are

required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are requured to report that fact. :

We have nothing to report in this regard.,



oM Resrdual UK Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF OM RESIDUAL UK
LIMITED

Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

e . the information given in the Strategic report and the Directors’ report for the financial year for which the-
financial statements are prepared is consistent with the financial statements; and ‘
¢ ' the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.
In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit we have not identified material misstatements in the Strategic report or the Directors’ report. :

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our oprmon

e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or
o the financial statements are not in agreement wrth the accounting records and returns; or
e certain disclosures of Directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Statement of Directors Responsibilities, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
‘control as the Directors determine is necessary to enabie the preparatlon of financial statements that are free from
material misstatement, whether due to fraud or error. :

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors elther intend to liquidate the Company or to-cease operations, or have no.realistic,
alternative but to do so. :

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and'to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
- economic decisions of users taken on the basis of these financial statements.: ‘

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to.which-our procedures are capable of detecting irregularities, including fraud is detailed below:

. agreement of the financial statement disclosures to underlying supporting documentation;

. our response to significant audit risks (valuation of investments, completeness of cash balances and
transactions, going concern and management override of controls) are intended to sufficiently address
the risk of fraudulent manipulation. Specifically we review and consider adjustments made to the financial
statements, unusual or unexpected journal postings, the application of accountlng polrcres and the
appropriateness of the basis on which investments are valued,;

. communication of the relevant identified laws and regulations and potential fraud risks to all engagement
team members, discussion of how and where these might occur and remaining alert to any indications of
fraud or non-compliance with laws and regulations throughout the audit;

. enquiries of management; ( :

e review of minutes of board meetings throughout the period;



OM ReS|dual UK Limited
INDEPENDENT AUDITOR S REPORT TO THE MEMBERS OF oM RESIDUAL UK

'LIMITED
. obtaining and understanding of the legal and regulatory framework applicable to the Company's
operations; and .
« . obtainingan understandlng of the control environmentin monitoring compllance with laws and regulations.

Our audit procedures were desrgned to respond to risks of material misstatement in the fi nanC|aI statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
one resulting from error, as fraud may involve deliberate concealment by, for example, forgery, misrepresentations
or through collusion. There are inherent limitations in the audit procedures performed and the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial statements, the
less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Counc_il’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report’

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the .
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permlt’(ed
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members
asa body, for our audit work; for this report, or for the opinions we have formed.

DocuSigned by:

Moo andor Barnes
OFD4E1FFAS2549F ...
Alexander Barnes (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
London, UK

~ Date: 08 November 2022

BDO LLP is a limited liability partnership registered in England and Wales (with registered ‘number OC305127)



oM Resndual UK lelted

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED
31 DECEMBER 2021

2020

2021
_ Notes £000 £000
INCOME ' '
Interest income - 4 - _ 4 104
Investment income - : - . . 890 111,
-Other income . 2 o e12. 75
Unrealised gain on investment - ’ ' e 182 -
Realised gain on investment ‘ ’ 4 . M7 -
’ ‘ - 3,005 "290
EXPENSES -
Operating expenses and administrative expenses o 3 A -(1,759) (12)
Foreign exchange loss o ' - (263)
Unrealised loss on investment ' o - , - ' (4,051)
*Realised loss on investment . - . . o - . '(1,328)
’ ' (1,759) (5:654)
PROFIT/(LOSS) BEFORE TAXATION - o : 11,246 (5,364)
Taxation ' - C 5 : - 3,267
PROFIT/(LOSS) FOR THE YEAR . ' 1,246 (2,097)
TOTAL COMPREHENSIVE INCOME/(LOSS) . -1,246 (2,097)

The notes on pages 12 to 20 a_ré an integral part of these financial statements



oM Re5|dual UK lelted
STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2021

2021 -

4942

- 2020
Notes. ' £000 £000
CURRENT ASSETS
Investments and securities 6 6,291 © 5,271
Trade and other receivables 7 664 2
Iriterc’ompany loans 8 433 -
Cash and cash equivalents 9 19,636 30,404
TOTAL ASSETS. . ‘ _ 27,024 35,677
CURRENT LIABILITIES -
Trade 'and other payables' S ‘ ‘ 10 -(148) -(2)
Deferred income o - SN (1,455) -
TOTAL LIABILITIES - R C ‘ (1,603) ()
NET ASSETS - B g : ' 25,421 - 35,675
EQUITY
Share capital , } 12 . 4942
~ Retained earnings ‘ o ' , : ‘ 20,479 30,733
" TOTAL EQUITY o o ‘ 25,421. 35,675

These financial statements were approved by the Board of Directors on

Signed on behalf of the Board of Directors:

A St‘w,m

-AF Strater
Director

Company registration number: 03591559

‘

The notes on pages 12 to 20 are an integral part of these financial statements.



OM Residual UK Limited . .

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2021

~ -

Number of . o
_ ' _ shares issued . Share Retained -
FOR THE YEAR ENDED 31 DECEMBER 2021 . . and fully paid capital - earnings Total
‘ o R 000 £000 £000 £000 .
Shareholder's equity at beginning of the year . ; . 4942 4,942 30,733 35,675
Total comprehensive income for the year o . l - - 1,246 1,246
Profit for the year - o : : - - 1,246 1,246
Transactions with owners ) ) | . - . - (11,500) (1.1,50(ﬂ '
Dividends for the year ' ' » - - (11,500)  (11,500)
Shareholder's equity at end of the year . i o 4942 © 4,942 - 20,479 25,421
Number of *
shares o
‘ - ~ . issued and Share Retained = -
FOR THE YEAR ENDED 31 DECEMBER 2020 . fully paid capital earnings Total
' ‘ ' - 000 ~ £000 . - £000 . £000
Shareholder’s equity at beginning of the year - : S 4,942 4,942 43,830 48,772
Total comprehensive income for the year , - ' r . A - -(2,097) (2,097)]
Loss for the year A ' ' . ' - - (2,097)  (2,097)
Transactions with owners - | ' | - - (11,000) - (11,000) -
" . Dividends for the year ' : - - (11,000) ~(11,000)
Shareholder's equity at end of the yéar ' A 4942 - - 4942 . 30,733 35,675

The notes on pages 12 to 20 are an integral part of these financial statements.

10



OM Residual UK Limited

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3'1 'DECEMBER 2021

- CASH FLOWS FROM OPERATING ACTIVITIES
Profi tl(loss) before tax
Group tax recelpt
Changes in working capltal
Other non-cash movements in operating assets and |labI|ItleS
Net cash mﬂow from operatmg activities

CASH FLOWS FROM FINANCING ACTIVITIES
Redemption of financial investments

Proceeds on sale of investments *

Acquisition of financial investments

Net cash ihflow from invésting activities

CASH FLOWS FﬁOM FINANCING ACTIVITIES
.Dividends paid to: '

- Group.company
.Intercompany loan advanced )
Funding payment received from group company
Net cash outflow from financing activities

Net decrease in cash and cash ecjuivalents-

Cash and cash equivalents at beginning 6f the period” -
Cash and cash equivalents at end of the year

The notes on pages 12 to 20 are an integral part of these financial statements.

1

2021 2020
£000 £000
1,246 (5,364)

. 3,026
(344) B
(2,794) 5,673
(1,892) 3,335
15 -

. 4,294

(458) -
(443) 4,294

. (11,500) (11,000
© (433) .
3,500 -
(8,433)  (11,000)
(10,768) (3,371)
30,404 33,775
19,636 30,404




oM Resrdual UK lelted
NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2021

‘1. ACCOUNTING POLICIES

Basis of preparatlon

The Company is a private company, limited by shares and is incorporated in England and Wales and domiciled in the UK. The
Financial Statements have been prepared on a going concern basis and approved by the Directors in accordance with UK adopted
international accounting standards in conformity with the requirements of the Companies Act 2006. The financial statements have -
been prepared in Sterling and are rounded into thousands. The principal accounting policies are set out below. .

‘Statement of going concern

The financial statements have been prepared on a going concern basis. The financial performance and position of the Company
(and its cash flows) have been considered for the next 12 months and beyond and the Directors have a reasonable expectation
that the Company has’ adequate resources to continue in operational existence for atleast 12 months. The Company has not
experienced anydirect financial impact as a result of the ongoing Covid-19 pandemic and, in light of the operations and nature of
the entity, no impact is anticipated to emerge that is impacting the gomg concern assessment. .

Forelgn currencies
The Company s presentation currency is Pounds Sterling (£).

Transactions in foreign currencies are converted into the functional currency at the rate of exchange ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated into the relevant functional currency
at rates of exchange ruling at the Balance Sheet date. Exchange gains and losses on the translation and settlement during the'
period of foreign currency monetary assets and liabilities are recognised in the income statement. .

Impairment of assets : :

‘The carrying amounts of the Company s investments were reviewed at each reporting date to determine whether there was any
indication of impairment. If. any indication existed, the asset's recoverable amount was estimated. An impairment loss was
recognised whenever the carrying amount of an asset or its cash- -generating unit exceeded its recoverable amount. Impairment
losses were recognised in profit or loss in the Statement of Comprehensive Income. The recoverable amount was the greater of
- the net selling price and value in use. In assessing value in use, the estimated future cash flows were discounted to their present
value using a pre-tax discount rate that reflected market assessments of the time value of money and the risks specific to the
asset for which the estimates of future cash flows had not been adjusted.

Financial assets

Classification

The Company classifies its financial assets as those to be measured subsequently at fair value through profit or loss. Gauns and
losses are recorded in profit or loss.

Recogmtron and derecognition

Purchases and sales of financial assets are recognlsed on trade-date, the date on which the Company commlts to purchase or :

sell the asset. Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or -

have been transferred and the Company has transferred substantially all the risks and rewards of ownership. :
' Measurement -

- At initial recognition, the Company measures a financial asset at its fair value plus transaction costs that are directly attributable
to the acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

12



OM Residual UK Limited | | |
NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2021

1. ACCOUNTING POLICIES (CONTINUED)

Financial assets (continued)

Fair Value hierarchy

Fair values are determined according to the following 'hierarchy:

Level 1 — quoted market prices: financial assets and liabilities with quoted prices for identical instruments in active markets.
Instruments classified as Level 1 generally comprise listed equity securities, government securities and other listed debt securities
and similar instruments, actively traded pooled investments, certain quoted derivative assets and liabilities, listed borrowed funds
and investment contract liabilities linked to Level 1 pooled investments and other assets.

Level 2 — valuation techniques using observable inputs: financial assets and liabilities with quoted pnces for similar instruments
in active markets or quoted prices for identical or similar instruments in inactive markets and financial assets and liabilities valued
using models where all significant inputs are observable. Instruments classified as Level 2 generally comprise unlisted equity and
debt securities where the valuation is based on models involving no significant unobservable data. This includes certain loans and
advances, certain pnvately placed debt instruments, third party interests in consolidated funds and amounts owed to bank
depositors.

Level 3 - valuation techniques using significant unobservable inputs: financial assets and liabilities 'valued using valuation
techniques where one or more significant inputs are unobservable. Instruments classified as Level 3 generally comprise unlisted
equity and securities with significant unobservable inputs, securities where the market is not considered sufficiently active,
including certain inactive pooled investments, and derivatives embedded in certain portfolios of insurance contracts where the
derivative is not closely related to the host contract and the valuation contains significant unobservable inputs.

Tax . ) . . ) . . .
- Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised in the income statement
except to the extent that it relates to items recognised directly to equity, in which case it is recognised in equity.

Current tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at
the Balance Sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax

Deferred tax is provided using the Balance Sheet liability method, based on temporary differences. Temporary differences are
. differences between the carrying amounts of assets and liabilities for financial reporting purposes and their tax base. The amount
of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and
liabilities using tax rates enacted or substantively enacted at the Balance Sheet date. Deferred tax is charged to the income
statement except to the extent that it relates to a transaction that is recognised directly in equity, or a business combination that:
is an acquisition. The effect on deferred taxation of any changes in tax rates is recognised in the income statement, except to the
extent that it relates to items previously charged or credited directly to equity. A deferred-tax asset is recognised only to the extent
that it is probable that future taxable income will be available, against which the unutilised tax losses and deductible temporary
differences can be used. Deferred-tax assets are reduced to the extent that it is no longer probable that the related tax benef ts
will be realised.

In certain circumstances, as permitted by accounting guidance deferred tax balances are not recognised. In parficular where the
‘liability relates to the initial recognition of goodwill, or transactions that are not a business comblnatlon and at the time of their
occurrence affect neither accountlng nor taxable profit. -

Cash and cash equuvalents

For the purposes of the cash flow statement, cash and cash ‘equivalents compnse balances wrth less than 90 days maturity from
the end of the financial year.

Share é‘apital .

Ordinary share capital (including perpetual preferred callable securities) are ¢lassified as equity if they are non-redeemable by the
shareholder and any dividends are discretionary and coupon payments are recognised as distributions within equity.

13



OM Residual UK Limited _ _
NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2021

1. ACCOUNTINGVPOLICI_ES (CONTINUED)
. Dividends . '
Interim‘di’vidends payable to the ultimate parent company are authorised by the directors of rhe Company.
Interest income - ‘
In'terest‘income is recognised on an accruals basis using the effective interest method.
Other income
- Other income relates to recharges from Old Mutual PLC.
Interest expense ‘
Interest expense reflects the underlying cdst of borrowing as incurred,‘ based on the effectrve.rnterest method. -
Dividend income - _ . . . | .

Dividends receivable from equity mvestments are recognised in the penod in' which the dlwdends are declared and approved at
the general meeting. .

Standards, amendments to standards, and interpretations adopted in the 2021 annu'ai fi nancial statements

There were no new standards, amendments to standards or interpretations that were apphcable to the 2021 financial statements .
that had a matenal impact on the reported results.’

At the date of authorlsatlon of these financial statements there are no standards, amendments to standards and mterpretatlons
. which are expected to have a material |mpact on the ﬂnancral statements on adoption.

14



OM Residual UK Limited
NOTES. TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2021

_ 2. OTHER INCOME

Other income relates to recharges to Old Mutual Alternative investments (Pty) Ltd of £193, 143 and the administration fee charged
to Old Mutual Business Services Ltd of £1,718,560 released to the Statement of Comprehensnve Income from the Deferred Income
Liability. .

1

The deferred income was released in line with the Administration Agreement between OM Residual UK Ltd and Old Mutual
-Business Services Ltd. The Administration Fee income was a funding payment to enable OM Residual UK Ltd to incur agreed
operational costs in the current and following financial year. The deferred income is released to the i income statement as these
expenses are incurred. .

3. .OPERATING EXPENSES AND ADMINISTRATIVE EXPENSES.

- Administration expenses are made up of:

A

- 2021 - 2020

£000 £000

Employment costs (Note 4) : : - Co 989 ‘ .-
Office rental : ' 8 -
Professional fees , ’ ' 554 1
Bank charges : ' . . ' 1 1
Travel expenses . . E . i . ' 13 ’ -
Insurance ‘ : : . o 12 ° -
Training expenses : A , ' . 12 -
Auditfees - . _ : , , 78 :
General operating costs _ . ' o ‘ 11 10
' ‘ 1,759 . 12

Included in the Audit fees expense are fees payable to the Company s auditor for OM Group UK lelted £14,000 and OM Fmance
USD Limited £8,000.

4. EMPLOYMENT COSTS

2021 | .- 2020

, _ £000 ©  £000
Salaries and wages. A _ » 832 -
Social security costs ' - o 140 : -
Pension costs : _ S R ¥ ¢ ' -
' ' " 989 . -
The average number of persons (including directors) employed by the Company during the year was: .
' 2021 2020
| | . No - No -
Management : : o : a ‘ 3 S

Other ) C - S 2 -

15



- OM Residual UK lelted
NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2021

4. EMPLOYMENT COSTS (CONTINUED) '

2021 - 2020
. £000 . -£000
Directors' emoluments '
“ The total emoluments paid to direetors.by the Company were as follows:
Remuneration / Fees . . ) N . ’ ’ 1,071 . ’ -
" ' ' 1,071 .
The highest paid director's emoluments were as follows:
2021 2020
_ £000 £000°
Emoluments of the highest paid director o
The total emoluments paid by the Company to the highest paid director were as follows
Emoluments ’ : ) 609 -

609 I

~Some of the directors in office d'uringAthe year are or were also directors of other subsidiaries within the Old Mutual Group.

2021 2020
£000 £000

Payments for loss of office paid to former directors - -

All directors are or were employed by fellow Group undertakings post June 2021. The directors' emoluments-disclosed above

relates to all employee and redundancy costs incurred by the Company in the current financial year untit June 2021. This disclosure

also includes a portion of the employment costs and an additional amount in relation to amounts already provided for in Old Mutual
-Business Services that were taken over by the Company No remuneration was apportioned to the company post June 2021.



OM Residual UK Limited
NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2021

5. TAXATION

- . 2021 . 2020
Income tax credit _ ' : ' : £000 - £000

~ Current year - : : ‘ . ' : ‘ - (3,267),
‘Total current tax credit o ' B , - " (3,267)
RECONCILIATION OF INCOME TAX CREDIT . . . .
Profit/(loss) before taxation ‘ ' ' 1,246 (5,364)
.Tax at stahdard rate of 19% (2020: 19%) : : o ’ 236 - (1,019)
Effects of .
Capltal allowances in excess of depreciation ) . " - o (81) ' -
Deferred tax not recognlsed : : . . 8 R (39)
Non-taxable income ‘ . © o (154) (21)
Tax nsk provrsron movement : ' . (3,267)
Group relief L ' ' S : - .28 . 10
Capital items A : S . . (37) 1,069
Total tax credit for the year . 4 ' ' - - - (3,267)

The Company's unrecognlsed deferred tax assets carried forward are disclosed below, in accordance with the Company s
accountlng policies (see Note 1).

2021 2020

£000 £000°

Losses . S 103,373 86,126
Other short-term temborary differences ) " 34,381 " 29,472
Total : ' ' _ o ~ 137,754 115,598
At 2021:25% (2020: 19%) . | . : - 34,439 21,964

The dlrectors are of the opinion that there is insufficient evidence to ensure that there will be sufficient taxable prof its avallable in
future penods against which the above potentlal deferred tax assets can be fully utilised.

Factors that may affect future charges
. Changes to the UK corporatioh tax rates were substantively .enacted as part of Finance Act 2021 (published on 24 May 2021,
with royal assent received on 10 June 2021). This confirmed an increase to the corporation tax rate to 25% with effect from 1

April 2023. Deferred taxes at the balance sheet date have been calculated based on the corporation tax rate of 25% that i is
‘enacted at the reportlng date.
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~OM Residual UK Limited
NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2021

6. INVESTMENTS IN SECURITIES |
2021 2020

£000 £000
" Equity securities - R S 6,291 5,271

6,291 5,271

Equity securities represent interests in Old Mutual Limited. The company acquired additional investments in Legg Mason Partners,
Spring Capital Partners Il and Nedbank Group Limited during the year. :

The fair value of financial assets held at fair value through prof' it or loss is determined by reference to their quoted bid price at the
reporting date (Ievel 1). . .

. 7. TRADE AND OTHER RECEIVABLES -

2021 - 2020
-£000 £000
Other debtors . : . E o 615 -
Prepayments and accrued income - ’ o . ) 49 ' 2

‘664 2

Other debtors at 31 December 2021 include a receivable balance of £509, 000 due from the Old Mutual Plc Employee Share
Trust, which i is a related party.

8. INTERCOMPANY LOANS
' 2021 2020 -

£000 £000
Amounts owed by related Undertakings . o ‘ o I 433 ‘ -

Amounts owed! by related undertakings relate to loans to Old Mutual Emerging Markets (Pty) Ltd (OMEM) The intercompany loan .
is unsecured, interest-free and not subject to f' xed terms of repayment. -

-9. CASH AND CASH EQUIVALENTS

7

© 2021 2020
" £000 £000
Cashatbank | S - . 19636 30,404

The Statement of Cash Flows has been prepared based on the sum of the Companys bank and bank overdraft balances, as
presented above. :
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OM Residual UK Limited . 4 ‘
NOTES TO THE FYINA'N'CIAL STATEMENTS AT 31 DECEMBER 2021

10. TRADE AND OTHER PAYABLES ‘
2021 2020

£000 £000
Accruals . o : : ‘ : - 148 - .
Amounts.owed to related undertakings- g ' S ) - o
' ' ' 148 .
11. DEFFERED INCOME
2021 2020
£000 - £000
» Deferred income _ A . 1,455 .-

The deferred income liability originated from the Administration Agreement entered between OM Residual UK Ltd and Old Mutual
.Business Services Ltd during the 2021 financial year. Administration Fee income of £1,718, 560 was released from this liability to
the Statement of Comprehenswe Income during 2021. :

12. SHARE CAPITAL

2021 2020
£000 £000
ISSSUED AND FULLY PAID : ‘
4,942,048 (2020 4, 942 ,048) Ordinary shares of £1 (2020 £1) . 4,942 4,942
13. DIVIDENDS o - o - : ' -
2021 - 2020
£000 £000
Cash dividends to Old Mutual Limited: £2.32 (2020: £2.23) per £1 ordinary share - ' 11,500 11,060
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oM Resrdual UK Limited
NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2021

14. RELATED PARTY TRANSACTIONS )
Details of balances and other transactions with related parties are disclosed in Notes 2, 6,7, 8, 10 and 11.
Key management personnel

Directors' emoluments are presented separately in Note 4.

15. FINANCIAL INSTRUMENT RISK

The Company is exposed to limited liquidity and credit nsk given its assets are largely cash and cash equrvalents

Market risk is the potential rmpact on eamings of unfavourable changes in foreign exchange rates, prices and market volatilities.
Investment risk arises from changes in the fair value of financial assets. The Company is exposed to market risk in respect of its
investments in Old Mutual Limited shares of £4,864,786 (2020: £5,270,935). A 10% weakening of the share price will resultin a
decrease in the Company's equity holders’ funds of £486 479 (2020: £527,094). ,

The Company is exposed to currency rrsk in respect of USD-denominated balances of $15,145,000 (2020: $19,149 000) included
in cash and cash equivalents. A 10% weakening of the US Dollar conversion rate to Sterllng would result in a decrease in the
Company'’s equity holder's funds of £1,018,000 (2020: £1,274,000).

16. CAPITAL MANAGEMENT -

Any potentral future distributions by the Company will need to take into account, inter aIra the undertaking given to the Court in
connection with. the approval of the First Scheme of Arrangement, future developments and assessments by the Board of the
Company, at such a paint in time, of liabilities and contmgent liabilities, in line with the directors’ fiduciary dutles

¢

Total equity attributable to equrty holders is managed as capital and there are no externally imposed capital requrrements of the
Company

17. CONTINGENT LIABILITIES
Travelers guarantee

On 13 March 2018, the Company announced that The Travelers Companies, Inc. and St. Paul Fire and Marine Insurance
Company ("Travelers') had lodged a claim in the United States District Court for the Southern District of New York in relation to
pre-existing plc Head Office legacy items relating to previously disposed of US assets. The Company continues to believe that
- this claim was without merit. The Company further announced on 9 April 2018 that Travelers had withdrawn all of the remedies
_they were claiming and that Old Mutual Limited, which became the new holding company of the Company on 26 June 2018, had
agreed, inter alia, to provide an intragroup guarantee to the Company in the circumstances where the Company is unable to
satisfy the obligations in respect of the legacy items which were the subject of the claim, whrch obligations the Company believes

are highly remote ’

Liabilities from Residual plc legacy items

The Company routinely monitors and reassesses contingent liabilities arising from pre-existing Residual plc Iegacy items such as
litigation, and warrantles and indemnities relating.to past acquisitions and disposals.

18. CONTROLLING PARTY

Immediate and Ultlmate Parent Company

Old Mutual lelted registered in South Africa, is the ultimate and immediate parent undertaking. The largest and smallest group
in which the results of the Company are consolidated is Old Mutual Limited. Its financial statements are available from:

‘The Secretary, Oid Mutual Limited, Mutualpark, Jan Smuts Drive, Pinelands, Cape Town, 7405, South Africa.
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