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HOLKER HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The Directors present the strategic report for the year ended 31 March 2023,

The principal activity of the company continued to be that of a holding company, the activities of which include
Holker Estates Co. Limited, Cartmel Steeplechases (Holker) Limited, Holbeck Homes Limited and Vitagrass
Farms {Holker) Limited.

Business review
Holiday Parks

Holker Estates Co. Limited operates two private holiday parks; Old Park Wood and Longlands. Situated in the
South Lake district, the parks offer breath-taking views and provide the perfect luxury holiday home alongside a
unique feeling of space and tranquillity. Across the parks we are keen 1o invest in the continued development of
facilities and infrastructure, and remain committed to providing our residents with an excellent experience. Static
caravan sales were strong during the year, however market conditions caused by COVID-19 led to long-lead
times on supply of new vans from manufacturers however, by quarter four the pipeline had caught-up, aiding
overall revenue and performance.

Visitor Attractions

At Holker Hall, the company operates a visitor attraction where guests can immerse themselves in the history
and splendour of the Hall and beauty of the Gardens and Parklands. Throughout the year, the picluresque
sefting hosts a range of unique events, allowing visitors to absorb Holker's rich heritage whilst offering an
unforgettable day out. Visitor numbers and revenues have remained strong in the current year despite economic
pressures on discretionary spend. The abjective of Holker's visitor services operation is to provide guests with
captivating experiences which will in-turn drive growth in visitor numbers.

Property Portfolio

The estate manages a diverse property portfolio, including residential properties, commerciai buildings, and land
investments. Occupancy levels are consistently around 100% with a low turnover of tenants. We have made
significant additional investment in property repairs throughout the year, and remain commiited io improving
property standards in the future. The objectives of the praperty entity are:

. To provide South Lakes residents with quality housing in a market saturated by holiday lets.
. Capital appreciation through effective maintenance and property value growth.
. Maintaining rental vaiues in line with market benchmarks.

Horse Racing Cperations

Carimel Steepiechases (Hoiker) Limited cperates an award-winning summer jumps race track, hosting 8 race
days across the summer. The course is well supported by horse racing stakeholders as it offers sporting
opportunity in the north of the country, and in turn supports trainers and owners through the summer months.

This year, revenues improved as the removal of Covid restrictions allowed us 1o welcome visitors back '
Cartmel without restriction. We continually seek to:

- Enhance the customer experience. catering for all consumer types. offering a unique summer-time race
day event.
. improve the quality of racing on offer and pursue the participation of leading names in the sport, whiist

gaining strong sponsorship from valued partners.
Property Development
Holbeck Homes continues the process of pursuing pianning consents at a numoer of cevelcpment sites. ard we

anticipate revenue will come on stream towards the end of 2023/24 financial year Building at the Burtington Rise
development in Kirkby-in-Furress began in Jaruary 2023,
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HOLKER HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Farming

Holker's in-hand farming operation performed well with an increase in revenue. Vitagrass benefited from higher
crop prices due to a shortage of supply, resulting in an improved overall performance, despite substantial
increases in input costs. We continue to develop the quality of our in-hand land whilst improving our fixed
infrastructure and this will Iead to increased yields in future.

Principal risks and uncertainties

The principal risks and uncertainties to the business primarily relate to the continuing external economic
pressures along with high inflation and increased interest rates. This situation poses a risk to our visitor activity

and drives additional cosls into the business.

Changes in consumer preferences and travel patterns may create future uncertainty within the Southern Lake
District leisure and tourism sectors.

Climatic conditions can have a significant impact upon our fourism and leisure operations. Sustainability
regulations also drive risk into our Letting portfolio. It is clear that climate change and government carben
reduction commitments will create further medium and long-term uncertainty and financial pressure.

Wae take a bottom up approach to risk management and identification in the business. Significant risks are
continually reviewed by the executive team, enabiing us to remain fluid and react quickly to legislative changes

and market conditions.
Financial Performance and Key Financial Indicators

During the reporting period, the Group delivered strong financial performance across its business segments.
Total revenue increased by 20.5% compared to the previous year, aided by growth in static van sales,
improvements in renis and increased visitor numbers at Cartmel and Holker Hail.

The gross profit margin decreased from 63.3% o 58%, a result of a change in the sales mix with growth across
ihe segments noted above. Growth in revenue increased absoiute gross profit by £586k.

improvements in revenues and gross profit were offset by 2 12.6% increase in administration costs. A strategic
decision {0 increase investment in the upkeep of our property portfolio for the long-term benefit of our residents
whilst maintaining capital value was the driver of the increased cost. The operating loss of the group was £231k

compared to an operating profit of £330k in the previcus year.
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HOLKER HOLDINGS LIMITED

GROUP STRATEGIC REPORT {(CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Future developments

We continue 1o build upon the Holker brand taking value from the strong foundations laid in prior years. Whilst
new economic challenges to the hospitality and tourism sectors exist, we are well positioned and continue to put
customers, staff, local stakeholders and the environment first in terms of our decision making.

The Group recognises its pivotal role in supporting and developing the interests of the local and wider
community, and the strength of the underlying business is key in maintaining, supporting and growing both iocal
and regional residential and business ventures.

Tourism is key to the South Lake District and wider Cumbrian economy and in order to further define the Holker
footprint, our tourism and ieisure strategy remains under constant review. Quality, service and value will be at the
forefront of everything we do as the business seeks to deliver a fantastic programme of events across the wider
Estate. The Holker Group is proud of its roots in the Cartmel Peninsula and will continue to invest in people,
infrastructure, assets and community relationships.

As we move further into the new financial year, we are optimistic that we can improve visitor numbers for our
horse racing operations. Our leisure businesses continue to provide an excellent experience and visitor numbers
to the garden and cafe have been maintained.

Management continue their focus on developing plans to further improve caravan park infrastructure and
develop the tourism business in the core estate.

Development activities for Holbeck Homes Limited are now taking shape, with building underway at Burlington
Rise, situated in Kirkby-in-Furness. We continue significant work to bring forward new developments and obtain
detailed planning consents.

The Holker Group takes stewardship of its environment seriously, recognising the natural capital and habitats
that we manage for all. We have appointed an 'Environment and Sustainability Manager' and are working with a
leading consultancy firm to determine our carbon foofprint. We will add reporting and KP!'s on sustainability and
environment to our next annual report in 2024. This will report progress to date and our ambitions for the future.
Holker Holdings Limited Directors are confident that prespects for the business remain extremely positive.

This report was approved by the board and signed on its behalf.

&0

Allen Gibb
Director

Date: } 5117 1 Lo
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HOLKER HOLDINGS LIMITED

DIRECTORS' REFPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present their report and the financial statements for the year ended 31 March 2023.

Principal activity
The principal activity of the company continued to be that of a holding company.

The activities of the group included the operation of Holker Hall and Gardens, the letting and management of
domestic, industrial and agricultural land, holiday park management, operation of a horse racecourse,
canference and events facility, house building and farming.

Results and dividends

The profit for the year, after taxation and mincrity interests, amounted to £79,733 (2022 - £173,274).
No dividends had been paid or declared during the year.

Directors

The directors who served during the year were:

Lord Cavendish

Lady Cavendish

The Hon Miss Lucy Cavendish
Allen Gibb

David Sarti

Lucy Armstrong

Stuart Sims

Financial instruments

Financial Risk
The business' prinicipal financial instruments cemprise bank balances, bank overdrafts, trade debtors, trade

creditors, lpans to the business and finance lease agreements. The main purpose of these instruments is to
finance the business' operations.

fn respect of the bank balance, the liquidity risk is managed by maintaining a balance between the continuity of
funding and flexibility through the use of overdrafts at floating rates of interest. The business makes use of

money market facilities where funds are available.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit offered tc
cusiomers and the regular monitoring of amounts outstanding for both time and credit limits. The amounts
presented in the balance sheet are net of allowances for doubtful debtors.

Disclosure of information to auditor
Each of the persons whe are dirsctors at the time when this Directors’ Report is approved has confirmed that:

* 50 far as the director is aware, there is no relevant audit information of which the Company’s auditors are
unaware, and

* the director has taken ail the steps that cught to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company’s auditors are aware of that information,
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HOLKER HOLDINGS LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023
Auditor

The auditor, Arrmstrong Watson Audit Limited, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

Allen Gibb
Director

Date: } 3 /{‘?— /2-02.3
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HOLKER HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2023

The directors are responsible for preparing the Group strategic report, the Directors’ report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected o prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

+ prepare the financial statements on the going concern basis unfess it is inappropriate to presume that the

Group will continue in business.

The directors are responsible for keeping adeguate accounting records that are sufficient to show and expiain
the Company's transaclions and disclose with reasonabie accuracy at any time the financial positian of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsibie for safeguarding the assets of the Company and the Group and hence far
taking reasonable steps for the prevention and detection of fraud and other irregularities.
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HOLKER HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REFORT TO THE MEMBERS OF HOLKER HOLDINGS LIMITED

Opinion

We have audited the financial statements of Holker Holdings Limited (the 'parent Company’) and its subsidiaries
{the 'Group') for the year ended 31 March 2023, which comprise the Group Statement of comprehensive income,
the Group and Company Balance sheets, the Group Statement of cash flows, the Group and Company
Statement of changes in equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Irefand’ (United Kingdom Generally Accepted Accounting Practice).

{n our opinion the financial statements:

. give a true and fair view of the state of the Group’s and of the parent Company's affairs as at 31 March
2023 and of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with [nternational Standards on Auditing (UK} (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent Company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the
reievant sections of this report.

Other information

The other infcrmation comprises the information included in the Annual Report other than the financial
statements and our Auditor's report thereon. The directors are responsibie for the other information contained
within the Annuai Report. Qur opinion en the financial statzements does not cover the other infermation and,
except to the extent otherwise explicitly stated in our repart, we do nct express any form of assurance conclusion
thereon. Qur responsibility is to read the ather information and, in doing so. consider whether the cother
information is materially incansistent with the financial statements or our knowledge obtained in the wwurse of the
audit, or otherwise appears to be materiaily misstated. If we identify such material inconsistencies or apparen:
material misstatements, we are required to determine whether this gives rise to a material misstatement ir the
financial statements themseives. If. based on the work we have performed we conciude that there is a materiai
misstatement ¢f this other information, we are required to report that fact.

We rave mothing tc report ir this regard.
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HOLKER HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HOLKER HOLDINGS LIMITED
(CONTINUED)

Ogpinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the Group strategic report and the Directors' report have been prepared in accerdance with applicable

legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report or

the Directors' report.

We have nothing to report in respect of the foilowing matters in relation to which the Companies Act 2006
requires us to repart to you i, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for cur
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or

» certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and expfanations we require for cur audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 6, the direclors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal confrol as the directors determine js necessary to enable the preparation of financiat
statements that are free from material misstaterment, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concem, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liguidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.
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HOLKER HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HOLKER HOLDINGS LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's repeort that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK} will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsitilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irreqularities, including fraud is
detailed below:

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

* the engagement partner ensured that the engagement team coilectively had the appropriate competence,
capabiiities and skills to identify or recognise non-compliance with appiicable laws and reguiations;

= we identified the laws and regulations applicable to the company through discussions with directors and other
management;

+ we assessed the extent of compliance with the laws and regulaations identified above through making enquires
of management; and

+ identified laws and regulations were communicated within the audit team regufarly and the team remained alert
te instances of non compliance throughout audit.

We assessed the susceptibility of the Company's financial statements to malerial misstatement, inciuding
obtaining an understarding of how fraud might occur, by;

» making enquires of managemant as to where they considered there was susceptibility to fraud, their knowledge
of actual, suspected and alleged fraud; and

- cansidering the interral controls in place to mitigate risks of fraud and non compliance with laws and
regulations

To address the risk of fraud through management dias and override of controls, we:

* performed anaiytical procedures as a risk assessment tool to identify any unusual or unexpected relationships;
» tested journal entries to identify unusual transactions; and

« reviewed the application of accounting policies, particularly in relation to those judgemental or uncertan areas

in response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures

which included, but were raot limited to

» agreeing financial statement disclosures to underlying supporting docurrentation:

» enquirng of management as to actual and potenual litigation and claims.

A further description of cur responsibilities for the audit of the financial statements s located on the Financiai
Reparting Council's website at. www.frc.org uk/auditorsresponsibitities. T'us description forms part of our
Auditor's repor.



HOLKER HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HOLKER HOLDINGS LIMITED
(CONTINUED}

Use of our report

This report is inade solely to the Company's members, 4s a bady. in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken 50 that we might state to the Company's members
those matters we are required 1o state to them in an Auditor's report and for no other purpose. To the fuliest
extent permitted by law, we do not accept or assume responsibility to anyone cther than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

AW’“W VN % Aol A Cinrecd

Joanna Gray (Senior statutory auditor)

for and on behalf of

Armstrong Watson Audit Limited
Chartered Accountants & Statutory Auditors
Carlisle

Date: Ig"Z.-‘ZOZ/:g
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HOLKER HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

Turnover
Cost of sales

Gross profit

Administrative expenses
Exceptional administrative expenses
Other operating income

Operating profit

Other gains and losses
Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation

Tax on profit

Profit for the financial year

Total comprehensive income for the year

Profit for the year attributable to:

Nait-contralling interests
Owners of the parent Company

Total comprehensive income for the year attributable to:

Non-controlling interest
Owners of the parent Company

The notes an pages 19 to 44 form part of these financial statements.

Note

13

10
11

12

2023 2022

£ £
10,727,043 8,901,679
{4,509,635)  (3,270,702)
6,217,408  5.636,977
(5.992,860)  (5,320,100)
. (154,500)

6,968 173,347
231,516 329,724
4,151 95,335
52,726 40,012
{59,375) (52,406}
229,018 412,665
(120,596)  (197,166)
108,422 215,499
108,422 215,499
28,689 42.285
79,733 173,214
108,422 215,499
28,689 42285
79,733 173,214
108,422 215,499
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HOLKER HOLDINGS LIMITED
REGISTERED NUMBER: 01515256

CONSOLIDATED BALANCE SHEET

AS AT 31 MARCH 2023

Fixed assets

Intangible assets
Tangible assets
Investments
Investment property

Current assets

Stocks

Debtors: amounts falling due after more than
one year

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one vear

Provisions for liabilities

Deferred taxation
QOther provisions

Government grants
Net assets

Capital and reserves

Calted up share capital

Share premium account

Profit and loss account

Equity attributable to owners of the
parent Company

Non-contralling interests

Note

14
15
16
17

18

19
19
20

21

22

24
25

27
28
28

3,220,422

803,688
1,881,829
1,810,589

7,716,528

{4,692,112)

{379,470)
{126,200)

2023

21,13
3,707,736
20,564
1,240,000

4,989,431

3,024,416

8,013,847

(1,823,872)

(505,670}
{133,921)

5,550,384

512,476
17,142
4,781,438

5,311,056

239,328

5,550,384

2,028,967

1,175,000
1,085,011
1,724,994

5,011,966

(4,992,174)

(284,320}
{154,500)

2022

3,443,613
845,567
1,195,000

5,484,180

1,019,792

6,503,972

{431,690)

(438,820)
(191,500

5,441,962

512,476
17,142
4,701,705

5,231,323

210.639

5,441.862
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HOLKER HOLDINGS LIMITED
REGISTERED NUMBER: 01515256

CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2023

The financial statements wera approved and autharised for issue by the board and were signed on its behalf by:

Allen Gibb Stuart Sims
Director Director

Date: V23 /1) io23

The notes on pages 18 to 44 form part of these financial statements.
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HOILKER HOLDINGS LIMITED
REGISTERED NUMBER: 01515256

COMPANY BALANCE SHEET
AS AT 31 MARCH 2023

2023 2022
Note £ £
Flxpd assels
mestments 16 486 166 458, 356
486,366 436 366
Currant asaels
Debtors: amounts lalling dus wilhin one year 19 T 882 -
Cash at bank and in hand 20 68 57D 121,843
98 552 127,843
Creditors. amaunts fafling due within one
year 21 {58,558) {53,855
Net current assets 27984 27 884
Total assets jass cyurrent Nabilities 514,350 574,350
Net assots 51-4",-35-0 514,350
Capital and regerves
Called up srere capiial 27 542 476 512,476
Profi; and loss account 28 1,874 1,874
£14,350 14,350
WSO AN AT

The financial sialements were sptroved ard authorised forissue by the board and wers signed on its behalf by:

/“5?,, . ' : M
V‘j‘/‘” ....... e )
Allen Gibb Btuart Sims
Cirector CHrecior

Datg; \3“; fE_Dz%

The notes or: cages 19 (o 44 form part of lhese financial statemenis.

R
]
0
“
.



HOLKER HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2023

Equity
attributable
Called Share Profitand to owners Non-
up share premium loss of parent controlling Total
capital account  account Company  interests aequity
£ £ £ £ £ £
At 1 Aprii 2021 512,476 17,142 4,528,491 5,058,109 168,354 5,226,463
Comprehensive income for the
year
Profit for ithe year - - 173,214 173,214 42 285 215,499
At 1 April 2022 512,476 17,142 4,701,705 5,231,323 210,639 5,441,962
Comprehensive income for the
year
Profit for the year - - 79,733 79,733 28,689 108,422
At 31 March 2023 512,476 17,142 4,781,438 5,311,656 239,328 5,550,384

The notes on pages 19 to 44 form part of these financial statements.
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HOLKER HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

Called up Profit and
share capital loss account Total equity

E £ £

At 1 Aprit 2021 512,476 1,874 514,350
Total comprehensive income for the year i i i

At 1 April 2022 512,476 1,874 514,350
Total comprehensive income for the year i . )

512,476 1,874 514,350

At 31 March 2023

The notes on pages 19 to 44 form part of these financial stataments.
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HOLKER HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2023
2023 2022

Cash flows from operating activities

Profit for the financial year 108,422 215,499
Adjustments for:

Amortisation of intangible assets 1,202 -

Depreciation of tangible assets 319,113 303,396
Loss on disposal of tangible assets 1,762 3,884
Government grants (57,579) (57,964)
Interest paid 59,375 -

Interest received (52,726) (40,012)
Taxation charge 120,596 197,166
(lncrease) in stocks {1,193,459) {413,050)
Decrease/(increase) in debtors 194,829 (186,485)
(Increase)/decrease in amounis owed by related parties (618,383) -

(Decrease}/increase in creditors {684,730) 692,172
Increase/(decrease) in amounts owed to related parties 548,411 -

(Decrease)/increase in provisions (28,300) 154,500
Net fair value (gains) recognised in P&L (150,615) (95,335)
Corporation tax (paid) (105,393) (102,454)
Net cash generated from operating activities {1,537,475) 671,317

Cash flows from investing activities

Purchase of intangible fixed assets {22,333} -

Purchase of tangible fixed assels {604,412} {265,880)
Sale of tangible fixed assets 19,393 59,291
New loans to group undertakings - (674,713;
Group undertakings lcans repaid - 519.077
Purchase of unlisted and other investments (76,158) (198,965}
Sale of unlisted and other investments 1,006,776 195,997
interest received 52,726 31,186
Income from invesiments - (6,440)
Dividends received - 8.826
Nat cash from investing activities 375,992 {331.687)

Page 17



HOLKER HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS {(CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

Cash flows from financing activities

New secured loans

Repayment of loans

Other new loans

Repayment of other loans
Repayment of/new finance leases
Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafis

2023 2022
£ £
800,000 200,000
(285,096) (50,549)
1,013,000 -
- 126,778)
- (694)
(59,375) -
1,468,529 121,979
307,046 461,609
631,391 169,782
938,437 631,391
1,810,589 1,724,993
(872,152) (1,093,602)
938,437 631,391
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

General information

Holker Holdings Limited (*the company”) is a limited company incorporated in England and Wales The
registered office is Cavendish House, Kirkby-in-Furness, Cumbria, LA17 7UN.

The group consists of Holker Holdings Limited and all of its subsidiaries.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention uniess otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The financial statements are prepared in sterling , which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statemenis have been prepared under the historical cost convention, modified to
include investement properties and certain financial instruments at fair value. The principal
accounting policies adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where
the parent of that group prepares publicly available consolidated financial statements, including this
company. which are intended to give a true and fair view of the assets, liabilities, financial position
and profit or loss of the group. The company has therefore taken advantage of exemptions from the
following disclosure requirements for parent company information presented within the consolidated
financial statements:

+« Section 4 ‘Statement of Financial Position' — Reconciliation of the opening and closing number of
shares;

+« Section 7 ‘Statement of Cash Flows’ ~ Presentation of a statement of cash flow and related notes
and disclosures;

»  Section 11 ‘Basic Financial instruments’ and Section 12 'Other Financial Instrument !ssues’ —
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, lcan defaults or breaches,
details of hedges, hedging fair value changes recognised in profit or loss and in other
comprehensive income;

+ Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

Page 13



2.

HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies (continued}

2.2

2.3

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and fiabilities incurred or assumed,
pius costs directly attributable to the business combination. The excess of the cos! of a business
combination over the fair value of the identifiable assets, liabilities and contingent liabifities acquired
is recognised as goodwill. The cost of the combination includes the estimated amount of contingent
consideration that is probable and can be measured reliably, and is adjusted for changes in
contingent consideration after the acquisition date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair vafues determined in the 12
months following the acquisition date. Investments in subsidiaries, joint ventures and associates are
accounted for at cost less impairment.

Deferred tax is recognised on differences between the vailue of assets (other than goodwill} and
liabilities recognised in a business combination accounted for using the purchase maethod and the
amounts that can be deducted or assessed for tax, considering the manner in which the carrying
amount of the asset or liability is expected to be recovered or settled. The deferred tax recognised is
adjusted against gocdwill or negative goodwill.

The consolidated group financial statements consist of the financial statements of the parent
company Holker Holdings Limited together with all enfities controlled by the parent company (s
subsidiaries} and the group’s share of its interests in joint veniures and associates.

All financial statements are made up to 31 March 2023 . Where recessary, adjustments are made to
the financial statements of subsidiaries to bring the accounting policies used into line with those used

by ather members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group
companies are eliminated con consolidation. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred.

Going concern

During the financial year, no COVID-19 restrictions were impesed an any of our operations. Hawsver,
we remain vigilant, and are able to react quickly and decisively putting our customers and staff first

should the need arise to put restriction in place in the future.

In making our assessment, the directors have considered current and future cash flow forecasts, as
well as other refevant information. These forecasts take into account the foliowing key factors:

- Historical performance

« Available funding

» Cost management

= Customer and supplier relationships

+ Economic climate, industry outiook and volatility.

While the directors are confident in the Group's ability to continye as a going concern, they recognise
that there are inherent uncertainties in the business environment, including economic conditions,
market competition, and unforeseen events such as the CQVID-19 pandemic. The directors are
committed to closely monitoring these factors and taking necessary actions to ensure the Group's

continued viability.

On the basis of the Group's forecasts and having confirmed the continuing financial support of the
wider group and associated entities. the Directors nave formed the judgement that, at the time of
approving the financial statements, there is a reasonable expectation that the Group has adequate
resources to continue in operational existence for the foreseeable future. For this reason, the
Directors continue to adopt the going concern basis in preparing the financial statements.
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2.

HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting pelicies (continued)

2.4

25

2.6

2.7

2.8

29

Turnover

Turnover represents amounts receivable from caravan sales. visitor income, race day and
grandstand events, grants lowards prize money, property sales, crop and livestock sales and rents
receivable net of VAT.

Tumover from caravan sales, visitor income and caravan rents are recognised when the company
obtains the right to consideration or over the period to which the income relates. Turnover from race
day and grandstand events and grants towards prize money is recognised on the date the event
takes place. Crop and livestock turmnover is recognised at the point of sale. Rental income is
recognised on a straight line basis over the period of the lease.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer {usuafly on dispatch of the goods), the amount of revenue can
be measured reliably, it is probatble that the economic benefits associated with the transaction will
flow to the entity and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to profit or ioss on a straight-fine basis over the
lease term._

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the fease term, unless another systematic basis is representative of the time
pattern of the lessee’s benefit from the use of the leased asset.

Government grants

Granls are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or ioss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenua nature are recognised in the Consclidated statement of comprehensive income
in the same period as the related expenditure.

interest income

Interest income is recognised in profit or loss using the effective interest meathed.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs are racogrised in profit ur luss in the year in which they are incutred

2.10 Exceptional items

Exceptional items are fransacticns that fall within the orcinary activities of the Group but are
oresented separateily due to their size or incidence
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies {continued)

2.11 Intangible fixed assets other than goodwill

Amounts paid in respect of the group's acquisition of intangible assets are written off in equal annuat
instaiments over their estimated useful economic life.

Intangible assets are Basic Payment entittements and are recognised at the date of purchase and
reviewed annually for impairment.

2.12 Tangible fixed assets

Tangible fixed asseis under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capabie of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of asseis less their residual value over their
estimated useful lives, using the straight-line method.

Cepreciation is provided on the following basis:

Land and buildings Freehcld - 0% - 10% straight line

Leasehoid improvements - 2% - 33% straight line
Plant and machinery - 10% - 33% straight line
Motor vehicles - 17% - 25% straight line
Assets under construction ~ Not depreciated

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.13 investment property

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly afiributable expenditure.
Subsequently it is measured at fair value at the reporting end date. The surplus or deficit on
revaluation is recognised in profit or loss.

2.14 Fixed asset investments

Equity instruments are measured at fair value through profit or loss except for those equily
investments that are not publicly traded and whose fair value cannot ctherwise be measured reliably
which are recognised at cost less impairment until a reliable measure of fair value becomes

available.

In the parent company financial statements, investments in subsidianes. associates and jointly
controfled entities are initially measured at cost and subsequently measured at cost less any

accumulated impairment losses.

A subsidiary is an entity controlled by the greup. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its activities,
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies {continued)

2.15 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell.
Cost comprises direct materials and, where applicable, direct labour costs and those overheads that
have been incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairrnent. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment
loss in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Stocks comprising of biological assets are measured at the lower of cost of production and estimated
selling price less costs to sell.

2.16 Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at cal!
with banks, other short-term liquid investments with original maturities of three months or less, and
pank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

2.17 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the cbligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged tc the provision carried in the Batance sheet.
2.18 Financial instruments

The group has elected 10 apply the provisions of Section 11 ‘Basic Financial instruments’ and Section
12 'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments,

Financial instruments are recognised ‘n the group's balance sheet when the group becomes party o
the contractual provisions of the instrument.

Financial assets and labilities are offset and the net amounts presented in the financial statements
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneousiy.

Baslc financial assets

Basic financial assets, which include trade and other debtors, are initially measured at ransacticn
price inciuding transaction costs and are supsequently carried at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the transaciion is
measured at the present value of the future receipts discounted at a market rate of interest. Firanciat
assets classified as receivable within one year are not amertised.

Other financial assets

Cther financial assets, incluging ‘nvesiments in equity instruments which are not subsidiaries
associates or joint ventures. are initially measured at far vaue, which is normally the transaction
orice. Such assets are subsequently carried at fair value and the changes in fair value are recognised
in profit or loss. except that investments in equity instrurments that are rot publicy traded ang whose
‘air values cannot be measured reliably are measured at cos: less impairmert.
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies {continued)

2.18 Financial instruments {continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for

indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initia! recognition of the financial asset, the estimated future cash flows
have been affected. If an asset is impaired, the impairment loss is the difference between the
carrying amount and the present value of the estimated cash flows discounted at the asset’s original
effective interast rate. The impaiment loss is recagnised in profit or loss.

If there is a decrease in the impairment loss arising from an event cccurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets
Financial assets are derecognised only when the cantractual rights to the cash flows from the asset

expire or are settled, or when the group transfers the financial asset and substantially all the risks and
rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its

entirety to an unrelated third party.

Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in

the assets of the group after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans, loans from feliow group companies and
preference shares that are classified as debt, are initiaily recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future paymen ts discounted at a market rate of interest. Financial liabilities

classified as payable within one year are not amortised,
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current fiabilittes if payment is
due within one year or less. If not, they are presented as non-current liabilites. Trade creditors are
recognised initiaily at transaction price and subsequently measured at amortised cost using the

effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are

discharged or cancelled.

2.19 Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer

at the discretion of the group.
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies (continued)

2.20 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the profit and loss account because it exciudes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The group's liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting end date.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or a right to pay less or to receive more, tax, with the following exception.

Deferred tax assets are recognised only to the extent that the directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the
periods in which timing differences reverse, based on tax rates and laws enacted ar substantively
enacted at the balance sheet date.

2.21 Provisions

Provisions are recognised when the group has a legai or constructive present obligation as a result of
a past event, it is probable that the group will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settie the
present obligation at the reporting end date, taking into account the nsks and uncertainties
surrounding the obligation. Where the effect of the time vaiue of money is material, the amount
expected to be required to settle the obligation is recognised at present value. When a provision is
measured at present value , the unwinding of the discount is recognised as a finance cost in profit or
loss in the peried in which it arises.

2.22 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless thase
cosis are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's
services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrabiy
committed to terminate the empioyment of an employee or to provide termination benefits.

2.23 Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Accounting policies (continued)

2.24 Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership fo the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the iower of the assets fair value at the
date of inception and the present value of the minimum Jease payments. The related liability is
included in the balance sheet as a finance lease obligation. Lease payments are freated as
consisting of capital and interest elements. The interest is charged to profit or loss so as to produce a

constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under cperating leases, including any lease incentives received, are charged to profit
or loss on a siraight line basis over the term of the relevant lease except where ancther more
systematic basis is more representative of the time pattern in which econcmic benefits from the

leased asset are consumed.

2,25 Grants

Capital grants are received from the Horserace Betling Levy Beoard (HBLB) in respect of capital
expenditure.

Capital granis received are credited to accruals and deferred income. Credits are released to the
prefit and loss account by equal annual instalments over 20 years which on average match the period

over which the assets are depreciated.

Grants received from HBLB to subsidise race day expenditure are recognised in the profit and loss
account in the period in which the related expenditure is incurred,

Grants are crecited to deferred income. Grants towards capital expenditure are released to the profit
and loss account over the expected useful life of the assets. Grants towards revenue expenditure are

released to the profit and loss ascount as the related expenditure is incurred.

The group received income during the year from both the Enviranmental Stewardship and Basic
Payment Schemes.

The Basic Payment Scheme income is recognised once all conditions attached to the Basic Payment
Scheme have been met. Income from Environmental Stewardship Schemes is recognised on an
accruals basis throughout the period of the Scheme.
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions aboui the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered tc be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recoghised in the period in which the estimate is revised where the revision affects oniy that
period. of in the period of the revision and future pericds where the revision affects both current and future
periods.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows,

Provisions

Provision is made for bad and doubtful debts and obsoiete stock. These provisions require management's
best estimate of the recoverability of trade debtors and the expected future use of stock.

Turnover

An analysis of turnover by class of business is as follows:

2023 2022

£ £

Caravan parks, estate management and house opening 5,520,539 4,830,768
Racecourse 3,364,674 2,482,538
Grass drying and farming 577,424 469,036
Rental income 1,264,406 1,119,337

10,727,043 8,801,679

The total turnover of the group for the current and prior year has been derived from its principal activities
wholly undertaken in the United Kingoom.

Other operating income

2023 2022
£ £

Other income 6,368
Grants received - 173,347
6,968 171 347
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Operating profit

The operating profit is stated after charging:

2023 2022
£ £
Deprecigtion of owned tangible fixed assets 319,133 285,374
Depreciation of tangible fixed assets held under finance leases - 8,022
Other operating lease rentals 439,723 (225,023)
Loss on disposai of tangible fixed assets 1,762 3,884
Auditor's remuneration
During the year, the Group obtained the foilowing services from the Company's auditor:
2023 2022
£ £
Fees payable to the Company's audior for the audit of the consolidated and
parent Company's financial statements 11,300 2,840
Fees payable to the Company's auditor for the audit of the subsidaries
financial statements 12,200 11,680
Employees
Staff costs, inciuding directors’ remuneration, were as follows;
Group Group Company Company
2023 2022 2023 2022
£ £ £ £
Wages and salaries 2,612,421 2,783,658 -
Social security costs 256,772 203,254 - -
Caost of defined contribution scheme 164,356 180,861 - -
3,033,549 2,568,073 - .
The average monthly number of employees, including the directors, during the year was as follows:
2023 2022
No. No.
Directars i 4
Office and administraton 27 25
Services and opertions 94 87
127

118
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HOLKER HOLDINGS LIMITED

NQTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Directors’ remuneration

Directors’ emoluments
Group contributions to defined contribution pension schemes

2023 2022

£ £
813,947 556.022
55,145 37,000
879,092 593,022

During the year retirement benefits were accruing to 3 directors {2022 - 2) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £282,850 {2022 - £294,125).

Interest receivable

Other interest receivable

Interest payable and similar expenses

Bank interest payabie
Other loan interest payable

2023 2022
£ £
52,726 40,012
52,726 40,612
2023 2022

£ £
17,251 40,756
42,124 11,650
59,375 52.406
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Taxation
2023 2022
£ £
Corporation tax
Current tax an profits for the year 25,446 115,389
Total cusrent tax 25,446 115,389
Deferred tax
Origination and reversal of timing differences 95,150 81,777
Total deferred tax 95,150 81,777
120,596 197,166

Taxation on profit on crdinary activities

Factors affecting 1ax charge for the year

The tax assessed for the year is higher than (2022 - higher than) the standard rate of corporation tax in
the UK of 19% (2022 - 19%). The differences are explained below:

2023 2022
£ £

Profit on ordinary activities before tax 229,018 412,664
Profit on ordinary activities multipfied by standard rate of corporation tax in
the UK of 18% (2022 - 19%) 43,513 78,406
Effects of:
Tax effect of expenses that are not decuctible in determining taxabie profit 23,797 40,390
Capital allowances for year in excess of depreciation {12,940) {21.143)
Depreciation: on assets not qualifying for tax allowances - 37,758
QOther timing differences (78,675) 25,516
Cther pemanent differences - {3,647}
Under/(over) provided in prior years 100,171 {2,183)
Deferred tax rate change 44,730 42,073

120,596 197,166

Total tax charge for the year

Factors that may affect future tax charges

Tne UK Government announced in the 2021 budget that from 1 Aprii 2023 the rate of corporation tax in
the United Kingdom will ircrease from 18% tc 25%. Companies with profits of £5G,000 or less will
continue ta pay at 19% even after 1 April 2023. Those with profits between £50,000 and £250,00C will pay
tax at the main 25% rate reduced by a marginal refief providing a gradual increase in the effeciive
corporation tax rate. These limits are divided by the number of associated worldwide companies.
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Exceptional items

2023 2022

£ £

Exceptional administrative expense - 154,500
- 154,500

On 19 September 2019, South Lakeland District Council initiated legal proceedings against the company
and two other parties in reiation to an incident at the Old Park Wood Caravan Park in 2016 comprising
four health and safety offences. The company pleaded guilty in relation to one of the affences. In the
2021 financial statements, this matter was disclosed as a contingent liability due 1o uncertainty as to the
financial outcome of the case for the company. Following a court hearing in the 2022 financial year, the
amount payable in relation to the incident of £154,500 including costs can now be reliably estimated and
has therefore been included as a provision in the 2022 financial year. Due to its size and nature, the
directors consider that this should be shown as an exceptional item within operating profit on the face of
the profit and loss account.
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Intangible assets

Group and Company

Cost

At 1 April 2022
Additions
Disposals

At 31 March 2023
Amortisation
At 1 April 2022

Charge for the year on owned assets
On disposais

At 31 March 2023

Nst book value

At 31 March 2023

At 31 March 2022

Basic
Payment
Scheme
Entitlements
Website . Total
£ £ £
- 67,700 67,700
22,333 - 22,333
- (67,700) {67,700)
22,333 - 22,333
- 67,700 67,700
1,262 - 1,202
- {67,700) {67,700)
1,202 - 1,202
21,131 - 21,131

The company nad no intangible fixed assets at 31 March 2023 or 31 March 2022
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Tanglble fixed assets (continued)

The net bock vatue of assets held under finance leases or hire purchase contracts, included above, are

as tollows:

Plant and machinery

Fixed asset investments

Group

Cost or valuation
At 1 April 2022
Additions
Disposals
Revaluations

At 31 March 2623

Company

Cost or valuation
At 1 April 2022

At 31 March 2023

Fixed asset investments revalued

investments
in
subsidiary
companies
£

7

2023

2022

88

38

Listed Unlisted

investments investments
£ £

825,003 20,557
76,158 -
(1,006,776) -
105,615 -

Total

845,567
76,158
(1,006,776)
105,615

20,564

The listed investments have a cost vaiwe of £ as at 31 March 2023 (2022 £650.011).

Investments

m

subsidiary
companies

£

486,366

486,366

Page 34



HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

16.

Fixed asset investments (continued)

Direct subsidiary undertakings

The following were direct subsidiary undertakings of the Company:

Class of

Narme Registered office Principal activity shares Hoiding
Cartmel Steeplechases Cavendish Racecourse Ordinary 86%
(Holker) Limited House Kirkby-in-

Fumess,Cumbria, LA17

7UN
Holbeck Homes Limited Cavendish House building 100%

House,Kirkby-in-

Furness,Cumbria, LA17

7UN
Holker Estate Co. Limited Cavendish Caravan parks, estate Ordinary 93%

House Kirkby-in- management and

Furness,Cumbria, LA17 property rental

TUN
The Roose & Walney Sand Cavendish Dormant Ordinary 100%
& Gravel Company Limited  House Kirkby-in-

Furness,Cumbria, LA17

JUN
Vitagrass Farms {Haolker) Cavendish Farming Ordinary 93%
Limited House Kirkby-in-

Furness,Cumbria, LA17

TUN
indirect subsidiary undertaking
The following was an indirect subsidiary undertaking of the Company:

Class of

Name Registered office Principal activity shares Holding
Cartmetf Steeplechases Cavendish Dormant Crdinary 100%

Limited

House, Kirkby-in-
Furness,Cumbria, LA17
TUN

The following subsidiaries are exempt i-S.~ zudt under vic raquirements of s479A of the Companies Act
2006. Holker Holdings Limited guarartees the companies under s473C of the Companies Act 2006 ir
respect of the year endeq 31 March 2023,

Carimel Steeplechases (Holker) Limited. company numbper 03524887
Holbeck Homes Limited. company number 00887431
Vitagrass Farms (Helxar) Limited, company number J0537157

1
W
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

investment property

Group

Valuation
At 1 April 2022
Surpius on revaluation

At 31 March 2023

The company had no Investment Property at 31 March 2023 or 31 March 2022,

Freehold
investment
property

£

1,195,000
45,000

1,240,000

The 2022 prafessional valuations were undertaken by Richard P Taylor Chartered Surveyors, and updated
by Corrie & Co. Estate Agents to assist the directors in 2023. The valuations are made on an open market

value for existing use basis.

Stocks

Raw materials and consumables
Work in progress (goods to be sold)
Finished goods and goods for resale

Group Group
2023 2022

£ £

356,356 341,518
2,293,375 1,319,846
570,091 365,597
3,220,422 2,026,961

The difference between purchase price or production cost of stocks and their replacement cost is not

material.
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Dshtors

Due after more than one year
Due from related parties

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Cash and cash squivalents

Cash at bank and in hand
Less: bank overdrafts

Group Group Company Company
2023 2022 2023 2022
£ £ £ £
803,688 1,175,000 - -
803,688 1,175,000 - -
Group Group Company Company
2023 2022 2023 2022
£ £ £ £
323,677 177.851 -
- - 27,982 -
1,192,175 547,805 - -
365,977 358,315 - -
1,881,829 1,085,011 27,982 -
Group Group Company Company
2023 2022 2023 2022
£ £ £ £
1,810,589 1,724,894 68,570 121,843
(872,153) (1,083,602) - -
038,436 631,392 68,570 121,843
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Creditors: Amounts falling due within one year

Group Group Company Company
2023 2022 2023 2022
£ £ £ £
Bank overdrafts B72,153 1,083,602 - -
Bank loans 35,000 33,968 - -
Other loans 5,000 - - -
Trade creditors 850,778 483,627 - -
Amounts owed 1o group undertakings - - 68,568 83,859
Carporation tax 25,446 105,393 - -
Other taxation and social security 241,397 182,213 - -
Other creditors 227,316 382,809 - -
Accruals and deferred income 2,435,022 2,710,562 - -
4,692,112 4,982,174 68,568 93,859
Creditors: Amounts failing due after more than one year
Group Group
2023 2022
£ £
Bank loans 813,250 102,000
Other loans 1,010,622 200,600
QOther creditors - 129,690
1,823,872 431,690

The bank loans and overdrafts are provided by Handlesbanken and are secured by a first fixed and
floating charge over the assets of the group, and an unlimited multilateral guarantee given by Holker
Holdings Limited, and all of its subsidiary undertakings. There is also a guarantee given by Holker Estates

Trust, limited to £3,000,000 and supported by legal charges over certain land and buildings.
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Loans

Analysis of the maturity of loans is given below:

Group Group
2023 2022
£ £
Amounts falling due within cne year
Bank loans 35,000 33,968
Other loans 5,000 -
40,000 33,968
Amounts falling due 1-2 years
Other loans 110,000 200,000
110,000 200,000
Amounts falling due 2-5 years
Bank loans 813,250 102,000
Qther lpans 894,872 -
1,708,122 102,000
Amounts falling due after more than 5 years
Other loans 5,750 -
1,863,872 335,868

[te)
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Deferred taxation

Group

At beginning of year
Charged to profit or loss
Utilised in year

At end of year

Accelerated capital allowances
Revaluations

Investment Property

Short term timing differences

2023
£
(284,320)
(95,871)
721
(379,470
Group Group
2023 2022
£ £
(262,145)  (182,044)
- (79,619
(157,719) (24,618)
40,394 2,161
(379,470) (284,320
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Provisions
Group
Provision
relating to
Provision leased
for court property
case maintenance Toatal
£ £ £
At 1 April 2022 154,500 - 154,500
Charged to profit or loss - 75,000 75,000
Utilised in year {103,300) - (103,300)
At 31 March 2023 51,200 75,000 126,200

On 19 September 2019, South Lakeland District Council initiated legal proceedings against the company
and two other parties in refation to an incident at the Oid Park Wocd Caravan Park in 2016 comprising
four health and safety offences. The company pleaded guilty in relation io one of the offences. The
amount payable in relation to the incident of £154,800 including costs can be reliably estimated and was

tharafore included as a pravigion in the previous years financial slatements.

The company utilises leasehold property, within the the terms of each lease is a requirement for
continued maintenance of the building and its interior. A provision has been created (o based upon
managements best estimate of the fulure costs associated with fulfiliing a painting program on 30

leasehold buildings.

Government grants

Group
2023
£

Government grants (133,921)

(133,921)

Group
2022
£

(191,500}

(181,500)

The deferrad government grants relate to amounts received from the Horse Betting Levy Board. The
grant income is being released to the profit and loss accaunt over 20 years. There are no Janfulffilled

conditions attached to the grants

Share capital

2023
£

Allotted, called up and fully paid
512,476 (2022 - £12.475; Ordinary snares of £1.00 eacn 512,476

2022

512,476
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Reserves
Share premium account

Share premium account represents amounts paid for shares above the nominal amount.

Profit and loss account

Profit and loss reserves represent accumulated profit or loss for the year and prior periods, less dividends
paid.

Analysis of net debt

At 1 April At 31 March

2022 Cash flows 2023

£ £ £

Cash at bank and in hand 1,724,954 85,595 1,810,589

(1,093,602) 221,449 (872,153)
(302,000) (1,476,872) (1,778,872)
(7,606) (41,574)

Bank overdrafts
Debt due after 1 year
Debt due within 1 year (33,968)

295424 {1,177,434) (882,010}

Contingent liabilities

a) The Group is party to an unlimited multilateral guarantee to secure the torrowings of the Holker
Hoidings Limited group from Handelsbanken dated 7 October 2011. The net balance due to
Handelsbanken by the group at 31 March 2023 was £363,829 (2022: £470,289 due from).

b) The company has provided a letter of support for its subsidiary undertaking, Holker Estates Co. Limited.
Holker Estates Co. Limited has net assets of £21,324 (2022: £50,104) at the year end.

¢} The company has provided a guarantee for its subsidiary underiakings, Holbeck Homes Limited (net
assets £3,671,000), Cartme! Steeplechases (Holker) Limited (net assets £1,070,103) and Vitagrass
Farms (Holker) Limited (net assets £785,943) as part of the audit exemption per note.

Pension commitments

The Group cperates a defined coniributions pension scheme. The assets of the schere are heid
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payatle by the Group to the fund and amounted to £164,356 (2022 - £180.861}.
Contriputions totalling £1,573 (2022 - £Nil) were payable to the fund at the balance sheet date and are

included in creditors.
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HOLKER HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023
Commitments under operating leases

At 31 March 2023 the Group and the Company had future minimum lease payments due under non-
canceliable operating leases for each of the following periods:

Group Group

2023 2022

£ £

Not iater than 1 year 235,137 144,180
Later than 1 year and not later than 5 years 729,858 487,083
Later than 5 years 1,485,000 1,050,000

2,449,995 1,681,263

Related party transactions

Key management personnel comprises 6 individuals (2022 - ). total key management remuneration in
the year to 31 March 2023 fotalied £845 642 (2022: £638,013)

Transactions with related parties
During the year the group entered into the foliowing transactions with refated parties:

Sales Sales Purchases Purchases

2023 2022 2023 2022

£ £ £ £

Other related parties 527,368 823,196 601,219 431,860
527,968 823,196 601,219 491,860

Management charges totalling £275,000 (2022: £100.000) were charged to a related party. The baiance
was outstanding as at 31 March 2023.

The group sells and purchases goods and services inciuding the rent of property toffrom various entities
under commaon control.

Amounts due to/from related parties

2023 2022

£ £

Cwed to other related parties 132,580 124.405
Owed by cther related parties 1,837,858 1.415.383

2,030,438 1,535,788

The group has loans and trading balances due toAd-or entities under common contror. Certair loans
carry interest at a commercial rate and have specific repayrments terms Interest of £3417 (20322
£11,560) was paid 1o related parties during the year. All other balarces ara interest free and repayable on
demanda
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HOLKER HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023
34. Controlling party

The company is under the uitimate control of the Cavendish 1958 Settlement.
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