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Strategic Report
Business review and future developments

~ Overall revenue has increased to £56,039,573 (2020 £45,088,886) and the directors. are pleased to report a
profit before income tax of £9,426, 950in 2021 compared with a profit before income tax of £4,727,517 in 2020.-
. This increase is driven by the strong growth in revenues across the market research and digital promotion
teams. 2021 has seen a strong growth in business with exnstlng customers, an increase of new customers and
an expansuon of the services being provided. Profit growth has primarily come from this lncreased revenue but
also by careful cost control and more efﬁcnent use of resource as the business has grown.

The directors and management team work closely with the parent company {M3, Inc.) to anticipate risks from
economic or global factors and plan accordingly. We remain confident.about our business prospects because
we continue to gain market share from competitors for online market research and are able to provide highly
cost-effective digital marketing services to life science companies. Our ability to engage specific groups of
doctors and healthcare professionals, in key global markets in order to conduct market research and to deliver
impactful digital communications enables our clients to galn a competmve advantage and improve their
effucuency

M3 (EU) Limited is owned by M3 USA Corporatlon a sub5|d|ary of M3, Inc establlshed in September 2000,

which is listed on the Tokyo Stock Exchange First Section (Securltles code 2413) '

: Prmcupal risk and uncertainties-

The key’ busmess risks and uncertainties affecting the Company are set out below: -

Employee retention

The Company’s performance and growth is dependent upon the ability to hire, retain and motivate sufficient : '

numbers of talented people with the right mix of skills and' experience needed to serve our clients and expand

our business. Staff surveys are carried out to gather employee feedback, and regular meetlngs between

employees and managers enable strong communication lines to be maintained.

Regulation .

~ The Company mainly trades with the 'pharmaceutical industry which is: highkly regulated. Changes to these _
- regulations can have a significant impact on our ablllty to provide serwces to this group and the busmess keeps -

itself up to date with the changes impacting our customers

The Global market research division of the busmess is accredited by ISO standard 26362 wh|ch ensures internal
regulation standards are malntamed :

Competition -

~ The Company’s growth and successis dependent on the ability to successfully compete with other companies
that prowde similar services to healthcare companles :

The emergence of significant competltlve services would threatenthe Company’s growth but the hlgh demand' '
for digital market research and medla services currently outwerghs the competitive risk.
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Strategic Report (continued).
Principal risks and uncertainties (continued) .-

. Industry changes

Changes such as ‘consolidation in the pharmaceut|cal mdustry, pricing pressures, patent expiries or healthcare
reform could affect the demand and pricing of all'our services.

General Data Protection RegUIation (GDPR) -

GDPR came into.effect on 25" May 2018. The Company undertook numerous steps to ensure early compliance
with the standard and continues to look to drive compliance across all areas of the business.

‘ Brexit Considerations

The uncertainty reduced folloWing the UK withdrawing from the EU on 31 January 2020 and entering into an

Implementation period which ended .on 31 December 2020. The Company continues to monitor the

: 'government s position as it progresses the trade deal negotiation and exit conditions. We consider the risk on
‘the overall business to be low and will continue to assess the changing environment to mitigate new risks as

- they transpire. As a service business, tax and customs administration remains unaffected. As part of a multi-
national group. with associated companies both inside and out of the EU, access to markets and emponment

" remains under all current scenarios. Currency risk is mitigated with a large proportion of the cost base being .
in GBP and a fall in the Sterllng would increase export potential.

Covid-19

TheCompany continues to monitor the governments’ position regarding COVID-19 and has taken careful

" measures to ensure the business continues to be prepared to mitigate the rlsks around this as they arise. The

business remains fully remote working during this period to ensure staff are protected and has strong cash
_reserves in place to meet all obllgatlons as they fall due. The Company is actively workmgwnh Customers and
Healthcare Professionals to maximise support to the wider business community during this uncertain time.

The Company has seen strong growth in revenues during'this period, whilst careful cost ¢ontrol has seen profits A
grow in excess of the revenue growth rate. Suppliers remain paid to terms, and Customers continue to pay at
expected timescales, meaning cash reserves continue to increase. ‘

Russia and Ukrainelconflic't

There has been no materlal impact from the Russian and Ukraine confllct to.date, beyond rising energy prlces
‘but the Company contmues to monitor the sntuatlon h

Directors’ indemnities

As permltted by the Articles of Association, the Directors have the benefit of an indemnity whichis a qualufymg
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in
force throughout the last financial year and is currently in force. The Company also purchased and maintained
‘throughout the financial year Directors’ and Officers’ liability insurance in respect of itself and its Directors.
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Strategic Report (continued)‘j

Key performance indicators (KPIs) A :
The Company’s key performance indicators are its reach to healthcare professmnals globally, revenue growth
and profit. In 2021 the company achieved revenue of £56,039,573 (2020: £45,088,886) which represents a
growth-of 24% from 2020. The company achieved a profit before i income tax of £9,426,950 (2020 £4,727,517)
which represents an increase of 99% from 2020

Continued remote working has seen travel and premises costs remain low, whilst process and system
efficiencies help drive greater effective return from the overhead investment, steermg the proflt growth % ata
rate beyond the revenue growth - : ‘

Financial risk'm’a‘nagerﬁent :

Bigoi s .

The objective of the Company in managing liquidity risk is to ensure that it can meet its financial obligations as
" and'when they fall due. The Company expects to meet its financial obligations through operating cash flows: In
the event that the operating cash flows would not cover all the financial obligations, the Company is able to
draw upon the financial support from the parent company. The Company has implemented policies and
procedures to manage invoicing and cash collections whlch reduce bad debts and credit risks.

_Section 172 statement : .
In accordance-with section 172 of the Companles Act 2006, each of the directors acts in the way they consider,
in good faith, would most likely promote the success of the company for the benefit of aII its stakeholders as a
whole. ‘ . :

4% .
The goal of the M3 group is to make use of the Internet toincrease, as much as ‘possible, the number of people
who can live longer and healthier lives; and to reduce as much as possible, the amount of unnecessary medical
costs. .

Our key stakeholders are our staff, customers, suppliers and. health care. professmnals and aII key Board
decisions take into account-the impact on aII relevant stakeholders .
The directors of the Company act in good faith to ensure its long term profitability and continued growth in the
marketplace. Investments and new customer contracts go through a stnct review process almed at dellverlng
_ posutlve cash flows and profit. - :

Staff engagement is critical as they are a fundamental asset of the company. An annual staff survey as well as
an open culture allows each employee the opportunity to voice their concerns and contribute to the day to day -

“running of the company. Regular meetmgs also take place with staff and their managers to provide a platform
for open dlalogue Employee remunerations and benefits are reviewed through an annual appraisal and salary
review process. During this period of remote working the Company is in regular contact with employees to X
check on mental as well as phyS|ca| weIIbelng '

The Iong term success of the Company is driven by a strong and loyal customer base. A key focus for the
business is to be the preferred partner for our customers, offering excellent service at all times and fully
understanding their changing requirements to provide solutions to meet their needs.
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~ Strategic Report (continued)
Section 172 statement (co.ntinued) 'l

COVID has been a particular focus for the board oyer the last year, focussing on how we can help both our
stakeholders and the wider community during this challenging time. Staff have worked remotely to maximise
safety, we have worked with customers to focus on their changing needs during this time and we have used '
- best efforts to ensure all suppliers remain paid to terms. We have worked with our community of HCPs and
published numerous research articles around the impact of COVID and worked to keep all stakeholders upto -
date W|th changes in rules and government advice.

We have increased our reporting to staff, sharlng news and results across teams.to maximise employee
engagement ‘and visibility, with a partlcular focus on supporting mental health. - : ‘

The Board work’ cIoser with other companies across the M3 Group to ensure consistency invision and 2 ofthe
3 directors sit on the board of the ultimate parent company M3, Inc. The Board continue to provide over5|ght A
governance to ensure that the busmess remains compliant with its policies and maintains a high standard of .
‘business conduct. : :

Posutlon of the busmess
As at 31 December 2021 the Company had net assets of £20,495,595 (2020 "assets of £12,542,430).

.On behalf of the board:

~ Anton Richter
Director

101 Park Drive, Milton
Abingdon, OX14 4RY
30 September 2022
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D'irectors’ Report

The dlrectors present their annual report and the audited financial statements of the Company for the fmancnal
year ended 31 December 2021 : : :

Prmcnpal actlvmes
M3 (EU) Limited owns and operates the European division of the M3 Global Research panel,
'www doctors.net.uk the UK’s largest online' network of GMC registered medical doctors and
www.m3medical.com, a service for healthcare professionals throughout Europe. The Company generates
revenue from the delivery. of market research services, online promotional programmes, online continuing
medical education (CME) programmes and recruitment services for a wide range of clients. The customer base
includes pharmaceutical and medical device companies, agencies, public and private sector healthcare
providers, recruitment companies, technology companies, charities and consulting services. .

Financial Risk Management - o
- Refer to the Strategic report for the dlsclosures on the financial rlsk management of the: company

Gomg concern : :

" The directors have performed an assessment of the Company’s ability to contlnue as agoing concern and have
received written confirmation of financial support from the parent company for a period that of at least 12
months from the date of approval of these financial statements by the board of dlrectors .

'As at the time of approval of this report the Company’s trading performance has remamed in hne with our
original budgets and is forecast to continue achieving targefs. As a service business we continue to keep all
staff safely in a remote working set up and maintain our operations without material financial impact..

While the Ionger-term impact of the coronavirus pandemic on the economy still remains uncertain, we are
~ confident that the Company is well placed to withstand any further economic downturn should this occur, and
the Company has strong cash reserves in place to support this scenario. We have strong controls in place for
the recovery of trade debtors and management of working capital and are confident that the Company can
continue to perform strongly in the year ahead. The Company remains well placed during this uncertain time
to help to support key services and workers of the Umted Kingdom and globally by contlnumg to support the
wider Healthcare industry. '

As such, these financial statements have been prepared on the going concern basis.

- Other
The Company purchased and maintained throughout the fmanual year and as’ at the date ‘of approval of the
financial statements, Directors’ and Officers’ liability insurance in respect of itself and its Directors.

Political contributions
The Company made no polltlcal donations (2020 £nil) during the year

Dlsabled employees . . :

+ The Company is committed to employment policies which follow best practrse based on equal opportunltles
for all employees irrespective of sex, race, colour, religion, disability or marital status and offers appropriate
training and career deyelopmen_t for disabled staff. If employees become disabled, the Company continues
‘employment wherever possible and arranges retraining. ‘

" Future developments :
No significant changes to the company’s actlvmes are expected
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_ DireCtors' Report (continued)

‘Stakeholder e engagement :
Stakeholder engagement section can be found in the strategrc report onpagel

Proposed dividend . ' . _
- The directors do not recommend the payment of a dividend (2020: nil).

-Independent Auditors : } .
_The auditors PricewaterhouseCoopers LLP have indicated their willingness to continue in office.

Dlrectors
- The directors of the Company who were in office durmg the year and up to the date of SIgnlng the fmancnal
statements unless otherwise mdlcated were:

Akihiko Tomaru’
Itaru Tanimura
Anton Richter»

_Statement of directors' responS|b|I|t|es in respect of the financual statements -
The directors are respon5|ble for preparing the Annual Report and the financial statements in accordance with .
_ appllcable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Underthat law the
. directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reportmg
~ Standard appllcable in the UK and Republic of Ireland”, and applicable Iaw) ’

Under company law, dlrectors must not approve the financial statements unless they are satlsfled that they
give a true and fair view of the state of affairs of the company and of the proflt or loss of the company for that
perlod In preparlng the financial statements, the directors are requured to:

e . select suitable accounting pohues and then apply them consustently,

* state whether applicable United Kingdom Accounting Standards, comprising FRS -102 have been '

: foIIowed subject to any material departures disclosed and explained in the financial statements; '

. make judgements-and accounting estimates that are reasonable and prudent; and _

e prepare the financial statements on the going concern basis unless it is mapproprlate to presume that o
- the company WI|| continue in business. :

The directors are also respon5|ble for safeguardmg the assets of the company and hence for taklng reasonable
- steps for the preventlon and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and expltain '
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
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Directors’ Report (continued)

Directors’ confirmations : i
In the case of each director in office at the date the directors’ report is approved

. sofar as the director is aware, there is no relevant audit mformatlon of which the company’s audltors
_ are unaware; and . : - :
 they have taken all the steps that they ought to have taken as a director in order to make themselves

aware of any relevant-audit-information and to establlsh that the company’s audltors are aware of
~ that information. : : .

This confirmatioAn is given and should be interpreted in accordance with the provisiens of 5418 of the-
Companies Act 2006. ) - ) .

On behalf of the board

Anton Rit;hter :

Director

", 101 Park Drive, Milton
Abingdon, OX14 4RY
30 September 2022
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Independent'auditors' report to the members of M3 (EU) Limited
Report on the audit of the financial statements - '

.Opinion

In our opinion, M3 (EU) Limited’s financial statements:

e giveatrue and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit
" for the. year then ended; . . :
o~ have been properly prepared in accordance with Unrted Kingdom: Generally: Accepted Accounting
Practice (United Kingdom'Accounting Standards, comprising FRS 102 “The Financial Reporting -
Standard applicable in the UK and Republic of Ireland”, and applicable law);.and '
e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the Balance
sheet as at 31 December 2021; the Statement of comprehensive income and the Statement of. changes in
equuty for the year then ended; and the notes to the financial statements, wh|ch include a descnptlon of the
S|gn|f|cant accounting policies. : :

Basis fOr opinion

. We conducted our audit. in- accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for

the audit-of the financial statements section of our report. We believe that the audit evidence we have '

: obtamed is sufflaent and appropriate to provide a baS|s for our oplnlon

Independence
We remained independent of the company.in accordance with the ethical requirements that are relevant to

" our audit of the financial statements in the UK, ‘which includes the FRC’s Ethical Standard, and we have fulfilled
our other ethlcal responsrbuhtles in accordance with these requirements. :

. Conclusions relating to going concern

LN

~

‘Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorlsed for
issue. :

In auditing the financial statements, we have concluded that the dlrectors use of the going concern basis of :
. accounting in the preparatlon of the fmancnal statements is approprtate

However, because not aII future events or conditions can be predicted, this conclusion is not a guarantee asto
the company's ability to contlnue as a going concern :

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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Independent auditors’ report to the members of the M3 (EV) L.i'mited‘(t:ontihUed) ;
Reportihé on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other informatio‘n and, accordingly, we do not express
an audit opinion or, except to the extent otherwise explicitly stated |n thls report, any form of assurance
thereon.

In connection with our audit of the financial statements, our résponsibility is to read the .other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we.
identify an apparent material inoonsistehcy or material misstatement, we are required to perform procedures
to conclude whether there is a material misstatement of the financial statements or a material misstatement
of the other information. If, based on-the work.we have performed, we conclude that there is a material
misstatement of this other information, we are requlred to report that fact. We have nothing to report based
on.these responsnbllltles : : ‘

With respect to the Strateguc report and D|rectors report we also consndered whether the dlsclosures requnred
- by the UK Companies Act 2006 have been included. ‘ :

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic Report and Directors’ Report
In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic -
report and Directors' report for the year ended 31 December 2021 is consistent with the financial statements

and has been prepared in accordance with applicable legal requirements.

" Inlight of the knowledge and understanding of the eompany and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors' report. -

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

. As explained more fully in the Statement of directors" responsibilities in respect of the financial statements,
the directors are responsible for the preparation of the financial statements in accordance with the applicable .

framework and for being satisfied that they give a true and fair view. The directors are also responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are.

" free from material mlsstatement whether due to fraud or error.

In preparlng the financial statements the directors are responsuble for assessmg the company’s ablllty to
continue as a going concern, dlsclosmg, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors elther mtend to Ilqwdate the company or 'to cease operatlons
or have no realistic aIternatlve but to do so. :
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Independent a’uditors'_report to the me_mbers of the M3 (EU) Limited (continued)
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
‘opinion. Reasonable assurance is a high level of assurance, butis not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are-considered material if, individually or in the aggregate, they could reasonably be
. expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud,.are instances of non-compliance with laws and regulations. We design
_procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of

irregularities, including fraud. The extent to Wthh our procedures are capable of detectlng irregularities,
including fraud, is detailed below. : :

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to UK tax legislation, non compliance with UK employment
‘regulation and |eg|slat|on specific to'the industry.in which the company operates, and we considered the extent
to which non-compliance might have a material effect on the financial statements. We also considered those
laws and regulations that have a direct impact on the financial statements such as Companies Act 2006. We
evaluated management’s incentives and opportunities for fraudulent manlpulatlon of the financial statements
(mcludung the risk of override of controls), and determined that the prlncrpa| risks were related to posting
' mapproprlate journal entries to manlpulate financial results and management bias m accounting estimates.
Audit procedures performed by the engagement team included:

. Are_viewing all of the available board of directors meeting minutes and significant contracts; .
e reviewing the financial statement disclosures and testing to supporting documentation to assess
" compliance with provisions of relevant laws and regulatlons descrlbed as having a direct-effect on the
financial statements; : :

. enqumng of management and the those charged with governance about eX|st|ng and potentlal
litigation and claims, and known or suspected instances of non-compliance with laws and regulations
and fraud; : :

e ° addressing the risk of fraud through management override of controls by testing the approprlateness
of journal entries, including journal entries with unusual account combinations; .

e challenging assumptions and estimates made by management in any judgemental areas.

There are inherent limitations in the audit procedures described above. We are less likely to become-aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
"higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery orintentional mlsrepresentatlons or through collusron

A further descrlptlon of our responsubllltles for the audit of the financial statements is located on the FRC’
website at: www. frc. org. uk/audltorsrespon5|b|||t|es This descnptlon forms part of our auditors’ report.
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Independent auditors’ report to the members of the M3’(E‘U) Limited (continued)

" Use of this report
This report, including the opinions, has been prepared for and only for the company’s members as a body in
~ accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving -

these opinions, accept or assume responsibility for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting
' Companies Act 2006 exception reporting
Under the'Corrrpanies Act 2006 we are required to report,to you if, in our opinion:
e we have not obtained all the information and epranatiOns We require for our audit; or
adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or . :
certain disclosures of directors’ remuneration specmed by law are not made or

e the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to, report arising from this responsibiiity.

&

. Emma Sow.erby‘(Senidr Statutory Auditor)
~ forand on behalf of PricewaterhouseCoopers LLP -
Chartered Accountants and Statutory Audltors
Watford
" 30 September 2022
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Statement of comprehenswe income
For the year ended 31 December 2021

.

Revenue
Cost of sales

Gross, profit
_Administrative expenses
: Other Operating Income

. Operating profit

Finance income
"Finance costs -

Profit before income tax
Income tax expense

Profit and total comprettensiye income for the ﬁnanciaIA year

) M3 (EU) Limited
Annual report and fmancnal statements for the year ended
31 December 2021

*  Registered number 3527430

2020

2021
£ £
56,039,573 45,088,886
(27,889,300)  (22,629,496)
28,150,273 22,459,390
'(18,778,320) (17,784,852
49,904 44,376
9,421,857 _ 4,718,914
6,899 9,323
(1,806) . (720)°
9,426,950 4,727,517
(1,826,172) ~ (947,646)
7,600,778 3,779,871

All |tems dealt W|th in arrlvmg at the proflt before income tax relate to contlnumg operations.

There is no material dlfference between the profit before income tax and the proflt for the financial years stated

- above, and their historical cost equwalents

The notes presented on pages 15 to 29 form' an integral part of these financial statements._ :

12



_ Balance sheet
As at 31 December 2021

. Fixed assets

Intangible assets

. Tangible assets
Investments

~ Total Fixed assets

Current assets

. Trade and other receivables
" Cash at bank and in hand

Total current assets’
" Current liabilities -
- Trade.and other payables

Total current liabilities

Net Current Assets

Net Aséets

. Capital and reserves
Called up share capital -
Share premium account
Retained earnings -

Total equity

M3 (EU) lelted

. Annual report and fmancna[ statements for the year ended

Note "

11

12

13

15 -

9,895
'555,128
1,801

18,760,682
18,999,507

.17,831,418 |
17,831,418

. 20,495,595

67,109 .
7,548,315 .
12,880,171 -

2021

. 566,824

37,760,189 .

. 19,928,771

2020
58,848 -
"234,139
1,801 . o
. - 294,788
14,290,108
13,014,164
27,304,272
15056630 - - -
' 15,056,630 -
12,247,643 .
12,542,430
67,109
7,548,315
4,927,006 .. - .
' 12,542,430

20,495,595

:31 December 2021
. Reglstered number 3527430

The financial statements on pages 12 to 29 were approved by the board of durectors on 30 September

2022 and were sngned on its behalf by

Anton Richter
Director

’
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Statement of changes in equity
~ For the year ended 31 December 2021

- At 1 January 2020

Profit and total comprehenswe income

" for the financial year . -
Credit relating to equity settled share :

based payments

At 31 December 2020
At 1 January 2021

Profit and total comprehenswe mcome
for the financial year

Credit relating to equrty settled share
based. payments

At 31 December 2021

M3 (EU) Limited

Annual report and financial statements for the  year ended
31 Dgcember 2021
Registered number 3527430

. Called

Share Retained * Total
up share . premium earnings equity
' capital  account '
£ £ £ £
: ‘67,1.09 . 7,548,315 _ 846,666 8;462,090
. ; 3779871 3,779,871
- - . 300,469 300,469
: 67;109' 7,548,315 4,927,006 12,542,430
67,109 7,548,315 4,927,006 12,542,430
- ; 7,600,778 7,600,778
- - 352,387 352,387
67,109 7,548,315 12,880,171 20,495,595
T
¢
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Notes to the financial statements for the year ended 31 December 2021
1 Principal accounting policies
‘a) General information

M3 (EU) Limited is a private Company Iimited.by'shares and is incorporated and dorniciled in England, Unjted
Kingdom. The address of its registered'office is 101 Park Drive, Milton, Abingdon, Oxfordshire, 0X14 4RY, England.

M3 (EV) leuted owns and operates the UK's Iargest onllne network ofGMC registered medlcal doctors and a service
for heaithcare professnonals throughout Europe

b) Statement of compliance.
. The financial statements of M3 (EU) Limited have been prepared in compllance with United Kingdom Accounting

Standards, including Financial Reporting Standard 102, “The Financial Reporting Standard applicable in the United'_ .
Kingdom and the Republic of IreIand" (“FRS 102”) and the Companies Act 2006. '

L c) Summary of s:gmflcant accounting policies

The principal accounting policies applied in the: preparation of these finanC|aI statements are set out below These
poI|C|es have been consistently applied to all the years presented, unless otherwise stated.

d) Basis of accounting .

These financial statements have been prepared on the going concern basis, under the historical cost.convention and -
in.accordance with the Cornpanies Act 2006 a'nd applicable Accounting Standards in the United Kingdom.

The Company has chosen to apply paragraph 1A(2) of Schedule 1 to the Companies Regulations and adapt the profit

and loss account format and terminology to comply with Section 5 of FRS 102 (issued in July 2016). The Company -

. hasalso chosen to apply paragraph 1A(1) of Schedule 1 to adapt the balance sheet format and termmology to comply
"with Section 4 of FRS 102 (issued in July 2016) :

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process: of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in note 1(p).

The Company is exempt by virtue of Section 405 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present fmanual mformation about the Company as an individual
undertaking and not about its group. . '
e) Going concern

The directors have performed an assessment of the Company’s ability to-continue as a going concern and have
received written confirmation of financial support from the. parent company for.a period that of at Ieast 12 months

~ from the date of approval of these financial statements by the board of directors.

As at the time of approval of this report the Company's trading performance has remained in line with our original-

- - budgets, estahlished prior to the coronavirus pandemic. As a service business we have been able to move all staff

safely to a remote working set up and continue our operations without material financial impact.
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M3 (EU) Limited
Annual report and financial statements for the year ended
31 December 2021
_ Registered number 3527430 _

Notes to the flnancral statements for the year ended 31 December 2021
(contlnued) '

1 Principal accounting policies (continued)

e) Going concern (continued)

While the Ionger-term impact of the coronavirus pandemic on the economy still remains uncertain, we are confident
that the Company is well placed to withstand any further economic downturn should this occur, and the Company
has strong cash reserves in place to support this scenario. We have strong controls in place for the recovery of trade

. debtors and managément of working capital and are confident that the Company can continue to perform strongly *
in the year ahead. The Company remains well placed during this uncertain time to help to support key services and

- workers of the United Kingdom and globally by continuing to support the wider Healthcare industry.

As such, these financial sta‘tements have been prepared on the going concern basis.

.

f) Exemptlon for quallfylng entities

FRS 102 allows a qualifying entity certain dlsclosure exemptlons A qualifying entlty is defined as a member of a
“‘group that prepares publicly available financial statements, which give atrue and fair view, in which that member is |
consolidated. M3 (EU) Limited is-a qualifying entity as its results are consolidated mto the financial statements of
M3 Inc. which are publlcly avallable :

Asa qualifying entity,,the Company has taken advant_age of the following exemptions:

. from the requurement to prepare a statement of cash flows as reqmred by paragraph 3.17(d) of FRS 102;

e fromthe reqmrement to present certaln financial |nstrument dlsclosures as requured by sectlons 11and 12
" of FRS 102; : :

. from disclosing the Company s key management personnel total compensation, as reqmred by FRS 102 and
" paragraph 33. 7 :

g) Foreign currencies

- i) Functional and presentation currency -

The Company’s functional and presentation currency is the pound sterling.
- i) Transactions and balances

Foreign currency transactions are translated into the functlonal currency usmg the spot exchange rates at the dates
of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items.
measured at historical cost are translated using the exchange rate at the date.of the transaction and non-monetary
items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-

- - - end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the’

statement of comprehensive income.
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. . M3 (EU) Limited
AnnuaI report and financial statements for the year ended
31 December 2021

" Registered number 3527430.

Notes to. the fmancual statements for the year ended 31 December 2021
(continued) '

1 Principal accountlng poI|c1es (contmued)

h) Employee benef ts

' The Company provides a range of beneflts to employees, mcludmg annual bonus arrangements paid hollday
’ arrangements and defined benef"t and defmed -contribution pension plans :

.t

i) Short-term benefits .

Short-term benefits, |nclud|ng hollday pay and’ other srmllar non- monetary benefits, are recognlsed as an expense N
- in the period in which the service is recelved '

ii) Defined contribution pension plans.

‘The Company operates a defined. contribution plan for its employees. A defined contribution plan is a pension plan
under which the Company pays fixed contributions into a separate entity. Once the contrlbutlons have been paid
the Company has no further payment obl|gat|ons The contributions are recognised as an expense when they are
due. Amounts not paid are: shown in accruals in the balance sheet. The assets of the plan are held separately from'
the Company in |ndependentlv admmlstered funds. . .
i

iii)_ Share Options

The company participates in a share-based payment arrangement established by the parent company. The company -
takes advantage of the alternative treatment allowed under Section 26 of FRS 102 and the share-based payment

expense based on an allocation of its share of the group’s total expense, calculated by reference to the part|C|pat|ng
employees. The correspondmg credit is recognised in retained earnings as a component of équity. .

~The company has no cash settled arrangements
" i) Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the statement of comprehensive income and retamed earnings, except to the extent that it’ relates to
items recognised dlrectly in equity. In this case tax is also recogmsed directly in equity.

‘Current or deferred taxatlon assets and liabilities are not discounted.
i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the “period end.

: Management periodically evaluates positions taken in tax returns with respect to situations in Wthh appllcable tax
regulation i is subject to interpretation. It establishes prowsmns where appropriate on the basis of amounts expected -
to be paid to the tax authorities. . . :
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M3 (EU) Limited

Annual report and flnancral statements for the year ended
31 December 2021

Registered number 3527430

Notes to the financial statements for the year ended 31 December 2021
(continued) ' ‘

1 Principal accounting policies (continued)

i) Taxation (continued)-

ii) Deferred taxatlon

Deferred taxation is provided at anticipated tax rates, using the full provision method, on all timing dlfferences that '
. aredifferences between taxable profits and total comprehenswe income as stated in the financial statements. These
timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those
|n which they are recognised in the financial statements.

Deferred tax is recognised on alI timing differences at the reportlng date except for certam exceptlons Unrelieved .
tax losses and other deferred tax assets are only recognised when it is probable that they will be recovered agalnst
' the reversal of deferred tax liabilities or other future taxable proflts

" j) Intangible assets

" Database development expenditure represents'the costs (or deemed ‘costs) incurred in building a database of
contacts willing to partake in specific areas of market research. These costs are being amortised over their expected
useful life of five years. Costs of maintaining the databases are written off as incurred.-

‘Website development expenditure represents the costs (or deemed costs) incurred in building a new website
www.m3medical.com for European doctors and other healthcare professmnals These costs are being amortised
.over their éxpected useful life of five years.

The Company has taken advantage. of the exemption under paragraph 35.10(n) of FRS 102 in respect of usinga_
previous UK GAAP carrying value of intangible asset at the date of transition as its deemed cost at that date. '

k) Property, plant & equ:pment

Property, plant & equrpment are stated at thelr historic purchase cost (together with any-incidental expenses of
acqmsrtlon) Iess accumulated depreuatron and accumulated |mpa|rment losses.

* Depreciationis calculated so as to write off the cost of property, plant & equipment to their expected residual values
on a straight- lme basis over the expected useful Ilves of the assets concerned. The principal rates of deprecratlon
applied are: :

Computer equipment & related software licences L - 33% per annum
Office furniture . - 20% per annum
Office equipment : o T 33% per annum
. Leasehold improvements . . over the minimum lease period .

Property, plant & equipment are derecognised on disposal or when no future economic benefits are expected. On-
disposal, the difference between the net disposal proceeds and the carrying amount is recognised in the statement
of comprehenswe income and included in ‘Other operating (losses)/galns
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: : M3 (EU) Limited
- ' ) Annual report and financial statements for the year ended
' C : 31 December 2021

-Registered number 3527430

Notes to the fmanaal statements for the year ended 31 December 2021
(contlnued)

1 Principal accounting policies (continued)

1) iImpairment of non-financial assets

At each balance sheet date non-financial assets not carried at fair value are assessed to determine whether thereis
an indication that the asset may be impaired. If there is such an indication the recoverable amount of the asset is .
. compared to the carrying amount of the asset. :

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use. Value in use is .
defined as the present value of the future pre-tax and interest cash flows obtainable as a result of the asset’s .
continued use. The pre-tax-and interest cash flows are discounted using a pre-tax discount rate that represents the
current market risk- free rate and the risksinherent in the asset. :

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying amount is
~ reduced to its recoverable amount. An impairment loss is recognised in the operating profit, unless the asset has.
been revalued when the amount is recognised in the statement of comprehensive income to the extent of any.
previously recognised revaluation. Thereafter any excess is recognised in the statement of comprehensive income.

If an impairment loss subseduently‘-reverses, the carrying amount of the asset is increased to the revised estimate
of its recoverable amount, but only to the extent that the revised carrying amount does not exceed the carrying
amount that would have been determined (net of depreciation) had no impairment loss been recognised in pnor
periods. A reversal of an |mpa|rment loss is recognised in the statement of comprehenswe income.

m) Financial instruments

" The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade receivables and cash, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
. future receipts discounted at a market rate of interest. Such assets are subsequently carried at amortised cost using
the effective interest method.

At the end of each reportlng perlod flnanaal assets measured at amortised cost are assessed for objective evidence
of impairment. If an asset is impaired the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted.at the asset’s original effective interest rate The impairment
loss is recognlsed in the statement of comprehenswe income. '

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been had the impairment not previously been recognised. The impairment reversal is
recognised in the statement of comprehensuve income.
Financial assets are derecognised when (a) the contractual rights to the flows from the asset expire or are settled
or {b) substantlally all the risks and rewards of the ownership of the asset are transferred to another party or (c)
control of the asset has been transferred to another party who has the practical ability to unilaterally sell the asset
toan unrelated third party without i |mposmg additional restnctlons
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M3 (EU) Limited

Annual report and financial statements for the year ended -
- 31 December 2021

Registered number 3527430

Notes to the fmancral statements for the year ended 31 ‘December 2021
(continued)

1 Principal accounting policies (continued)

m) Financial instruments (continued)
(ii) Financial liabilities

Basic financial liabilities, including trade payables and short-term loans, are initially recognised at transaction price,
unless the arrangement constitutes a flnancmg transaction, where the debt instrument is measured at the present
" value of the future receipts discounted at a market rate of interest :

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables ‘are obligations to pay for goods or services that have been acquired in the ordinary course of.
business from suppliers. Trade payable are classified as current liabilities if payment is due within one year or less.

If not, they are presented as non- -current liabilities. Trade payables are recognised initially at transaction price and
subsequently measured at amortised cost using the effective interest method.
Financial Iiabllitles are derecognised when the llability is extmgulshed that is when the contractual obligatlon is
discharged, cancelled or expires. . :

) (iii) Offsetting
Financial assets and liabilities are offset and the net amounts presented in the financial statements when there isa
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to '
realise the asset and settle the Ilablhty srmultaneously

n) Operating Ieases '

Rental charges for operating leases are charged to the statement of comprehenisive:i income on a stralght line basis
over the life of the lease:

o) Investments
Investments - are stated at cost less ‘any provisions made to reflect perrnanent_ .impairment in value Where
appropriate. 'The directors review the carrying value of investments and make adjustments to the provisions for

permanent impairment'a's necessary when an impairment trigger has been noted.

The Company has taken'advantage of the exemption under paragraph 35.10(f) of FRS 102 in respect of using a
previous UK GAAP cost of investments in subsidiaries at the date of transition as its cost at that date.

p) Trade and other receivables
" Trade and other receivables are. amounts due from customers for services performed in the ordinary course of - -
business. If collection is expected in one year or less, they are cIassufled as current assets. If not they are presented

as non- current assets.

‘Trade and other receivables are:recognised at fair value, less provision for any doubtful debts.
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" M3 (EU) Limited
Annual report and fmancual statements for the year ended’
31 December 2021 .

Registered number 3527430

Notes to the flnanaal statements for the year ended 31 December 2021
(continued) -

1 Principal accountmg pollues (contlnued)

q) Cash and cash equ:valents

Cash and Cash equwalents includes cash in hand, deposuts held at call W|th banks other short term highly liquid
mvestments with orlglnal maturities of three'months or less.

r) Trade and othe‘r payables

Trade payables are obligations to pay for goods or services that have been acqulred in the ordmary course of
- business from suppliers.

s) Accrued and Deferred Income

Revenue is recognised as earned, which is over the service period as the information is delivered or related services are .
performed Where invoicing is ahead or behind this timeline, then accrued or deferred income is used to ensure the accurate
timing of revenue recognition in the income statement.

t) Share Capital

/

Ordinary Shares are classified as equity

u) Revenue recognition

The Company recognises revenue as earned, which is over the service period as the |ntormat|on is delivered or
related services are performed. Where service period crosses the year end an estimate is included to reflect-the
progress of completlon of the prolects impacted. - :

)

v) Critical accounting judgements and key source of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the application of the accounting policies and the reported amounts of assets and I|ab|||t|es revenue and
expenses. Actual results may differ from these estimates.

‘Estimates and underlymg assumptions are continually evaluated and are based on historical experience and other

factors, including expectations .of future events that -are reasonable under the circumstances. Revisions to

" accounting estimates are recognised in the period in which the estimates are revised and in any future periods
affected.. ' :

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below.

i) Useful economic lives of property, plant & equipment and mtanglble asset. (Notes 9 and 10).

The annual depreciation or amortisation charge for property, plant & equupment and intangible asset is sensitive to
changes in the estimated useful economic lives and residual values of assets. The useful economic lives and residual
values are assessed annually. They are amended when necessary to reflect current estimates, based on technological
advancements, future investments, economic utilisation and the physical condition of the assets. See note 10 for~
the carrying amount of property, plant & equipment, note 9 for mtanglble assets and note 1(k} and 1(]) for the useful
economic Iives for each class of asset
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". M3 (EU) Limited

Annual report and fmanaal statements for the year ended

31 December 2021

Registered number 3527430.

Notes to the financial statements for the year ended 31 December 2021 (continued)

2 ' Revenue

Revenue represents the inv_oiced value of projects completed and services supplied to customers during the year, -
excluding value added tax. The Company recognises revenue as earnéd, which is over the service period as the
information is delivered or related services are performed. Advance payments for services and subscriptions are
credited to deferred revenues and reflected in operatlng revenue over the subscription term, which is generally one
year. Revenue arises prmapally from sponsored communication, education materials and market research studies

"and is earned wholly in the United Kingdom.

. By class of business:
Advertising

‘Market Research

3  Operating profit

Operating profit is stated after charging/(creditihg):

Depreciation of property, plant & equipment .
Amortisation of intangible fixed assets

Loss on disposal of fixed assets

Foreign exchange losses
‘Operating lease charges .

Other operating Income

Services provided by the Company’s audltors
Fees payable for the audit

2021

11,548,208
44,491,365

56,039,573

2021

138,562

51,527
115,490
255,709
49,904

54,370

112020

8,116,792

36,972,094

45,088,886

2020
s

187,850
177,007
11,005
345,338

494,001 .

44,376

64,400

Other dperating income consists of amounts recharged to group companies £49,904‘(2020: £44,376) -

4 . Staff numbers and costs

. The monthly average number of persons efployed by the Company (mcludmg dlrectors) during the year, analysed

"~ by category, was as follows

" Sales, Commercial and Marketing
‘Operations and Community
Corporate

2021 2020
Number Number

' 46 30

168 159

- 18 17

232 206
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Notes to the financial statements for the year ended 31 December 2021 (continued)

4  staff numbers and costs (contlnued)
The aggregate payroll costs of these persons were as follows: . :
: 2021 2020
’ £ £
Wages and salaries ‘ - 112,498,917 11,114,711
Social security.costs  * - . I " 1,104,879 1,451,547 :

Other pension costs - . : 843,615 . - 751,541

14,447,411 13,317,799

Share Options ‘

Certain employees of the company along with other grdup employees have been granted options over the shares in
M3, Inc. The options are granted with a fixed exercise price and are exerc1sab|e three years after the date of grant.
Employees are requlred to remainin employment W|th|n the group.

" The company recognises an equity-settled share-based payment expense allocated by the parent company and
based on a Black Scholes valuatlon of the Options, until the options are exerC|sed

At 31 December 2021 there were 110,450 (2020: 107 750) number of issued options with a' weighted average
exercise price of £37.45 (2020 £69. 19) No optlons (2020: Nil) were exercisable at 31 December 2021 -

No shares were exercised in year (2020 Nil) and so the total charge of £261,429 (2020 £636,375) was expensed to
the P&L and with (£90,959) (2020: £335,906) released from accruals for future employer taxes and £352,387 (2020:
£300,469) credited to Retained earnings based on the Options held in year. ‘

5 . ' Directors’ remuneration- .
\ o 2021 12020 °
Drrectors remuneration (excluding share optlons granted or exercised in parent s 383,243 340,233
shares in year) - _ L
Contribution to.money purchase pension scheme E a : . 30,590 . 11,380
413,833 . 351,613

The hlghest paid director received remuneratlon of " £383, 243 and- pension contrlbutlons of £30, 590 (2020:
remuneration of £340,233 and pension contributions of £11,380).

The highest paid director exercised no share options in year (20.20: no share options exercised) a
One (2020: One) dlrectors was remunerated in the year. o

No (2020: Zero) directors exercised share options held in the parent’s shares durlng the year.

One (2020 One) dlrectors received share options held i in the parent’s shares during the year.

Two- (2020: Two) dlrectors are employed by other companies in the M3, inc. Group and are remunerated by those .
" companies in respect of those services to the group as a whole and for which no recharge is made to the Company

The number of directors for whom retirement beneflts are accrued under defined contrlbutlon schemes amounted to
One (2020 One) : : )
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Notes to the financial statements for’the year ended 31 December 2021 (continued)

6

Finance income

Bank interest receivable

Finance costs

- Interest payable to banks and group companies

Income tax expense

a) Tax charged in the Statement of compreh,ensi'v_e income:-

.b) :

-

Current income tax:

Current income tax charge

"Adjustment in respect of prior period

Deferred tax: .

Adjustment in respect of prior period

Origination and reversal of temporary differences
Effect of tax rate changing on opening balance

Tax expense in the Statement of comprehensive income

Reconcullatlon of the total tax charge .

'2021

2020

£ £
6,899 9,323
6,899 9,323
2021 . 2020
£ £
1,806 720 -
. 1,806 720
2021 ' 2020
£ £
1,723,427 1,053,815
11,859 18
153,036 (95,622)
(62,150) - (10,565)
1,826,172 947,646

Tax assessed for the yearis hlgher (2020: higher) than the standard effectlve rate of corporation tax in the Umted

'Kingdom at 19% (2020: 19%).

Total tax reconciliation
Profit before income tax

Profit before income tax multlplled by the standard rate inthe UK 19%
(2020: 19%)

 Effects of:

Fixed Asset dlfferences

Expenses not deductible for tax purposes
Impact of change in tax rates

Foreign tax credits

Adjustment in respect of prior period

2021 2020
£ £
9,426,950 - 4,727,517
1,791,120 898,228
(24,718) 1,787
67,650 58,178
(25,421) (10,565)
19,703 Lo
(14,021) .
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Notes to the fmancnal statements for the year ended 31 December 2021 (cont/nued) -
-8 ~ Income tax expense (contmued)

A Adjdstment’ in respect of prior period — deferred tax . . T 11,859 ) 18 -

Total tax charge for the financial year . - . 1,826,172 I 947,646

In the Spring deget 2021, the Government announced that fro_m 1 April 2023 the corboratipp tax rate would
increase to 25%. This received Royal Assent and as a result the Deferred Tax asset uses this increased 25% rate.

On 23 September 2022, it was announced that the corporation tax rate change from 19% to 25% with-effect from'1
April 2023 was to be cancelled. This was not substantively enacted at the balance sheet date and therefore the .
- impact of this change is not reflected in the measurement of deferred tax. If the rate change had been substantively -
enacted prior to 30 June 2022, the impact would have been to reduce the deferred tax liability by £25 439 W|th a
= ,correspondmg credlt to the income statement ' -

'9 . Intangible assets
Website  Database
development development Software. ' _ Total
< £ £ : £ £
Cost ° ' . o o )
At 1 January 2021 . . ‘ 589,351 - 308,148 219,483 1,:].16,_982
Addition : . o N . - - - -
Disposals- - . Co _ o - S . 2574 2,574
At 31 Dece_mber 2021 ' : " 589,351 . 308,148 222,057 - 1,119,556
" Accumulated amortisation o - S A
At'1 January 2021 . o . 587,908 300,548 169,678 1,058,134
Charge for the year - S . ’ o 1,443 . 7,600 42,484 - . 51,527 -
At 31 December 2021 . - - 589,351 308,148 212,162 1,109,661 .
Net book amount - : _ . . ]
At 31 December 2021 .. . . - . - . 9,895 9,895
At 31 December 2020 R - 1,443 7,600 49,805 58,848

Amortisation of intangible assets is recognlsed in the statement of comprehenswe income and mcluded in
admmlstratlve expenses. . : : .
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Notes to the financial statements for the year ended 31 December 2021 (continued)

10 Tangible assets

‘Computer . :
equipment & " Office furniture &
related software .equipment 4 Leasehold
licences L . . . Improvements  Total
. £ Y £ £
Cost A R ‘ . T .
At1January 2021 . _ 1,124,286 ' . 74,887 449,463 1,648,636
Additions - : 0. 451873 - 7678 - 459,551
Disposals ] o . ‘ .- ‘ - - C S
At 31 December 2021 g ’ © 1,576,159 . - 82,565 . 449,463 © 2,108,187
' Accumulated deprec:atlon } S . S : . -
At 1January 2021 - ST 990,722 60,102 . 363,673 1,414,497
- Charge for the year o L 102,092 S 8,834 27,636 - 138,562
Disposals oo . - N - L - -
At 31 December 2021 o 1,092,814 - . .68936 391,309 . 1,553,059
Net book amount . L . :
At31December2021° - . . 483,345 13,629 58,154 555,128
At 31 December 2020 - . 133,564 14,785 85,790 . 234,139
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Notes to the financial stateﬁienfs for the year ended 31 De_cer'n.ber 2021 (continued)

11 Investments

Investment'in subsidiary undertaking .

" Net book value

2021 2020

£ .
1,801 . 1,801
1,801

1,801

The sub5|d|ary undertaklngs of the ‘Company which are incorporated in England and Wales are wholly owned by the

Registered in -

England & Wales

England & Wales
" England & Wales
England & Wales
England & Wales

A Subsidiary name
uknursing.net Limited
medeConnect Limited

, JobConnect Limited
PharmaConnect Limited
Networks in Health Limited -
M3 Health Limited -
Doctorsnetuk Limited
M3 Healthcare Limited

' M3 Global Research Limited England & Wales
M3 Clinical Data Services Ltd England & Wales

England & Wales
England & Wales.
England & Wales’

_Holding

100%

-100%

100%

'100%

100%
100%
100%
100%
100%

100%

-. Company, are listed beIow The share capltal of these subsidiaries comprises £1 ordinary shares

Activity _ Status £
" General business services Dormant 100
‘General business services Dormant 100
General business services Dormant © 100
General business services Dormant 100
General business services Dormant 100
General business services Dormant 100
General business services Dormant - 100
General business services: Dormant . 01
General-business services Dormant 1,000
General business services Dormant’ 100

The directqrs believe that the carrying value of the investments is supported by t‘h‘ei;r underlying net-assets.

, The registered office of all the above subsidiaries is 101 Park Drive,' Milton, Abingdon, Oxfordshire, 0X14 4RY

12 Trade and other receivables

Trade receivables

. Other receivables

-Deferred tax asset (note 14)
Prepayments and accrued income
Amounts.owed by group undertakings

2021 2020,
£ £
12,335,615 11,160,285
163,837 104,466
- 105,922 195,991 - -
3,473,593 2,829,366
2,681,715 .-
18,760,682 - 14,290,108

‘ Included in Trade receivables is £149,651 bad debt provision (2020: £83,651)

Amounts owed by group undertakings |ncludes an AUD 5m, 12 month loan held wuth assouated company EKAS and
is repayable on demand Interest is charged at0.91%
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13 Trade and other payables

2021 2020

£ T
Trade payables : - ' o S 1,385,734 1,458,800
Amounts owed to group undertakings - ' , ' - - 608,605 -

. Other-payables - taxation - 1,212,035 1,100,688

. Other Payables including socual securlty and pensxon S . ' . , 321,992 . 347,951 .
Corporation tax o : . ' R 11,668 . 201,815
- Accruals and deferred income ' . : 14,899,989 11,338,771

17,831,418 15,056,630

Amounts owed to group undertakings'inclljdes £Nil (2020: £nil) which is secured and repayable on demand. Interest
charged durlng the ‘year was Nli% (2020 Nil%). The remalnder of amiounts owéd to group undertaklngs are trading
related.

-14 Deferred tax

The deferred taxation .iné_luded in the company balance sheet, and the amounts not provided, are set out below: .

2021 o 2020

: ProVidEd Unprovided A Provided Unprovided
T E £ £ £
"Fixed asset timing difference o o ’ (4,494) A - : 75,92'4\ . -
Short Term timing differences ' 110,416 - 120,067 -
105,922 I 195,991 .
2021 2020
: £ \ f
. The movement during the year on deferred tax balances were: :
o : ' ' ‘ - 2021 2020
_ ‘ : ' ‘ ‘ , £ £
At beginning of financial year L s . 195,991 89,822
Current year (debit) / credit - profit and loss account - (90,069) ~ 106,169
At end of financial year S ’ Co 105,922 - 195,991

Déferred tax assets are recognised only to the extent that the directors consider it moreé likely than not that there
will be suitably taxable profits from which the future reversal of the underlying timing differences can be deducted.
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15 Called up share capital ,
| 2021 - 2020

. £ £
Authorised share capital : - '
6,710,932 (2020: 6,710,932} Ordinary shares of £0.01 each : . 67,109 - . - 67,109
Allotted, issued and fully paid ' : v ‘

: 6,710,932 (2020: 6,710,932) Ordinary shares of £0.01 each ' 67,109 67,109 -

There is a smgle cIass of ordinary shares There is no restriction on the dlstnbutlon of d|v1dends and the repayment
of capltal : :

16° - Financial commitments

As at 31 December, the Company had the followmg minimum lease payments under non-cancellable operatlng
leases for each of the follow:ng periods. : :

2021 2020
. : £ £
“ Not Iater than one year - . - 173,750 261,250
Later than one year and not later than five years - . . © . 695,001 695,001
- More than five years - : ’ o 506,772 . 680,522
1,375,523 - 1,636,773

.17 »Relate_d party transactions

. In accordance W|th the exemptlon available under Section 33. 1A Related Party D|sclosures transactlons with other
»group undertakings have not been disclosed in these financial statements.

18 UItirnate parent undertaking

The Company is a subsidiary undertaking of M3, Inc., which is the ultimate parent Company incorporated in Japan.
The largest group in which the results of.the Company are consolidated is that headed by M3, Inc., incorporated in . )
Japan. The smallest group in which they. are consolidated is that headed by M3-USA Corporation incorporated in
USA. The consolidated financial statements of these groups are available to the public and may be obtained from
M3, Inc., Akasaka Intercity 10th floor, 1-11- 44 Akasaka, Minato-ku, Tokyo 107-0052 Japan and M3 USA Corporation, -
1215 17th St NW Suite 100; Washlngton DC 20036 USA. ’
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