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Barrow Foundation (UK)

Report of the Trustees
for the Year Ended 30th June 2012

The trustees who are alse directors of the chanty for the purposes of the Companies Act 2006, present therr report with
the financial statements of the charity for the year ended 30th June 2012 The trustees have adopted the provisions of the
Statement of Recommended Practice (SORP) 'Accounting and Reporting by Charities' 1ssued in March 2005
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Barrow Foundation (UK)

Report of the Trustees
for the Year Ended 30th June 2012

REFERENCE AND ADMINISTRATIVE DETAILS
Investment managers

Pavilion Advisory Group Inc

500 West Madison Street

Sute 2740

Chicago, lilinois 60661

USA

312-798-3200

www pavilion corp com

STRUCTURE, GOVERNANCE AND MANAGEMENT

Governing document

The chanty 1s govermned by 1its articles of association and constitutes a inmted company, hmited by guarantee, as defined
by the Companies Act 2006

Recruitment and appointment of new trustees
There are currently 11 trustees, including representatives of the Barrow Neurological Insttute ("Barrow” or "the BNI")
at St Joseph's Hospital m Phoenix, Anzona, which itself 1s a member of the Dignity Health system

New trustees are appointed by the existing trustees and give of therr time freely, and no trustee remuneration was paid m
the year They are required to disclose all relevant interests and register them i accordance with the Chanty's policy
Thus 1s part of a code of conduct which 1s currently being developed by the executive, as well as keeping under review
the range of experience, empathy and skill level appropnate to realise the Chanty's objectives

The trustees’ experience 1s vaned and reflects medical, legal and philanthropic expertise, both national and international

Risk management

The trustees - In general discussion and via an investment committee when appropnate - have considered the major nsks
to which the Charity 15 exposed and regularly review those nisks and have established systems and procedures to manage
them

The Chanty's major financial nisk remains the vanability of investment returns and volatiity n global stock and bond
markets The funds are comrmutted largely to support the Chairs the Charity has endowed, funding expenditure wvia
mvestment tncome Amounts provided to the charholders are adjusted annually based on available funds

The Chanty's major operational nisk 1s to ensure that our funds support and advance the knowledge of the neurosciences
in keeping with the spint of Miss Newsome's onginal gift To that end, we retam trustees with sufficient skill to ensure
that the aims are met The review process will increasingly focus the Chanty on the public benefit denved from our
funding imtiatives, and will thereby enable 1t to seek further funds
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Barrow Foundation (UX)

Report of the Trustees
for the Year Ended 30th June 2012

OBJECTIVES AND ACTIVITIES

Objectives and aims

The trustees have had due regard to the Charity Commussion guidance on public benefit. To this end, they ensure that the
objective of the Chanty 1s to further the neurosciences, focussing on the benefit that can be gained 1n working n tandem
with the Barrow Neurological Institute, one of the global leaders in neurosurgery and neuroscience research The
funding of the three Newsome Chairs in Epilepsy, Neurosurgery and Neuropsychology at the Barrow aims to capture
and share this expertise

The trustees also prioritise the education and training of exceptional indinduals from the UK, offering opportunities to
study at the Barrow To this end, we offer an annual travel/study bursary for the winner of the top neurosurgical prize m
the UK - the Norman Dott medal - as arbitrated by the Society of Briish Neurclogical Surgeons, and also to specialist
neurosurgical nurses, as selected by the Bntish Association of Neurological Nurses

The Chanty also funds collaborattons with Bntish medical instituttons on an ad hoc basis, which will be complementary
with the Barrow's own research and education aims

The benefits of the Chanty's work, therefore, are the wadely disseminated and published research findings of our Chairs,
the education and traiming of the future leaders of neurosurgery and neurosurgical research and nursing in the UK and
further afield, and the funding of on-going research which will undoubtedly result in better patient outcomes worldwrde

Grantmaking

The Chanty 1s 1n the process of refining 1ts grant-making policy The trustees are mmdful of the hmitations of current
funding and are aiming to raise further funds to enable more collaborative research and education to be carned out At
present, we do not openly mvite new applications for research grants, but this may change n the future

During the year the charity made grants totalling £61,421 (2011 £83,620)

Thts was made up of grants to St Joseph's Medical Centre to fund education and research of £60,167 (2011 £73,620)
and mdividuals 1n respect of fellowships of £1,254 (2011 £10,000)

ACHIEVEMENT AND PERFORMANCE

Chantable activitres

In addition to making the work of the Chanty more open and accessible, the most significant development of 2012/13
has been the Chanty's move to directly fund a research collaboration with Charing Cross Hospital (part of Impenal
College NHS Trust} The trustees hope this will be the first of more collaborations with UK institutions that play to the
strengths of both parties, n particular offenng access to the Barrow's tissue bank for useful joint study Barrow operates
on more brain tumour patients than any other mstitutions 1 the world and can offer a unuque breadth of experience and
expertise The Charity behieves firmly that the benefit to UK research from that link 1s an outstanding oppertumity, and
marks an exciting new direction

FINANCIAL REVIEW

Investment policy and objectives

The Chanty has established an imvestment policy that provides for a diversified portfolio with a primary objective of
balancing long-term real mvestment returns and capital preservation Selection of specific mvestment vehicles 15 done
with the support of quabfied investment advisors The trustees have thereby crafied a poliey which aims to ensure that
the Chanty's funding commutments can be met by its tnvestment policy Our investment advisors, Pavihon Adwisory, are
mstructed to manage the underlying funds working to these goals, and their performance 1s reviewed accordingly

Review of the year
Net outgoing resources before investment gains and losses were £11,666

Total mvestment losses for the year were £20,100 (2011 gamns of £249,986) Unreahsed losses on fixed asset
mvestments dunng the year were £29,746 and total reahsed gains on fixed asset investments dunng the year were
£9,646
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Barrow Foundation (UK)

Report of the Trustees
for the Year Ended 30th June 2012

FUTURE DEVELOPMENTS

The trustees’ main consideration 1s the background of the devastating diseases that afflict the brain and their hope that
the work of the Chanity can in some way ameliorate outcomes for patients Agamst this background, their hope 1s to
build strategic partnerships 1n research and surgical expertise that can bndge gaps between medical mstitutions
mternationally to garner knowledge as to how to treat brain tumours, as well as related conditions 1n spme disorders and
eptlepsy One of the Barrow's own philanthropic impulses 1s to offer access to its tissue banks and to lke-minded
medrcal mstitutions to further global research In bwlding these partnerships, the trustees hope that they can attract
additional philanthropic funding

STATEMENT OF TRUSTEES RESPONSIBILITIES

The trustees (who are also the directors of Barrow Foundation (UK) for the purposes of company law) are responsible
for prepanng the Report of the Trustees and the financial statements i accordance with applicable law and Unted
Kingdom Accountmg Standards (United Kingdom Generally Accepted Accounting Practice)

Company law requires the frustees to prepare financial statements for each financial year which give a true and fair view
of the state of affars of the charitable company and of the incomng resources and application of resources, ncluding
the mncome and expenditure, of the chantable company for that period In prepanng those financial statements, the
trustees are required to

- select suitable accounting policies and then apply them consistently,

- observe the methods and principles in the Chanty SORP,

- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concem basis unless 1t 15 inappropniate to presume that the
chartable company will continue 1n business

The trustees are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time

the financial position of the chantable company and to enable them to ensure that the financial statements comply wrth

the Companies Act 2006 They are also responsible for safeguarding the assets of the chantable company and hence for

taking reasonable steps for the prevention and detection of fraud and other wrregulanties

In so far as the trustees are aware

- there 1s no refevant audit inforration of which the charitable company's auditors are unaware, and

- the trustees have taken all steps that they ought to have taken to make themselves aware of any relevant audit
information and to establish that the auditors are aware of that information

ON BEHALF OF THE BOARD

C Pnestiey - TW

Date 26‘3},3
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Repaort of the Independent Auditors to the Members of
Barrow Foundation (UK)

We have audited the financial statements of Barrow Foundation (UK) for the year ended 30th June 2012 on pages seven
to thirteen The financial reporting framework that has been applied in their preparation 1s applicabie law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Ths report 1s made solely to the chantable company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we mght state to the chantable company's
members those matters we are required to state to them i an auditors' report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the chantable company and the
charitable company's members as a body, for our audit work, for this report, or for the opinions we have fermed

Respective responsibilities of trustees and anditors

As explained more fully 1n the Statement of Trustees' Responsibilities, the trustees (who are also the directors of the
chantable company for the purposes of company law) are responsible for the preparation of the financial statements and
for being satisfied that they give a true and fair view

Our responsibility 15 to audit and express an opimon on the financial statements m accordance with appheable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply wath the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the chantable company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant accounting
estimates made by the trustees, and the overall presentation of the financial statements In addition, we read all the
financial and non-financial information 1 the Report of the Trustees to 1dentify matenal mconsistencies wiath the audited
financial statements If we become aware of any apparent matenal musstatements or inconsistencies we consider the
mmplications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the chantable company’s affairs as at 30th June 2012 and of its incoming
resources and application of resources, including its ncome and expenditure, for the year then ended,

- have been properly prepared i accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared m accordance with the requirements of the Companies Act 2006

Opimon on other matter prescribed by the Compames Act 2006

In our opmion the mformation given in the Report of the Trustees for the financial year for which the financial
statements are prepared 13 consistent with the financial statements
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Report of the Independent Auditors to the Members of
Barrow Foundation (UK)

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report to you
if, 1n our opinion
- adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us, or
- the financial statements are not i agreement with the accounting records and returns, or
- certain disclosures of trustees' remuneration specified by law are not made, or |
gceived all the information and explanations we requure for our audit, or .
- the trustees werémpt entitled to prepare the financial statements 1n accordance with the small companies regime
and take advantage gf the small companies exemption in prepanng the Report of the Trustees

PEH Wnght FCA DChA (Senior Statutory Auditor)
for and on behalf of Sheen Stickland LLP
Chartered Accountants

Remstered Auditors

7 East Pallant

Chichester

West Sussex

PO19 1TR

Date 1{13">
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Barrow Foundation (UK)

Statement of Financial Activities
for the Year Ended 30th June 2012

2012 2011
Unrestricted Endowment Total Total
funds funds funds funds
Notes £ £ £ £
INCOMING RESOURCES
Incoming resources from generated funds
Voluntary income 2 95,721 - 95,721 18,535
Investment income 3 348 56,714 57,062 48,533
Total ncoming resources 96,069 56,714 152,783 67,068
RESOURCES EXPENDED
Costs of generating funds
Costs of generating voluntary mcome 4 73,167 3,700 76,867 18,535
Investment management costs 5 - 13,565 13,565 17,332
Charitable activities 6
Education and research costs 2,888 60,167 63,055 83,620
Governance costs 9 10,962 - 10,962 25,662
Total resources expended 87,017 77432 164,449 145,149
NET INCOMING/(OUTGOING)
RESQURCES before transfers 9,052 {20,718) (11,666) (78,081)
Gross transfers between funds 15 (60,167} 60,167 - -
Net incoming/(outgoing) resources hefore
other recognised gams and losses (51,115) 39,449 (11,666) (78,081)
Realised exchange gamns/losses 574 (40,609} (40,035) {8.054)
Realised gains/(losses) on fixed asset .nvestments - 9,646 9,646 35,128
Net income/(expenditure) (50,541) 8,486 (42,055) (51,007}
Unrealised gains/losses on mvestment assets - (29,746) (29,746) 222912
Unrealised exchange movements - 57,631 57,631 (85,829)
Net movement m funds (50,541) 36,371 {14,170) 86,076
RECONCILIATION OF FUNDS
Total funds brought forward 196,207 1,800,427 1,996,634 1,910,558
TOTAL FUNDS CARRIED FORWARD 145,666 1,836,798 1,982,464 1,996,634

CONTINUING OPERATIONS
All mcoming resources and resources expended arise from contiuing activities

The notes form part of these financial statements
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Barrow Foundation (UK)

Balance Sheet

At 30th June 2012
2012 2011
Unrestricted Endowment Total Total
funds funds funds funds
Notes £ £ £ £
FIXED ASSETS
Investments 12 - 1,790,570 1,790,570 1,770,600
CURRENT ASSETS
Debtors amounts falling due within one year 13 10,510 - 10,510 -
Cash at bank 140,328 46,228 186,556 247,880
150,838 46,228 197,066 247,880
CREDITORS
Amounts falling due within one year 14 (5,172) - (5,172) (21,846)
NET CURRENT ASSETS 145,666 46,228 191,894 226,034
TOTAL ASSETS LESS CURRENT
LIABILITIES 145,666 1,836,798 1,982,464 1,996,634
NET ASSETS 145,666 1,836,798 1,982,464 1,996,634
FUNDS 15
Unrestricted funds 145,666 196,207
Endowment funds 1,836,798 1,800,427
TOTAL FUNDS 1,982,464 1,996,634

These financial statements have been prepared 1n accordance with the special provisions of Part 15 of the Companies

Act 2006 relating to small chantable compames

'S
The financial statements were approved by the Board of Trustees on 2 s M."‘.A 29/3 and were signed on 1ts

behalf by

- c Pnest! y _TW%

The notes form part of these financial statements
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Barrow Foundation (UK)

Notes to the Financial Statements
for the Year Ended 30th June 2012

1. ACCOUNTING POLICIES

Accounting convention

‘The financial statements have been prepared under the histoncal cost convention, with the exception of
mvestments which are mncluded at market value, as modified by the revalnaton of certain assets the Companes
Act 2006 and the requirements of the Statement of Recommended Practice, Accounting and Reporting by
Chanties

Financial Reporting Standard Number 1
Exemption has been taken from preparing a cash flow statement on the grounds that the charitable company
qualifies as a small chantable company

Incoming resources
All iIncommg resources are included on the Statement of Financial Activities when the chanty 1s legally entitled
to the income and the amount can be quanttfied with reasonable accuracy

Investment Income
Income from investments 1s accounted for on a recervable basis

Resources expended

Expenditure is accounted for on an accruals basis and has been classified under headings that aggregate all cost
related to the category Where costs cannot be directly attnbuted to particular headings they have been allocated
to activities on a basis consistent with the use of resources  Grants offered subject to conditions whach have not
been met at the year end date are noted as a comumutment but not accrued as expenditure

Governance costs
Govemance costs compnse the costs of governance arrangements, which relate to the general running of the
Chanty

Taxation
The chanty 1s exempt from corporation tax on its charitable activities

Investments
Fixed asset investments are stated at market value at the balance sheet date The Statement of Financial Activities
mcludes the net gains and losses ansing on revaluations and disposals throughout the year

Fund accounting
Unrestricted funds can be used in accordance with the charitable objectives at the discretion of the trustees

Restricted funds can only be used for particular restricted purposes within the obpects of the chanty  Restrictions
anse when specified by the donor or when funds are raised for particular restnicted purposes

Further explanation of the nature and purpose of each fund 1s ncluded m the notes to the financial statements
Foreign currencies
Assets and habthties i foreign currencies are translated into sterhng at the rates of exchange ruling at the

balance sheet date Transactions m foreign currencies are translated nto sterling at the rate of exchange ruling at
the date of transaction Exchange differences are taken mto account 1n amving at the operating result
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Barrow Foundation (UK)

Notes to the Financial Statements - continued
for the Year Ended 30th June 2012

2. YOLUNTARY INCOME

2012 2011
£ £
Grants 95,721 -
Gifts in kind and donated services - 18,535
95,721 18,535
Grants recerved, included 1n the above, are as follows
2012 2011
£ £
St Joseph's Hospital Medical Centre 95,721 -
3. INVESTMENT INCOME
2012 2011
£ £
Dividend mcome 25,268 20,609
Interest received 31,794 27,924
57,062 48 533
4 COSTS OF GENERATING VOLUNTARY INCOME
2012 2011
£ £
Consultancy fees 76,867 18,535
5 INVESTMENT MANAGEMENT COSTS
2012 2011
£ £
Portfoho management 13,565 17,332
6 CHARITABLE ACTIVITIES COSTS
Grant funding
of activities  Support costs Totals
(Seenote 7) (See note 8)
£ £ £
Education and research costs 61,421 1,634 63,055
7 GRANTS PAYABLE
2012 2011
£ £
Education and research costs 61,421 83,620
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Barrow Foundation (UK)

Notes to the Financial Statements - continued
for the Year Ended 30th June 2012

7 GRANTS PAYABLE - continued

Grants made to nstitutions and ndividuals for the furtherance of the Chanty's objects were

2012 2011
Institutions, £ £
St Joseph's Hospital Medical Centre 60,167 73,620
Individuals for fellowship 1,254 10,000
8 SUPPORT COSTS
Management Finance Totals
£ £ £
Education and research costs 1,557 77 1,634
9 GOVERNANCE COSTS
2012 2011
£
Legal fees 256 19,262
Professional fees 3,311 -
Auditors' remuneration 7,395 6,400
10,962 25,662

During the year Withers LLP, a law firm of which C Prestley 1s a member, provided services to the Chanty free
of charge to the value of £15,822 (2011 £10,000)

19 NET INCOMING/(OUTGOING) RESOURCES

Net resources are stated after charging/(crediting)

2012 2011
£ £
Auditors' remuneration 7,395

11.  TRUSTEES' REMUNERATION AND BENEFITS

6,400

There were no trustees’ remuneration or other benefits for the year ended 30th June 2012 nor for the year ended

30th June 2011

Trustees' Expenses

During the year expenses totalling £3,700 (2011 £3,544) were reimbursed to one trustee




Barrow Foundatron (UK)

Notes to the Financial Statements - continued
for the Year Ended 30th June 2012

12

13

14.

FIXED ASSET INVESTMENTS

MARKET VALUE
At 1st July 2011
Additions

Disposals
Revaluations
Exchange differences

At 30th June 2012

NET BOOK VALUE
At 30th June 2012

At 30th June 2011

As at 30 June 2012, all mvestment assets were heid outstde the UK
As at 30 June 2012 the cost of listed investments were £1,820,316

DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts owed by group undertakings
Accrued mcome

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts owed to group undertakings
Accruals and deferred income
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2012

5,410
5,100

10,510

2012

5,172

5,172

Listed
mvestments
£

1,770,600
2,112,307
(2,120,222)
(29,746)
57,631

1,790,570

1,790,570

1,770,600

2011
£

2011

15,580
6,206

21,846




Barrow Foundation (UK)

Notes to the Financial Statements - continued
for the Year Ended 30th June 2012

15. MOVEMENT IN FUNDS

Net movement Transfers
At1711 m funds between funds At30612
£ £ £ £
Unrestricted funds
General fund 196,207 9,626 (60,167) 145,666
Endowment funds
Expendable Endowment Fund 1,800,427 (23,796) 60,167 1,836,798
TOTAL FUNDS 1,996,634 (14,170) - 1,982,464
Net movement 1n funds, included 1n the above are as follows
Incoming Resources Gamsand Movement in
resources expended losses funds
£ £ £ £
Unrestricted funds
General fund 96,069 {87,017) 574 9,626
Endowment funds
Expendable Endowment Fund 56,714 (77,432) (3,078) (23,796)
TOTAL FUNDS 152,783 (164,449) (2,504) {14,170}

16 RELATED PARTY DISCLOSURES

During the year, the Chanty made grants of £60,167 (2011 £73,620) to Catholic Healthcare West dba St
Joseph's Hospttal Medical Centre, a Chanty operating in the United States of Amenca, which 1s the founder of
Barrow Foundation (UK) and has common trustees

At the year end the Chanty was owed £5,410 (2011 owed £15,580) by Catholic Healthcare West dba St Joseph's
Hospital Medical Centre
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Barrow Foundation (UK)

Detailed Statement of Financial Activities
for the Year Ended 30th June 2012

INCOMING RESOURCES

Yoluntary income
Grants
Gifts in kind and donated services

Investment income
Dividend mcome
Interest received

Total incoming resources

RESOURCES EXPENDED

Costs of generating voluntary income
Consultancy fees

Investment management costs
Portfolio management

Charitable activihes
Grants to institutions
Grants to individuals

Governance costs
Legal fees
Professional fees
Auditors’ remuneration

Support costs
Management
Postage and statronery
Travel and subsistence

Finance
Bank charges

Total resources expended

Net expenditure before gans and losses

This page does not form part of the statutory financial statements
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2012

95,721

95,721

25,268
31,794

57,062

152,783

76,867

13,565

60,167
1,254

61,421

256
3,311
7,395

10,962

544
1,013

1,557

77

164,449

(11,666)

2011

18,535

18,535

20,609
27,924

48,533

67,068

18,535

17,332

73,620
10,000

83,620

19,262

6,400

25,662

145,149

(78,081)




Barrow Foundation (UK)

Detailed Statement of Financial Activities
for the Year Ended 30th June 2012

Realised recognised gains and losses
Realised gains/(losses) on fixed asset investments
Reahised exchange gans/losses

Net expendrture

This page does net form part of the statutory financial statements
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2012

9,646
(40,035)

(42,055)

2011

35,128
(8,054}

(51,007)




