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In accordance with section 414C(11), of the Compantes Act 2006, we have set out in the strategic report, a review
of the company business, a description of the principal nsks and uncertainties facing the company, key
performance indicators and future developments

Business of the company

On 1 April 2013, the Financtal Services Authornity (‘FSA") was abolished and the majonty of its functions transferred
to two new regulators the Financial Conduct Authorty (‘FCA') and the Prudential Regulation Authority {'PRA’)
From this date the Company Is regulated by both the ‘FCA’ for conduct of business matters and the PRA for
prudenttal matters The Company 1s authonsed to conduct Classes | (Life & Annuity) and Il (Linked Long Term) of
leng term insurance business

There are no conventional non-profit or with-profit contracts and no retail type insurance poiicies The Company
does not bear any insurance risk as all benefits of the polictes are tied to assets in the underlying internal inked
funds by unit linking

In practice the Company serves as an efficient delivery mechanism of investment services to the Aberdeen Asset
Management group's institutional pension scheme clients (both defined benefit and defined contribution) and other
insurance entities through reassurance of therr unit-inked habilities

During the year the value of assets under management rose by £187m due to the combination of positive market
movements and net outflows ansing from claims

The following funds were closed dunng the year

Fund Name Date closed

Pension Converter Fund 1 February 2013
Managed Distnibution Fund 21 August 2013
Japan Equity Fund 21 August 2013
European Equity Growth Fund 21 August 2013

These funds were closed due to therr lack of populanty and small scale, and additionally were no longer part of the
Company's business strategy

Provision of services
The Company has no employees Services to the company are provided by outsourcers as follows

Management Services by Aberdeen Asset Management PLC,
Investment Management by Aberdeen Asset Managers Limited,
Custody & Administration by State Street Bank and Trust Company,
Transfer Agency by International Financial Data Services Limited, and
Actuanal Function by Towers Watson Limited

Principle risks and uncertainties

Movements in Assets under Management due to markets and investment decisions

We make investment decisions based on the long-term, which may occasionally lead to periods of
underperformance We mitigate this by ensurning clients and investment consultants fully understand our investment
philosophy and by openly discussing performance drivers, supported by relevant analysis of the performance
compenents There 1s a market nsk team, independent of the fund managers, which monitors the investment
profile across all asset classes
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

STRATEGIC REPORT
For the year ended 30 September 2013

Principle risks and uncertainties (continued)

Risk of breach of investment mandate terms leading to action for compensation

This could anse from mis-management of an investment mandate There are overarching controls in various
committees, as well as an independent review of portfolio data by the market nisk team to ensure portfolios are In
line with mandates

Third party provider risk

The Company relies on a number of third party relationships and services to carry out business functions We use a
small number of strategic suppliers This ensures a degree of competition, whilst ensuring that we have significant
influence and leverage However, it also exposes us to concentratton risk and dependence on strategic providers
Our operations team oversees these third party administrators We have contingency plans reviewed by the Board
on how we would best manage a withdrawal or failure of a strategic suppher

Regulatory and legal comphance risk

The Company operates In a complex and dynamic regulatory environment Risks anse from legal and regulatory
oblgations and the faillure to correctly interpret law or changes in the law which may matenally and adversely
impact the Company We may also be subject 1o regulatory sanctions or loss of reputation from failure to comply
with regulatons The management of legal and regulatory nsk 1s the responsibility of seruor management of all
functions, supported by the group legal and compliance teams The legal and compliance teams are responsible
for tracking legal and regulatory developments to ensure that the Company 1s well prepared for changes As well
as developing policies, delivenng training and performing monitoring checks, they also provide advice to other
dwisions to enable compliance with legal and regulatory requirements

|
Key performance indicators !

The Company uses a number of financial performance measures to monitor the performance of the business
against budget and prior year throughout the year These key performance indicators (‘KPIs') are measured and
reported to management on a monthly basis and are shown below

2013 2012
£'000 £'000
Gross premiums written 248,037 1,286,575
Profit before tax 9,737 3,996
Assets under management (AuM) 2,516,624 2,329,671

In addition, a number of non-financial performance indicators are used by the Board to monitor the activities of the
Company These include

the level of dealing activity,

fund management performance,
investment risk,

solvency, and

compliance and regulatory 1ssues

Assets under management (‘AuM’) at the start of the year were £2 330 million and increased during the year by
£187 million to a total of £2,517 million at 30 September 2013 This increase 15 a result of market gains of £234m
and net income of £52m, offset by net outflows of £99m
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Key performance indicators {continued)

The Company has maintamned capital resources in excess of the capital resources requirement over the year The
capital resources at the end of the year amounted to £16,717,000 which exceeds the Pillar | capital resources
requirement by £13,733,000 The movement in the level of capital resources over the year 1s given in note 20 to the
financial statements

Position of the Company and future developments

The Company's financial position at 30 September 2013 1s reflected n the audited balance sheet set out on page
11

Average assets under management during the financial year, on a net basis, were £2,423 milion compared with
£1,730 milion in the previous year The profit for the year after tax was £5,823,000 compared with a profit of
£2 250,000 for the year to 30 September 2012

There was no dividend paid during the financial year and the directors do not recommend the payment of a
dividend for the year ended 30 September 2013

The company I1s expected to continue as a going concern for the foreseeable future

By order of the Board of Directors on this 6§ December 2013

R

J M Brett

For Aberdeen Asset Management PLC
Secretaries

Bow Bells House

1 Bread Street

London, EC4M 9HH
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

REPORT OF THE DIRECTORS
For the year ended 30 September 2013
. -

The Directors submit the Audited Financial Statements for the year ended 30 September 2013

Board Committees

The Board has appointed the following committees to assist in the execution of its duties All committees operate
on wntten terms of reference which are reviewed at least annually The chairman of each committee reports to
each meeting of the Board Each of the committees i1s authonsed to obtain, at the Company’s expense, external
legal or other professional advice to assist in the performance of its duttes Only the members of each commitiee
or other Board members are entitled to attend its meetings but others, such as senior management and external
advisers, may be invited to attend as appropriate

Audit Committee

The audit committee s chaired by the Chairman of the Board and he I1s supported on the committee by all other
members of the Board The comrmuttee operates under formal terms of reference and 1s scheduled to hold two
meetings In each year

The committee’s role 1s to assist the board in discharging its duties and responsibilities for financial reporting,
internal control and nsk management, and the appointment and remuneration of independent external auditors
The committee is also responsible for reviewing the scope and results of audit work and its cost effectiveness and
the independence and objectivity of the auditors

Risk Committee

The Company's Indwidual Capital Assessment sets out a Risk Map detailing the pnncipal nisks facing the
Company These are reviewed regularly for completeness and accuracy based on actual nsk events recorded
within the Aberdeen Asset Managment (*AAM") Group Risk Management Database and are subject to the AAM
nsk management process

The Board has established a Risk Cemmittee to review and monstor all aspects of the Company's nsks The Risk
Committee 1s chared by a non-Executive Director, and he 1s supported on the committee by the Chief Executive,
the Chief Operating Officer, and by the Aberdeen Group Global Head of Business Risk The Company's Actuarial
Function Holder also attends the meetings of the committee

The committee operates under formal terms of reference and 1s scheduled to hold at least three meetings In each
year

The committee has oversight of the nsk management framework and more specifically the effectiveness of risk
management, governance and comphance actmvity within the Company The Minutes of the committee are
submitted to the Beard for review

The committee and the Board continue to monitor the work underway to prepare for the implementation of
Solvency I

« Solvency Il developments are reviewed when they are published in readiness for undertaking the
necessary changes when the requirements have been finahsed

+ Al service agreements have been reviewed and potential changes identified

+ Data gathering at a granular level 1s underway to support future calculations
At present, Solvency Il 1s expected to have imited impact on the Company's capial requirements and solvency
position The issues to address are pnmanly the practicalities of implementation, the possible impact on products
{prnimanly through changes in the permitted links rules) and the acquisition and retention of reinsurance business

(given that some reinsurance customers might, under Solvency I, need to hold increased capital in respect of
reinsurance counterparty default nsk)
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

REPORT OF THE DIRECTORS (continued)
For the year ended 30 September 2013
A

Board Committees (continued)

Treating customers farly (“TCF”) Commultee

The Board 1s committed to TCF and has established a TCF Committee to oversee the development of TCF n all
areas of the Company's operations This committee reviews events and developments in the context of the
Company that relate to TCF and follows these up where i1t 1s considered appropriate The TCF Committee reports
on its activites to the Beard

In ine with this, and in accordance with the ABl's Guide of Good Practice, the Board has approved the Company's
policy on the use of discretion in the pricing of unit-linked funds and the treatment of errors

Management Information 1s produced each month and cwculated to Board members This includes specific
matenal to highlight where TCF has been ¢onsidered n the Company's operations The Board also considers the
TCF aspects of product developments and significant process changes as part of its on-going supervisory role

Presentation of financial statements

The financial statements of the Company have been prepared in accordance with the provisions of section 396 of
the Companies Act 2006 including applying the requirements set out in Schedule 3 of the Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations 2008 relating to insurance companies The financial
staternents have been prepared in accordance with applicable UK accounting standards and under the historical
cost accounting rules as medified to include the revaluation of investments and comply with the revised Statement
of Recommended Practice (SORP) 1ssued by the Association of British Insurers in December 2006

Directors
The Directors of the Company at 30 September 2013 were as follows

C G Little (Non-executive Chairman)

H M Webster (Chief Executive)

P E Skerrett (Non-executive Director)

J M Brett {Executive Director) (Appointed 2/10/12)
G A White (Executive Director)

The following persons also served as Directors dunng the year to 30 September 2013

A G Blakeley (Resigned 17/9/13)
G R Marshall (Resigned 2/10/12)

Mrs Webster was appointed as Chief Executive Officer (“CEQ") of the Company following Mr Blakeley's
resignation Mrs Webster previously held the title of Chief Operating Officer (“COOC") however on her appointment
as CEQ the roles of CEO and COO were combined Regulatory approval for Mrs Webster's appointment has been
received from the PRA

Actuarial Function Holder

Mr R J Hall of Towers Watson Limited served as the Actuanal Function Holder untl his resignation on 15 August
2013 MrJ A Hoskin of Towers Watson was appointed as the Actuanal Function Holder, and his appeintment was
approved by the PRA on 19 September 2013
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ABERDEEN ASSET MANAGEMENT L.IFE AND PENSIONS LIMITED
Company registration number 3526143

REPORT OF THE DIRECTORS (continued)
For the year ended 30 Septermnber 2013

Policy on payment of creditors

As required by the policy terms, all life fund claims and settlements are normally paid within four working days of
such transactions being initiated  Unless otherwise agreed, payments to external creditors are made within thirty
days of receipt of invoices, payments to other group companies are made within 30 days

At the year end, the Company had an average of 90 days purchases outstanding in respect of trade creditors and
an average of 4 days outstanding in respect of approved ¢claim and repurchase settlements

Auditor

KPMG Audit Ple have expressed their willingness to continue in office Elective resolutions are in place to dispense
with the laying of the accounts and reports before the Company in general meeting, to dispense with the holding of
the annual general meeting and to dispense with the obligation to appoint auditors annually Whilst these
resolutions remain effective, KPMG Audit Ple will continue to remain in office and therr remuneration will be fixed by
the Board of Directors

By order of the Board of Directors on this 6 December 2013
/ M

J M Brett

For Aberdeen Asset Management PLC

Secretanes

Bow Bells House

1 Bread Street
London, EC4M 9HH
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE DIRECTORS’
REPORT TO THE FINANANCIAL STATEMENTS

The Directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements In accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements uniess they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that year

In preparing these financial statements, the directors are required to
s select suitable accounting policies and then apply them consistently,
s make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the
company will continue In business

The directors are responsible for keeping proper accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregulanties
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Comnpany registration number 3526143

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
_ _

We have audited the financial statements of Aberdeen Asset Management Life and Pensions Limited for the year
ended 30 September 2013 which compnse the Profit and Loss Account, the Balance Sheet, the Reconciliation of
Movements in Shareholders’ Funds and the related notes The financial reporting framework that has been applied
in their preparation 1s applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 1Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for thus report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responstbilities Statement set out on page 7, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements <

O

A description of the "scBpe of an audtt of financial statemé&fits s prowded on the Financial Reporting Council's
website at www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opinion the financial statements

» give a true and far view of the state of the company's affairs as at 30 September 2013 and of its profit for the
year then ended

+ have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

s have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given In the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you If, In our opinion

s adequate accounting records have not been kept, or returns adequate for our audit have not been receved from
branches not visited by us, or

= the financial statements are not in agreement with the accounting records and returns, or

» certain disclosures of directors’ remuneration specified by law are not made, or

« we have not received all the information and explanations we require for our audit

Kot

Catherine Burnet (Senior Statutory Auditor) 6 December 2013
For and on behalf of KPMG Audit Plc, Statutory Auditor

Chartered Accountants

37 Albyn Place

Aberdeen AB10 1JB
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED

Company registration number 3526143

PROFIT AND LOSS ACCOUNT

For the year ended 30 September 2013

TECHNICAL ACCOUNT -
LONG TERM BUSINESS

EARNED PREMIUMS, NET OF
REINSURANCE
Gross premiums written

Investment income
Unrealised gains on investments
Realised gains on investments

TOTAL TECHNICAL INCOME

CLAIMS INCURRED
Claims paid - gross amount

CHANGE IN OTHER TECHNICAL

PROVISIONS

Long term business provision — gross amoeunt

Other techmical provisions

Technical provisions for linked liabilities

OTHER CHARGES
Net operating expenses
Investment expense and charges

Tax attributable to the long term business

BALANCE ON THE LONG TERM BUSINESS

TECHNICAL ACCOUNT

The notes on pages 13 to 20 form part of these financial statements
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2013 2013
£000 £000
248,037
70,017
147,572
86,338

303,927

551,964
(347,361)
(186,953)
17,650
(4,794)
(3,156)
(3,905)
(11,855)
5,795

{1,732)

2012 2012

£000 £000

1,286,575
41,089
78,828
63,188

183,105

1,469,680

(258,745)

(1,201,548)

9,387
(3,284)
(2,163)

(7,179)

2,208




ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company regisiration number 3526143

PROFIT AND LOSS ACCOUNT (Continued)
For the year ended 30 September 2013
L

R __ ]
2013 2012
Notes £000 £000
NON-TECHNICAL ACCOUNT
BALANCE ON THE LONG TERM BUSINESS
TECHNICAL ACCOUNT 5,795 2,208
Tax atinbutable to the balance on the long term business
technical account 3,905 1,732
SHAREHOLDERS PRE TAX PROFIT FROM
LONG TERM BUSINESS 9,700 3,940
Investment income 3 37 51
9,737 3,991
Other Income - 5
PROFIT ON ORDINARY ACTIVITIES BEFORE TAX 9,737 3,996
Tax on profit on ordinary activities 7 (3,914) {1,746)
PROFIT ON ORDINARY ACTIVITIES AFTER TAX 5,823 2,25Q

All the amounts above are in respect of continuing operations

In accordance with the amendment to FRS3 pubhshed in June 1998, no note of historical cost profits has been
prepared as the Company’s only material gains and losses on assets relate to the holding and disposal of investments

The notes on pages 13 to 20 form part of these financial statements
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED

Company registration number 3526143

BALANCE SHEET
30 September 2013

ASSETS

INVESTMENTS
Other financial investments

ASSETS HELD TO COVER LINKED LIABILITIES
DEBTORS

QOther debtors

OTHER ASSETS

Cash at bank and in hand

PREPAYMENTS AND ACCRUED INCOME
TOTAL ASSETS

LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

Shareholders’ funds — equity interests

TECHNICAL PROVISION FOR LINKED LIABILITIES

PROVISIONS FOR OTHER RISKS AND CHARGES

CREDITORS

Cther creditors including taxation and social secunty

TOTAL LIABILITIES

Notes

10

1

12

13

14

15

2013 2013
£000 £000

18,077

2,516,624

1,803

1,650

2,538,154

1,500

16,417

17,917

2,516,624

225

3,388

2,538,154

These financial statements were approved by the Board of Directors on 6 December 2013

fulimn wibdar

Signed by H M Webster for and on behalf of the Board of Directors on 6 December 2013

The notes on pages 13 to 20 form part of these financial statements
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2012
£000

12,155

2,328,671

1

1,161

1,427

2,344 425

1,500

10,594

12,094

2,329,671

276

2,384

2,344,425




ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
For the year ended 30 September 2013

- o _______________________________ ]
Profit & Profit &
Share Loss Share Loss
Capital Account Capital Account
2013 2013 2012 2012
Notes £000 £000 £000 £000
|
k
’ Opening balance at 1 October 1,500 10,594 1,500 10,344
Profit for the year - 5,823 - 2,250
Dividend 16 - - - (2,000)
Balance at 30 September 1,500 16,417 1,500 10,594
2013 2012
| £000 £000
Total shareholders' funds 17,917 12,094
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

NOTES TO THE ACCOUNTS
For the year ended 30 September 2013
P

1 ACCOUNTING POLICIES

The following accounting policies have been applied consistently in dealing with items which are considered
matenal in relation to the company's financial statements

Basis of preparation

The financial statements of the company have been prepared in accordance with the provisions of section 396 of
the Compantes Act 2006 including applying the requirements set out in Schedule 3 of the Large and Medium-stzed
Companies and Groups (Accounts and Reports) Regulations 2008 relating to insurance companies

The financial statements have been prepared in accordance with applicable UK accounting standards and under
the historical cost accounting rules as modified to include the revaluation of investments and comply with the
revised Statement of Recommended Practice (SORP) 1ssued by the Association of British Insurers in December
2006

Under Financial Reporting Standard 1 the Company 1s exempt from the requirement to prepare a cash flow
statement on the grounds that a parent undertaking includes the Company in its published consolidated financial
statements

Under Financial Reporting Standard 16 the Company has included foreign taxes withheld in the tax charge shown
in the Profit and Loss Account

As the Company 1s a wholly owned subsidiary of Aberdeen Asset Management PLC, the Company has taken
advantage of the exemption contained in Financial Reporting Standard 8 and has not disclosed transactions or
balances with entities which form part of the Group (or investees of the Group qualifying as related parties) The
consolidated financial statements of Aberdeen Asset Management PLC, within which this Company 15 included, can
be obtained from the Company Secretary at 10 Queen's Terrace, Aberdeen AB10 1YG

Going concern

The Company’s business activities, together with the factors likely to affect its future development and position, are
set out In the Directors’ Report

The Company 1s expected to continue to generate positive cash flows on its own account for the foreseeable future

The directors, having assessed the responses of the directors of the Company's parent Aberdeen Asset
Management PLC to therr enquines have no reason to believe that a matenal uncertainty exists that may cast
significant doubt about the ability of the Aberdeen Asset Management group to continue as a gotng concern or its
ability to continue with the current banking arrangements

On the basis of therr assessment of the Company's financial position and of the enquines made of the directors of
the Company's ultmate parent undertaking, Aberdeen Asset Management PLC, the Company's directors have a
reascnable expectation that the Company will be able to continue In operational existence for the foreseeable
future Thus they continue to adopt the going concern basis of accounting in preparnng the annual financial
statements

Basis of accounting for fong term business
A modified statutory solvency basis of accounting has been adopted for the Company's long term insurance
business

Premiums
Premiums and considerations for annuties are accounted for on a receivable basis
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

NOTES TO THE ACCOUNTS
For the year ended 30 September 2013

1 ACCOUNTING POLICIES (continued)

Claims and benefits
Clams and surrenders are accounted for in the period in which they are settied by the Company

Investments

Listed investments are valued at the market bid price ruling at the balance sheet date Investments in collective
funds are valued at the published price at the balance sheet date or, in the case of dual priced funds, at the bid
price Reahsed and unrealised gains and losses on investments are dealt with in the profit and loss account 1n the
technical account for investments held on behalf of policyholders and in the non-technical fund for shareholder
investments

Investment income and expenses are dealt with in the profit and loss account In the technical account for
investments held on behalf of policyholders and in the non-technical account for shareholder investments Dividend
Income s recorded on the date on which the shares are quoted ex dividend Interest income and expenses are
accounted for on an accruals basis

Long term business provision
The long term business provision ts determined by the Company’s Reporting Actuary having due regard to the
principles laid down by Councit Directive 2002/83/EEC

Taxation

The charge for taxation 15 based on the results for the year as dealt with in the technical account and non-technical
account and takes into account taxaton deferred because of timing differences between the treatment of certain
items for taxation and accounting purposes

The after tax balance on the long term business technical account transferred to the non-technical account 1s
grossed up at the effective tax rate applicable for the pernod

Deferred tax 1s recogrised, without discounting, in respect of all timing differences between the treatment of certain
items for taxation and accounting purposes which have ansen but not reversed by the balance sheet, except as
otherwise required by Financial Reporting Standard 19

Foreign exchange

Transactions which are denominated in foreign currencies are converted at the rates of exchange ruling at the
dates of the transactions Monetary assets and liabiities dencminated in foreign currencies are translated at the
rates of exchange rubng at the balance sheet date

Exchange differences are dealt with in the profit and loss account in the technical account for investments held on
behalf of policyholders and in the non-technical fund for shareholder investments

Dividends on shares presented within shareholders’ funds

Dividends unpaid at the balance sheet date are only recognised as a lhability at that date to the extent that they are
appropnately authonsed and are no longer at the discretion of the Company Unpaid dividends that do not meet these
critena are disclosed in the notes to the financial statements
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

NOTES TO THE ACCOUNTS (continued)
For the year ended 30 September 2013

2 SEGMENTAL ANALYSIS

All business Is group pensions business written in the United 2013 2012

Kingdom £000 £000

Gross premiums wntten

Linked contracts — reguiar premium 2,842 2,026

Linked centracts — single premium 245,195 1,284,549
248,037 1,286,575

3 INVESTMENT RETURN SUMMARY
Long term business 2013 2012
£000 £000
Investment income
Income from other iInvestments

- listed 70,017 40,394
- other - 695
70,017 41,089
Realised gains on investments 86,338 63,188
Unrealised gains on investments 147,572 78,828
Investment expenses and charges
Investment management expenses {3,156) (2,163)
Net investment return included in the long term business
technical account 300,771 180,842
Shareholders’ funds
Income from other investments 37 51
Total iInvestment return 300,808 180,993
4 NET OPERATING EXPENSES
2013 2012
£000 £000
Administration expenses 4,794 3,284

The Company has no employees Administration and investment management services were provided to the
Company throughout the year by other group undertakings

5 AUDITOR'S REMUNERATION

2013 2012
£000 £000
Amounts receivable by the auditor and therr
associates in respect of
Audit of these financial statements 60 80
Other services pursuant to such legislation 10 10

Page | 15




ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

NOTES TO THE ACCOUNTS (continued)
For the year ended 30 September 2013
L I —

6 DIRECTORS EMOLUMENTS

Directors’ emoluments

7  TAXATION

Long term business technical account

UK corporation tax on the basis applicable to

Iife assurance companies at 23 5% (2012 — 25%)
Foreign tax

Deferred taxation

Non-technical account

UK corporation tax at 23 5% (2012- 25%)

Tax attributable to shareholders long term business profits at 23 5%
Foreign tax

Total current tax

Deferred taxation attnbutable to long term business (see note 14)

Factors affecting the tax charge for the current year

2013 2012
£000 £000
65 65
2013 2012
£000 £000
1,790 726
2,166 1,036
{51) (30}
3,905 1,732
9 14
1,790 726
2,166 1,036
3,965 1,776
(51) (30)
3,914 1,746

The current tax charge for the year 1s higher (2012 higher) than the standard rate of corporation tax in the UK

The differences are explained below

Current tax reconciliation .
Profit on ordinary activities before tax

Current tax at 23 5% (2012 25%)
Effects of

Foreign tax on mcome

Relef from foreign tax

Other timing differences

Total current tax charge (see above)
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

NOTES TO THE ACCOUNTS (contihued)
For the year ended 30 September 2013

8 OTHER FINANCIAL INVESTMENTS

Current Current
Value Cost Value Cost
2013 2013 2012 2012
£000 £000 £000 £000
Deposits with credit institutions 18,077 17,230 12,155 11,380
9 ASSETS HELD TO COVER LINKED LIABILITIES
Current Current
Value Cost Value Cost
2013 2013 2012 2012
£000 £000 £000 £000
Assets held to cover linked liabilities 2,516,624 2,466,959 2,329,671 2,070,208
10 CASH AT BANK AND IN HAND
2013 2012
£000 £000
Balances held 1,803 1,161

11 ASSETS ATTRIBUTABLE TO THE LONG TERM BUSINESS FUND

Of the total amount of assets shown on page 11, £2,523,863,000 (2012 £2,336,173,000) 1s attnibutable to the
long-term business fund

12 SHARE CAPITAL

2013 2012
£000 £000
Authonsed
Ordinary shares of £1 each 50,000 50,000
Allotted called up and fully paid
Ordinary shares of £1 each 1,500 1,500

As of 30 September 2013 £1,200,000 (2012 £1,200,000) of the capital and reserves are not to be treated as
realised profit under section 843 of the Companies Act 2006
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

NOTES TO THE ACCOUNTS (continued)
For the year ended 30 September 2013

13 LONG TERM BUSINESS PROVISION

(1) The unit habibty for inked business was calculated by valuing units at bid price

(2) The non-unit hlability of £nil (2012 £nil) for inked business was calculated using a cash flow method The
principal assumptions were as follows -

Fixed costs allocated pro rata to the size of the policies
Inflation of fixed cost of 5 0% (2012 5 0%) per annum
Fund growth of 0 5% (2012 0 5%) per annum
Valuation rate of interest of 0 5% (2012 0 5%)

Analysis of movement

2013 2012
£000 £000
As at 1 October 2,329,671 1,128,123
Increase dealt with through the techmucal account 186,953 1,201 548
As at 30 September 2,516,624 2,329,671
14 PROVISION FOR DEFERRED TAX
2013 2012
£000 £000
Balance brought forward 276 306
Deferred taxation - other timing differences {51) {30)
Balance carried forward 225 276
15 OTHER CREDITORS INCLUDING TAXATION AND SOCIAL SECURITY
2013 2012
£000 £000
Accruals T 1,327 1,637
Amount owed to parent company 2,061 747
3,388 2,384
16 DIVIDEND
2013 2012
£000 £000
2012 Final dvidend £nil per share (2012 2011 Final dwvidend £1 33
per share) - 2,000
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED
Company registration number 3526143

NOTES TO THE ACCOUNTS (continued)

For the year ended 30 September 2013
L

17

18

19

ULTIMATE PARENT COMPANY AND OTHER PARENT UNDERTAKINGS

Aberdeen Asset Management PLC, a company registered in Scotland, I1s the Company’s immediate controlling
entity and 15 also the ultimate parent undertaking of the smallest group of undertakings for which group
financial statements are drawn up

Copies of group financial statements prepared in respect of Aberdeen Asset Management PLC may be
obtained from the Company Secretary at 10 Queen's Terrace, Aberdeen

RELATED PARTY TRANSACTIONS

As permitted by paragraph 3(c) of FRS 8, no disclosure 1s made of transactions with members of the
Aberdeen Asset Management PLC group

CHARGES OVER ASSETS

There exists

A charge over the assets of the Company in the instance of 8 reinsurance accepted policies This 1s descrbed
as follows In the related Deeds of Charge

“As continuing secunty for the payment or discharge of the Secured Amounts, the Chargor hereby charges to
the Resnsured by way of floating charge all its night to and title in the Charged Property, provided that, untess
and until all Insurance Debts of the Chargor have been fully discharged, the amount recoverable under this
Deed shall not exceed such amount (up to the Secured Amounts) as the Reinsured would have been entitled
to receve from the Chargor if the Secured Amounts had been unsubordinated Insurance Debts of the Chargor
and had not been hereby secure ”

The total gress amount of the assets and labilihes related to this charge is £545 9@ millon

There are no

- potential capital gains tax habiities,

- contingent habilities,

- guarantees, indemnities or other contractual commitments in respect of related companies, effected other
than in the ordinary course of iInsurance business, or

- other fundamental uncertainties to report
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ABERDEEN ASSET MANAGEMENT LIFE AND PENSIONS LIMITED

Company registration number 3526143

NOTES TO THE ACCOUNTS (continued)
For the year ended 30 September 2013

20 CAPITAL STATEMENT

UK Non Shareholders’ Total Life
Participating Fund Business
2013 2013 2013
£000 £000 £000
Long term business
Available capital resources
Shareholders’ funds held outside long term business - 14,266 14,266
fund
Shareholders’ funds held in long term business fund 3,651 - 3,651
Total shareholders’ funds 3,651 14,266 17,917
Adjustments onto a regulatory basis
Other adjustments (1,200) - {(1.200)
Total availlable capital resources 2,451 14 266 16,717
Analysis of policyholders habilities
Unit inked habilites 2,516,624 - 2,616,624
Analysis of movements in capital
Opening availlable capital resources at 1 October 2012 2,656 8,238 10,894
Retained profit for year 5,795 28 5,823
Transfer to Sharehelders’ Funds {6,000) 6,000 -
Closing available capital resources
at 30 September 2013 2,451 14,266 16,717

No business has been written by the Company except property linked business for which the shareholders are
entitled to all surplus ansing The capital resources requirement 1s determined In accordance with the rules set out
in the PRA Handbook of Rules and Guidance This 1s calculated as the higher of the base capital resources
requirement, which 1s set by the EC Life Directive as 37 million euros and the sum of the resiience capital
requirement (‘RCR") and the long term insurance capttal resource requirement (‘'LTICR’Y For the purposes of the
property-inked business wntten by the Company the LTICR s calculated as 25% of the previous years net
administrative expenses For non-linked business the LTICR is calculated as 4% of the mathematical reserves that
allow for contingencies including that of closure to new business (currently 4% of £1,200,000) The RCR i1s
calculated In accordance with INSPRU 3 1 10R to INSPRU 31 26R, and amounts to £295000 As at 30
September 2013 the 3 7 million euros figure applies

The key constraint on regulatory capital relates to the ability of the business to earn enough revenue to cover the
costs of administration in the event of closure to new business or adverse economic conditions The Company
manages this nsk by ensuring that the form of all pelicy contracts allows termination by the Company on a period of
notice of one year or less and by having an expense structure that 1 sensitive to the abiity of the business to
generate revenue from policy charges

All of the Company's capital resources are in the form of ordinary share capital and reserves The Company is
permitted to transfer capital resources from the long term insurance fund to the shareholders’ fund The Company
Is able to make a distnbution to shareholders subject to the constraints of the Companies Act 2008, retaining
sufficient available capital resources to cover the capital resources requirements and meet the other constraints of
the PRA Handbook of Rules and Guidance
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