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CMG Homes Limited
Directors’ report

The directors present their annual report and the audited financial statements for the year ended 28 February 2017.
The directors’ report has been prepared in accordance with the provisions ‘applicable to companies entitled to the
small companies exemption. Accordingly, the directors have elected to exercise the exemptlon available to small
companies from preparing a strategic report.

Prmclpal activity

The principal activity of CMG Homes Limited “the Company” during the year was t6 act as agent on behalf of Care’
Management Group Limited in the leasing of care home properties for use by the Group in providing res1dent1al care
for people with learning disabilities and complex needs, including mental health needs.

Results, dividends and future developments

. The trading results for the year and the Company’s financial posmon at the end of the year are shown in the attached
financial statements. The Company did not pay a dividend during the year (2016: £nil).

No change to the Company s operations.is expected in the foreseeable future and no post balance sheet events have
occurred at the date of signing these accounts.

Going concern
CMG Homes Limited is part of the CMG Group, of which CMG Holdco Limited is the ultimate parent Company

The directors have carefully considered the going concern basis underlymg the preparation of the financial A
statements.

During the previous year the Group refinanced its bank debt w1th a new five year facility agreement

Recent trading activity across the Group has been in line with expectanons Referral levels have been mamtamed
during the year and the quality of the services continued to improve which in turn lead to improved occupancy levels.
This occupancy growth is expected to continue in the following year. The Group is cash generative and funds have .
continued to be reinvested to increase capacity levels and drive growth. .

Management have prepared detailed forecasts for the Group for the period to February 2021. Net debt levels,
servicing costs and covenant requirements are closely monitored and managed according to strict management
processes. Management have considered the expected availability of working cap1tal and achievement of covenants
required.

The directors believe that the Group and the Company are well placed to manage its risks successfully desplte the
current economic conditions which create uncertainty.

Based on their forecast review and other factors described above, the directors have a reasonable expectation that the
Company and the Group have adequate resources to continue in operational existence for the foreseeable future.
Accordingly, the going concern basis has been adopted in preparing the annual report and financial statements.

The Company has received a letter of support ﬁom its parent company to provide support as requlred to settle its net
liability position.

Directors

‘The directors who served the Company during the year and since the year end are set out on page 1.

Principal risks and uncertainties

The directors have assessed the level of risk within the business and believe it to be similar to comparable UK based
care and support organisations, where sound working capital management and good purchaser relations are essential
to the future well-being of the Company. The directors believe that the current controls and processes ‘within the
business are appropriate and adequate to achieve this position.

The risks of the Company are managed as a Group and are ﬁJlly disclosed within the CMG Holdco Limited
consolidated accounts.



CMG Homes Limited

Directors’ report (continued)

Auditor
Each of the persons who is a director at the date of approval of this report conﬁrms that:

o 5o far as the directors are aware, there is no relevant audit information of which the Company’s auditor is
unaware; and .

e the directors have taken all the steps that«they ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.

Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to reappomt them will
be proposed at the forthcoming Annual General Meetmg

Reduced disclosures -

‘The Company, as a qualifying entity; has taken advantage of the disclosure exemptions in FRS 102 paragraph 1.12.

' Approved by the Board of Directors and signed on behalf of the Board on 7 July 2017.

G JFi nton
. Director



CMG Homes Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with -
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The Financial
Reporting Standard applicable in the United Kingdom and Republic of Ireland”. Under Company law the directors
. must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
. statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e  make judgements and accounting estimates that are reasonable and prudent; and

e  prepare the financial statements on the going concern basis unless it is mapprOpnate to presume that the
Company will continue in business.

“The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for Iakmg reasonable steps for the prevention and detection of
fraud and other irregularities.



Independent auditor’s report to the members of CMG Homes Limited

We have audited the financial statements of CMG Homes Limited for the year ended 28 February 2017 which comprise -
the Profit and Loss Account, the Balance Sheet, the Statement of Changes in Equity, and the related notes 1 to 13. The
-financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to'anyone other than the Coimpany and the Company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

" As explained more fully in the Directors’ Responsibilities Statement, the directors are responsnb]e for the preparation of
the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on Auditing
(UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for
Auditors. ' '

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policies are appropriate to the Company’s circumstances and have -

" been consistently apphed and adequately disclosed; the reasonableness of significant accounting estimates made by the

directors; and the overall presentation of the financial statements. In addition, we read all the financial and non-financial -
information in the annual report to identify material inconsistencies with the audited financial statements and to identify
any information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired
by us in the course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report.

Opinion on financial statements
" Inour opinion the financial statements:

e give a true and fair view of the state of the Company s affairs as at 28 February 2017 and of its loss for the year
then ended;
" have been properly prepared in accordance with United Kingdom Generally Accepted Accountmg Practlce and
have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matters preséribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Directors’ Report for the financial year for Wthh the financial statements are
prepared is consistent with the financial statements; and
e the Directors’ Report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the Directors’ Report. .



‘Independent auditor’s report to the members of CMG Homes Limited

(continued) .

Matters on which we are required to report by exception
We have nothmg to report in respect of the followmg matters where the Companies Act 2006 requires us to report to you

if, in our oplmon

adequate accounting records have not been kept, or returns adequate for our audlt have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or -
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audlt or

the directors were not entitled to take advantage of the small companies exemptlon from preparmg a Strategic Report.

e

* Tobias Wright ECA (Senior Statutory Auditor)

for and on behalf of Deloitte LLP
Statutory Auditor

Reading, United Kingdom

7 July 2017



CMG Homes Limited

Profit and loss account
For the year ended 28 February 2017

2017 2016

Notes . ' £ £
Turnover - o 2 7849033 8209221
Cost of salé; - 4 . : ' _ (4,660,755) (4,685,688) .
Gross profit - _ A o 3,188,278 3,523,533
Administrative expenses . (3,i88,278) ' (3,523,533)
Result on ordinary activities before t;xxation ' 3 - -
Tax on result'on ordinary activities - ) 4 (50,050) (4,000)

Loss for the period after taxation _ (50,050) (4,000)

The Company has no recognised gains and losses in the current or preceding year other than the loss for the year as
included above. Accordingly no statement of comprehensive income has been presented.

All of the activities of the Company are classed as éontinuing.



CMG Homes Limited

Balance sheet
28 February.2017

Current assets
Cash at bank and in hand
Deferred tax

Creditors: amounts falling due inless than one year
Net current assets |

Creditorg: Aamounts falling due in more than one year.
Provisions for liabilities and chargeg

Net liabilities

Capital and reserves

Called up share capital

Profit and loss account

Total shareholder’s deficit

Nofes

10

2017 2016
£ £

143,267 261,642
124,948 174,998
268215 436,640

| (201,658) (233,033)
66,557 203,607
(785,713)  (732,713)
(734,987)  (874,987)
(1,454,143) (1,404,093)
1,000 1,000

. (1,455,143)  (1,405,093)
(1,454,143)  (1,404,093)

These financial statements of Company number 03519503 were apprdved by the Board of Directors and éuthorised'

for issue on 7 July 2017. They were signed on its behalf by:

s

G J Fitton
Director



CMG Homes Limited

Statement of changes in Equity
For the year ended 28 February 2017

At 28 February 2015
Loss for the financial year

At29 February 2016
Loss for the financial year

At 28 February 2017

Called-up share

Profit

capital and loss
account Total
£ £ £
1,000 °  (1,401,093) (1,400,093)
- © (4,000) (4,000)
1,000 = (1,405,093) (1,404,093)
(50,050) (50,050)

1,000

(1:455,143)  (1,454,143)




CMG Homes Limited

Notes to the financial statements
For the year ended 28 February 2017

1. Accounting policies

. The financial statements have been prepared under the historical cost convention and in accordance with
~ applicable accounting standards in the United Kingdom. The particular accounting policies adopted are
_ described below. The accounting policies have been consistently applied in the current and precedmg year

a.”  General information and basis of accountmg

- ‘CMG Homes Limited is a company mcorporated in the United Kingdom under the Companies Act. The
_address of the reglstered office. is given on page 1. The nature of the Company’s operations and its prmclpal
activities are set out in the directors’ report on pages 2 to 3.

The financial statements have been prepared under the historical cost convention, modified to include certain
_items at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) issued by the
Financial Reporting Council.

The functional currency of CMG Homes Limited is considered to be pounds stefling because that is the.
currency of the primary eco‘nomic environment in which the Company operates.

CMG Homes Limited meets the definition of a quallfymg entity under FRS 102 and has therefore taken
advantage of the disclosure exemptions available to it in respect of its separate financial statements. CMG
Homes Limited is consolidated in the financial statements of its ultimate parent, CMG Holdco Limited, which
may be obtained from the registered office shown on page 1. Exemptions have been taken in these separate
Company financial statements in relation to financial instruments, presentation of a cash flow statement and
remuneration of key management personnel.

b. Going concern

CMG Homes Limited is part of the CMG Group, of which CMG Holdco Limited is the ultimate parent
Company.

The directors have carefully considered the going concern basis underlymg the preparatlon of the financial
statements. »

Recent trading activity has been in line with expectatlons Referral levels have been maintained during the year
and the quality of the services continued to improve which in turn lead to improved occupancy levels. This
occupancy growth is expected to continue in the following year. The business is cash generative and funds
have been continued to be reinvested to increase capacity levels and drive growth.

Management have prepared detailed forecasts for the period to February 2021. Net debt levels, servicing costs
and covenant requirements are closely monitored and managed according to strict management processes.

Management have considered the expected availability of working capital and achlevement of covenants-
required.

The directors believe that the Group is well placed to manage its risks _successﬁilly despite the: current.
economic conditions which create uncertainty. i .

Based on their forecast review and other factors described above, the directors have a reasonable expectation
that the Group have adequate resources to continue in operational existence for the foreseeable future which
‘can support the Company as required. Accordmgly, the going concern ba51s has been adopted in preparing the
annual report and financial statements.

The Company has received a letter of support from its parent company to provide support as required to settle
its net liability position. . .

10



CMG Homes Limited

Notes to the financial statements (centinued)
For the year ended 28 February 2017

1. Accountmg policies (contmued)
c. Provisions for liabilities and charges

Provisions are recognised when the Group has a present legal or constructive obligation as a result of a past
event and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are measured at the Directors’ best estimate of the expenditure required to settle the obligation at -
the balance sheet date and if this amount is capable of being reliably estimated. The provision in the financial
statements provides against bringing the properties back to the required state of repair at the end of the lease.

d. Tumover

Turnover represents sales and services to third party customers in the care sector, stated net of any applicable
value added tax. Turnover is recognised when the servnces are provided.

e. Operating leases

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the payments are
not made on such a basis. Benefits received and receivable as an incentive to sign an operating. lease are
similarly spread on a straight-line basis over the lease term.

f.- Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the balance sheet
date.

Deferred taxation is provided in full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law. Timing differences arise from the inclusion of items of income and
expenditure in taxation computations in periods different from those in which they are included in financial
statements. Deferred tax assets are recognised to the extent that it is regarded as more likely than nét that they
will be recovered. Deferred tax assets and liabilities are not discounted.

Deferred tax is measured at the average tax rates that are _expected to apply in the perlods in which timing
differences are expected to reverse.

g Financial instruments
Financial assets and liabilities

All financial assets'and liabilities are initially ‘measured at transaction price (including transaction costs),
except for those financial assets classified as at fair value through profit or loss, which are initially measured at
fair value (which is normally the transaction price excluding transaction costs), unless the arrangement
constitutes a financing transaction. If an arrangement constitutes a financing transaction, the financial asset or
financial liability is measured at the present value of the future payments discounted at a market rate of interest
for a similar debt instrument.

Financial assets and liabilities are only offset in the statement of ﬁnancnal position when and only when there
exists a legally enforceable right to set off the recognised amounts and the Company mtends either to settle on
. anet basis, or to realise the asset and settle the liability simultaneously.

With the exception of some hedgmg instruments, other debt instruments, not meetmg these conditions are
measured at fair value through profit or loss.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the
financial asset expire or are settled, b) the Company transfers to another party substantially all of the risks and
rewards of ownership of the financial-asset, or ¢) the Company, despite having retained some, but not all,
significant risks and rewards of ownership, has transferred control of the asset to another party. Financial
liabilities are derecognised only when the obligation specified in the contract is dlscharged cancelled or
expires.

11



CMG Homes Limited

Notes to the financial statements (continued)
For the year ended 28 February 2017 ..

1. Accounting policies (oontinued)

Critical accounting judgements and key sources of estimation uncertainty '

In the application of the Company’s accounting policies, which are described in note 1, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are conS|dered to be relevant Actual results may differ from these,
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounﬁng estimates
are recognised in the period in which the estimate is revised if the revision ‘affects only that period, or in the
period of the revision and future periods if the revision affects both current and future pernods

Key source of estimation uncertainty
Dllapldatlon provisions

Uncertainty exists over the valuation of payments to be made under dilapidations on leased property
Management have engaged a specialist in a prior period to provide an estimated valuation of the costs
associated to restore the property to its original condition as required under clauses contained within the lease
agreements. Management have evaluated the previous assessment performed by a specialist and amended to
reflect changes in the leased properties. '

2. Turnover

Tumover, all of which arises in the United Kingdom, is attributable to the principal activity of the Company,
being the provision of residential care for people with learning dlsabllmes and complex needs including mental

health needs.
3. Result on ordinary activities before taxation ,
' 2017 - 2016
' £ S
This is stated after charging: . : .
Operating lease costs — other 1,170,859 1,261,028

Auditor’s remuneration of £6,942- (2016: £8,198) is borme by the Company’s parent Company, Care
Management Group Limited, and was not recharged in the current or prior year. :

Other than the directors, the Company had no employees (2016: £nil). The directors received remuneration
paid by Care Management Group Limited in respect of their services to Group Companies. The portion that
relates to the Company is £nil (2016: £nil).

12



CMG Homes Limited

thes to the financial statements (continued)
For the year ended 28 February 2017

4. Taxation
2017 2016
£ £
Deferred tax
Origination and reversal of timing differences 28,000 4,017
Effect of changes in tax rates . 22,050 (17)
Total deferred tax charge (note 10) ) , 50,050 4,000
Factors affecting current tax for the year:
Result on ordinary activities before taxation ) - -
At standard rate of 20% (2016 20.1%) o - -
Effects of:
Group relief ' - 34,833 14,868
Transfer pricing adjustment ) . ' ' (6,833) (10,851)
Tax rate changes - : 22,050 7
Total tax charge for the year l 50,050 4,000
5. Creditors: amounts falling due within one year
2017 2016
_ £ £
Accruals and deferred incomé ' 201,658 233,033
6. Creditors: amounts falling due in more than one year ,
2017 2016
, £ S 3
Amounts owed to Group undertakings - . 785,713 732,713

Amounts owed to Group undertakings are unsecured and interest free. They are repayable in more than five

. years. Amounts could be requested on demand at the discretion of the directors of each Group undertaking. The
parent Company has indicated they would not demand repayment of the intercompany balance if it was to
impact the going concern position of the Company. ‘

13



Notes to the financial statements (continued)

‘CMG Homes Limited

For the year ended 28 February 2017

7.

Provisions for liabilities and charges

Property dilapidation provision

Movement on provisions during the year was as follows:

Balance at the beginning of the year
Released during the year

Balance at the end of the year

2017 2016
£ £

" 734,987 874,987
2017 2016

£ £
874,987 894,987
(140,000) (20, 000)
734,987 874,987

The property provision relates to the cost of brmgmg the properties back to the requ1red state of repair at the

end of the lease.

Commitments under operating leases

Total future minimum lease payments under non-cancellable operating leases as follows:.

Total future minimum lease payments under non-
cancellable operating leases
(i) not later than one year.
(i) later than one year & not later than 5 years
(iii) later than S years

Share capital

Called up, allotted and fully paid
1,000 ordinary shares of £1 each

" Land and buildings

2017 2016
£000 £000
641 876
2,563 3,505
8,060 11,898
2017 2016

£ £
1,000 1,000

14



CMG Homes Limited

Notes to the financial statements (continued) -

10.

11.

2.

13.

. For the year ended 28 February 2017

D¢férred taxation

The deferred tax asset is made up as follows:

£

At1March2016 ‘ 174,998
Charged to the profit and loss account (note 4) . (50,050)

. At 28 February 2017 , R 124,948
. 2017 2016

‘ : £ £

Short term timing differences ' : o 124,948 174,998

The Finance (No 2) Act 2015, which provides for reductlions in the main rate of corporation tax from 20% to
19% effective from 1 April 2017 and to 18% effective from 1 April 2020, was substantively enacted on 26
October 2016. '

Subsequently, the Finance Act 2016, which provides for a further reduction in the main rate of corporation tax
to 17% effective from 1 April 2020, was substantively enacted on 6 September 2016. These rate reductions
have been reflected in the calculation of deferred tax at the balance sheet date.

The closing deferred tax asset as at 28 February 2017 has been calculated at 17% reflecting the tax rate at
which the deferred tax asset is expected to be utilised in future years.

Related party transactions

The Company has taken the exemption provided under FRS 102 to not disclose intercompany transactlons
between members of the Group where the entities are wholly-owned by the parent company.

No loans are held or have been held at any time during the year between the Company and a director.

The key management personnel of the Company are also the key management personnel of the Group and
other group companies. Management do not believe it is possible to assign these costs to each individual .
company. Disclosure of key management personnel costs are disclosed in the accounts of CMG Holdco
Limited. :

Financial commitments

The Company is party to cross guarantees for the bank debts due by all companies within the CMG Holdco
Limited Group. Total amounts due as at 28 February 2017 amounted to £58,019,649 (2016 £74,960,000).
The Company’s assets are securitised against the loan held.

Operating lease commitments are disclosed within note 8.

Ultimate parent Company and controlling party

CMG Holdco Limited is the ultimate parent undertaking of the Company incorporated in England and
Wales. The majority of the issued ordinary share capntal of CMG Holdco Limited is held by Court Cavendish .
Limited.

CMG Holdco Limited is the smallest and largest Group Company to consolidate these financial statements
for the year ended 28 February 2017 and their financial statements are publicly available.
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